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THIS MORTGAGE SECURES A NCGTE WHICH CONTAINS PROVISIONS ALLOWING FOR
CHANGES IN THE INTEREST RA'E, FREQUENCY AND AMOUNT OF PAYMENTS AND
PRINCIPAL BALANCE (INCLUDING rUTURE ADVANCES AND DEFERRED INTEREST). AT
LENDER'S OPTION THE SECURED NOTe “AY BE RENEWED OR RENEGOTIATED.

THE MAXIMUM AGGREGATE PRINCIPAL AMOUNT SECURED BY THIS MORTGAGE IS
$434,700.00 WHICH IS 115% OF THE ORIGINAL ''NCIPAL NOTE AMOUNT.

NOTICE: THE PROMISSORY NOTE SECURED BY 7.8 MORTGAGE WILL BE DUE IN FULL
ON FEBRUARY 15, 2038.

THIS MORTGAGE, SECURITY AGREEMENT AND ASSIGNMZNT OF RENTS ("Security
fnstrument"), is made on the 13th day of February, 2008. The Mortgagor is -GARY E PETERSON, A
MARRIED MAN (Borrower). The Security Instrument is given to WACHOWA MORTGAGE, FSB, a
FEDERAL SAVINGS BANK, ITS SUCCESSORS AND/OR ASSIGNEES, ("Lender ") ciganized under the
laws of the United States of America.

STEWART TITLE COMPANY
2055 W. Amy Trall Road, Suite 110
Addison, iL 60101
630 -889-4000
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WHEREAS, Borrower has agreed to sell, assign, transfer and convey unto Lender the "Premises”
(as hereinafter defined) and to make and deliver unto Lender the Note (as hereinafter defined), this
Security Instrument, and certain Uniform Commercial Code Financing Statements, as more particularly
provided in paragraph 25 hereof (this Security Instrument, the aforesaid financing statements, and any and
all other documents, instruments and agreements given as security for, or in connection with, the Note are
sometimes hereinafter referred to collectively as the "Security Documents"); and

WHEREAS, concurrently with the execution and delivery hereof, Borrower has made and delivered
to Lender a Secured Promissory Note ("Note"), dated of even date herewith, in the original principal
amount of THPEE HUNDRED SEVENTY-EIGHT THOUSAND AND 00/100. The maximum aggregate
principal sum szcured by this Mortgage is $434,700.00; and

WHEREAS, all acts’ and proceedings required by law necessary to make the Note and this
Security Instrument the vaiid, binding, and legal obligations of Borrower and all acts and proceedings
required by law to constitute this. Gecurity Instrument a valid and binding Security Instrument and security
interest, of first and paramount priority, as security for the Note and for the performance of the undertakings
expressed herein and in the Note hava-bsen done and taken, and the execution and delivery by Borrower
of the Note and this Security Instrument Liavz heen in all respects duly authorized;

NOW, THEREFORE, THIS SECURITY INSTRUMENT WITNESSETH;

GRANTING CLAUSE

That, in order to secure the payment of the principal, interest, advances, and other amounts
payable under the Note and the payment of any and all other indeotcaness of Borrower to Lender, of
whatever nature, whether direct, indirect, or contingent, whether joir{ c¢ several, whether incurred
heretofore, herewith, or hereafter, and to secure the performance and observance by Borrower of each and
every term, covenant, agreement, and condition contained herein and in-ihe Note, and all other
agreements between Borrower and Lender, whether now or at any time hereafter exivting, and for other
good and valuable consideration, the receipt and sufficiency of which are hereby” zcknowledged by
Borrower, Borrower does hereby grant, bargain, sell, assign, alien, release, remise, transter, mortgage,
convey, and pledge unto Lender a first security interest in, and warrant and confirm untd l.ender, its
successors and assigns, forever, all right, title, interest of Borrower now or at any time hereafter existing in
and to all and singular the following described properties (herein collectively referred to as the "Premises"),
to-wit:

(A) The real property which is listed, described, and set forth on EXHIBIT "A" attached hereto
and hereby incorporated herein (which real property, together with any and all easements, rights-of-way,
licenses, privileges, and appurtenances thereto and any and all other real property which may at any time
hereafter be conveyed by Borrower to Lender as security for the Note, is hereinafter referred to as the
"Land"};
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(B) All highways, roads, streets, alleys, and other public rights-of-way and thoroughfares,
bordering on or adjacent to the Land, together with all right, title, and interest of Borrower to the real
property lying within said highways, roads, streets, alleys, and other public rights-of-way and thoroughfares,
and all heretofore or hereafter vacated highways, roads, streets, alleys, and public rights-of-way and
thoroughfares, and all strips and gores adjoining or within the Land or any part thereof;

(C) All buildings, structures, improvements, railroad spurs, tracks and sidings, plants, works, and
fixtures now or at any time hereafter located on any portion of the Land, and all extensions, additions,
betterments, substitutions, and replacements thereof;

(D) Al fixtures, furniture, furnishings, equipment, machinery, appliances, apparatus, and other
property of zvery kind and description now or at any time hereafter installed or located on or used or usable
in connection viin the Land or the buildings and improvements situated thereon, including, but not limited
to, all lighting, Feating, cooling, ventilating, air-conditioning, humidifying, dehumidifying, plumbing,
sprinkling, incineiating,. refrigerating, air-cooling, liting, fire extinguishing, cleaning, communicating,
security, surveillance, coriputer, telephone and electrical systems, and the machinery, appliances, fixtures,
and equipment pertaining ‘hereto, all switchboards, engines, motors, tanks, pumps, floor coverings,
carpeting, partitions, conduits, 4ucts, compressors, elevators, escalators, accessories, draperies, blinds
and other window coverings, and the machinery, appliances, fixtures, and equipment pertaining thereto, all
of which fixtures, furnishings, furniture, equipment, machinery, appliances, apparatus, and other property,
whether or not now or hereafter permaneily affixed to the Land, shall be deemed to be part of the Land. It
is the express intention of Borrower iiut)all property of the kind and character described in this
subparagraph (D) that Borrower now owns, 2::3-all of such property that it may hereafter acquire, shall be
subject to the lien and security interest of this Security Instrument with like effect as if now owned by
Borrower and as if covered and conveyed hereby vy sgecific and apt descriptions;

(E) All rights, privileges, permits, licenses, eascrents, consents, tenements, hereditaments, and
appurtenances now or at any time hereafter belonging to or'ir’ 2.1y way appertaining to all or any part of the
Land and any property or interests subject to this Security Instrument; all right, title, and interest of
Borrower in all reversions and remainders in or to all or any part of the Land and other property and
interests subject to this Security Instrument, and all avails, rents, incarne, issues, profits, royalties, and
revenues derived from or belonging to all or any part of the Land and othe: pruperty and interests subject to
this Security Instrument;

(P Any and all real property and other property that may, from time to tire after the execution of
this Security Instrument, by delivery or by writing of any kind, for the purposes hcreai; be conveyed,
mortgaged, pledged, assigned, or transferred to Lender by Borrower or by any one or riure persons or
entities on Borrower's behalf or with its consent as and for additional security for the payment ot'the Note;

(G) Any and all proceeds of the conversion, whether voluntary or involuntary, of all or any part of
the Land and other property and interests subject to this Security Instrument into cash or liquidated claims,
including, by way of illustration and not limitation, all proceeds of insurance and alf awards and payments,
including interest therean, which may be made with respect to all or any part of the Land or other property
and interests subject to this Security Instrument, or any estate or easement therein, as a result of any
damage to or destruction of all or any part of the Land and other property and interests subject to this
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Security Instrument, the exercise of the right or power of condemnation or eminent domain, the closing of,
or the alteration of the grade of, any highway, road, street, alley or other public right-of-way or thoroughfare
on or adjoining all or any part of the Land and other property and interests subject to this Security
Instrument, or any other injury to or decrease in the value of all or any part of the Land or other property
and interests subject to this Security Instrument, to the extent of all amounts which may be secured by this
Security Instrument, which proceeds, awards, and payments are hereby assigned to Lender, which is
hereby authorized to collect and receive such proceeds, awards, and payments, and to give receipts and
acquittances therefor and to apply the same or any part thereof toward the payment of indebtedness
secured hereby; and Borrower hereby agrees, upon request, to make, execute, and deliver any and all
assignments and other instruments as are necessary for the purpose of assigning said proceeds, awards,
and payments to Lender, free, clear and discharged of any and all encumbrances of any kind or nature,
whatsoever.and

(H) All_o'al and written leases, subleases, and other agreements, and all amendments,
madifications, supgierients, renewals, and extensions thereof, and all rights under the foregoing for use
and occupancy of all'or =ny part of the Land and other property and interests subject to this Security
Instrument (the "Leases"),ard all avails, rents, issues, income, profits, royalties and revenues of the Land
and said other property and interests, the property described in this clause being hereby pledged primarily
and on a parity with the Land, and/nst secondarily:

TO HAVE AND TO HOLD farever all the Premises hereby conveyed, assigned, and otherwise
pledged and transferred, or intended or ¢ntiied so to be, unto Lender, its successors and assigns; without
limitation of the foregoing, Borrower hereby furher grants unto the Lender, pursuant to the provisions of the
Uniform Commercial Code as in effect in the State of lllinois, a security interest (as more fully described in
paragraph 25 hereinbelow) in all of the above-described property, which property includes, but is not limited
to, goods which are or are to become fixtures;

Borrower HEREBY REPRESENTS AND WARRANTS TO AND COVENANTS WITH Lender, its
successaors and assigns, that:

(1) Borrower has good and indefeasible fee simple title in and ‘s, the Premises, free and clear of
any and all liens, charges, security interests, and encumbiarces whatever, except the liens,
encumbrances and other matters, if any, set forth on EXHi€IT “B" attached hereto and
hereby incorporated herein ("Pemnitted Encumbrances™;

(2) Borrower has the right, capacity, full power and due and lawful authoritv'tc execute and
deliver to Lender the Note, this Security Instrument, and the other Security Documents;

(3) Bormower has taken all action necessary to make the Note, this Security Instrument, and the
other Security Documents the valid, binding, and legal obligations of Borrower: and

{4) The liens and security interests created by any one or more of this Security Instrument and
the other Security Documents are and will be kept a first and paramount priority lien and
security interest upon the Premises, and Borrower will forever warrant and defend the same to
Lender, its successors and/or assignees, against any and all claims and demands
whatsoever;
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PROVIDED ALWAYS and upon the express condition that, if all of the principal and interest and ail
other amounts due and payable under and pursuant to the Note shall be paid and discharged in
accordance with the terms and conditions therein contained, and if ali other agreements and obligations of
Borrower under the Note, this Security Instrument, the other Security Documents and all other agreements
between Borrower and Lender, whether now or at any time hereafter existing, shall be discharged in
accordance with the terms and conditions therein and herein expressed, then these presents shall become
void; otherwise this Security Instrument to remain in full force and effect.

THIS SECURITY INSTRUMENT FURTHER WITNESSETH:

That Burrower has covenanted and agreed and does hereby covenant and agree with Lender, its
successors and‘assians, as follows, to-wit:

1. Paymentof Principal, Interest, and Other Amounts. Borrower shall promptly pay when due
the principal, interest, advan.es, and all ather amounts which may be due and payable under and pursuant
to the Note, this Security instrrment, the cther Security Documents and all other agreements between
Borrower and Lender, whether ncw or at any time hereafter existing.

2. Application of Payments. Unless applicable law provides otherwise, all payments received
by Lender under the Note or this Security Instrument shall be applied by Lender in the following order of
priority: first, for the payment of any Properiy Charges as defined in paragraph 8 hereof, whether such
payment is to be made to Lender or directly to the govremmental entity or vendor entitled to such payment;
second, for the reimbursement of any advances, ‘expenditures or other expenses, including, without
limitation, attorneys' fees and court costs, incurred by Lender and which are secured hereby, whether
voluntarily or involuntarily made, together with any interest thereon; third, in the inverse order of maturity,
for interest, late charges, and default rate interest payable urider the Note; fourth, for any principal due and
payable under the Note; and fifth, for any other sums evidenced by any one or more of the Note and the
other Security Documents and secured by this Security Instrumeny;-fogether with interest thereon, in such
order as Lender may determine.

3. Maintenance, Repair, and Restoration of Improvements, Payment of Prior Liens, Etc.
Borrower shall (a) promptly repair, restore or rebuild any buildings or improvements-iww or hereafter on the
Premises that may become damaged or be destroyed; (b) keep the Premises in good-cznidition and repair,
including but not limited to, keeping the Property free from debris, mold, termites./d:y rot and other
damaging pests and infestations, without waste, and free from mechanics' liens and other fens, claims,
claims of lien, and other encumbrances of any kind; (c) pay when due any indebtedness ‘wtich may be
secured by a lien or charge on the Premises, and upon request exhibit to Lender satisfactory evidence of
the discharge of such liens and charges; (d) complete within a reasonable time any and all building and
improvements now or at any time in process of erection, repair, restoration, or renovation upon the
Premises; (e) comply with all requirements of law, municipal ordinances, and restrictions of record with
respect to the Premises and the use thereof; (f) cause, make, suffer, or permit no material alterations in or
of the Premises, including, without limitation, alterations, additions to, demolition, or removal of any of the
improvements, apparatus, fixtures, or equipment, now or hereafter located upon said Premises, except as
required by law or municipal ordinance or as expressly permitted otherwise in this Security Instrument;
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(g) cause, make, suffer, or permit no change in the general nature of the occupancy or use of the
Premises, without Lender's express written consent; (h) initiate or acquiesce in no reclassification of the
zoning applicable to the Premises, without Lender's express written consent; (i) pay each item of
indebtedness secured by this Security Instrument when due according to the terms hereof or of the Note;
() cause, make, suffer, or permit no unlawful use of or nuisance to exist upon the Premises; (k) not
diminish or impair the value of the Premises or the security intended to be effected by virtue of this Security
Instrument by any act or omission to act; (I) appear in and defend any legal proceeding that Lender
believes, at its sole and unfettered discretion, affects its security hereunder, and pay all costs, expenses
and attorneys' fees incurred or paid by Lender in any proceeding in which Lender may participate in any
capacity by reason of the Note, this Security Instrument, the other Security Documents, and the interests in
the Premises granted hereby; (m) not cause, make, suffer, or permit, without Lender's express prior written
consent, whict consent may be withheld at Lenders sole and unfettered discretion, (i) any sale,
assignment, or other transfer of any right, title or interest in and to all or any part of the improvements,
apparatus, fixturas or equipment which may be found in or upon the Premises, (ji) any change in the nature
or character of th¢ oreration of the Premises which will increase the intensity of the use thereof, or (jii) any
change or alteration cf the exterior and interior structural arrangement, including, but not limited to, any
walls, rooms, and hallways stuated in or on the Premises.

4, Sale or Transfer of Prerises or Interest Therein. Borrower agrees and understands that it
shall constitute an immediate Event f Default under this Security Instrument and the Naote, entitling Lender
to resort to and exercise any remedies &v2.labie to the Lender pursuant to any one or more of this Security
Instrument, the Note and any one or more of4khe other Security Documents or applicable law, if any one or
more of the following shall occur; if (a) Borrower.or any one or more of the tenants-in-common, joint
tenants, or other persons comprising or holding a neneficial interest in Borrower sells, enters into a contract
of sale, conveys, alienates, or encumbers the Premises or any portion thereof, any beneficial interest
therein or any fractional undivided interest therein, or sufferz Borrower's title or any equitable or beneficial
interest therein to be divested or encumbered, whether voluitziily or involuntarily, or leases with an option
to sell, or changes or permits to be changed the character or/use of the Premises, or drills or extracts or
enters into a lease for the drilling for or extracting of oil, gas o: other hydrocarbon substances or any
mineral of any kind or character on the Premises; (b} Borrower ©i_z2ny one or more of the persons
comprising or holding a beneficial interest in Borrower is a partnersiiip znd the interest of any general
partner (or the interest of any general partner in a partnership that is a paraer)'is assigned or transferred;
(c) Borrower or any one or more of the persons comprising or holding a beneficial interest in Borrower is a
partnership and more than twenty-five percent (25%) of the corporate stock of 2iy vorporation that is a
general partner thereof is sold, transferred or assigned; (d) Borrower or any one uimor2 of the persons
comprising or holding a beneficial interest in Borrower is a corporation and more than<wenty-five percent
(25%) of the corporate stock thereof is sold, transferred or assigned; (e) Borrower consisiz of several
persons or entities holding fractional undivided interests in the Premises and there is a cumuiative change
in ownership with respect to more than a 25% fractional undivided interest in the Premises; (f) any lien,
security interest, or other encumbrance, other than the lien of this Security Instrument and the other
Security Documents, liens for real estate taxes and assessments not yet due and payable, and Permitted
Encumbrances, attaches to the Premises or the beneficial interest in the Premises; or (g} any cne or more
of (i) articles of agreement for deed, (i) other installment contract for deed, title or beneficial interest, (i)
land contract, or {iv) any other written or oral agreement for the sale or other transfer of all or any part of
the Premises are entered into.
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Borrower and any successor who acquires any record interest in the Premises agrees to notify
Lender promptly in writing of any transaction or event described in clauses (a) through (g) above.

5. Payment of Taxes. Borrower shall pay when due and before any penalty or interest attaches
all general real estate taxes, special real estate taxes, special assessments, and other charges against the
Premises, and shall, upon written request, furnish to Lender duplicate receipts therefor. To prevent default
hereunder, Borrower shall pay in full under protest, in the manner provided by statute, any real estate tax or
special assessment that Borrower may desire to contest.

6. Insurance. Borrower shall, at its sole cost and expense, maintain in full force and effect the
following:

(A}~ insurance covering the Premises and insuring against loss or damage by fire, lightning,
windstorm, hail, ‘explosion, riot, riot attending a strike, sprinkler leakage, civil commotion, damage from
aircraft and vehic'zs. purglary or robbery, collapse of building, sonic boom, water damage, and smoke
damage, and loss or.Gazmage from such hazards as are presently included in so-called "Extended
Coverage" hazard or casusity insurance policies and against vandalism and malicious mischief and against
such other insurable hazards as. under good insurance practices, from time to time, are insured against for
improvements of like character in't'2 area of the Premises. The amount of such insurance shall be from
time to time not less than the full repiacement cost from time to time of the buildings, improvements,
furniture, fumishings, fixtures, equipment.-and other items (whether personalty or fixtures) included in the
Premises, or the total mortgaged indeliziness secured by the Premises, whichever is less. Full
replacement cost, as used herein, means, wit2-respect to said buildings and improvements, the cost of
replacing the buildings and improvements, withou® regard to deduction for depreciation, exclusive of the
cost of excavations, foundations and footings below-th=-lowest basement floor, and means, with respect to
said furniture, fumishings, fixtures, equipment and ottici iiems, the cost of replacing same. Each policy or
policies shall contain a replacement cost endorsement aridsiich other endorsements sufficient to prevent
Borrower and Lender from becoming co-insurers within the tcrris of such insurance with respect {0 such
improvements;

(B) comprehensive general liability insurance coveiirg, Borrower and each person,
corporation, partnership, joint venture or other entity having an interest trerein against all liability for
personal injury or property damage, in an amount nat at any time less than ninetv percent (90%) of the fair
market value of the Premises:

(C) business interruption, loss of income and rental interruption insurz04& against loss of
income resulting from any hazard covered under the insurance required pursuant to paiagraphs 6(A) and
6(B) above, in an amount sufficient to avoid any co-insurance penalty but, in any event, ir.ar-amount not
less than the ameunt of rental and other revenue budgeted to be derived from the Premises during the
twelve (12) month period of operations after its purchase or renewal;

(D) if any building improvement is situated on the Premises in an area now or subsequently
designated as having special flood hazards, as defined by the Flood Disaster Protection Act of 1973, as
amended from time to time, or another flood prone area, flood insurance in an amount equal to the lesser
of the full replacement cost of the buildings and improvements or the maximum amount of flood insurance
available;
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(E} such boiler and machinery insurance as Lender may reasonably require; and

(F) such other insurance on the Premises or any replacements or substitutions thereof, or
additions thereto, and in such amounts as may from time to time be required by Lender, against other
insurable hazards or casualties which at the time are commonly insured against in the case of property
similarly situated, with due regard being given to the height and type of buildings, their censtruction,
location, use and occupancy, or any replacements or substitutions therefor or additions thereto.

All such insurance shall be subject to the approval of Lender as to insurance companies, amounts,
content and forms of policies, and expiration dates and all insurance companies shall have at least a
Policyholder's.Rating of "A" and a Financial Size Rating of "XII" in the current edition of Best's Insurance
Reports.

Borrower urthar agrees that Borrower will deliver to Lender true, comrect and complete copies of
each such insurance-pziicy and original certificates evidencing such insurance and any additional
insurance which shall be tzken out upon all or any part of the Premises and receipts evidencing the
payment of all premiums un or k=fore thirty (30) days prior to the effective date of such policies and each
and every renewal thereof, ana-Soirower shall deliver certificates evidencing renewais of all such policies
of insurance to Lender on or before thirty, (30) days prior to the expiry of any such insurance, except to the
extent provision for the payment of iricurance premiums is made therefor pursuant to paragraph 9 of this
Security Instrument. In the event of anv uefault by Borrower in performing the foregoing insurance
requirements, Lender may procure such inzurance, pay the premiums thereon, and charge back to
Borrower the cost thereof as provided herein.

Without limiting the discretion of Lender witn/respect to required endorsements to insurance
policies, Borrower further agrees that all such policies shzll provide that proceeds thereunder will be
payable to Lender pursuant to a standard Security Instrumen(lcss clause in favor of Lender, which shall be
attached to or otherwise made a part of the applicable poiicy. E=cih, such policy shall further contain a
"severability of interest” clause or endorsement precluding the insurer from denying any claim thereunder
by Lender because of the knowledge or conduct of Borrower or any other person or entity. Borrower further
agrees that all such insurance policies shall provide for the payment of ai csts and expenses incurred by
Lender in the event any claim under such policies is contested and for at least thirty (30) days' prior written
notice to Lender prior to any amendment, madification, cancellation, or terminadon-of any such policy. In
the event of foreclosure of this Security Instrument, or other transfer of tille to_.the Premises in
extinguishment in whole or in part of the indebtedness secured by this Security Instrament, all right, title,
and interest of Borrower in and to such policies then in force conceming the Premises, znd all proceeds
payable thereunder, shall thereupon vest in the purchaser at a foreclosure sale pursuunt to said
foreclosure, or in the Premises, or in any other transferee in the event of any other form of transfer of title. If
any act or occurrence of any kind or nature (including, without limitation, any casualty on which insurance
was not obtained or obtainable) shall result in damage to or loss or destruction of the Premises, Borrower
shall give immediate notice thereof to the appropriate insurer and to Lender and, unless otherwise so
instructed by Lender, shall promptly, at Borrower's sole cost and expense, restore, repair, replace and
rebuild the Premises as nearly as possible to its value, condition and character immediately prior to such
damage, loss or destruction in accordance with pians and specifications submitted to and approved by
Lender.
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7. Adjustment of Losses with Insurer and Application of Proceeds of Insurance. In the event
that all or any part of the Premises covered by such insurance is destroyed or damaged by fire, explosion,
windstorm, hail or by any other casualty against which insurance shall have been required hereunder: (a)
Lender may, but shall not be obligated to, make proof of loss if not made promptly by Borrower; and (b)
each insurance company concerned is hereby authorized and directed to make payment for such loss
directly to Lender instead of to Borrower, and Lender is hereby made and appointed the attorney-in-fact for
Borrower, which appointment is coupled with the interest herein granted and which appointment shall be
irrevocable unless and until the full payment is made of all amounts due and owing under the Note, this
Security Instrument, and the other Security Documents, to make any proof of loss, to adjust and
compromise any claim under any insurance policy relating to said destruction or damage, to commence,
appear in, and prosecute any judicial, administrative, arbitration, or other proceeding relating to said
insurance caim, and to collect and receive any and all proceeds of said insurance. Borrower agrees to
sign, upon deszuand by Lender, all receipts, vouchers, and releases required by the said insurance
companies.

Lender shall nave-the right to apply the insurance proceeds as foilows: first, to reimburse Lender
for all costs and expenses, including, without limitation, attorneys' fees and court costs, incurred in
connection with the colleciion of such proceeds; and second, the remainder of said proceeds shall be
applied to restore the Premises, -4 nearly as possible, to its value, condition, and character immediately
prior to its damage or destruction, or such other condition as Lender may, at its sole and unfettered
discretion, approve; and third, any ba'arca of such proceeds remaining to be applied to the outstanding
principal balance of the Note. Any reduciior in such principal occurring as a result of the application of the
casualty insurance proceeds shall be at par. %i:-2ny event, the unpaid portion of the indebtedness secured
by this Mortgage shall remain in full force and effectand Borrower shall not be excused from the payment
thereof and any reduction in the indebtedness secured hereby resulting from Lender's application of any
such payment will take effect only when Lender actually réceives and applies such payment.

Anything else in the immediately preceding paragiaph to the contrary notwithstanding, if (i)
Borrower, or its tenant, is obligated to restore or replace the-damaged or destroyed buildings or
improvements under the terms of any one or more Leases, (i) such dariage or destruction does not result
in cancellation or termination of said Leases, (iii) the insurers do not'ceny liability as to the insureds, and
(iv) said proceeds plus any additional amounts made available by Borrewer or its tenant are, in Lender's
reasonable judgment, sufficient to restore or replace the damaged or destroyed huildings or improvements,
said proceeds, after reimbursing Lender therefrom for expenses incurred iy Lender in the collection
thereof, shall be used to reimburse Borrower for the cost of rebuilding or restoration. of buildings and
improvements on the Premises. The buildings and improvements shall be so restored o7 rebuilt, as nearly
as possible, to their value, condition, and character immediately prior to their damage c: destruction, or
such other condition as Lender may, at its sole and unfettered discretion, approve.

In the event Borrower is entitled to reimbursement out of any insurance proceeds, such proceeds
shall be made available, from time to time, upon Lender being furnished with satisfactory evidence of the
estimated cost of completion thereof and with such architect's certificates, waivers of lien, contractors'
sworn statements and other evidence of cost and of payments as Lender may reasonably require and
approve. No payment made prior to the finai completion of the work shall exceed ninety percent (80%) of
the value of the work performed, from time to time, and at all times the undisbursed balance of said
proceeds remaining in the hands of Lender shall be at least sufficient to pay for the cost of completion of
the work free and clear of liens.
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Anything else in this paragraph 7 to the contrary notwithstanding, in the case of loss after
foreclosure proceedings have been instituted, the proceeds of any such insurance policy or policies shall
be used to pay the amount due in accordance with any decree of foreclosure that may be entered in any
such proceedings, and the balance, if any, shall be paid to the owner of the equity of redemption, if he, she,
or it shall then be entitled to the same, or as the court may direct. In case of the foreclosure of this Security
Instrument, the court in its decree may provide that Lender's clause aftached to each of said insurance
policies may be cancelled and that the decree creditor may cause a new loss clause to be attached to each
of said policies making the loss thereunder payable to said creditor, and any such foreclosure decree may
further provide, that in case of one or more redemptions under said decree, pursuant to the statute in such
case made and provided, then and in every such case, each successive redemptor may cause the
preceding loss clause attached to each insurance policy to be cancelled and a new loss clause to be
attached thzrewn, making the loss thereunder payable to such successive redemptor. In the event of
foreclosure sals, Lender is hereby authorized, but not obligated, without the consent of Borrower, to assign
any and all instrazice policies to the purchaser at the sale, or to take such other steps as Lender may
deem advisable, «c_22use the interest of said purchaser to be protected by any one or more of said
insurance policies.

8. Tax and Insurz.ace Deposits. The real estate taxes, assessments, and insurance premiums
that Borrower is required to pay pursuant to paragraphs 5 and 6 above are sometimes hereinafter referred
to collectively as the "Property Charges." Notwithstanding said payment requirements, if an Event of
Default under this Security Instrumant =hall occur, Lender, at its sole and unfettered discretion, and
whether or not said Event of Default shall-zatinue to exist, be cured, or be waived, may require Borrower
to pay, and Borrower hereby agrees to gay to Lender, in addition to paying the principal, interest,
advances, and cother amounts provided for in'the-Nate, this Security Instrument, and the other Security
Documents, either in a lump sum or in perodic pavments, amounts sufficient to allow Lender to pay the
Property Charges, and each of them, at least thirty (33).J2ys in advance of the due date thereof.

If at any time, the amount of the Property Charges, ‘or any of them, have been or are to be
increased, and if the lump sum deposit or periodic deposits (W-continuad at the same rate) then being made
by Borrower and held by Lender for this purpose would not make up # fund sufficient, in the reasonabie
opinion of Lender, to pay the Property Charges, or any of them, thiriv (30) days prior to the due date
thereof, said reserve or periodic deposits shall thereupon be increased, 2:10 Borrower shall, upon demand
by Lender, immediately deposit with Lender such additional sums as are determined by Lender so that the
reserves or the moneys then on hand for the payment of said items plus the increasad periodic payments
and such additional sums demanded shall be sufficient sa that Lender shall have received from Borrower
adequate amounts to pay said items at least thirty (30) days before the same becomzs iug and payabie.
For the purpose of determining whether Lender has on hand sufficient reserves or moreys to pay any
particular item at least thirty (30} days prior to the due date therefor, the reserves, deposit ur.fleposits for
each item shall be treated separately, it being the intention that Lender shall not be obligated to use
reserves or moneys deposited for the payment of an item not yet due and payable, for the payment of an
item that is due and payable.

Notwithstanding the foregoing, it is understood and agreed (a) that the deposit or deposits provided
for hereunder will be deposited with and held by Lender in a single non-interest bearing account and (b)
that Lender, at its sole and unfettered option, may, if Borrower fails to make any deposit required
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hereunder, use the reserves, deposit or deposits established for one item for the payment of another item
then due and payable. All such deposits shall be heild in escrow by Lender and shall be applied by Lender
to the payment of the Property Charges, or any of them, when the same become due and payable. Failure
by Borrower to pay any of the aforesaid periodic deposits, which failure continues for ten (10) days after
said deposits are due or failure to pay any of the aforesaid additional deposits which failure continues for
five (5) days after demand therefor is made by Lender, shall be an Event of Default under the Note, this
Security Instrument, and the other Security Documents, in which event all remedies under the Note, this
Security Instrument and the other Security Documents may be immediately exercised by Lender and,
further, ali moneys on hand in the reserve or deposit fund may, at the sole and unfettered option of Lender,
be applied in reduction of the indebtedness under the Note.

If the fi.nds so deposited exceed the amount required to pay the Property Charges, the excess
shall be applied 2painst subsequent deposits to be made by Borrower. In order to more fully protect the
security of this Sceurity Instrument and to provide security to Lender for the payment of the Property
Charges or any of tiea, Borrower agrees that Lender may, at its sole and unfettered discretion, at any
time, pay the Property Cliasges or any of them, provided that Lender shall give notice to Borrower of any
such payment within ten (103 2ays following the making of such payment. Such payments shall be added
to the outstanding principal ba'aince of the Note and shall eam interest at the effective rate of interest
established under the terms of thie {dote. Borrower further agrees that Lender shall not be required to make
payments for which insufficient funds are on deposit with Lender, and that nothing herein contained shall
be construed as requiring Lender to aavsice other moneys for such purpose.

Upon an assignment of this Security Instruinent, Lender shall have the right to pay over the
balance of such deposits in its possession to the zssignee, and Lender shall thereupon be completely
released from any and all liability with respect to suci deposits and Borrower shall look solely to the
assignee or transferee with respect thereto. This provisior’shat! apply to every transfer of such deposits to
a new or subsequent assignee. Upon full payment of th¢ indsbtedness under the Note, or Security
Instrument, and the other Security Documents (or at any prior time ~ai the sole and unfettered discretion of
the then holder of the Nate and this Security Instrument), the balance of the deposit or deposits in Lender's
possession may be paid over to the record owner of the Premises a' ite time of said payment, and no
other party shall have any right or claim thereto in any event.

9. Lender's Interest In and Use of Deposits. If an Event of Default'shall occur under this
Security Instrument or the Note, Lender may, at its sole and unfettered option, withcut piing required to do
50, apply any moneys at the time on deposit pursuant to paragraph 8 hereof, as anyore or more of the
same may be appiicable, on any of Borrower's obligations herein or in the Note contained, in such order
and manner as Lender may, at its sole and unfettered discretion, elect. Such deposits are hereby pledged
as additional security for the indebtedness and other covenants and obligations secured hereby, and shall
be held by Lender to be irrevocably applied by Lender for the purposes specified in this Security Instrument
and shall not be subject to the direction or control of Borrower; provided, however, that Lender shall not be
liable for any failure of Lender to apply any funds held by Lender to the payment of the Property Charges,
or any of them, unless Borrower, while not in default hereunder, shall have requested Lender in writing not
less than thirty (30) days prior to the due date therefor to make application to the payment of a particular
Property Charge of that portion of said funds deposited in respect of said particular Property Charge, which
application shall be accompanied by the bills for said Property Charge.
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10. Lender's Right to Act. If Borrower fails to perform any covenant or agreement contained in
any one or more of the Note, this Security Instrument and the other Security Documents, or to pay any
claim, lien or encumbrance which shall be a prior lien to the lien of this Security Instrument, or to pay, when
due, any tax or assessment, or the premium for any insurance required hereby, or to keep the Premises in
repair, as aforesaid, or shall commit or permit waste, or if there be commenced any action or proceeding
affecting Borrower, the Premises or the fitle thereto, including, by way of illustration and not limitation, any
eminent domain, insolvency, code enforcement, or proceeding under the Bankruptcy Code of the United
States, then Lender, at its sole and unfettered option, may, but shall not be required to, make full or partial
payment of any such claim, lien, encumbrance, tax, assessment or premium, with right of subrogation
thereunder, may purchase, discharge, compromise or settle any tax lien or other prior lien or title or claim
thereof, or redeem from any tax sale or forfeiture affecting the Premises or contest any tax or assessment,
may procurs such abstracts or other evidence of title as it deems necessary, may make such repairs and
take such steps a< it deems advisable to prevent or cure such waste, and may appear in any such action
or proceeding and rztain counsel to advise it with respect to such matter or to appear therein, and take
such action with respesi thereto as Lender, at its sole and unfettered discretion, deems advisable, and for
any of such purposes Lerder may advance such sums of money as it, at its sole and unfettered discretion,
deems necessary. Lenderst.all be the sole judge of the legality, vaiidity and priority of any such claim, lien,
encumbrance, tax, assessment-and premium, and of the amount necessary to be paid in satisfaction
thereof. Borrower will pay to Lendzr, immediately and without demand, all sums of money advanced by
Lender pursuant to this paragraph 10 and otherwise in accordance with this Security Instrument, and any
costs or expenses, including, without-iiniitation, attorneys' fees and court costs, that Lender may have
incured or paid in connection therewitii,‘and.any other moneys advanced by Lender to protect the
Premises and the lien hereof, and all such sums shall be added to the principal amount of the Note and,
together with interest thereon at the effective rate ot itterest established under the terms of the Note, shall
be so much additional indebtedness secured herety -shall become immediately due and payable, without
notice or demand and shall bear interest from and aftei tie time of disbursement at the default interest rate
set forth in the Note.

11. Lender's Reliance on Tax and Insurance Bills; tc. |.2nder, in making any payment, hereby
is authorized: (a) to pay any taxes, assessments, and insurance pr2miums according to any bill, statement,
or estimate procured from the appropriate public office or vendor witho<t inquiry into the accuracy of such
bill, statement or estimate or into the validity of any tax, assessment, insurarice premiums, sale, forfeiture,
tax lien, or title or claim thereof and (b) to purchase, discharge, compromise:, or.settle any other prior lien,
without inquiry as to the validity or amount of any claim for lien which may be az<erted.

12. Condemnation. Borrower hereby assigns, transfers and sets over unto Liender the entire
proceeds of any award or any claim for damages for any of the Premises taken or damaged under the
power of eminent domain or by condemnation. Lender may elect to apply the proceeds of the award upon
or in reduction of the indebtedness secured hereby, whether due or not, or to require Borrower to restore or
rebuild the Premises or any part thereof damaged by such taking, in which event the proceeds shall he
held by Lender and be used to reimburse Borrower for the cost of the rebuilding or restoring of buildings or
improvements on the Premises, in accordance with plans and specifications to be submitted to and
approved by Lender. If Borrower is obligated to restore or replace the taken or damaged buildings or
improvements under the terms of any Lease or Leases relating to the Premises, and if such taking does
not result in cancellation or termination of such Lease, the award shall be used to reimburse Borrower for
the cost of the rebuilding or restoring of buildings or improvements on said Premises, provided Borrower is
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not then in default under the Note, this Security Instrument, or any other Security Document. In the event
Borrower is required or authorized, either by Lender's election as aforesaid or by virtue of any Lease as
aforesaid, to rebuild or restore all or any part of the Premises, the proceeds of the award shall be paid out
in the same manner as is provided in paragraph 6 hereof for the payment of insurance proceeds toward the
cost of rebuilding or restoration. If the amount of such award is insufficient to cover the cost of rebuilding or
restoration, Borrower shall pay all costs in excess of the award, before being entitled to reimbursement out
of the award. Any surplus which may remain out of said award after payment of such cost of rebuilding or
restoration shall, at the option of Lender, be appiied on account of the indebtedness secured hereby or be
paid to any other party entitled thereto.

13. Effect of Extensions of Time, Etc. From time to time, Lender may, at its sole and unfettered
discretion, v.theut giving notice to or obtaining the consent of Borrower, any guarantor of the Note or any
other party liahie or obligated for the payment of any amount or the performance of any covenant or
obligation under'ary.one or more of the Note, this Security Instrument and the other Security Documents
(collectively, "Obiigors ", without liability to Borrower, and notwithstanding any breach by any of Obligors,
extend the time for the.nayment of any indebtedness or performance of any covenant or obligation secured
hereby, reduce the payme:it: thereon, release any one or more Obiligors, accept a renewal note or notes
therefor, modify the terms-c.d time of the payment of said indebtedness, release the Premises or any part
thereof from the lien of any onelor mure of this Security Instrument and the other Security Documents, take
or release other or additional security. cansent to the granting of an easement on or encumbrance against
the Premises, join in any extension ur subordination agreement, or agree in writing to modify the rate of
interest or period of amortization of the No’e or change the amount of the payments due thereunder. Any
actions taken by Lender pursuant to this parzoraph shall not affect the obligations of Obligors, or any of
them, to pay the amounts due under or to ‘perform any obligation required by the Note, this Security
Instrument or any other Security Document, shall (1ot affect the guaranty of any Obligor for the payment of
the indebtedness secured thereby, and shall not aiiect the lien or priority of lien hereof on the Premises,
except and only to the extent expressly agreed to by Lender in writing.

14. Stamp, Transfer or Revenue Tax. If, by the laws of the United States of America, or of any
state or political subdivision thereof having jurisdiction over aity one.2r more of Borrower, Lender, and the
Premises, any tax is due or becomes due in respect of the issuanct: of (k2 Note or this Security instrument
or the recordation hereof, Borrower covenants and agrees to pay sucii {ax in the manner required by any
such law, whether or not the incidence of such tax falls upon Bomuwér or Lender. Bomower further
covenants to hold harmless and agrees to indemnify Lender, its administrators; successors, and assigns,
against any liability incurred by reason of the imposition of any such tax.

15, Effect of Changes in Laws Regarding Taxation. In the event of the-er.artment after this

date of any law of the state in which the Premises are located deducting from the va'ae of land for the
purpose of taxation any lien thereon, or imposing upon Lender the payment of the whole o amy part of the
taxes or assessments or charges or liens herein required to be paid by Borrower, or changing in any way
laws relating to the taxation of Security Instruments or debts secured by Security Instruments or Lender's
interest in the Premises, or the manner of collection of taxes, so as to affect this Security Instrument or the
indebtedness secured hereby or the holder thereof, then, and in any such event, Borrower, upon demand
by Lender, shall pay such taxes or assessments, or reimburse the Lender therefor: provided, however, that
if, in the opinion of Lender, (a) it might be unlawful to require Borrower to make such payment or (b) the
making of such payment might resuit in the imposition of interest in excess of the maximum amount
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permitted by law, then and in such event, Lender may, at its sole and unfettered discretion, but shall not be
required to, elect, by notice in writing given to Borrower, to declare all of the indebtedness secured hereby
to be and become due and payable sixty (60) days from the date of giving of such notice.

16.  Covenants of Borrower Reqgarding Leases. Borrower hereby covenants and agrees that,
until all indebtedness payable under the Note, this Security Instrument, and the other Security Documents
have been paid in full, it shail:

(A} perform or caused to be performed in a timely manner all of its obligations under each
and every one of the Leases;

(B) take all actions as are reasonably required to enforce the obligations of any and all
other parties'i2 2.ny one or more of the Leases;

(C:_ 2ppear in and defend any and all actions and other legal proceeding in respect of the
Leases;

(D) providz ta Lender, on demand, any and all information related in any manner to the
Leases, including without limiation, copies thereof;

(E) not, without fi;st oktaining the express prior written approval of Lender, enter into any
Lease or reduce the obligations of any person or entity under any Lease; and

(F) not accept prepaymen._o. sny installment of rent or any other payment under any
Lease more than one (1) month in advance of ihe due date thereof.

The failure of Borrower to do any one or more 0f the foregoing shall constitute an Event of Default
hereunder and under the Note, and each other Security 1>ocument.

17. Events of Default and Acceleration of Indebte dr.ess in Case of Default. Any one or more
of the following occurrences shall constitute an "Event of Defaui” under this Security Instrument:

(A) the failure of Borrower to make any payment of prircipal, interest, advances, or other
payments due under the Note, or of any payment due in accordance ‘wiih the terms of this Security
Instrument or any of the other Security Documents;

(B) Borrower shall file a petition in bankruptcy or become the subject of any voluntary
proceeding under the United States Bankruptcy Code or any other Federal or state bankrivtey, insolvency,
reorganization, receivership, moratorium, or other law regarding creditors' rights or debtors' obligations,
whether now or hereafter existing, or fail to obtain a vacation or stay of any such froceeding filed
involuntarily against or in respect of Borrower or of the Premises within thirty (30) days, as liereinafter
provided, or file an answer in any such inveluntary proceeding admitting insolvency or inability to pay its
debts;

(C) Borrower shall be adjudicated a bankrupt, or a trustee, receiver, or similar officer shall
be appointed for Borrower or for its property or the major part thereof or the Premises in any involuntary
proceeding, or any court shali have taken jurisdiction of the property of Borrower, or the major part therecf
or the Premises in any involuntary proceeding for the reorganization, dissolution, liquidation or winding up
of Borrower, and such trustee, receiver, or similar officer shall not be discharged or such jurisdiction
relinquished or vacated or stayed on appeal or otherwise stayed within thirty (30) days:
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(D) Borrower shall make an assignment for the benefit of creditors, or shall enter into a
composition agreement, or shall admit in writing its inability to pay its debts general as they become due, or
shall consent to the appointment of a receiver or trustee or liquidator of all of its property or the major part
thereof;

(E) default shall be made in the due observance or performance of any other of the
covenants, agreements, or conditions required to be kept or performed or observed by Borrower in the
Note, this Security Instrument and the other Security Documents and the same shall continue for thirty (30)
days, unless such default cannot reasonably be cured within thirty (30) days, in which event, said thirty (30)
day period shall be extended for a reasonable period not to exceed thirty (30) days, provided that Borrower
is diligently pursuing the cure thereof;

(%) subject to any applicable grace period, default shall be made in the performance of any
Lease between borrower and any third party relating to all or any part of the Premises; or

(G)~ anv.other event that constitutes an Event of Default under the terms and provisions of
the Note, this Security Instrument or the other Security Documents.

Upon the occurrence of ar, Fvent of Default the sum secured hereby shall, at once, at the sole and
unfetiered option of Lender, beccme immediately due and payable, together with all accrued and unpaid
interest, advances and all other amounts due to Lender pursuant to the Note, this Security Instrument, and
the other Security Documents, without notive.or demand to Borrower. From and after the occurrence of an
Event of Default, interest shall accrue on ail-%1 said amounts at the default rate of interest referred to in the
Note.

18. Collection and Foreclosure; Expenszs of Litigation. When the indebtedness secured
hereby, or any part thereof, shall become past due and. payable, whether by maturity, acceleration, or

otherwise, in addition to any other rights and remedies provided for herein, Lender shall have the right to
(a) exercise any one or more of the rights and remedies proviaed ir-any one or more of the Note and the
other Security Documents and (b) to foreclosure of the lien hereof for surh indebtedness or part thereof.

Lender shall have the right to collect and recover from Borrower aniv and all costs and expenses
that it incurs in the collection of the indebtedness secured hereby and in‘ilie éxercise of said rights and
remedies, whether or not said costs and expenses are incurred in the course of a legal proceeding to
collect said indebtedness or to foreclose the lien hereof, and said costs and expenes shall constitute
additional indebtedness hereunder and under the Note and there shall be allower ead included, as
additional indebtedness in any decree which adjudicates the amount due under the Nots snd secured by
this Security Instrument, all of said costs and expenses. Without limiting the generality ov tie, foregoing,
said costs and expenses shall include ail expenditures and expenses which may be paid or iricurred by or
on behalf of Lender for attorneys' fees, appraisers' fees, costs of documentary evidence, fees of expert
witnesses, stenographers' charges, publication costs, and costs (which may be estimated as to items to be
expended after entry of the decree) of procuring all such abstracts of title, title searches and examinations,
title insurance policies, and similar data and assurances with respect to title as Lender may deem
reasonably necessary either to prosecute such suit or to evidence to bidders at any sale which may be had
pursuant to such decree the true condition of the title to or the value of the Premises. All expenditures and
expenses of the nature described in this paragraph 18, and such expenses and fees as may be incumed in
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the protection of the Premises and the maintenance of the lien of this Security Instrument, including,
without limitation, the fees of any attorneys employed by Lender in any litigation or proceeding affecting this
Security Instrument, the Note or the Premises, including, without limitation, probate and bankruptcy
proceedings, or in preparation for the commencement or defense of any litigation or proceeding or
threatened litigation or proceeding, whether or not actually commenced, shall be immediately due and
payable by Borrower, with interest thereon at the default rate of interest established under the terms of the
Note, and the same shall be secured by this Security Instrument.

19. Application of Proceeds of Foreclosure Sale. The proceeds of any foreclosure sale of the
Premises shall be distributed and applied in the following order of priority: first, on account of all costs and
expenses of Lender incident to the foreclosure proceedings, including all such items as are mentioned in
the immedistely preceding paragraph 18; second, all other items which under the terms hereof constitute
secured indebtednass additional to that evidenced by the Note, with interest thereon as herein provided;
third, all principai,-wicrest, advances, and other amounts remaining unpaid on the Note; and fourth, any
overplus to Borrower, s 3uccessors or assigns, as their rights may appear.

20. Appointment of Receiver. Upon or at any time after the filing of a complaint to foreclose
this Security Instrument, the corit in which such complaint is filed may appoint a receiver of the Premises.
Borrower hereby consents to suck appointment and agrees that such appointment may be made either
before or after sale, without notice to 3orraower, which notice is hereby irrevocably waived, without regard to
the solvency or insolvency of Borrawer al the time of application for such receiver and without regard to the
then value of the Premises, the adequacy cf l.erider's security or whether the same shall be then occupied
as a homestead or not and Lender hereunder o - any holder of the Note may be appointed as such receiver.
Such receiver shall have power to collect the avai's, rents, issues, income, profits, royalties, and revenues
of the Premises during the pendency of such foreclosure suit and in case of a sale and a deficiency, during
the full statutory period of redemption, if any, whether (neie be redemption or not, as well as during any
further times when Borrower, except for the intervention or sue’i receiver, would be entitled to collect said
avails, rents, issues, income, profits, royalties, and revenues, 202 all other powers that may be necessary
or are usual in such cases for the protection, possession, control, management, and operation of the
Premises during the whole of said period, including, by way of illusiration and not limitation, the power to
make necessary repairs to the Premises, and to terminate and enter into.iznagement agreements relating
to the Premises. The court, from time to time, may authorize the receivsric apply the net income in
payment in whole or in part of: (a) the reasonable fee of said receiver; (b} ‘he indebtedness secured
hereby, or by any decree foreclosing this Security instrument, or any tax, special assessment or other lien
which may be or become superior to the lien hereof or of such decree, provided such zpnlication is made
prior to foreclosure sale; and (c) the deficiency in case of a sale and deficiency.

21. Lender's Right of Possession in Case of Default. In any case in and at any time at which
under the provisions of this Security Instrument Lender has a right to institute foreclosure proceedings,
whether before or after the whoie principal sum secured hereby becomes or is declared to be immediately
due as aforesaid, or whether before or after the institution of legal proceedings to foreclose the lien hereof
or before or after sale thereunder, forthwith, upon demand of Lender, Borrower shall surrender to Lender,
and Lender shall be entitled to take actual possession of the Premises, or any part thereof, personally, or
by and through its agents or attorneys, and Lender, at its sole and unfettered discretion, may, but shall not
be required to, with or without force and with or without process of law, enter upon and take and maintain
possession of all or any part of the Premises, together with all documents, books, records, papers, and
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accounts of Borrower or the then owner of the Premises relating thereto, and may exclude Borrower, its
agents, and servants wholly therefrom and may, as attorney-in-fact or agent of Borrower orin its own name
as Lender and under the powers herein granted, hold, operate, manage, and control the Premises and
conduct the business, if any, thereof, either personally or by and through its agents or contractors, and with
full power to use such measures, legal or equitable, as Lender or its successors and assigns may, at their
sole and unfettered discretion, deem proper or necessary to enforce the payment or security of the avails,
rents, issues, income, profits, royalties and revenues of the Premises, including actions for the recovery of
rent, actions in forcible detainer, and actions in distress for rent, hereby granting full power and authority to
exercise each and every one of the rights, privileges, and powers herein granted at any and all times
hereafter, without notice to Borrower, and with fufl power to cancel or terminate any Lease or sublease of
the Premises or any part thereof for any cause or on any ground which would entitle Borrower to cancel the
same, to eler. o disaffirm any lease or subiease of the Premises or any part thereof made subsequent to
this Security instrument or subordinated to the lien hereof, to make all necessary or proper repairs,
decorating, renervais, replacements, alterations, additions, betterments, and improvements to the Premises
as it may deem judizious, to insure and reinsure the same against all risks incidental to Lenders
possession, operatior, and management thereof and to receive all of such avails, rents, issues, income,
profits, royalties, and revenues.

Lender shall not be oblgaier to perform or discharge, nor does it hereby assume or undertake to
perform or discharge, any obligation, duty, or liability under any one or more Leases, and Borrower shall
and does hereby agree to indemnify, detend and hold Lender hammless of and from any and all liability,
loss, or damage that it incurs under the Leases or under or by reason of the assignment thereof and of and
from any and all claims and demands whatcozvér that may be asserted against it by reason of any alleged
obligations or undertakings on its part to perform or.discharge any of the terms, covenants or agreements
contained in the Leases. Should Lender incur any such liability, loss or damage, under the Leases or under
or by reason of the assignment thereof, or in the defznse of any claims or demands, the amount thereof,
including costs, expenses and reasonable attomeys' fées, shall be secured hereby, and Borrower shall
reimburse Lender therefor immediately upon demand.

22.  Application of Income Received by Lender. Lender, in the exercise of the rights and
powers hereinabove conferred upon it by paragraph 21 hereof, shaii-have full power to use and apply the
avails, rents, issues, income, profits, royalties, and revenues of the [’remises to the payment of or on
account of the following, in such order as Lender, at its sole and unfettered diccretion, may determine:

(A) to the payment of the operating expenses of the Premises including, by way of
illustration and without limitation, the cost of management and leasing thereof fivhich shall include
reasonable compensation to Lender and its agents and contractors, if management bz rlelegated to an
agent or contractor, and shall also include lease commissions and other compensation and axpenses of
seeking and procuring tenants and entering into Leases), established claims for damages, if any, and any
premiums on insurance hereinabove authorized;

(B) tothe payment of general and special real estate taxes and special assessments now
due or which may hereafter become due on the Premises:

(C) to the payment of all repairs, decorating, renewals, replacements, alterations,
additions, betterments, and improvements of the Premises, including the cost from time fo time of installing
or replacing mechanical systems and other fixtures therein, and of placing the Premises in such condition
as will, in the judgment of Lender, at its sole and unfettered discretion, make it readily rentable; and
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(D) to the payment of any indebtedness secured hereby or any deficiency which may
result from any foreclosure sale.

23, Compliance with Illinois Mortgage Foreclosure Law. The powers, authorities and duties
conferred upon Lender, in the event that Lender takes possession of the Premises, and a receiver
hereunder, shall also include all such powers, authority, and duties as may be conferred upon a lender in
possession or receiver under and pursuant to the lllinois Mortgage Foreclosure Law, as such may be
amended from time to time ("IMFA"). To the extent that IMFA may limit the powers, authorities or duties
purportedly conferred hereby, such powers, authorities and duties shall include those allowed, and be
limited as proscribed by IMFA at the time of their exercise or discharge.

To the fullest extent permitted by law, including, without limitation, the IMFA, Borrower hereby
waives any and all rights to reinstate this Security Instrument or to cure any defaults, except such rights of
reinstatemer.. and cure as may be expressly provided by the terms of the Note, this Security Instrument,
and the other Security Documents.

Nothing criit2inad herein is intended to be, or shall be construed to be, a waiver, relinquishment or
impairment of Lender's iichts to fully and completely enforce all rights of personal liability and personal
recourse against any one o 1nore of Obligors.

24. Environmental Mattars, Borower represents, warrants, covenants, and agrees unto Lender
and agrees as follows:

(A) Borrower will not usz, generate, manufacture, produce, store, release, discharge, or
dispose of on, under or about the Premises i transport to or from the Premises any Hazardous Substance
(as defined herein) or allow any other persori-urestity to do so and shall keep the Property free from mold;

(B) Bomower shall keep and maintain the Premises in compliance with, and shall not
cause or permit the Premises to be in violation of aiiy €nvironmental Law (as defined herein) or allow any
other person or entity to do so;

(C) Borrower shall give prompt written notice ‘0 !_ender of:

(i) any proceeding or inquiry by any governinenta’ authority whether Federal, state,
or local, with respect to the presence of any Hazardous Substance (as r'cfined herein) on the Premises or
the migration thereof from or to other property;

(i) all claims made or threatened by any third paity ‘against Borrower or the
Premises relating to any loss or injury resulting from any Hazardous Substance i me!2: and

(i) Borrower's discovery of any occurrence of condition on.any-real property
adjoining or in the vicinity of the Premises that could cause the Premises or any part therznito be subject
to any restrictions on the ownership, occupancy, transferability or use of the Premises under any
Environmental Law;

{D) Lender shall have the right to join and participate in, as a party if it so elects, any legal
proceedings or actions initiated in connection with any Environmental Law and Borrower hereby agrees to
pay any attorneys' fees thereby incurred by Borrower in connection therewith:

(E) Borrower shall protect, indemnify and hold harmless Lender, its directors, officers,
administrators, employees, agents, contractors, attomeys, successors, and assigns from and against any
and all loss, damage, cost, expense or liability (including reasonable attorneys' fees and costs) directly or
indirectly arising out of or attributable to the use, generation, manufacture, production, storage, release,
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threatened release, discharge, disposal, or presence of a Hazardous Substance or mold en, under or about
the Premises, including, without limitation, (i) all foreseeable consequential damages and (i) the costs of
any required or necessary repair, cleanup, or detoxification of the Premises and the preparation and
implementation of any closure, remedial or other required plans. This indemnity and covenant shall survive
the reconveyance of the lien of this Security Instrument, or the extinguishment of such lien by foreclosure
or action in lieu thereof;

(F) in the event that any investigation, site monitoring, containment, cleanup, removal,
restoration, or other remedial work of any kind or nature (the "Remedial Work") is reasonably necessary or
desirable under any applicable local, state or Federal law or regulation, any judicial order, or by any
governmental or nongovernmental entity or person because of, or in connection with, the current or future
presence, si’spected presence, release or suspected release of a Hazardous Substance or mold in or into
the air, soil, ground water, surface water or sail vapor at, on, about, under or within the Premises, or any
portion thereof, Borrower shall within thirty (30) days after written demand for performance thereof by
Lender or other p2ity or governmental entity or agency (or such shorter period of time as may be required
under any applicable iwv:, regulation, order, or agreement), commence to perform, or cause to be
commenced, and thereafte: diligently prosecuted to completion, such Remedial Work. All Remedial Work
shall be performed by one.si more contractors, approved in advance in writing by Lender, and under the
supervision of a consulting engineer-appraved in advance in writing by Lender. All costs and expenses of
such Remedial Work shall be paid by Rarrower, including, without limitation, the charges of such contractor
and the consulting engineer, and Lender's reasonable attorneys' fees and costs incurred in connection with
the monitoring or review of such Remecia! Work. In the event Borrower shall fail to timely commence, or
cause to be commenced, or fail to diligent.yprosecute to completion, such Remedial Work, Lender may,
but shall not be required to, cause such Rerniedia!. Work to be performed and all costs and expenses
thereof incurred in connection therewith shall become part of the indebtedness secured hereby;

(G) without Lender's prior written consent, which shall not be unreasonably withheld,
Borrower shall not take any remedial action in response to *: oresence of any Hazardous Substance or
mold on, under, or about the Premises, nor enter into any settl“wient agreement, consent decree, or other
compromise in respect to any Hazardous Substance claims. Suid sonsent may be withheld, without
limitation, if Lender, in its reasonable judgment, determines that sait-r=medial action, settlement, consent,
or compromise might impair the value of Lender's security hereunder; previded, however, that Lender's
prior consent shall not be necessary in the event that the presence of Haza Gous Substances or mold in,
on, under, or about the Premises either poses an immediate threat to the healti, 'safety, or welfare of any
individual or is of such a nature that an immediate remedial response is necessary, 4nd it is not possible to
obtain Lender's consent before taking such action, provided that in such event Borrewer iall notify Lender
as soon as practicable of any action so taken. Lender agrees not to withhold its ceiisent, when such
consent is required hereunder, if either (i) a particular remedial action is ordered by a court nf competent
jurisdiction, or (i) Borrower establishes to the reasonable satisfaction of Lender that there is 1.2 reasonable
alternative to such remedial action that would result in materially less impairment of Lender's security
hereunder,

For purposes of this paragraph 24, the following terms shall have the meanings as set forth
below:

(A} "Environmental Laws" shall mean any Federal, state or local law, statute, ordinance, or

regulation pertaining to health, industrial hygiene, or the environmental conditions on, under or about the
Premises, including, without limitation, the Comprehensive Environmental Response, Compensation, and
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Liability Act of 1980 ("CERCLA") as amended, 42 U.S.C. Sections 9601 et seq., and the Resource
Conservation and Recovery Act of 1976 {("RCRA") as amended, 42 U.S.C. Sections 6901 et seq.

(B) The term "Hazardous Substance" shall include without limitation:

(i) Those substances included within the definitions of any one or more of the terms
"hazardous substances," "hazardous materials,” "toxic substances,” and "solid waste" in CERCLA, RCRA,
and the Hazardous Materials Transportation Act as amended, 49 U.S.C. Sections 1801 et seq., and in the
regulations promuigated pursuant to said laws or under applicable Hlinois law:

(i) Those substances listed in the United States Department of Transportation Table
(49 CFR 172.101 and amendments thereto) or by the Environmental Protection Agency (or any successor
agency) as hazardnus substances (40 CFR Part 302 and amendments thereto):

{(iD 7 _Such other substances, materials and wastes which are or become regulated
under applicable local, state or Federal laws or which are classified as hazardous or toxic under Federal,
state or local laws or regulations; and

(iv) Any materizi, vaste or substance which is {(A) petroleum, (B) asbestos, (C)
polychlorinated biphenyls, (D) designated as a "hazardous substance" pursuant to Section 311 of the
Clean Water Act, 33 U.S.C. §1251 et seq. (33 1).5.C. §1321), or listed pursuant to Section 307 of the Clean
Water Act (33 U.S.C. §1317); (E)} flammable exf iosives; or (F) radioactive materials.

25, Security Agreement. It is the intention of Borrower and Lender that this Security Instrument
also constitutes a security agreement (with Lender beiig the secured party thereunder) with respect to
those portions of the Premises which are subject from time t% time to Article 9 of the Uniform Commercial
Code as in effect in the State of lllincis ("UCC"), and the Borrower hereby grants to Lender a security
interest in such portions of the Premises. Lender may file this Secu:ty instrument, or a copy thereof, in the
real estate records or other appropriate index as a financing statermzrt.for any of such portions of the
Premises. Borrower agrees to execute and deliver to Lender, upon-Lzidars request, any financing
statements as well as extensions, renewals and amendments thereof,” and_ copies of this Security
Instrument in such form as Lender may require to perfect a security interesy in such portions of the
Premises. Borrower shall pay all costs of preparation and filing such financing stitements and any
extensions, renewals, amendments, or releases thereof, and shall pay all reasonable £Jsis and expenses
of any record searches for financing statements which Lender may reasonably require. Buriower shalf not,
without the prior written consent of Lender, create or suffer to be created, any other security irtorast in said
portions of the Premises, including any replacements or additions thereto. In the event of Borrower's
default under the terms and provisions of any one or more of the Note, this Security Instrument, and any
Security Document, in addition to all other rights and remedies enumerated herein or otherwise available to
Lender at law, in equity, or under said documents, Lender shall have all of the rights and remedies
avaifable to a secured party under the UCC, in effect from time to time. With respect to any portion of the
Premises subject to the UCC, any reference to foreclosure in this Security Instrument shall also be deemed
to include any method of disposition of collateral authorized under Article 9 of the UCC, whether judicial or
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non-judicial. Lender, at its sole and unfettered option, may dispose of any portion of the Premises subject
to the UCC, separately from or together with other portions of the Premises, and in any order whatsoever.
Written notice, when required by law, mailed to any address of Borrower at least ten (10) calendar days
(including the day of mailing) before the date of proposed disposition of the Premises, or any part thereof,
shall he reasonable notice.

26. Financial Statements: Offset Certificates.

(A) Borrower, without expense to Lender, shall, upon receipt of written request from
Lender, furnish to Lender (1) an annual statement of the operation of the Premises prepared and certified
by Borrower.showing in reasonable detail satisfactory to Lender, total rents received and total expenses
together with an-annual balance sheet and profit and loss statement, within one hundred twenty (120) days
after the close ci each fiscal year of Borrower, beginning with the fiscal year first ending after the date of
delivery of this Seauri’y Instrument, (2) within thirty (30) days after the end of each calendar quarter (March
31, June 30, September 39, December 31), interim statements of the operation of the Premises showing in
reasonable detail satisfactory to Lender, total rents received and total expenses, for the previous quarter,
certified by Borrower, 1) year to date financial statements of principals, 2) current rent roll quarterly and 3) 1
copy of Borrower's annual federal iicome tax filing within thirty (30) days of filing. Borrower shall keep
accurate books and records, and allew Lender, its representatives and agents, upon demand, at any time
during normal business hours, access ‘v such books and records, including any supporting or related
vouchers or papers, shall allow Lender 1¢ make extracts or copies of any thereof, and shall furnish to
Lender and its agents convenient facilities forae audit of any such statements, books and records.

(B) Borrower, within three (3) days upon request in person or within five (5) days upon
request by mail, shall furnish a written statement auly acknowledged of all amounts due on any
indebtedness secured by this Security Instrument, whethar: for principal or interest on the Note or
otherwise, and stating whether any offsets or defenses exist' 2gainst the indebtedness secured by this
Security Instrument and covering such other matters with respect to any such indebtedness as Lender may
reasonably require.

27. Waiver of Defenses. No action for the enforcement of the‘ieni-or of any provision hereof
shall be subject to any defense which wouid not be good and available to the parly interposing same in an
action at law upon the Note hereby secured.

28. Waiver of Statutory Rights. Borrower shall not and will not apply for or-avail itself of any
appraisement, valuation, stay, extension or exemption laws, or any so-called "Moratoriur;: i.aws," now
existing or hereafter enacted, in order to prevent or hinder the enforcement or foreclosure of this Security
Instrument, and hereby waives the benefit of such laws. Borrower, for itself and all who may claim through
or under it, waives any and all right to have the Premises and estates comprising the Premises marshalled
upon any foreclosure of the fien hereof and agrees that any court having jurisdiction to foreclose such lien
may order the mortgaged property sold as an entirety, or separately in such order and to satisfy such
portions of the indebtedness as Lender, at its sole and unfettered discretion, may determine. BORROWER
HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM SALE OR OTHERWISE UNDER
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ANY ORDER OR DECREE OF FORECLOSURE, DISCLAIMS ANY STATUS WHICH IT MAY HAVE AS
AN "OWNER OF REDEMPTION" AS THAT TERM MAY BE DEFINED IN SECTION 15-1212 OF THE
ILLINOIS MORTGAGE FORECLOSURE LAW, AS AMENDED FROM TIME TO TIME, PURSUANT TO
RIGHTS HEREIN GRANTED, ON BEHALF OF BORROWER, THE TRUST ESTATE AND ALL
PERSONS BENEFICIALLY INTERESTED THEREIN, AND EACH AND EVERY PERSON ACQUIRING
ANY INTEREST IN, OR TITLE TO, THE PREMISES DESCRIBED HEREIN SUBSEQUENT TO THE
DATE OF THIS SECURITY INSTRUMENT, AND ON BEHALF OF ALL OTHER PERSONS TO THE
FULLEST EXTENT PERMITTED BY THE PROVISIONS OF THE ILLINOIS STATUTES.

29. Forbearance Not Waiver. Any forbearance by Lender in exercising any right or remedy
hereunder, or.oherwise afforded to Lender by applicabie law, shall not be a waiver of or preclude the
exercise of ary cuch right or remedy by Lender. The acceptance by Lender of payment of any sum
secured by this Serurity Instrument after the due date of such payment shall not be a waiver of Lender's
right to either require prernot payment when due of all other sums so secured or to declare a default for the
failure to make prompt payrient.

30. Estoppel Certificzes. Borrower shall, within ten (10) days after a written request by
Lender, furnish Lender with a written natement, duly acknowledged, setting forth the sums secured by this
Security Instrument, and any right or sctoff, counterclaim or other defense which exists against the
collection of the sums and obligations due pursuznt to this Security Instrument.

31. Lender's Lien for Service Charges aiid Expenses. At all times, this Security Instrument
secures (in addition to any loan principal and interést, the payment of any and all loan commissions,
service charges, liquidated damages, expenses and adveanes due to or incurred by Lender in connection
with the indebtedness to be secured hereby.

32.  Cumulative Remedies. Each and every right, pow=r ard remedy of Lender provided for
herein shall be cumulative and concument, and may be pursued sucuessively or together, at the sole
discretion of Lender, and may be exercised as often as occasion therefor sh='varise.

33. Binding on Successors and Assigns. The lien of this Security Instrument and all of the
provisions and conditions contained herein shall extend to and be binding upori—a! beirs, executors,
devisees, legal and personal representatives, successors, and assigns of Borrower. Theword "Lender”
when used herein shall include the successars and assigns of Lender named herein, and e holder or
holders, from time te time, of the Note secured hereby.

34 Giving of Notice. Any notice which Borrower or Lender may desire or be required to give to
the other party shall be in writing and shall be deemed delivered upon personal delivery to the authorized
representatives of either party or three days after being sent by certified mail, retum receipt requested,
postage prepaid, addressed to Lender: Wachovia Mortgage, FSB, P.O. Box 659558, TX1612, San Antonio,
TX 78285 or at such other place within the United States as any pary hereto
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may by notice in writing designate as a place for service of notice, shall constitute service of notice
hereunder.

35. Amendment. This Security Instrument may not be amended, changed, modified or
terminated, except by written instrument executed by Borrower and Lender.

36.  Severability. If any term or provision of this Security Instrument or the application thereof to
any person, entity or circumstances shall, to any extent, be found by a court of competent jurisdiction to be
invalid or unenforceable, the remainder of this Security Instrument, or the application of such term or
provision to persons or circumstances other than those as to which it is held invalid or unenforceable, shall
not be affeciad thereby and each other term or provision of this Security [nstrument shall be valid and be
enforced to the wilest extent permitted by law.

37. Conswragiion. The language in all parts of the Security Instrument shall be in all cases
construed simply accoruing to its fair meaning and not strictly for or against any party. All words used
herein in the singular numbar shall extend to and include the plural number. All words used herein in the
plural number shall extend to ard.inziude the singular number. All words used in any gender, male, female,
or neuter shall extend to and include all jenders as may be applicabie in any particular context. Captions
and headings contained in this Securiy Iistrument are inserted only as a matter of convenience and in no
way define, limit, extend or describe the scopn of this Security Instrument or the intent of any provision of
this Security Instrument.

38. Governing Law. This Security Instrument is made pursuant to, and shall be construed
according to, and governed by, the laws of the United Siries of America and the rules and regulations
promulgated thereunder, including the laws, rules and ‘rzgulations for federally chartered savings
institutions to the maximum legal extent. If any provision-si the Note or this Security instrument is
construed or interpreted by a court of competent jurisdiction to e void, invalid or unenforceable, such
degcision shall not affect the remaining provisions of the Note or this Seciity Instrument.

39.  Parties Not Partners. Nothing contained in the Note, this Security Instrument or any other
Security Document shall constitute Lender, or any of its administrators, successors, or assigns, as partners
with, or agents for, or principals of Borrower or any of its successors or assigns.

40. Business Day. When used herein, the term "business day” shall mean any qa, oher than a
Saturday, Sunday or official national or State of lllinois holiday. If any payment to be made or obligation to
be performed hereunder is to be made or performed on a day other than a business day, it shall be
deemed to be made or performed in a timely manner if done on the next succeeding business day.

41. Business Loan. Borrower acknowledges that the proceeds of the Note secured by this
Security Instrument will be used for the purposes specified in Section 6404 {(1)(c) of Chapter 17 of the 1981
linois Revised Statutes; and that the principal obligation secured hereby constitutes a business loan within
the purview and operation of said Section.
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42. Conflicts. In the event of any conflict between the terms hereof and the terms of the Note or
any of the other Security Documents, the terms and provisions of this Security Instrument shall controi,
including without limitation, any provisions in this Security Instrument specifying "cure periods" for any
Event of Defauit.

43. Source of Funds. No funds used in the purchase, operation or maintenance of the Premises
have been obtained in a manner which shall subject the Premises to forfeiture proceedings by a

governmental agency pursuant to the provisions of Title 18 of the United States Code, Sections 1391, et
seq., or the lllinois Penal Code or the lllinois Health & Safety Code Section.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNA |URF PAGE FOLLOWS.
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IN WITNESS WHEREOF, the undersigned has executed this Security Instrument as of the day and
year first hereinabove written.

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWER(S):

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT
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STATE OF ILLINOIS )SS
COUNTY OF. I yss

I, \JM UNARA LY A NOTARY PUBLIC IN AND FOR
SAID ST TE AND co EREBY CERTIFY
THAT AM

PERSONALLY KNOWN TO ME TO BE THE SAME PERSON (S) WHOSE
NAME/S) ARE SUBSCRIBED TO THE FOREGOING INSTRUMENT
APPEARED BEFORE ME THIS DAY IN PERSON AND ACKNOWLEDGED
THAT N2 SIGNED AND DELIVERED THE SAID INSTRUMENT -
As |1A/>_ . FREE AND VOLUNTARY ACT, FOR THE USES AND
PURPOSES THEREIN SET FORTH ,

J.abE UNDER MY_KAND AND OFFICIAL SEAL, THIS I 3 DAY OF

- CBEQWQ
Commission expires: 1 .L Q:é}\

Notary Public

OFFICIAL SEAL
ILENE S. COHEN

NOTARY PUBLIC, STATE OF ILLINOIS
Wy comnnﬂon Eupim May 07 2011
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WACHOVIA MORTGAGE, FSB

EXHIBIT"A"
LEGAL DESCRIPTION

LOAN NO. 0047904842

ALL THAT CEXTAIN REAL PROPERTY SITUATED IN THE COUNTY OF COOK STATE OF
ILLINOIS, DESCF.IBZD AS FOLLOWS:

SCHEDULE A
ALTA Commitment
File No.: 552389

LEGAL DESCRIPTICN

THE WEST 59.33 FEET AS MEASURED AT RIGHT ANGLES TO THE WEST LINE THEREOF, OF THAT
PART OF THE WEST 550.0 FEET AS MEASURED ALONG THE NORTH AND SOUTH LITES THEREOF,
OF LOT { (EXCEPTING THEREFROM THE NORTH 285.18 FEET AS MEASURED ON THE EAST AND
WEST LINES THEREOF, AND ALSO EXCEPTING THAT PART THEREOF TAXEN OR USED FOR
PUBLIC ROADS) IN LINNEMAN’S DIVISION IN THE WEST 1/2 OF THE SOUTHWEST 1/4 OF SECTION
14, TOWNSHIP 41 NORTH, RANGE 11 EAST OF THE THIRD PRINCIPAL MERIDL&N, LYING EAST OF A
LINE DRAWN AT RIGHT ANGLES TO THE SOUTH LINE THEREOF, SAID SOUTH LiNE BEING THE
NORTH LINE OF DEMPSTER STREET, FROM A POINT ON THE AFORESAII) NORTHLL[ME OF
DEMPSTER STREET, 177.15 FEET WEST OF THE SOUTHEAST CORNER OF THE ABOVL: DESCRIBED
PROPERTY, IN COOK COUNTY, ILLINOIS.

PLRY: 0% - Q61 - ()
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EXHIBIT "B"
PERMITTED ENCUMBRANCES
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