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FIXED RATE
HOME £3UITY CONVERSION SECOND MORTGAGE

THIS MORTGAGE ("Security fistrument” or "Second Security Instrument™} is given on
JANUARY 26, 2008 . Theaotigagor is
EDNA M. TAYLOR, SURVIVING J(HNT TENANT

whose address s~ 8127 8. YALE AVE.,

CHICAGO, 1L 60620 ("Borower™). This Security Insteurnent is given
1o the Secretary of Housing and Urban Development, whose alidress is 451 Seventh Street, 8 W., Washington, DC
20410 {"Lender" or "Secretary”}. Borrower hag agreed to repay o ) ender amounts which Lender is obligated to
advance, including future advances, onder the terms of a Home Equity ' Cinversion Loan Agreement dated the same
date as this Security Instrument ("Loan Agreement"). The agreement torZpay is evidenced by Borrower's Note dated
the same date as this Security Instrument {"Second Note"). This Security ‘snstrument secures to Lender: (z) the
repayment of the debt evidenced by the Second Note, with interest and all rencwaly, extensions and modifications of
the Note, up to a maximum principe] amount of

TWO HUNDRED TWENTY TWO THOUSAND AND 00/100 « c e e e e e v wm e fammmme v mm e e e

(US. $  222,000.00 % (b} the payment of all other sums, with interest, advanced under Paragraph § to
protect the security of this Security Instrument or otherwise due under the terms of this Security Jistrument; and (¢}
the performance of Borrower's covenants and agresments under this Security Instrument and the Zersn? Note. The
full debt, including amounts described in {a), {b), and (¢} above, if not paid eatlier, is due and payableop
PDECEMBER 06 , 2078 . For this purpose, Borrower does hereby martgage, prant and convey 1o'Linder the
following described property located in. COQK County, lliineis:

Fisst American Nationwide Docursents fHinods HECM Second Secwrity Instrument
£ 2007 First American Real Estate Sofutions LLC
EFY1: 9307 Page ]




0803236124 Page: 2 of 9

UNOFFICIAL COPY

16410610623
See Attached
which has the adiress nf 8127 8. YALE AVE. 3
[Street]
CHICAGO . FLLINOIS o060 ("Property Address™);
[Ciry} [Staie] [Zip Codt]

TOGETHER WITH all thedroprovements now or hereafier erected on the property, and all casements, rights,
appurtenances, and fixtures now 24 Foreafler a part of the property. Al replacements and additions shail alse be
sovered by this Security Instrument. AH 51 e foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS tha. Borrower is lawfully seised of the estate hereby conveyed and has the right
to mortgage, grant and convey the Propesty ane that the Property is only encumbered by a First Security Instrament
given by Borrower and dated the same date s this Security Instrument ("First Security Instrument"). Borrower
warrants and will defend generally the title to/Uis Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines unilorm covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniforr seovrity instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenzat zad agree as foliows:

1. Payment of Principal and Interest. Borrower shall piy vhen due the principai of, and interest on, the
debt evidenced by the Second Note.

2. Payment of Property Charges. Borrower shall pay all prope.iy charees consisting of taxes, ground rents,
flood and hazard insurance premivms, and special assessments in a timely (manter, and shall provide evidence of
payment to Lender, unless Lender pays property charges by withholding funds fom monthly payments due to the
Borrower or by charging such payments to a fine of eredit as provided for in #e Lonn Agreement, Lender may
require Borrower to pay specifisd property charges direcly to the party owed paysier? even though Lender pays
ather property charges as provided in this Paragraph,

3. Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvianents on the Property,
whether now in existence or subsequently erected, against any hazards, casuaities, and contingen ies, ‘nehuding fire.
This insurance shall be maintained in: the amounts, to the extent and for the periads required by Lemdel, Borrower
shall also insure all improvements on the Property, whether now in existence or subsequently erected ‘apainst loss
by floods to the extent required by Lender. The insurance policies and any renewals shall be held by L. 2nosr and
shail include loss payable clauses in faver of, and in 2 form acceptable to, Lender.

In the event of loss, Bommower shall give Lender immediate notice by mail. Lender may make proof of joss if
not made promptly by Borrower. Each insurance company concerned is hereby zuthorized and directed to make
payment for such loss to Lender instead of to Borrower and Lender jointly. Insurance proceeds shall be applied to
restoration or repair of the damaged Property, if the restoration or repair is economically feasible and Lender's
security is not lessened. If the restoration or repair is not economically feasible or Lender's security would be
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lessened, the insurance proceeds shall be applied first to the reduction of any indebtedness under the Second Note
end this Security Instrument. Any excess insurance proceeds over an amount required to pay zif outstanding
indebtedness under the Second Note and this Security Instrument shali be paid o the entity legaily entitied thereto,

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes
the indebtedness, at! right, title and interest of Borrower in and to insurance policies in force shall pass to the
purchaser,

4,  Ozeapancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall ceoupy, establish, and use the Property as Borrower's principal residence
after the execution of this Security Instrument, and Borrower (or at least one Borrower, if initially more than one
person are Borrowers) shall continue to cccupy the Property as Borrower's principal residence for the term of the
Security st ument. "Principal residence™ shall have the same meaning as in the Loan Agreement.

Borrower shall not commit waste or destroy, damage or substantislly change the Property or allow the
Property to diteriorate, reasonable wear and tear excepted. Borrower shall also be in default if Borrower, during the
loan applicatior’ prrcess, gave materislly faise or inaccurate information or statements to Lemder {or failed to
provide Lender with i material information} in connection with the lean evidenced by the Note, including, but not
limited to, representations concerning Borrower's ocoupancy of the Property as a principal residence. 1f this
Security Instrument is on a leaschold, Borrower shall comply with the provisions of the lease. If Borrower acquires
fee title to the Property, the leasshold and fee title shall not be merged unless Lender agrees to the merger i writing,

5. Charges fo Borrowe: a7, Prafection of Lender's Rights in the Property. Borrower shall pay all
govemnmental or municipal charges, finesand impositions that are not included in Paragraph 2. Barrower shall pay
these obligations on time directly to thi: entivy which is owed the payment. If failure to pay would adversely affect
Lender's interest in the Property, upon Lenders request Borrower shall promptly fumish to Leader receipts
evidencing these payments. Borrower shail gromnptly discharge any kiery which has priority over this Security
Instrument it the manner provided in Paragraph 12,2

If Borrower fails to make these payments or tae property charges required by Paragraph 2, or fails to perform
any other covenants and agreements sontained in this Secunty Instrument, or there is a legal proceeding that may
significantly affect Londer's rights in the Property (such (s » proceeding in bankruptey, for condemnation or 1o
enforce laws or regulations), then Lender may do and pay whateves is necessary to protect the value of the Property
and Lended's rights in the Property, including payment of taxes haiard insurance and other items mentioned in
Paragraph 2.

To protect Lender's security in the Property, Lender shall advanci-and charge to Borrower 2t emounts due to
the Secretary for the Mortgage Insurance Premium as defined in the Loan Azeenient as well as alf sums due to the
loan servicer for servicing activities as defined in the Loan Agreement. Any-ariounts disbursed by Lender under
this Paragraph shall become an additicnal debt of Borrower as provided for in (hu/Loan Agreement and shall be
secured by this Security Instrument.

6. Inspeetion. Lender or its agent may enter on, inspect or make appraisals of tlie Property in 2 reasonable
manner and at reasonable times provided that Lender shall give the Borrower notice piior w any inspection or
appraisal specifing a purpose for the inspection or appraisal which must be related to Lendir's interest in the
Property, Hf the property is vacant or abandoned or the loan is in default, Lender may take ressouabic action te
protect and preserve such vacant or abandoned Property without notice to the Bomower.

7. Cendemnation. The proceeds of any award or claim for damages, direct or consequentizl, ircom ection
with any condemnation or other taking of any part of the Property, or for conveyance in place of condemraiic/ shall
be paid to Lender. The proceeds shail be applied first to the reduction of any indebtedness under a Second Note and
this Security Instrument. Any excess proceeds over an amount reguited to pay all outstanding indebtedness under
the Second Note and this Security Instrument shal! be paid 1o the entity legally entitled thereto.
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8. Fees. Lender may collect fees and charges authorized by the Secretary for the Home Equity Conversion
Mortgage Insurance Program.

9. Grounds for Acceleration of Debt.

{8} Due and Payable. Lender may require immediate payment in full of all sums secured by this Security
Instrument if:
{i} A Borrower dies and the Property is not the principal residence of at least one surviving Borower,
o
{it}y All of 3 Borrower's title in the Property (or his or her beneficial interest in 3 trust owning all or pant
of the Property) is sold or otherwise transferred and no other Bosrower retzins title to the Property in fee
simple or retains 8 leaschold under a lease for not less than 99 years which is renewsble or a lease
Laving a remaining period of not less than 50 years beyond the date of the 100th birthday of the
yovugest Borower or retaing a life estate (or retaining a heneficial intarsst n 2 trust with such en
inierisin the Property); or
{6} b, Peoperty ceases to be the principal residence of a Borrower for reasons other than death and the
Property is 1ot the principal residence of at least one other Borrower; or
fiv) For a perwd of longer than twelve (12) consecutive months, a Borrower fails te occupy the
Property becausr. 20 physical or mental illness and the Property is not the principal residence of at Teast
one ofher Borrower, 7o
{¥) An obligation of itz Durrower under this Security Instrument is not performed.
(b} Notive to Lender. Borrowes shall notify Lender whenever any of the evenis listed in Paregraph
Ha)(ii)-{v} ooout.
{t} Notice to Borrewer. Lender (hall notify Borrower whenever the loan becomes due and payable under
Paragraph @ (a)(i{v). Lender shall (wt i2/e the right to commence foreciosure until Borrower has had
thirty {30} days after nolice © eithen:
{1y Correct the matter which resalted in the Security Instrument coming due and payable; or
{ii} Pay the balance in full; or
{itf) Sell the Property for the lesser of the balanse or 95% of the appraised value and spply the et
proceeds of the sale roward the balance; or
{lv} Provide the Lender with a deed in lieu of foreclosure
(&) Trusis, Tonveyance of Bomower's interest in the Propcrty to a trust which meets the requirements of
the Secretary, or conveyance of a trust's interests in the Propuny to = Rorrower, shall not be considered a
conveyanse for purposes of this Paragraph 9. A trust shall not be ¢ msidured an oooupant or be considered
as having a principal residence for purposes of this Paragraph 9,

10. No Deficiency Judgments. Borrower shall have no personal liability for parment of the debt secured by
this Securily Instument. Lendet may enforce the debt only through sale of the Poroeny, Lender shall not be
permitted 1o obtaln & deficiency fudgment against Borrower if the Security Instrument is {oreciosed.

11. Reinstatement. Borrower has a right to be reinstated if Lender has required imuoo diate payment in full.
This right applies even after foreclosure proceedings are instituted. To reinstate this Security Incrum i, Borrower
shall correct the condition which resulted in the requirement for immediate payment in full. Foreellsioe costs and
reasonable snd customary attomeys' fees and expenses properly associated with the foreclosure procesdny shall be
added o the principal balance. Upon reinstatement by Borrower, this Security Ingtrument and the obligationsthat it
secures shall remain in effect as if Lender had not required immediate payment in full. Howeswer, Lende 12 sot
required to permil reinstatement ift (i} Lender has accepted reinstatemnem after the commencement of foreclosure
procesdings within fwo years immediately preceding the commencement of a current foreclosure proceeding, (i)
reinstatement will preclude foreclosure on different grounds in the future, or {ili) reinstaternent will adversely affect
the prionity of the Security Instrument.
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12, Lien Statms.
{a) Modification. Borrower agrees to extend this Security Instrument in accordance with this Parsgraph
12{z). If Lender determines that the original lien status of the Security Instrument is jeopardized under state
taw (including but not limited to situations where the amount secured by the Security Instrument equals or
exceeds the maximum principal amount stated or the maximum period under which loan advances retain
the same Hen priority initially granted to loan advances has expired) and state law permits the original lisn
status 1o be maintained for future foan advances through the execution and recerdation of ong of more
documents, then Lender shall obtain title evidence at Borrower's expense. If the title evidence indicates that
the Property is aot encumbered by any liens (except the First Security Instrument descibed in Paragraph
134a), this Second Security Instrument and any subordinate liens that the Lender determines will also be
sehurdinate to any future loan advences), Lender shall request the Borrower to exscute any documents
neressary to protest the lien status of future Joan advances. Bormower agrees 1o execule such documents, If
state lay. does net permit the original Tien status to be extended to future loan advances, Borrower will be
deemer/ (o have failed to have performed ar obligation under this Security [nstrument,
() Tax Devereal Programs. Borrower shall nol participate in a real estate tax deferral program, if any
liens created by the tax deferral are pot subordinate to this Security Instrument.
{t) Prior Liens, / Rorrower shall promptly discharge any Hen which has priovity over this Security
Instrument unless Bommover: (a) agress in writing 10 the payment of the obligation secured by the lien in &
mannet acceptable to Larder, (b) contests in good faith the fien by, or defends against enforcement of the
Yien in, legal proceedings whick i the Lemder’s opinion operate to prevent the enforcement of the lien or
forfeiture of any part of the Pruperty; or {¢) secures from the holder of the lien an agreement satisfactory te
Lender subordinating the lien to ali ap.ounts secured by this Security Instrument. If Lender determines that
any part of the Property is subject 1o 7 ties which may attzin priority over this Security Instrument, Lender
may give Borrower z notice identifying %< Yien. Borrower shall satisfy the lien o take one or more of the
actions set forth above within 10 days of the giviig of netice.
13. Relationship te First Security Isstrument,
(%) Second Security Instrument. In order to scour: payments which the Secretary may make o or on
behalf of Borrower pursuant to Section 255(i)(1)(A) ¢ thz National Housing Act and the Loan Agreement,
the Secretary has required Borrower to execute a Secind Note and this Second Secuwrity Instrument.
Borrower also has executed a First Note and First Security insaument.
(b) Relationship of First and Second Security Instruments.“rayments made by the Secretary shall act
be included in the debt under the First Note unless:
{i} The First Security Instrument is assigned (o the Sscretary; or
(i) The Secratary accepts reimbursement by the hoider of the First Nate for all payments made by the
Secretary.
H the circumstances described in (3} or (i} occur, then all payments by the Secratary. including interest on
the payments, but excluding late charges paid by the Secretary, shall be included n \he debt under the First
Note.
{c} Effect on Borrower. Where there is no assignment or reimbursement as described in %) or {ii} and
the Secretary makes payments to Borrower, then Borrower shall not:
(i) Be required to pay amounts owed under the First Note, or pay any rents and revenues of tiue rioperty
under Paragraph 19 to the holder of the Rirst Note or 2 receiver of the Property, until the Secicw (v has
required payment in full of all cutstanding principal and accrued interest under the Second Note; o
(ii) Be cbiigated to pay interest under the First Note at any time, whether accrued before or after the
payments by the Secretary, and whether or not accrued interest has been included in the principal
balance under the First Note.
{(d) Na Duty of the Secretary, The Secretary has no duty 1o the holder of the First Note to enforce
covenants of the Second Security Instrument or to take actions to preserve the value of the Property, even
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though the holder of the First Note may be unable to collect amounts owed under the First Note because of
restrictions in this Paragraph 13.

{(¢) Resirictions on Enforcement. Notwithstanding anvthing else in this Security Instrument, the
Borrower shal! not be obligated to comply with the covenanis hersof, and Paragraph 19 shall have no force
and effect, whenever there is no outstanding balance under the Second Note,

i4. Forbearance by Lender Not 2 Waiver. Any forbearance by Lender in exercising any right or remedy
shall not be 2 waiver of or preclude the exercise of any right or remedy.

I5. Successors and Assigns Bound; Joint and Several Linbility. Borrower may not assign any rights or
obligations under this Security Instrument or the Second Note, exvept 1 a trust that meets the requirements of the
Secretary. Borrower's covenants and agreements shall be joint and several,

16. Notices, Any netice to Borrower provided for in this Security Instrument shall be given by delivering it
or by naiiing it by first class mail unless applicable law requires uss of another method. The notice shall be directed
to the Propurty. Address or any other address sl Borrowers jointly designate. Any notice to the Secretary shall be
given by first clrss mail to the HUD Field Office with jurisdiction over the Property or any other address designated
by the Secretary/wy notiee provided for in this Security Instrument shall be deemed to have been given to
Borrower or Lender wivin given as provided in this Paragraph 16,

1% Governing Law; Severability, This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which tie Pruperty is located. In the event that any provision or clause of this Security Instrument
of the Second Note conflicts witivapplicable law, such conftict shall not affect other provisions of this Security
Instrument or the Second Notewnich can be given effect without the conflicting provision. To this end the
provisiens of this Security Instrument apd i Second Note are declared to be severable.

18, Borrower's Copy. Borrows shall be given one confonmed copy of the Second Nete and this Security
Instrument.

NON-UNIFORM COVENANTS. Borrovver it Lender covenant and agree as follows:

9. Assignment of Rents. Borrower uriiaditionally assigns and transfers to Lender all the rents and
revenues of the Property. Botrower authorizes Lender-or Lender's agents to collect the rents and revenues and
hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents. Howaver, prior to Lender's
notice to Borrower of Borrower's breach of any covenant (r 8 reement in the Security Instrument, Borrower shali
collect and receive all rents and revenues of the Property as tustce for the benefit of Lender and Borrower. This
zssignment of rents congtitztes an absolute assignment and not an <ssirament for additionzl security only.

If Lender gives notice of breach to Borrowsr: (a) all rents receir'ed by Borrower shall be held by Borrower as
trustes for benefit of Lender only, to be applied to the sums secured by is Secrrity Instrument; (b) Lender shali be
entitled to collect and receive all of the rents of the Property; and {c} ¢ach t(nant of the Property shall pay all rents
due and unpaid to Lender or Lender's agent on Lender's written demand to the won-at

Borrower has not exgcuted any prior assignment of the rents and has not (ind wiil not perform any act that
would prevent Lender from exercising its rights under this Paragraph 19, except as‘provided in the First Security
Inszument.

Lender shall not be required to enter upen, take control of or maintain the Properiy hefore or after giving
notice of breach to Borrower. However, Lender or a judicially appointed receiver may do so at uny Vme there is
breach. Any application of rents shall not cure or waive any default or invalidate any other (ght ¢ iemedy of
Lender. This assignment of rents of the Property shall terminate when the debt secured by this Security Jusrument is
paid in full

20, Toreclosure Procedure, If Lender requires immediate payment in full under Paragraph 9, lcm'er
may foreclose this Security lnstrument by judicial proceeding. Lender shall be entitled fo collect all expenses
incarred in pursuing the remedies provided in this Paragraph 20, including, but net jlimited to, reasonable
attgraeys’ fees and costs of title evidence.
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21. Lien Priority. The full amount secured by this Security Instrument shall have & lien priority subordinate
only to the full amount secured by the First Security Instrument.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall reease this
Security Instrument without charge to Borrower. Borrower shall pay any recordation costs.

23, Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

24, Riders to this Security Tostrument. If one or more riders are exccuted by Borrower and recorded
together with this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend
and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a pant of this
Security Instrument. [Check applicable box{es}.]

(1" Condominium Rider | | Planned Unit Development Rider
[ ] other (Specify)

BY SIGNING BELO v, Borrower accepts and agrees to the terms contained in this Seeurity Instrument and in
any rider(s} executed by Ho rower and recorded with it.

b . ',\)az%?m/ (Seal)

EDNA M. TAYLOR ~Barrgwer

(Seaf)
~Borrwey

(Seal}

'l ~Borrewer

{Seal}

-Borawer
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{Space Below Thiz Line For Acknowledgment}

State of I C,
County of (el f(

This instrument was acknowledged before me on / 2 é -2 60 g {date) by

{name/s of person/s).
2

_A@L (Slgnamre fo‘éotary Pubiic}
(Sea : OFFICIAL SEAL

2 DIANE JACKSON

NOTARY PUBLIC - STATE OF LU

s’ 7 COMMISSION EXPIRES:07/43108
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EXHIBIT "A"

THE FOLLOWING DESCRIBED REAL ESTATE SITUATED IN THE COUNTY OF
COCK, IN THE STATE OF ILLINOIS, TC-WIT:

LOT 42 (EXCEPT THE NORTH 15.19 FEET THEREQF) AND THE NORTH 21.1%
FELT OF LOT 42 ALL IN ROBERT VOLK'S RESUBDIVISION OF LOTS 1 10 38
FACLJEIVE IN BOOK I, LOTS 1 TO 18 INCLUSIVE IN BLOCK 2, LOT 1 T{
21 INCTUSIVE IN BLOCK 7 AND LOTS 1 T0 42 INCLUSIVE IN BLOCK 8 ALL
IN FCRFITHE'S SUBDIVISION OF THE NORTH 38 ACRES OF THE SQUTH 35
ACRES 7€ [HE WEST HALF OF THE NORTH EAST QUARTER OF EECTION 33,
TCWNSHIP (30 FORTH, RANGE 14, EAST AT THE THIRD PRINCIPAL MERIDIAN
IN COOK COUNTY, ILLINOIS.

FOR INFORMATIONAL DURPOSES ONLY: THE APN IS SHOWN BY THE COUNTY
ASSESSOR AS 20-35-7105-025; SOURCE QOF TITLE IS DOCUMENT NO.
17731444 (RECORDED 12/72/59)




