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SUBGRDINATION AGREEMENT
(TRUST FUND)

THIS SUBORDINATION AGREENZNT ("Subordination Agreement"} is made as of January
31,2008, by SENIOR SUITES CHICAGO MAR(GUNTTE VILLAGE, LLC, an Illinois limited liability
company ("Borrower"), the owner of fee simple title o the real property hereinafter described, with a mailing
address of, 111 E. Wacker Drive, Suite 2200, Chicago. illinois 60601, CHICAGO LOW-INCOME
HOUSING TRUST FUND, an Dlinois not-for-profit coiporation ("Junior Lender"), party to the
Subordinated Documents (as hereinafter defined), with a mailing adviress ¢/o Department of Housing, 33 North
LaSalle Street, 11th Floor, Chicago, Illinois 60602 and HARKIS M-A., a national banking association
("Bank"), with a mailing address of 111 West Monroe Street, P.Q. Bex 755, Chicago, Illinois 60690-0755.

Near North Nationg} Titie
2.22 N, LaSalle
Chicago, 1. 63601
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RECITALS

A. Contemporaneously herewith, Borrower and Junior Lender are entering into a Regulatory
Agreement ("Regulatory Agreement"), which agreement, among other things, regulates the
use and occupancy of certain residential units at the Property. Borrower is also executing
contemporaneously herewith a Junior Mortgage, Security Agreement and Financing
Statement ("Subordinate Mortgage") to secure a promissory note ("Subordinated Note"
and, which, together with the Regulatory Agreement and the Subordinate Mortgage, are
collectively referred to as the "Subordinated Documents") in the principal amount of One
Million Four Hundred Fifty Thousand and No/100 Dollars (81,450,000, in favor of Junior
Lender. The Subordinated Documents encumber certain real property located in the City of
Chicago, County of Cook, State of Hlinois, as more particularly described in Exhibit A
2iiached hereto and made a part hereof ("Property").

B. Jupiori ender and Borrower desire that Bank make a loan to Borrower in the maximum
principal a:nount of One Million Four Hundred Fifty Thousand and No/100 Dollars
($1,450,00¢) (the “Loan”). The Borrower has executed and delivered to Lender a Promissory
Note in the principal amount of $1,450,000 (the “Note™) of even date herewith, wherein
Borrower promiscsio pay to the order of Lender the maximum aggregate principal amount of
the Loans, or so much {neveof as may now or hereafter be disbursed by Lender under the
Notes, together with interest thereon, in installments as set forth in the Notes. As security for
the Note, Borrower has execit¢ or will execute a Construction Mortgage, Personal Property
Security Agreement, Assignmen? £ Leases and Rentals and Financing Statement, dated as of
the date hereof ("Senior Mortgage™, which Senior Mortgage is being recorded concurrently
herewith.

C. It is a condition to Bank's making the isap to Borrower that the Senior Mortgage
unconditionally be and remain at all times a li¢r; ciaim and charge upon the Property prior
and superior to the liens, claims and charges of tiie Subsrdinated Documents.

D. It is to the mutual benefit of the parties that Bank make thc Loan to Borrower, and Junior
Lender is willing that the Senior Mortgage constitute a liei, ~iaim and charge upon the
Property unconditionally prior and superior to the lens, clains, and charges of the
Subordinated Documents.

E. Bank would not make the Loans without this Subordination Agreement.
AGREEMENTS
1. The Senior Mortgage, and, subject to Paragraph 3 hereof, any and all renewals, modifications,

extensions or advances thereunder or secured thereby (including interest thereon), is unconditionally and will
remain at all times a lien, claim or charge on the Property prior and superior to the Subordinated Documents.

2. Junjor Lender agrees that:
(a) Junior Lender consents to (i) all provisions of the Senjor Mortgage and Note; and (ii)

the Construction Loan Agreement, dated as of the date hereof, between Borrower and
Bank providing for the disbursement of the Loan;
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() In making disbursements, Bank is under no obligation or duty to, nor has Bank
represented that it will, see to the application of the Loan proceeds;

(c) Subject to Paragraph 3 hereof, Junior Lender intentionally and unconditionally
waives, relinquishes, subjects and subordinates the liens, claims and charges of the
Subordinated Documents, and all present and future indebtedness and obligations
secured thereby, in favor of the lien, claim and charge upon the Property of the
Senior Mortgage and understands that in reliance upon, and in consideration of, this
waiver, relinquishment, subjection and subordination, specific loans and advances
are being and will be made and, as part and parcel thereof, specific monetary and
other obligations are being and will be entered into that would not be made or entered
into but for Bank's reliance upon this waiver, relinquishment, subjection and
subordination;

(d) Ary waiver or forbearance by the Bank in the exercise of its rights and remedies
uncer the Senior Mortgage shall not impair the priority of the lien of the Senior
Muigage: and

(e) In the event ¢ & conflict between the provisions and requirements of Senior
Mortgage and th= Subordinated Documents, the provisions and requirements of the
Senior Mortgage sha'l govern and prevail.

3. Junior Lender expressly agrees that Panl- may, at any time or from time to time, renew, extend
or increase the amount of the Note or the Senior Mortg2ge, or alter or modify the terms of the Senior Mortgage
or the Note in any way, or waive any of the terms, covenais or conditions of the Senior Mortgage or of the
Note in whole or in part, and may release any portion of the Prc perty or any other security, and grant such
extensions and indulgences in relation to the indebtedness secnred by the Senior Mortgage as Bank may
determine, without the consent of Junior Lender and without in aiy mannar affecting the validity or priority of
the lien of the Senior Mortgage on all or any part of the Property. Noiwithstanding the foregoing, the Bank
agrees that advances under the Note and Senior Mortgage shall not exceed 11 tie aggregate One Million Eight
Hundred Twelve Thousand Five Hundred and No/100 Dollars (81,812,500}, plus accrued interest and the
aggregate amount of Protective Advances (as defined in the Senior Mortgage).

4, Notwithstanding anything to the contrary contained in the Subordinated Dr.cr ments, Junior
Lender agrees, for so long as the Senior Mortgage continues to encumber the Property, to-peinit insurance
proceeds and the proceeds of condemnation awards to be settled, adjusted, collected and applied pursuant to
the terms of the Senior Mortgage.

5. Junior Lender agrees to use best efforts to send Bank a copy of any notice of default under the
Regulatory Agreement or the Subordinate Documents which Junior Lender sends to Borrower, and to permit
Bank, at its sole option and to the extent possible, to cure any default within the same period that Borrower is
entitled to cure a default under the Subordinated Documents or the Regulatory Agreement. Bank agrees to use
best efforts to send Junior Lender a copy of any notice of default which Bank sends Borrower and to permit
Junior Lender, at its sole option, to cure any default within the same period that Borrower is entitled to cure a
default under the Senior Mortgage or the Note.

6. The terms and provisions of the Subordinated Documents may not be amended without the
prior written consent of Bank, if the effect of such amendment is (a) to increase the principal indebtedness
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secured thereby to more than $1,812,500, plus accrued interest and sums expended to cure defaults thereunder,
or to protect or preserve the security thereof or to enforce the aforesaid Subordinated Documents, (b) to extend
the maturity date of the Subordinated Note, (c) to increase the interest rates above those provided for in the
Subordinated Note, (d) to change the amounts or due dates of principal or interest payments under the
Subordinated Note, (¢) to release any guaranty of the Subordinated Note, (f) to release any collateral other than
the Property securing the Subordinated Note,

7. Bank agrees that following the cure of a noticed default by Junior Lender, Bank will not
exercise its right to accelerate the amounts due under the Senior Mortgage and Note by reason of the default
cured by Junior Lender.

8. This Subordination Agreement is the whole and only agreement with regard to the
subordination of the liens, claims and charges of the Subordinated Documents to the Senior Mortgage. This
Subordination Agresment is binding on and inures to the benefit of the legal representatives, heirs, successors
and assigns of the partizs.

9. If any party io this Subordination Agreement brings an action to interpret or enforce its rights
under this Subordination Agreement, the prevailing party will be entitled to recover its costs and attorneys' fees
as awarded in the action.

10. All notices given undes thjs-Subordination Agreement must be in writing and will be served
effectively upon delivery, or if mailed, upon i first to occur of receipt or the expiration of forty-eight (48)
hours after deposit in certified United States niai! postage prepaid, sent to the party at its address appearing
below. Those addresses may be changed by any party by notice to all other parties.

11. This Subordination Agreement is governed by the laws of the State of Hlinois, without regard
to the choice of law rules of that State.

12. This Subordination Agreement may be execuied in-counterparts, and all counterparts
constitute but one and the same document.
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IN WITNESS WHEREQF, this Subordination Agreement is executed as of the day and year above
written.

CHICAGO LOW-INCOME HOUSING TRUST FUND,
an [llinois not-for-profit corporation

Name: U )ﬂﬂ‘ﬂw 3 Meva
Title:

Uﬁ(“"? )@EW)
Address;
c/o Department.of Housing

33 North LaSall¢ Sireet, 11th Floor
Chicago, [llinois #6572
Attn: Executive Direcior

SENIOR SUITES CHICAGO MARQUETTE VILLAGE, LLC,
an Illinois limited liability company

By:  Senior Suites Chicago Corporatic:; an Illinois corporation,

its Managing MW

Name Robert Gawronski
Title:  Assistant Treasurer

Address:
111 E. Wacker Drive, Suite 2200
Chicago, Ilinois 60601

HARRIS N.A., a national banking association
By:

Name: Ailisa Herrera
Title: Vice President

Address:

111 West Monroe Street
P.O. Box 755

Chicago, Illinois 60690-0755
Attn; Ailisa Herrera
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IN ' WITNESS WHEREOF, this Subordination Agreement is executed as of the day and year above
written.

CHICAGO LOW-INCOME HOUSING TRUST FUND,
an [llinois not-for-profit corporation

By:
Name:
Title:

Address:

¢/o Departrnent of Housing

33 North LaSal'c Street, 11th Floor
Chicago, lllinois' 64602

Attn: Executive Diesio:

SENIOR SUITES CHICA(G:O MARQUETTE VILLAGE, LLC,
an Illinois limited liability company

By:  Senior Suites Chicago Corporation, an Illinois corporation,
its Managing Member

By:
Name: Robert Gawronski
Title:  Assistant Treasurer

Address:
111 E. Wacker Drive, Suite 2200
Chicago, Illinois 60601

HARRIS N.A.,, a national banking association

By: G-J.m c,JDLW-’%

Name: Ailisa Herrera
Title: Vice President

Address:

111 West Monroe Street
P.O. Box 755

Chicago, Illinois 60690-0755
Attn: Ailisa Herrera
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ALL-PURPOSE ACKNOWLEDGEMENT

State of

County of

DATE

personally appeared

evidence

TERESA D KIRBY

)
)
)

On A, Aow § béore me,

QFFICIAL SEAL M}

ARY PUBLIC - STATE OF ILLINCIS
MY COMMESSION EXPIRES: 12728110

NAME, TITLEOF OFFICER, EG, "JANE DOE, NOTARY PUBLIC™

NAME(S) OF SIGNER(S)

Eperscmally bown to me - OR - D proved to me on the basis of satisfactory

to be the person(s) whose name(s) is/are
subscribed to the within instrument and
acknowledged to me that he/she/they
executed the same in his/her/their authorized
capacity(ies), and that by his/her their
signature(s) on the instrument the person(s),
or the entify upon behalf of which the
persons acted, executed the instrument.

*¥imess my hand and official seal.

ny« 0 %Al?/

SIGNA ["2RE OF NOTARY

CAPACITY CLAIMED BY SIGNER

D INDIVIDUAL

HCORPORATE
OFFICER(S)

TITLES)

D PARTNER(S) D LIMITED
D GENERAL

D ATTORNEY-IN-FACT

D TRUSTEE(S)

D GUARDIAN/CONSERVATOR

D OTHER:

SIGNER IS REPRESENTING:
NAME OF PERSON(S} OR ENTITY(IES)

ATTENTION NOTARY: Although tha i

MUST BE ATTACHED
TO THE DOCUMENT
DESCRIBED AT RIGHT:

iR OPTIONAL, 3t could

Number of Pages

aliachinent of this certifleats 16 48 tmanf stized ¢ ument

THIS CERTIFICATE Title or Type of Document

Dae of Docurment

Signer(s) Other than Named Above
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ALL-PURPOSE ACKNOWLEDGEMENT

State of TLL) RBO\g )
)
County of (OO )

on ol30Jof before me,
DATE NAME, TTTLE OF OFFICER, EG., "JAME DOE, NOTARY PUBLIC

personally appeared eRERT M- E-RONSHIC

NAME(S) OF SIGNER(S)

mnalty known to me - OR - D proved to me on the basis of satisfactory
evidence

to be the person(s) whose namef(s) is/are
subscribed to the within instrument and
acknowledged to me that he/she/they
executed the same in his/her/their authorized
capacity(ies), and that by his/her their

P "OFFIGIAL fadl

NOTARY PUBLIC OF '4P.0I8 § or the entity npon behalf of which the
oY m‘mi % §.77-2010 § persons acted, executed the instrument.
‘W’

Waness my hand and official seal.

SIGNATJLE OF NOTARY

JUSTIN Roagd? signature(s) on the instrument the person(s),

CAPACITY CLAIMED BY SIGNER

] movibuac
[T corrorate
OFFICER(S)

TITLE(S

O PARTNER(S) I cvrren
D GENERAL

D ATTORNEY-IN-FACT

D TRUSTEE(S)

D GUARDIAN/CONSERVATOR

D OTHER:

SIGNER IS REPRESENTING:
NAME OF PERSON(S) OR ENTITY(IES)

ATTENTION NOTARY: L i ek im OF i frmarchulont pitachers is oertif [Serg
THIS CERTIFICATE Title or Type of Document

MUST BE ATTACHED

TO THE DOCUMENT  Number of Pages Date of Document
DESCRIBED AT RIGHT:

Signer(s} Other than Named Above
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All-Purpose Acknowledgement

State of Illinois )

)
County of Cook )

On\ [Zunvar o 51,2008

persc‘i’nally appeared /(s Herreva

£3-personally knowii 0 r-e -OR-

OFFICIAL SEAL
TIMOTHY K HINCHMA

 NOTARY PUBLIC - STATE OF ILLINOIS
} MY COMMISSION EXPIRES01/24/1 150
)

0 proved to me on the basis of
satisfactory evidence to be the
person(s) whose name(s) is/are
subscribed to the within
instrument and acknowledged to
rze that he/she/they executed the
samre 11 his/her/their authorized
capaciu(ies), and that by his/her
their signaiure(s) on the
instrument wie person(s), or the
entity upon bena!i of which the
persons acted, executed the

N

i, (s o

" SIGNATURE OF NOTARY

before me,‘[’?ﬂ\;ii'yi/ % l‘ﬂ(jﬁn"}ﬂ»t-

CAPACITY CLAIMED BY
SIGNER

O INDIVIDUAL
CORPORATE .

OFFICER(S)V/ £ Tgsent

TITLES(S)

[J PARTNER(S)

O LIMITED

O GENERAL

O ATTORNEY-IN-FACT
O TRUSTEE(S)
[0 GUARDIAN/CONSERVATOR

O OTHER:

SIGNER IS

REPRESENTING:

NAME OF PERSON(S) OR
NTITY(IES)

izl ats V.1 .

.

ATTENTION NOTARY: Although the information requested below is OPTIONAL, it colild prevent
fraudulent attachment of this certificate to an unauthorized document.

Title or Type of Document

THIS CERTIFICATE
MUST BE ATTACHED
TO THE DOCUMENT
DESCRIBED AT RIGHT:

Number of Pages

Signer(s) Other than Named Above

Date of Document
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EXHIBIT A
LEGAL DESCRIPTION

LOT 140 IN THE FINAL PLAT OF SUBDIVISION MARQUETTE VILLAGE, BEING A SUBDIVISION
OF PART OF THE SOUTHWEST QUARTER OF THE NORTHEAST QUARTER OF SECTION 25,
TOWNSHIP 38 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO
THE PLAT RECORDED APRIL 23,2007 AS DOCUMENT NUMBER 0711322000 IN COOK COUNTY,
ILLINOIS.

COMMONLY KNOWN AS: 7430 SOUTH ROCKWELL STREET
CHICAGO, ILLINOIS 60629

PIN:  19-25-125-001
19-25-125.007




