P

1294 73R Y1 Y

BOX 441

UNOFFICIAL COPY

s e

I

Return To:

Homecomings Financial

Ope Meridian Crossing, Ste. 100
‘Ainp apolis MN 55423

Loar our ber: 047-651265-2

Prepared By:

Homecomings Fmancial

14850 Quorum Drive, uite’ 507
Dallas, TX 75254

I

Doc#: 0804611097 Fee:
Eugene "Gene” Moore HHS?’eF.eiga.(%)O

Cook County Recorder of Deeds
Date: 02/156/2008 11:37 AM Pg: 10f20

[Space 4'n rc This Line For Recording Data]

MOXTGAGE

MIN 100062604765126521

DEFINITIONS

Words used in multiple sections of this document are defined below and otker xiords are defined in
Sections 3, 11, 13, 18, 20 and 21. Cenain rules regarding the usage of words used i this document are
also provided in Section 16.

(A) "Security Instrument" means this d>cument, which is dated FEBRUARY 4TH, 2008 ,
together with all Riders to this document.

(B) "Borrower" is

TODD BORRO AND ALISSA BORRO, HUSBAND AND WIFE

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee
under this Security Instrument, MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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) "Lendex" is HOMECOMINGS FINANCIAL, LLC (F/K/A HOMECOMINGS FINANCIAL
SLTWORK, INC.)

Lesder s~ LIMITED LIABILITY (:OMPANY

organize 1 ard ~xisting under the laws of DELAWARE

Lender’s adirese’'s 14850 QUORUM DRIVE, SUITE 500

DALLAS, TX 7,254

(E) "Note" meais the promissory note signed by Borrower and dated FEBRUARY 4TH, 2008

The Note states that Burro ver.owes Lencer FOUR HUNDRED SEVENTEEN THOUSAND AND

NO/100 Dollars

(U.S.$ 417,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt .n full not later than MARCH 18T, 2038

(F) "Property” means the property thit is described below under the heading "Transfer of Rights ir. the

Property."

(G) "Loan" means the debt evidenced & '(h¢ Note, plus interest, any prepayment charges and late charges

due under the Note, and all sums due uncer ‘his Security Instrument, plus interest.

(H) "Riders" means all Riders to this S:curity “astrument that are executed by Botrower. The following

Riders are to be executed by Borrower [caeck bex as applicable]:

[ Adjustable Rate Rider Condominium Ride: [] Second Home Rider
Balloon Rider Planned Unit Developmnt Rider []14 Family Rider
VA Rider Biweekly Payment Rider (] Other(s) [specify)

() "Applicable Law" means all conttolling applicable federal, state zud local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of 1. w) as w=ll as ail applicable final,
non-appealable judicial opinions.

(Y) "Community Association Dues, Fees, and Assessments" means all dues, fear, assessments and cther
charges that are imposed on Borrower or the Property by a condominium associ-ion, homeowners
agsociation or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transuctior originated by
check, draft, or similar paper instrument, which is initiated through an electronic tennb al, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution todebit
or credit an account, Such term includes, but is not limited to, point-of-sale transfers, auton:ated «l'=r
machine transactions, transfers initiatel by telephone, wire transfers, and automated clearinghious:
transfers.

(L) "Escrow Items" means those items thiat are described in Section 3.

(M) "Miscellaneous Proceeds" means aiy compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section §) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(O) "Periodic Payment" means the regu arly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section: 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X 24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legistation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" reiers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortjage
loan" under RESPA.
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{7y "Successor in Interest of Borrower ' means any party that has taken title to the Property, whether or
1.0t 207: party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANGFER OF RIGHTS IN THE PROPERTY

This Security Irscument secures 10 Lendor: (i) the repayment of the Loan, and all renewals, extensions and
modifications “of ‘the. Note; and (ii) th: performance of Borrower’s covenants and agreements under
this Security Tustrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (solilv-as nominse for Lender and Lender’s successors and assigns) and
to the successors and mssigns of MERS, the following described property located in the

COUNTY [Type of Recording Jurisdiction)
of COOK [Name of Recording Jurisdiction):
Legal description attacted hereto and made a part hereof

Parcel ID Number: 10-24-401-013--0000 which currcary nes the address of
1613 WASHINGTON STREET ’ [Street]
EVANSTON (City), Illinois 60202 7ip Code]
("Property Address"):

TOGETHER WITH all the improvements now or hereafier erected on the property, ard 2
casements, appurtenances, and fixtures now or hercafter a part of the property. All replacements aps
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in inif
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in (his Security Instrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the right! to excrcise any
or all of those interests, including, but r.ot limited to, the right to foreclose and sell the Property; and to
take any action required of Lender including, but not limited to, releasing and canceling this Security
Instrument.

BORROWER COVENANTS that Eiorrower is lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record, Borrower warrints and will defend generally the title to the Property against all
claims and demands, subject to any encuribrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

roperty.
prep I‘}KIIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the princiaal of, and interest o, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
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rarsvant to Section 3, Payments duc under the Note and this Security Instrument shall be made in U.S.
cuziersy, However, if any check or othe: instrument received by Lender as payment under the Note or this
Serurity fnctrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due undzrfie Note and this Security Instrument be made in one or more of the following forms, as
selected by Len’er: (a) cash; (b) monzy order; (c) certified check, bank check, treasurer’s check or
cashier’s chec'’s, rrovided any such check is drawn upon an institution whose deposits are insured by a
federal agency. i :sirumentality, or entity; or (d) Electronic Funds Transfer.

Payments are derined received by ender when received at the location designated in the Note or at
such other location as iy Lo designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any paymer:-cr partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lend r may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any vighis hereunder or prejudice 10 its rights to refuse such payment or partial
payments in the future, but Lende: ie/pes. obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is arplicd as of its scheduled due date, then Lender need not pay
interest on unapplied funds, Lender may ho.isuch unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so withii-a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. f not aj plied :arlier, such funds will be applied to the outstanding
principal balance under the Note immediately piicr <o foreclosure. No offset or claim which Borrower
might have now or in the future agains! Lender shall r2irve Borrower from making payments due under
the Note and this Security Instrument or performing the Goveiiauts and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as‘ofliervise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the /rliowing order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due unsr Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it become dur. Any remaining amounts
shall be applied first to Jate charges, second to any other amounts duc under/nis-Security Instrument, and
then to reduce the principal balance of tte Note.

If Lender receives a payment from Borrower for a delinquent Periodic Piyme.t which includes a
sufficient amount to pay any late charge: due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any,p. yiaent received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each paym-ui-cin be
paid in full. To the extent that any excess exists after the payment is applied to the full payme:t of cae or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepaymicass wis”!
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due uride:
the Note shall not extend or postpone th: due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Bor:ower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (2) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; () leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section §; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance wita the provisions of Section 10. These items are called "Escrow
Ttems.” At origination or at any time curing the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amownts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items uness Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items, Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

Initiats: i g Z
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¢ae 1or any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shail Zuriish to Lender receipts evidencing such payment within such time period as Lender may require,
Boitoor’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenaut snd agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Gectiun 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to/p2 the amount due for an Bscrow Ttem, Lender may exercise its rights under Section 9
and pay such amount a4 Borrower sha.l then be obligated under Section 9 to repay to Lender any such
amount, Lender may ‘rev k> e waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 25 and. upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then res girea und:r this Section 3.

Lender may, at any time, <ollect.and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified urder RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall ¢st.mte the amount of Funds due on the basis of current data and
reasonable estimates of expenditures o1 7 v Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an instituton whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Leader{5an institution whos¢ deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Frids to pay the Escraw [tems no later than the time
specified under RESPA. Lender shall not charge Borrovier fur. holding and applying the Funds, annually
analyzing the escrow account, or verifyiag the Escrow Items, un’2ss Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a chaige. Unless an agreement is made in writing
ot Applicable Law requires interest to be: paid on the Funds, Lende ciiall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree ‘i wiiting, however, that interest
shall be paid on the Funds. Lender shal give to Borrower, without ch.rge, ar‘annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordince with RESPA. If there is a shortage ¢x Fruds held in escrow,
as defined under RESPA, Lender shall rotify Borrower as required by RESPA, and 8¢rrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in;ny rore than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lerior shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessa'y to 'ake
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums tecured by this Security Instrument, Lender shall promptly refind
to Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attriburable to the Property which can aitain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, anc. Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower; (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of thie lien in, legal proceedings which in Lender’s opinion operate t0
prevent the enforcement of the lien whie those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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Iien. ‘WNithin 10 days of the date on whick. that notice is given, Borrower shall satisfy the lien or take one or
more I V1e actions set forth above in this Section 4.

Lo may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting se: vi~ used by Lender in conn:ction with this Loan.

5, Propert; Jasurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insued-against loss by fire, hazards included within the term "extended coverage," and any
other hazards niciuding - hut not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall Ve rainained in the amounts (including deductible levels) and for the periods that
Lender requires. What Levder requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carri‘r proiding the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in com ection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracki\g s rvizes; or (b) a one-time charge for flood zone determination
and certification services and subsequent s.:zxges each time remappings or similar changes occur which
reasonably might affect such determinaiion or cexmification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal [imerg:ncy Management Agency in connection with the
review of any flood zone determination r3sulting fivinwur abjection by Borrower.

If Borrower fails to maintain any of the covercess Zescribed above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lewder is under no obligation to purchase any
particular type or amount of coverage. ‘Therefore, such covsiage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or thi runtints of the Property, against any risk,
hazard or liability and might provide gieater or lesser coverage then"was previously in effect. Borrower
acknowledges that the cost of the insurnce coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtamed. Any amounts disbursed by Lender-under this Section 5 shall
become additional debt of Borrower sectred by this Security Instrument. These wounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with sucl. inierast, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shallinume Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies apZ ienewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid pre nium: and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lerides
for damage to, or destruction of, the Pioperty, such policy shall include a standard mortgage clause an
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. Durin; such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lencer has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a seties
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insu:ance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the irsurance proceeds and shall be the sole obligation of Borrower, If
the restoration or repair is not economiclly feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums stcured by this Security Instrument, whether or not then due, with
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the e1.cess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Sectirn 2

1 giaower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and.res2'2d matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance casrier irs offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begir vien the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwiss, Borrower heieby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amoun. ne. £+ exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrowds’s rights (other than the right to any refund of uneamed premiums paic by
Borrower) under all insurance polic s covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lenduz mey-nss the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Nute oz this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall (ccvpv;” establish, and use the Property as Borrower’s principal
residence within 60 days after the executizu ui this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at 1oast one year after the date of occupancy, unless Lender
othetwise agrees in writing, which consent shill not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Boirower’s cuut-ot.

7. Preservation, Maintenance and Protection 2 e Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Pionirte to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Propcity. 3crrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in. vie due to its condition. Unless it is
determined pursuant to Section 5 that ropair or restoration is nat/zconomically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration o: damage. If insurance or
condemnation proceeds are paid in connzction with damage to, or the taing o7, the Property, Borrower
shall be responsible for repairing or restaring the Property only if Lender has <=leased proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a singie.paya:ert or in a series of
progress payments as the work is completed. If the insurance or condemnation proces:e-are.not sufficient
10 repair or restore the Property, Borrower is not relieved of Borrower’s obligation fo' the-completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property /If w has
reasonable cause, Lender may inspect the intetior of the improvements on the Property. Lender shall/ giva
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause

§. Borrower’s Loan Application. Borrower shall be in default if, during the Loan applicaiion
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan, Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
() Borrower fails to perform the covenarits and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significintly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a procesding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abanduned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can inclucle, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (¢) paying reasonable
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aron.sys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
iteioveed position in 2 bankruptey proceeding. Securing the Property includes, but is not limited 10,
entering ‘e Property to make repairs, change locks, replace or board up doors and windows, drain water
from pip/s, ¢ iminate building or other rode violations or dangerous conditions, and have utilities rurned
on or off. ‘Altuush Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty.Jr sbligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized wrder this Section 9.

Any amouuits disbrrsed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Securi.y I'.strement. These amounts shall bear interest at the Note rate from the date of
disbursement and shall e gayable, with such interest, upon notice from Lender to Borrower requesting

Ryment,

Py If this Security Instrume!t is cn a leasehold, Borrower shall comply with all the provisions of the
lease, If Borrower acquires fee witle so-the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writ.ng

10. Mortgage Insurance. If Lencer v quived Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums requireis t2° m»intain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrow/r wat, required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivatent to the Mortgage Irsureice previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Morigage in-urance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially eyiv-ient Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount <, f“¢ separately designated payments that
were due when the insurance coverage ceased to be in effect. Tenier will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Tasurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid “a 1ull, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender ran no longer vequire loss
reserve payments if Mortgage Insurance soverage (in the amount and for tnie weriad that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtaned, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lepder +iquired Mortgage
Insurance as a condition of making the Loan and Borrower was required to make =0 aratly designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiurs. required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, uatil Lender’s
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrswen and
Lender providing for such termination or until termination is required by Applicable Law. Noth!ng in this
Section 10 affects Borrower's obligation ty pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lerder (or any entity that purchases the Note) for certain losses/at
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

" Mortgage insurers evaluate their totul risk on all such insurance in force from time to time, and roay
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements, These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Leader, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts rthat
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangeinent is often termed “captive reinsurance. " Rurther:

(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insuraince, and they will not entitle Borrower to any refund.
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(b) Any such agreements will nol. affect the rights Borrower has - if any - with respect ta the
Mevip.ge Insurance under the Homecwners Protection Act of 1998 or any other law. These rights
may incude the right to receive certain disclosures, to request and obtain cancellation of the
Mortgag c &t surance, to have the Morgage Insurance terminated automatically, and/or to receive a
refund ol ap; IAnrtgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignrie=i of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to ana shall be paid to Lender,

If the Propenty i, daraagad, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the resiorition or repai: is economically feasible and Lender’s security is not lessened.
During such repair and restorat’on perioc., Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an oppo tunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided tiar such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single Zishursement or in a series of progress payments as the work is
completed. Unless an agreement is mace ir. wiiting or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall notiswequired to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair-i2.not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applind to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, p2id t2 Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Sectinn 2,

In the event of a total taking, destruction, or 1095 in. value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Secu-itv instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, des:Tuction, or loss in valae of 'he Property in which the fair market
value of the Property immediately before the partial taking, destr.rtion, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrumer? incvediately before the partial
taking, destruction, or loss in value, urless Borrower and Lender othe wise apree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of flic. Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secur¢d.inmediately before the
partial taking, destruction, or loss in value divided by (b) the fair marke: vaiue’of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall %< paid-to Borrower,

In the event of a partial taking, desruction, or loss in value of the Property in widch fhe fair market
value of the Property immediately befors the partial taking, destruction, or loss in valuc ic less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in valvs, urless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied t() the s ams
secured by this Security Instrument whetier or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower thi( fie
Opposing Party (as defined in the next tentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun thai, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument, Borrower can cure such a defanlt and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to L ender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12, Borrower Not Released; Fortearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

@ -6AIL) o001 Pago 9 of 18 ritale: lg 2 Form 3014 101
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t7 Butrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
¢e.oav Suceessors in Interest of Borrower. Lender shall not be required to commence proceedings against
anv/suc.essor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amottiza.aon of the sums secured by this Security Instrument by reason of any demand made by the original
Borrowet-or iy, Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy inciuditg,, without limitation, l.ender’s acceptance of payments from third persons, entities or
Successors in 1ate fess of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the excrcise of any right or remady.

13. Joint and S:veral Liability; Co-signers; Successors and Assigns Bound, Borrower covenants
and agrees that Borrower’ s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrumont but does not execute the Note (a "co-signer”): (a) is co-signing this
Security Instrument only to n ortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrumeric, /u) s not personally obligated to pay the sums secured by this Security
Instrument; and () agrees that Lendor.and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regaid to th terms of this Security Instrument or the Note without the
co-signer’s consent,

Subject to the provisions of Sectior 18, ~nv Successor in Interest of Borrower who assumes
Borrower’s obligations under this Secur'ty Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Serurisy Instrument. Borrower shall not be released from
Borrower's obligations and liability undzr this Secur'ty Fistrument unless Lender agrees to such release in
writing. The covenants and agreements of this Securify Irstrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lenas.

14. Loan Charges. Lender may charge Borrower fees fir ervices performed in connection with
Borrower’s default, for the purpose of protecting Lender’s intelest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ feas /zioperty inspection and valuation fees.
In regard to any other fess, the absence of express authority in this Secur'cy listrument to charge a specific
fee to Borrower shall not be construed a; a prohibition on the charging ¢f such fz2. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicapie .2,

Tf the Loan is subject to a law which sets maximum loan charges, and tha! law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection wiin ¢ Loan exceed the
permitted limits, then: (z) any such loan charge shall be reduced by the amount prirssary to reducs the
charge to the permitted limit; and (b) any sums already collected from Borrower which. excreded permitted
limits will be refunded to Borrower, Lender may choose to make this refund by redu(in; the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces prirvips!, the
reduction will be treated as a partial prepayment without any prepayment charge (whethe: or riot a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refuna wiad by
direct payment to Borrower will constitt.te a waiver of any right of action Borrower might have arising our
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrumen.
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when acmally delivered to Borrower’s
notice address if sent by other means. Motice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a subst'tute notice address by notice to Lender. Borrower shall proraptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has desiynated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender, If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security

Instrument.
Inhla!s:/m
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
govimrid by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligatic.s contained in this Security Instrument are subject to any requirements and limitations of
Applicatic Uiw. Applicable Law might sxplicitly or implicitly allow the parties to agree by contract or it
might be silevs, Wt such silence shall not be construed as a prohibition against agreement by contract. In
the event that <ay provision ot clause ¢f this Security Instrument or the Note conflicts with Applicable
Law, such conilir¢ <hall not affect other provisions of this Security Instrument or the Note which can be
given effect widiout the ronflicting provision.

As used in this Secritv Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter wurds or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice verss,and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Boirow:ishall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Propeny rc.~ Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any 1(gal br Jeneficial interest in the Property, including, but not limited
10, those beneficial interests transferred in.< 2enad for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the iransfer of title by Borrower at & future date to a purchaser.

It all or any part of the Property or any Int rest 11 the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest 1> Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate paymet_in full of all sums secured by this Security
Instrument, However, this option shall not be exercises by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Boriowss ~otice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notie i1 given in accordance with Section 15
within which Borrower must pay all sums secured by this Securit-lastrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any\ remedics permitted by this
Security Instrument without further notice or demand on Borrower.

19, Borrower’s Right to Reinstate After Acceleration. If Borrows: meets certain conditions,
Borrower shall have the right to have tnforcement of this Security Instrame it dscontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to Section ~2 of this Security
Instrument; (b) such other period as Applicable Law might specify for the terminatics 57 Burrowet’s right
to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those'concitions are that
Borrower: (a) pays Lender all sums whizh then would be due under this Security Instrun.es’ and the Note
as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (7 pevs all
expenses incurred in enforcing this Secwity Instrument, including, but not limited to, reasonabl( attor 1eys’
fees, property inspection and valuation fzes, and other fees incurred for the purpose of protecting Lener’s
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lendcr riay
reasonably require to assure that Lender’s interest in the Property and rights under this Securiy
Instrament, and Borrower’s obligation t) pay the sums secured by this Security Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay
such reinstatement sums and expenses i1 one or more of the following forms, as selected by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or (d) Electronic Funds Transfe:. Upon reinstatement by Borrower, this Security Instrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
tight to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer wwrelated to a sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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{equires in connection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrc war will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by “ite Pote purchaser unless otnerwise provided by the Note purchaser.

Neither Torrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litiz~. or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument o tha: alleges that t1e other party has breached any provision of, or any duty owed by
reason of, this Security Irstrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance win thy recuirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonale period after the giving. of such notice to take corrective action. If
Applicable Law provides a time yeriod which must elapse before certain action can be taken, that time
period will be deemed to be reasonasl: ‘or/purposes of this paragraph. The notice of acceleration: and
opportunity to cure given to Borrower zu'suant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be aeemes w satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Seriion 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pol’utarts, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammabis #+ wxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos ur formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the junsdicticn where the Property is located that
relate to health, safety or environment:! protection; (c) "Environmental Civanup” includes any response
action, remedial action, or removal action, as defined in Environmenta. Law; 7ad (d) an "Environmental
Condition” means a condition that can cause, contribute to, or otherwise iigger an Environmental
Cleanup.

Borrower shall not cause or permi: the presence, use, disposal, storage, or relec~-of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Berrov.er shall not do,
nor allow anyone else to do, anything ¢ffecting the Property (a) that is in violation of ay Environmental
Law, (b) which creates an Environmentil Condition, or (c) which, due to the presence, use, or(‘¢leas: of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceins
two sentences shall not apply to the presence, use, or storage on the Property of small quantide: of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and t;
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmen:al Law of which Borrower has actual knowledge, (b) any
Bnvironmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, a1d (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory auttority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. 3orrower and Lender further covenant and agree as follows:

2% “Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrow=r’s ¥reach of any covenant or agreement in this Security Instrument (but mot prior to
acceleratica ur.asr Section 18 unless Applicable Law provides otherwise), The notice shall specify: (a)
the default; () ~be-action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Rorrower, by which the default must be cured; and (d) that failure to cure the
default on or before the @222 specified in the notice may result in acceleration of the sums secured by
this Security Instrumen?; foreclosure ty judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the vight to reinstate afier acceleration and the right to assert in the
foreclosure proceeding the nan-exictenze of a default or any other defense of Borrower to acceleration
and foreclosure, If the default i no’ cured on or before the date specified in the notice, Lender at its
option may require immediate pa’me.it ' full of all sums secured by this Security Instrument
without further demand and may for2 2c2-this Security Instrument by judiclal proceeding. Lender
shall be entitled to collect all expenses in urred.in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonakle atto neys’ fees and costs of title evidence.

23, Release. Upon payment of all sums secured by, this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation sosts. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is pai~i 10 1 third party for services rendered and the
charging of the fee is permitted under Applicable Law.

24, Waiver of Homestead, In ace yrdance with Tllinois law, the Boriowwer hereby releases and waives
all rights under and by virtue of the Illinois homestead exemption faws.

25. Placement of Collatera! Prot:ction Insurance. Unless Borrower piovises Lender with evidence
of the insurance coverage required by Barrower’s agreement with Lender, Lende: m?; purchase insurance
at Borrower’s expense to protect Lender’s interests in Borrower’s collateral. This iusi rance may, but need
not, protect Borrower’s interests. The coverage that Lender purchases may mot pey aLy claim that
Borrower makes or any claim that is made against Borrower in connection with the coliateral ~ZCatrower
may later cancel any insurance purchasid by Lender, but only after providing Lender with ¢ sidenc: that
Borrower has obtained insurance as required by Borrower’s and Lender's agreement. If Lender purtliers
insurance for the collateral, Borrower will be responsible for the costs of that insurance, including n*ores
and any other charges Lender may impose in connection with the placement of the insyrance, until‘th:
effective date of the cancellation or expiration of the insurance. The costs of the insurance may be added to
Borrower’s total outstanding balance or obligation. The costs of the insurance may be more than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
ScCuriy Instrument and in any Rider executed by Borrower and recorded with it,

Witnesscs: W
~ / z\/\ D (Seal)
4 v U <Borrower
TODD BORRO
M ﬂ/\/
7 ;f) {. (Seal)
. ~Borrower
ALISSA BORRO
(Seal) 7 (Seal)
-Borrower -Borrower
(Seal) e (Beal)
-Borrower -Borrower
(Seal) (Scal)
-Borrower -Borrower
@%-BA(IL) 10010101 Page 14 0f 16 Form 3014 101

MFILT770 (09/2006) / 047-651265-2




804611097 Page: 13 of 20

UNOFFICIAL COPY

'r,n'gnornmm .
. ﬂﬁ;:' A ouTat X ook
y TOOD BOBRO AND ALISSA BORRO "Mmkh“mwfmm
. HUSBAND MMD WIPR - i ;

- personadly knpwn o
spposred Bufore me e 7, be the seme porson(s
- inretoent ws bia/hoe/tbelr Fodeut Al phesds %ﬁm}w ot i the foroguing iamrunen '
%:wwgwﬂﬂ;;w-m.fwﬁmﬂ ey signod and delivered the
' 2008 ,

e Z

OFFICIAL SEAL
PAUL KOUTNIK

ary Publlc - Stote of dinols
ssion Explres ApT 14, 2010

- Not
My Commi

(. RO sovnon
MPILTTR (0972006) / 047-651245:2 Page 1% of 18
W




0804611097 Page: 16 of 20

UNOFFICIAL COPY

LEGAL DESCRIPTION
139472-RILC
LOT 20N BLOCK 5 IN PITNER AND SON'S 2ND ADDITION TO SOUTH EVANSTON, BEING A SUBDIVISION
OF THE NORTH /2 OF THE NORTH 1/2 OF THE SOUTHEAST 1/4 AND THE SOUTH 1/2 OF THE SOUTH 1/2 OF THE
SOUTHWEST 1/4 £ T°7€ NORTHEAST 1/4 OF SECTION 24, TOWNSHIP 41 NORTH, RANGE 13, EAST OF THE THIRD
PRINCIPAL MERIDI/N, ‘N COOK COUNTY, ILLINOIS,
PIN: 10-24-401-013-0550

CKA: 1613 WASHINGTN STREET, EVANSTON, IL, 60202
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FIXED/ADJUSTABLE RATE RIDER

(LTBOR Or.e-Vear Index (As Published In The Wall Street Journal)- Rate Caps)

THIS FIXED/ADJUSTABLE-RA™E RIDER is made this 4TH  day of FEBRUARY, 2008

, and is incurprrated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust, or Seciri Dsed (the "Security Instrument”) of the seme date given
by the undersigned ("Borrower") ;-cecure Borrower’s Fixed/Adjustable Rate Note (the
"Note") to HOMECOMINGS FINANCIZL, 5.2 (F/K/A HOMECOMINGS FINANCIAL
NETWORK, INC.)
("Lender”} of the same date and covering inr property described in the Security Instrument
and located at: 1613 WASHINGTOll STREET

EVANSTON, IL 60202
[Property Addiess)

THE NOTE PROVIDES FOR A CHANGE IN BOROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE. TH: NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSTABLE INTEREST RATE C4N CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE BORROWER Ri'CT PAY,

ADDITIONAL COVENANTS. I addition to the covenants and agresi=cnts made in the
Security Instrument, Borrower and |_ender further covenant and agree as folows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 5.6250 %. Tho Nota.n!so
provides for a change in the initial f xed rate to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate | will pay will change to an adjustable interest rate on the
first day of MARCH, 2015 , and the adjustable interest rate | will pay may change
on that day every 12th month thureafter. The date on which my initial fixed interest rate
changes. to an adjustable interest rate, and each date on which my adjustable interest rate
could change, is called a "Change Cate.”

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR - Single Family -
Fannie Mae Uniform Instrument

Form 3187 6/01

Wolters Kluwer Financial Services
VMP ®-168R (0401).02 6133 (09/72006) / 047-651265-2
Page 1 of 4 Initials:

€7
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(B) The Index

Beginning wit“ths first Change Date, my adjustable interest rate will be based on an
Index. The "Index” is.-ine average of interbank offered rates for one-year U.S.
dollar-denominated depodits in the London market ("LIBOR”), as published in The Wall Street
Journal. The most racent indax figure available as of the date 45 days before each Change
Date is called the "Current Indei.®

[f the Index i3 no longer aveilehie; the Note Holder will choose a new index that is based
upon comparable information. The tiate Holder will give me notice of this choice.

(C) Calcutation of Changes

Before sach Change Date, the Note Holder will calculate my new interest rate by adding
TWO AND THREE EIGHTHS percentage points
{ 2.3750 9] to ths Current Inue. The Note Holder will then round the result
of this addition to the nearest one-gighth of one uercontage point (0.125%). Subject to the
limits stated in Section 4{D) below this rounded amiour.c :ill be my new interest rate until the
next Change Date.

The Note Holder will then determine the amount of thc“monthly payment that would be
sufficient to repay the unpaid prinsipal that | am expected to 7w, at the Change Date in full
on the Maturity Date at my new interest rate in substantially equdl bayments. The result of
this calculation will be the new amount of my monthly payment:

(D} Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date-wii nst be greater than
10.6250 % or less than 2.3780 %. Therinfear, my adjustable
interast rate will never be increased or decreased on any single Change Datr~hy more than
two percentage points from the -ate of interest | have been paying for the preceding 12
months. My interest rate will never be greater then 10.6250 %.

(E) Effective Date of Changes .

My new interest rate will become effective on each Change Date. | will pay the.am~unt
of my new monthly payment beginning on the first monthly payment date after the Cnarip2
Date until the amount of my monthly payment changes again.

{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my initial fixed
interest rate to en adjustable interest rate and of any changes in my adjustable interest rate
before the effective date of any change. The notice will include the amount of my monthly
payment, any information required by law t0 be given to me and also the title and telephone
number of a person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST N BORROWER

1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate under
the terms stated in Section A above, Uniform Covenant 18 of the Security Instrument shall
read as follows:
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Transfer of.the Property or a Beneficial Interest in Borrower, As used in this
Section 18, “/nte'est.in the Froperty” means any legal or beneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a
bond for deed, contr~ct ‘or deed, instaliment sales contract or escrow agresment,
the intent of which is tie iransfer of title by Borrower at a future date to a
purchaser,

If all or any part o’ te-Property or any Interest in the Property is sold or
transforred (or if Borrower is net a natural person and a beneficial interest in
Borrower is sold or transterren) ~rithout Lender's prior written consent, Lender may
require immediate payment in ful of s sums secured by this Security Instrument.
However, this option shall not be exircised by Lender if such exercise is prohibited
by Applicable Law.

It Lender exercises this option, /Lender shall give Borrower notice of
acceleration. The notice shall provide a periud of not less than 30 days from the date
the notice is given in accordance with Sectian/1 & within which Borrower must pay
all sums secured by this Security Instrument. &1 Burrower fails to pay these sums
prior to the expiration of this period, Lender may invoiie any remedies permitted by
this Security Instrument without further notice or demun-on Borrower,

2, When Borrower’s initial fixad interest rate changes to an.zdiustable interest rate under
the terms stated in Section A ¢bove, Uniform Covenant 13 of the Security Instrument
described in Section B1 above shall then cease to be in effect, and t'ie provisions of Uniform
Covenant 18 of the Security Instrument shall bs amended to read s ‘ci'ows:

Transfor of the Property or a Beneficial Interest in Borrovtar. As used in this
Section 18, "Interest in the Froperty” means any legal or beneficial Fiterest in the
Property, including, but not limited to, those beneficial interests (rénsfcrred in &
bond for deed, contract for ¢eed, installment sales contract or escrow airaement,
the intent of which Is the -ransfer of title by Borrower at a future date to a
purchaser.

If all or any part of the Property or any Interest in the Property is sold ¢
transferred lor if Borrower is not a natural person and a beneficial interesy i
Borrower is sold or transferred) without Lender’s prior written consent, Lender may,
require immediate payment in full of all sums secured by this Security Instrument,
However, this option shall not be exercised by Lender if such exercise is prohibite
by Applicable Law. Lender also shall not exercise this option if: {a) Borrower causes
to be submitted to Lender information required by Lender to evaluate the intended
trangferee as if a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender's security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this
Security Instrument is acceptzble to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee
as a condition to Lender's consent to the loan assumption, Lender also may require
the transferee to sign an assumption agreement that is acceptable to Lender and that
obligates the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue to be obligated under the
Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall
give Borrower notice of acceleration, The notice shall provide a period of not less
then 30 days from the date the notice is given in accordance with Section 15 within
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which Borrowe -must pay all sums secured by this,Secu;itJ Instrument, If Borrower

fails to pay these sums |E_nor to the expiration of this period, Lender may invoke any

‘rsemedles permiues oy this Sezurity Instrument without further notice or demand an
orrower.

BY SIGNING BELOW! Borrawer accepts and agrees to the terms and covenants contained

j Rete Rider,

e /én‘;”" 6{' W\( (Seal)

Jorower -Borrower
TODD BORRO ALISSA BORRO
{Seal) 4 (Seal)
-Borrower -Borrower
(Seal) - {Seal)
-Borrower . -Borrower
(Seal) — (s"al)
-Borrower -Brirgier
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