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DEFINTTIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the vsage of words used m this document are also provided
in Section 16.
(A) "Sccurity Tnstrument” means this decument, which is dared. January 23, 2008 ;
together with all Riders to this document.
(B) "Borrower” is  gamEs AUGUST AND 4 AWR Tanes E-Atdust

aNE AveusT Huchand Wife

Borrower is the mortgagor under this Security Instrument.

{C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS 15 a scparate corporalion that 1s acling
solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under this
Security Instrument. MLRS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.
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(D) "Lender” is LERMAN BROTHERS BANK, FSB,A FEDERAL SAVINGS BANK

Lender jsa FEDERAL SAVINGS BANK

: el - UNITED STATES
oraanized and existing under the laws of
]idcr.saddrqu I 8 INVERNESS DRIVE SOUTH, ENGLEWOOD, CO 80112

(E) "Note" means the promissory note signed by Borrower and dated gapuary 29, 2008
The Note states that Borrower owes Lender

THREE HUNDRED SIXTY THOUSAND & 00/100 A ‘ _ Dollars
(U.S. 8 360,000.00 } plus interest. Borrower has promised to pay this debt in regular Periodic

) .

Paymerss end to pay the debt m full not later than  pebruary 1, 2038 . . .
(F) "Propesty" means the property that is described below under the heading "Transfer of Rights in the
Property.”
{(G) "Loan" rieans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Not¢, ind all sums due under this Security Instrument, plus interest. ] ‘
(H) "Riders" mcans a't Riders to this Sccurity Instrument that are executed by Borrower. The following
Riders are 1o be excevied by Borrower [check box as applicable]:

R Adjustable Rate Rider '._—1 Condominium Rider [ 1 second Home Rider
L Balloon Rider I” 2\ Planned Unit Development Rider [X] |4 Family Rider

L1 VA Rider L iweekly Payment Rider %}(wpecif i .
° AT M S\

a
(I) "Applicable Law" means all controMing applicable lederal, bﬂtaﬂu and local statutes, regulations,
ordinances and administrative rules and orcers (that have the cffect of law) as well as all applicable final,
non-appealable judicial opinions.
(J) "Community Association Dues, Fees, and Asseisments" means all dues, fces, assessments und other
charges that are imposed on Borrower or the Property by a condominium assoctation, homeowners
association or similar organization.
(K) "Electronic Funds Transfer" means any transfer of tuads, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated througil an elestronic terminal, telephorue instrument,
computer, or magnetic tape so as (o order, instruct, or authorize'a financial instiution to debit or credit an
account, Such term includes, but is not limited to, point-of-sald «tansfers, automated telier machine
transactions, translers initiated by telephone, wire transfers, and automatcd Glesringhouse translers.
(L) "Escrow Items" means those items that are deseribed in Section 3.

(M) "Miscelianeous Proceeds” means any compensation, seitlement, award of aimages, ot proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all o1 any jart of the Property;
(iii) conveyance m lieu of condemnation; or (iv) misrepresentations of, or omissions as40-the value and/or
condition of the Properly.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or'deraull on, the
L.oan.

(O) "Periodic Payment" means the regularly scheduled amount due for (1) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Lstate Settlernent Progedures Act (12 11.8.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Sceurity Tnstrument, "RESPA" refers to all requirements and restrictions that arc imposed in regard 1o a

“federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA.
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(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGITS IN THE PROPERTY

This Securily Instrument secures o Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (1) the performance of Rorrower's covenants and agreements under this
Seourity Instrument and the Note. For this purpose, Borrower does hereby morlgage, grant and convey
to MERS (solely as nomince for Tender and Lender's successors and assigns) and to the successors
and assigns of MERS, the following deseribed property located inthe  county

[Fype of Recording Jurisdiction| of ook [Name of Recording Jurisdiction|:

211 that tract or parcel of land as shown on Schedule "A" attached
hereto which is incorporated herein and made a part hereof.

which currently has the address of
[Street]
(City], Hlinows 60304 1Zip Code]

Parcel [ID N mbcr:|

737 GEKFIELD

OAK PARK
("Property Address"): ~

TOGETIIER WITH all the improvements now or hereafter erecied on the property, and all casements,
appurtenances, and fixtures now or hereafter a part of the property. Al replacements and additions shall also
be covered by this Security Instrument. Adl of the foregoing is referred i i this Sceurity Instrument as the
"Property." Borrower understands and agrees that MERS holds only legil ttle to the interests granted
by Borrower in this Securily Instrument, but, if necessary to comply with law ¢risustom, MERS (as nominee
for Lender and Lender's successors and assigns) has the right: to exercise any /or a'l of those interests,
including, but not limited to, the night to foreclose and scll the Property; and to take-uny” action required of
I.ender including, but not limited to, releasing and canceling (his Security Instrument.

RORROWER COVENANTS that Borrower is lawfully seised of the cstate hereby conveved and has
the right to mortgage, grant and convey the Property and that the Properly is unencumbercd,) except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property agamst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-umform
covenants with limited variations by jurisdiction to constitute a uniform securily instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayiment charges and lale charges due under the Note Borrower shall also pay funds for Escrow Items

@E-(,A(u,) Q010) Page 30f 15 — Form 3014 1/01
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made i U5,
currency. However, if any check or other instrument received by Lender as payment under the Nole or this
Security Instrument 1s ceturned to Lender unpaid, Lender may require that any or al} subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: () cash; (b) money order; (¢} cortilied check, bank check, treasurer' s check or cashier's check,
provided any such check is drawn upon an institution whosc deposits are insured by a federal agency,
instrumentality, or entity; ot {d) Llectrenic Funds Fransfer.

Payments arc deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment ot partial payments are insufficient to bring
the o= turrent. Lender may accept any payment or partial payment insufficient to bring the [.oan current,
without wa-ver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments mn
the future, bt Lender is not obligated to apply such payments at the time such payments are accepted. If cach
Periodic Payment is applied as of its scheduled due date, then Lender need nol pay interest on unapplied
funds. Lender miyJiold such unapplied [unds until Borrower makes payment to bring the Loan current. If
Borrower does not 4o 4o within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If tiof_applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately priorw, foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall reliove Borrower from making payments due under the Note and this Security
Instrument or performing the coveriants and agreements secured by this Security Instrument.

2. Application of Payments <= Procecds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall b apolied in the following order of priority: (a) intercst due under the
Note; (b) principal due under the Note; {¢j amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in whick it beeame duc. Any remaining amounts shall be applied first to
late charges, second to any other amounts due uader 'this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower (o delinquent Periodic Payment which mcludes a
sufficient amount Lo pay any late charge due. the paymeit riay be applicd to the delinguent payment and the
late charge. I more than one Periodic Payment is outstandirig, 1 .ender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the-cxtent that, each payment can be paid in
full To the extent thal any excess exists after the payment is apoliedio the full payment of one or more
Periodic Payments, such excess may be applied to any late charges cup. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Prececds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Petiodic Payments.

3. Funds for Escrow Items. Borrower shalt pay to Tender on the day Periodis Payments are due under
the Note, unti} the Note is paid in full, a sum (the "Funds") to provide for paymene»! #fiounts due for: (a)
taxes and asscssments and other items which can attain priority over this Security Tistzurment as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if iy’ {¢) premiums
for any and all insurance required by TLender under Section 5, and (d) Mortgage Insurance proisuims, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow llems." At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fecs and assessments shall be an Escrow Hem.
Borrower shali promptly furnish to Lender all notices of amounts to be puid under this Section. Borrower
shall pay Lender the Funds for Escrow [tems unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow ltems at any time. Any such waiver may only be in writing. In the cvent of such waiver, Borrower
shall pay directly, when and where payable, the amounts duc for any Escrow Items for which payment of

T y {{/
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Funds has becn waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may requirc. Borrower's obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreenient contained in this Security
Tnstrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow [tem,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to l.ender any such amount Lender may rcvoke the walver as Lo any of all Escrow
ltems at any time by a notice given accordance with Section 15 and, upon such revocation, Borrower shall
pay lo Lender al} Funds, and in such amounts, that are then required under this Section 3.

Lender may, al any time, collect and hold Funds in an amount (a) sufficient (o permit Lender 1o apply
the Furidsat the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable dstinates of expenditures of future Escrow [tems or otherwisc in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits arc insured by a federal agency, instrumentality,
or entity (includig J.ender, if Lender is an institution whose deposils are so insured) or in any Federal tome
Loan Bank. Tender/sh=ii apply the Funds to pay the Liscrow ltems no later than the time specilied under
RESPA. Lender shall ret-charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Tiscrow ltems, unless Lender pays Borrower intcrest on the Funds and
Applicable Law permits Lenderio make such a charge. Unless an agreement is made in writing or Applicable
Law requires interesl to be paid i the Funds, Lender shall not be required (o pay Borrower any interest or
earnings on the Funds. Borrower and Uender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrowes; »without charge. an annual accounling of the Fands as required by
RESPA.

If there is a surplus of Funds held in eserow, as defined under RESPA, Tender shall account to
Borrower for the excess funds in accordance with RIISPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notily Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortag? jn accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held ird escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall piy_to Lender the amount necessary 1o make up
the deficiency in accordance with RESPA, but in no more thant 12 meuthly payments.

Upon payment in full of all sums secured by this Security lnstrument, Lender shall promptly refund to
Borrower any Funds held by Tender.

4. Charges; Liens. Borrower shall pay all taxcs, assessments; charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Properly, if any, and Community Association Dues, Fees, dnd Asscssments, if any. To the
extent that these items are Escrow ltems, Borrower shall pay them n the manner provided m Section 3.

Rorrower shall promptly discharge any lien which has priority over this Seewity” Instrument unless
Rorrower: (a) agrecs in writing to the payment of the obligation secured by the lien 1n a niarner acceptable to
Lender. but only so long as Borrower is performing such agreement; (b) contests the lien 1 good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinton operate v prevent the
enforcement of the lien while those proceedings arc pending, but only until such proceedings are conchuded,
or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien fo this
Security Instrument. I Tender determines that any part of the Property is subject to a Jien which ean attain
priority over this Securily Instrument, Lender may give Borrower a notice identifying the lien. Within 10

Inlma‘.ls: A7
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower 1o pay a one-time charge for a real estate tax verification and/or reporung
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by [ire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and (loods, for which Tender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding senlences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right 1o
disapprove, Borrower's choice, which right shail not be exercised unrcasonably. Lender may require
Borrower t2 pay, cormection with this Loan, either: (a) a one-time charge for flood zone determination,
certificatior” ard tracking services; or (b) a one-time charge for flood zone determination and certification
services and subfequent charges each tme remappings or similar changes occur which reasomably might
affect such deter/miration or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the teview of any flood zone
determination resulting fiem an objection by Borrower.

If Borrower fails to mantain any of the coverages described above, Tender may obtain insurance
coverage, at Lender's optivi and Borrower's cxpense. Lender is under no obligation to purchase any
particular type or amount of coverage Therefore, such coverage shall cover Lender, but might or might not
prolect Borrower, Borrower's equity in-the Property, or the contents of the Property, against any risk, hazard
or lability and might provide greaieror lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuraure_coverage SO obtained might signiticantly exceed the cost of
insurance that Borrower could have obtained. Ary amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower seeured by this Security Instrument. Thesc amounts shall bear intcrest at
the Note rate from the date of disbursement and shell Fe payable, with such mterest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and rerewsls of such policies shall be subject to Lender's
right o disapprove such pelicies, shall include a standald ‘mortgage clause, and shall name Lender as
morigagee and/or as an additional loss payee. [ender shall have e right to hold the policics and renewal
certificates. If Lender requires, Borrower shall promplly give to Lender all reccipts of paid premiums and
renewal notices. [f Borrower obtains any form of insurance coverage, o otherwise required by Lender, for
damage to, or destruction of, the Property. such policy shall nclude & sandard mortgage clause and shall
name [ ender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carsier and Tender. Lender may
make proof of loss if not made promptly by Borrower. Unless Tender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required Sv. Lender, shall be
applied 1o restoration or repair of the Property, if the restoralion or repair is econormwally feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall’have the right to
hold such insurance procceds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Tender may disburse proceeds for the repairs and restoration in a single payment or in a serics ol progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any iterest or
earnings on such proceeds. Yees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. I the restoration or
repair is not cconomically feasible or Lender's sccurity would be lesscned, the insurance proceeds
shall be applied to the sums sccured by this Seourity Instrument, whether or not then due, with the
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excess, il any, paid to Borrower. Such insurance procecds shall be applied n the order provided for in
Section 2.

if Borrower abandons the Property, Lender may file, negotiate and scttle any available nsurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the msurance
carrier has offered to settle a claim, then I.ender may negotiate and seitle the claim. The 30-day period will
begin when the notice 1s given. In either event, of if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (8) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of unearncd premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use e Insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or th= Security Instrument, whether or not then due.

6. Oceapaney. Borrower shall occupy. establish, and use the Properly as Borrower's principal residence
within 60 day="aiter the execution of this Security Instrument and shall continue to oceupy the Property as
Rorrower's principal residence for at least one year after the date of occupancy, unless [ender otherwise
agrees in writing, wiel consent shall not be unrcasonably withheld, or unless extenualing circumstances
exist which are beyond Dosrower's control.

7. Preservation, Maizicnance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair uie Lroperty, allow the Property 1o deteriorate or commit waste on the Property.
Whether or not Borrower is residing 1o the Property, Borrower shall maintain the Property in order o prevent
the Property from deteriorating or dacreasing in value due Lo its condition. Unless it 1s determined pursuant to
Section 5 that repair or restoration 1s Lot ozonomically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration-or damage. If insurance or condemmation procecds are paid in
connection with damage to, or the taking «f, the Property, Borrower shall be responsible For repairing or
restoring the Property only if Lender has releas d proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration n a single payment jor in a scries of progress payments as the work is
completed. If the insurance or condemnation proceeds sre not sufficient to repair or restore the Property,
Borrower is not relieved of Bosrower's obligation for the Sorpletion of such repair or restoration.

Lender or its agent may make reasonzble entries upoi and inspections of the Property. If it has
reasonable cause, Lender may inspect the interier of the iliproverents on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonuble cause.

8. Borrower's Loan Application. Borrower shall be in default/ify Guring the Loan applicaiion process,
Borrower or any persons or entities acting at the direction of Borrower Or with Borrower's knowledge or
consent gave materially falsc, misleading, or inacourate information or swiements to Lender (or failed to
provide Lender with material information) in connection with the T.oan. Materia! fepresentations include, but
are not limited to, representations concerning Borrower's occupancy of the Propert” as Borrower's principal
residence.

9. Protection of Lender's Interest in the Property and Rights Under this Secviity Instrument. 1T
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is
a lepal proceeding that might significantly alfect fender's interest in the Property and/or rights under this
Security Ipstrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or (o enforce laws or
regulations), or {¢) Borrower has abandoned the Property, then Lender may do and pay for whatever 1s
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrament, including protecting and/or assessing the value of the Property, and scouring and/or repairing
the Property. Lender's actions can mclude, but are not limited to: (a) paying any sums sccured by a lien which
has priority over this Security Instrument; (b) appearing in courl, and (c) paying reasonable

@E_GA(IL) (0010) Page Tof 15 ] [ Form 3014 1/M1
Q sk

A




0805155042 Page: 8 of 23

U N O F F I C IAL CO P‘ﬁoozsuooomazm

48006449

attorneys' fees to protect its interest in the Property and/or rights under {his Securily Instrument, includ_ing 118
secured position in a bankruptey procecding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water {rom pipes,
eliminate building or other code violations or dangerous conditions, and have utilitics turned on or off’
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all achons
authorized under this Section 9.

Any amounts dishursed by Lender under this Scetion 9 shall become additional debt ol Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requestmg
payment.

If this Security Instrument is on a Jeasehold, Borrower shall comply with all the provisions of the lease.
If Borsewir acquires fee title to the Property, the leaschold and the fee title shall not merge unless I.ender
agrees to tlic merger in writing,

10. Mor/gage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall piy the premiums required to maintain the Mortgage Insurance in cffect. If, for any reason,
the Mortgage Insuzance coverage required by Lender ceases to be available from the morigage insurer that
previously provided sush insurance and Borrower was required to make scparately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivaleii to the Mortgage Insurance previously m effect, at a cost substantially cquivalent to
the cost to Borrower of the Mortgage Insurance previously in cffect, from an alternate mortgage msurer
selected by Lender. If substantially equivalent Mortgage [nsurance coverage is not available, Borrower shall
continue to pay to Lender the amqunt of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lesndzi will accepl, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance -Susiy loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Leuder shall not be required to pay Borrower any interest or carnmngs
on such loss reserve, Tender can no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requies) | rovided by an insurcr selected by Lender again becomes
available, is obtained, and Lender requires separaichy designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance s condition of making the Loan and Borrower was
required to make separately designated payments towerd ihe premiums for Mortgage Insurance, Borrower
shall pay the premiums required (o maintain Mortgage frisurarce in effect, ot to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any written agreement
hetween Borrower and Lender providing for such termination or peil termination is required by Applicable
l.aw. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchiascs the Note) for certain losses 1t may
incur if Borrower does not repay the Loan as agreed. Borrower is not a paini-to the Mortgage Insurance.

Mortgage insurers cvaluate their total risk on all such insurance in [vree from time to time, and may
enter into agreements with other parties thal sharc or modify their risk, or reduce igsses. These agreements arc
on terms and conditions that are satisfactory to the mortgage msurer and the otber parly (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments 1sing any source of funds
that the mortgage insurer may have available (which may include funds obtained frein Mettgage [nsurance
premiums).

As a tesult of these agreements, Lender, any purchaser of the Note. another insurer; ANy reinsurcr, any
other entity, or any affiliate of any of the foregoing, may receive {direetly or indirectly) amovnts that derive
from (or might be characterized as) a portion of Borrower’s paymenis for Mortgage Insurance, in exchange
for sharing or modifying the morlgage mnsurer's risk, or reducing losses. If such agrecment provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for 4 share of the premiums paid lo the
insurer, the arrangement is often termed "captive reinsurance. Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage

Tt " /t//
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfciture. All Miscellancous Proceeds arc hereby
assigned to and shall be paid to Lender. , ' o

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoralion or repair of ‘the
Property, if the restoration or repair 1s economically feasible and Lender's securlty 15 not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds until
Lender has had an opportunity to mspeet such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a scries of progress payments as the work 1s completed. Unless an
agreement is made in writing or Applicable Law requires interest be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Misccllaneous Procecds. If the
restoralian ot repair is not economically feasible or Lender's security would be lessened, the Miscellaneous
Proceeds. 4Vl be applicd to the sums secured by this Security Instrument, whether or not then due, with
the excess, 1l 7nv, paid 1o Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
mn Section 2.

In the event oba total taking, destruction, or loss in value of the Property, the Misccllaneous Procecds
shall be applied to-the sums secured by this Security Insirument, whether or not then due, with the excess, il
any, paid to Borrower ‘ _ _

in the event of a-jartial taking, destruction, or loss in value of the Property m which the fair market
value of the Property jmme/iatety. before the partial taking, destruction, or loss in value is equal lo or grealer
than the amount of the sums/securcd by this Security [nstrument immediately befose the partial taking,
destruotion, or loss in value, unless Borower and Lender otherwise agree in wriling, the sums secured by this
Security Instrument shall be redaced by the amount of the Miscellaneous Procceds multiplicd by the
following fraction: {a) the total amount 4fhe sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair ‘mariet value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance snell be paid to Borrower.

In the event of a partial taking, destructica, or loss in value of the Property in which the fair market
value of the Property immediately before the perfil taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Rorrower and Lender otherwise agree in writing, the M{iezellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sutns.arz then due.

If the Property is abandoned by Borrower, or if, after‘nouce by Lender to Borrower that the Opposing
Party (as defined in (he next sentence) offers to make an award to settlc a claim for damages, Borrower [ails
to respond to Lender within 30 days after the date the notice is given. Lender is authorized to collect and
apply the Miscellaneous Procecds either to restoration or repair of thereperty or to the sums secured by this
Sceurity Instrument, whether or not then due. "Opposing Party" means de. third party (hat owes Borrower
Miscellaneous Proceeds or lhe party agamst whom Borrower has a right of <ction in regard {o Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil'or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impaiymen! of T.ender's interest
in the Property or rights under this Security Instrument. Borrower can cure such a dufedlviand, if acceleration
has oceurred, reinstate as provided in Section 19, by causmg the action or proceeding o be dismissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or other matcrial lmpairment ol
Lender's interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are atiributable to the impairment of Lender's interest in the Properly are hereby assigned
and shall be paid to Lender.

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification ol amortization of the sums securcd by this Sceurity Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the hability of Borrower or
any Successors in [nlerest of Borrower. Lender shall not be required to commence proceedings againsl any
Successor in Interest of Borrower or to refuse lo exiend time for payment or otherwise modily amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
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any Successors mn Intercst of Borrower. Any forbearance by lLender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments form third persons, entities or Suceessors m
Interest of Borrower or in amounts Jess than the amount then duc, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. Howcver, any Borrower who
co-signs this Security [nstrument but does not cxecute the Note (a "co-signer” ): (a) is co-sigmng this
Scourity Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) 1s not personally obligated to pay the sums secured by this Security
{nstrument; and (c) agrees that Lender and any other Borrower can agree to exiend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's
consent.

ihicet (o the provisions of Section 18, any Suecessor in Interest of Borrower who assumes Borrower's
obligations ander this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's’ rizhts and benefits under this Security Instrument. Borrower shall not be relcased from
Botrower's orugitions and liability under this Security Insttument unless Lender agrees to such relcase n
writing. The covenants and agreements of this Security Instrument shall bind (except as provided n Section
20} and benefit the succassors and assigns of Lender.

14. Loan Charges. lender may charge Borrower fces for services performed in connection with
Borrower's default, for the nurpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, bat not limited to, attorneys' fees, property inspection and valuation fees. Tn
regard to any other fees, the absence of express authority in this Security Instrument to charge a specilfic fee
to Borrower shall not be construcd as'a prohibition on the charging of such fee. l.ender may not charge fecs
that are expressly prohibited by this 3ocurity Instrument or by Applicable Law.

If the Loan is subject to a law whieli sets maximum loan charges, and that law is finally interpreted so
that the interest or olher loan charges celiecied or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charze shall be reduced by the amount necessary lo reduce the charge
to the permitted limit; and (b) any sums afready ccllected from Borrower which exceeded permitted limts
will be refunded to Borrower. Lender may choose *o-make this refund by reducing the prineipal owed under
the Note or by making a direct payment to Borrower: If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayiscaf charge (whether or not & prepayment charge 15
provided for under the Note). Borrower's acceplance of any’stch refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might bave arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender m consieciion with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Securit Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actially defivered o Borrower's notice
address if sent by other means. Notice o any one Borrower shall constirata notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall/tc the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrawer shall promptly notify
Lender of Borrower's change of address. If Lender specifics a procedure for reportingBorrower’s change of
address. then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any onc time. Any noice (o Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated lierein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Seeunity Instrument
shall not be deemed to have been given to Lender until aclually received by Lender. I any nolice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security [nstrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable 1.aw might explicitly or implicitly allow the partics to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Sccurity Instrument or {he Note conflicts with Applicable Law, such conflict shall
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not affect other provisions of this Security Instrument or the Nole which can be given effect without the
conflieting provision.

As used in this Security [nstrument: (a) words of the masculine gender shall mean and inchude
corresponding ncuer words or words of the feminine gender; (b} words 1n the singutar shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal of bheneficial interest in the Property, including, but not limited to,
{hose beneficial interests transferred in a bond for deed, contract for deed, installment zales contract or escrow
agreem<nt; the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all ot any part of the Properfy or any Interest in the Property is sold or transferred (or if’ Borrower 1s
not a naturat person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lend<r nay require immediate payment in full of all sums secured by this Security lnstrument.
However, this op/ier shall not be exercised by Lender if such excrcise is prohibited by Applicable Taw.

I Lender exercisss (his option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower mustpay ail sums scoured by this Seeurity Instrument. I Borrower fails to pay these
sums prior to the expiration ot this period, Lender may invoke any remedies permitied by this Security
Instrument without further notice ¢i d¢mand on Borrower.

19. Borrower's Right to Reimctate After Acceleration. 1f Borrower meets certain conditions,
Borrower shall have the right to havesifezcement of this Security Tnstrument discontinued at any time prior
to the earliest of: (a) [ive days before saie0f the Property pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Taw might snesify for the termination of Borrower's right to remnstate; or
(¢) entry of a judgment enforcing this Seourity Instrument. Those conditions are that Borrower: (a) pays
[ender all sums which then would be due under t'as Security [nstrument and the Note as if no acceleration
had ocenrred; {b) cures any default of any other covenaris or agreements; (c) pays all expenscs incurred m
enforcing this Security Instrument, including, but not limited to, reasonable attormeys' fees, property
inspection and valuation fees, and other fees mourred for the/ purpose of protecting Lender's interest n the
Property and rights under this Sceurity Instrument; and (4) takes-cuch action as Lender may reasonably
require to assure that Lender's intcrest in the Property and r.ehts xnder lhis Securily Instrument, and
Borrower's obligation to pay the sums secured by this Security Instrarcit, shall continue unchanged unless
as otherwise provided under Applicable Law. I.ender may require that Boriower pay such remstatement sums
and expenses in one or more of the following forms, as selected by Tender: («) eash; (b} money order; (¢)
certified check, bank check, treasurer's check or cashier's check, provided any snch check 1s drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or entity, or {d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligatives” sicured hercby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate sha'l not apply m the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nole or a particl interest in the
Note (together with this Security [nstrument) can be sold one or more times without prior notice (o Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer"} that coliects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loun servicing obligations
under the Note, this Seeurity Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there 1s a change of the Loan Servicer, Borrower will be
piven written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in conncction with a
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchascr of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred lo a successor L.oan Servicer and arc not assumed by the Notc purchaser
anless otherwise provided by the Nole purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) thal arises from the other party’s actions pursuant (o this Security
[nstrument or that alleges that the other party has breached any provision of, or any duty owed hy reason o,
this Security Instrument, until such Borrower or [ ender has notified the other party (with such nolice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonabla period after the giving of such notice 1o take corrective action. If Applicable Law provides a time
period wiich must clapse before certain action can be taken, that time period will be decmed to be reasonable
for purposes o this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section ZZ-and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice @ad opportunity to take correetive action provisions of this Section 20.

1. Hazardous Substances. As uscd in this Section 21: (a) "Hazardous Substances” are those
substances defined as 1owic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline) kerosene, other flammable or toxic petroleun products, toxic pesticides and
herbicides, volatile solvents, ralerials conlaining asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means fede al laws and laws of the jurisdiction where the Property 1s located that relate
to health, safety or environmental protiction. (¢) "Environmental Cleanup" includes any response actiot,
remedial action, or rermoval action, as d:fined m Environmental Taw: and (d) an "Lnvironmental Condition®
means a condition that can cause, contribute ‘o, o1 otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the greseice, use, disposal, storage, ot release of any Hazardous
Substances, or threaten 10 release any Hazardous Substances. on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Creperty (a) that is in violation of any Lnvironmental
Law, (b) which creates an Environmental Condition, or(c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affoct’s the value of the Property. The preceding two
sentences shall not apply to the presence, usc, or slorage ofl the Froperty of small quantitics of Hazardous
Substances that are generally recognized to be appropriate to norinal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in condwiver produets).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party wnveiving the Properly and any
Mazardous Substance or Environmental Law of which Borrower has uctusl knowledge, (b) ans(
Environmental Condition, including but not limited to, any spilling, leaking, discharec, releasc or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Tazardous Substance which adversely affects the value of the Property. [f Borrower lcarns, ou is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation ol any
Hazardous Substance affecting the Property is nccessary, Borrower shall promptly take all necessary remedial
aclions in accordance with Environmental Law. Nothing herein shall ereale any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Tender further covenant and agree as follows:

2. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days frem the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the potice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right fo reinstate after acceleration and the right to assert in the
foreclozaie proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument without
further demard and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collec: =] expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, réascnable attorneys' fecs and costs of title evidence.

23. Release. Upon payinent of all sums secured by this Security Instrument, Lender shall release this
Sceurity Instrument, Borrowser shall pay any rccordation costs. lender may charge Borrower a fee for
releasing this Security nstrument”bus only if the fee is paid to a third party for services rendered and the

charging of the fee is permitted under Anplicable Law.

34. Waiver of Homestead. In accordznce with Illinols law, the Borrower herchby releases and waives
all rights under and by virtue of the lllmois homestead exemption Jaws.

35. Placement of Collateral Protection Insarance. Unless Borrower provides Lender with evidence
of the insurance coverage requircd by Borrower's agrcement with Lender, Lender may purchase insurance at
Borrower's expense to protect Lender's interosts in Borrowar's collateral. This insurance may, but need not,
protect Borrower's interests. The coverage that Lender purckiascs may not pay any claim that Borrower makes
or any claim that is made agamst Borrower in connection with the sallateral. Borrower may later cancel any
insurance purchased by Lender, but only alter providing Lender with svidence that Borrower has obtained
insurance as required by Borrower's and Lender's agreement ¥ Zender purchases insurance for the
collateral, Borrower will be responsible for the costs of that insuratice/ in<luding interest and any other
charges Lender may impose in connection with the placement of the insursnse, antil the cffectve date of the
cancellation or expiration of the insurance. The costs of the insurance may b ‘added to Borrower's total
outstanding balance or obligation. The costs of the insurance may be more thpa the cost of nsurance
Borrower may be able to obtain on its own.
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RY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained in this
Security [nstrument and in any Rider exccuted by Borrower and recorded with it.

Witnesses: ‘ . 8
([

%’&%K/) M W (Secal)

JAMES AUGUST® < S -Borrower

- e — A Kb
- Vl%w é_}b@f o \\;icil)

ANNE AUGUST () Borrower

—_ {(Seal) (Seal)
=Borrower -Borrower
(Seal) 7). {Seal)
-Borrower -Borrower
(Seal} \ (Seal)
-Borrower ~Borrower
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STATE 0 b OL G—COK County ss:
\[Q \ \’\—, \ _a Notary Public in and for said county and

state do hereby certify that

-

personally known lo me 1o be the same person(s) whose name(s) subscpibed to the foregoing mstrument,
appeared beforc me <Tay 1 person, and acknowledged that he/she signed and delivered the said

instruméni,as his/her/ dicir Aree and voluntary act, for the uses and purposes erem set fo & ~y Oﬂ,
Giver-under my hand and official seal, this day of 7 { (\{ C

My Comrmission =t i)‘es:

olary Publ{n
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ADJUSTABLE RATE RIDER

(LIBOR Six-Month Index {As Published In The Wall Street Jowrnal) - Rate Caps)

THIS ADJUSTABLE RATF RIDER is made this 29th  gay of January, 2008
and is incorporated  into and shall be deemed o amend and supplement the Mortgage,
Deed OFTrust, or Security Deed (the "Seeurity lnstroment”)  of the samec date given by the
undersigne:! ("Borrower") 1o scoure Borrower's  Adjustable  Rate  Note (the "Note") te

LEHMAN BROTHERS BANK, FSB
("Lender”) of U same date and covering (he property deseribed in the Security nstrument
and located at: 7,

- P

!
737 GARFI&LD, OAK PARK, ILLINOIS 60304
[Property Address]
L HE NOTE CONTAIS PROVISIONS ALLOWING FOR CHANGES IN THE
'/* ' INTEREST RATE AND. THE MONTHLY PAYMENT. THE NOTE LIMITS THE

AMOUNT BORROWER'S ./ INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUN( PATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In dddition to the covenants and agreements made in the
Seeurity Instrument, Borrower and Lender furthr covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMEN"T CHANGES

The Note provides for an initial intercst rae of 11.000 %. The Note provides
for changes in the interest rate and the monthly payments; as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate Lwill pay may change on the
and on that day cvery t month thereafter. Lz¢hidate on which my interest

i}

/
/

!

A

H
i
i

first day of February , 2013

rate could change is called a "Change Date.”

(B) The Index

Beginning  with the first Change Date, my interest rate will be, based on an Index. lhe
"ndex” is the average of interbank offered rates for six month U8 dullar-denominated
deposits  in the London market ("LTBOR"), as published in The Wall Street < Jotrnal . The most
recent Index figure available as of the first business  day of the mouth immedalcly
preceding the month in which the Change Date occurs is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new (ndex that is
based upon comparable information. The Note TTolder will give me notice of this choice.

(C) Caleulation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by

adding THREE AND 25 HUNDREDTHS percentage points
{ 3,250 %) to the Current Tndex. The Note Holder will then round the result of

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR SIX-MONTH INDEX (AS PUBLISHED
IN THE WALI. STREET JOURNAL ) - Single Family - Fannie Mae Uniform Instrument
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this addition to the nearcst one-eighth of one percentage  point (0.125%). Subject to the
limits stated in Section 4(D) below, this tounded amount will be my new mlerest rate until
the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that lam cxpected to owe at the Change Tate m full
on the’ Maturity Date at my new inferesl rate in substantially  equal payments. The result of
this calcuiation will be the new amount of my monthly payment.

(D) Lim'ts on Interest Rate Changes _

The imerest rate |am required to pay at the first Change Date will nol be greater than

275000 o or less than 11.000 o Thereafler, my interest rate will
never be increased of decreased on any single Change Date by more than
TWO percentage points
(2 000 %) from the rate of interest | have been paying for the preceding
6 months. My iriercst Tate will never be greater than 17.000 o

(E) Effective Date of Changes

My new interest rale will become effective on each Change Date. Iwill pay the amount
of my new monthly payment beginiing on the first monthly —payment date after the Change
Date until the amount of my monthly pavineit shanges again.

(F) Notice of Changes

The Note Ilolder will deliver or mail 4o me a notice of any changes in my interest ralc
and the amount of my monthly payment [before the effective date of any change. The notice
will include information required by law 10,/0c) given lo me and also the title and telephone
number of a person who will answer any question [ iay have regarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFiC1AL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended 15 read as follows:

Transfer of the Property or a Beneficial /Interest in Borrower. As used in
this Scction 18, "Tnicrest in the Property" means ary isgal or beneficial interest in
the Property, including, but not limited to, those beneficial” interests  transferred n a
pond for deed, contract for deed, installment sales codfrael or cscrow  agreement,
the intent of which is the transfer of title by Borrower cat a future date to a
purchaser.

If all or any part of the Properly or any Intercst in the Property 15 seld or
transferred  (or il Borrower 1is not a natural person and a beaeficial  interest in
Borrower is sold or transferred) without Lender's prior writien consgal, Lender may
require immediate  payment in [ull of all sums secured by this Security’  [Instrument.
However, this option shall not be exercised by Lender if such exercise ./ 1¢(prohibited
by Applicable Law. Lender also shall not exercise this option 1ff {a) Rorrower
causes . to be submilted to Lender information required by Lender to ev tluate  the
intended  transferce as if a new loan were being made to the transferee; (anl (b)
Lender reasonably determines  that Lender's securily will not be impaired “by the
loan assumption and that the risk of a breach of any covenant or agreement in this
Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Tender may charge a reasonable
foe as a condition to Tender's consent to the loan assumplion. Lender also may
require the transferce (o sign an assumption  agreement  thal is acceplable  fo
lender and that obligates the transferee  to keep all the promises and agreements
made in the Note and in this Security Instrument. — Borrower will continue to be
obligated under the Note and this Security Instrument  unless  Lender releases
Borrower i writing,

Tnitial_ZZH_
'y
e
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If Lender exercises  the option 10 requirc immediate  payment in full, Lender
shall give Borrower motice of acceleration.  The notice shall provide 4 perlod of not

less than 30 days from the date the notice
must pay all sums

within which Borrower

is given in accordance  with Section 13
sccured by this Security Instrument. If
of this period, Lender may

Rorrower fails to pay these sums prior to the expiration
invoke any remedies permilted by this Sceurity Instrument  without  further notice  Of
deriiand on Borrower.
BY’ SIGNING BELOW, Borrower —accepts and agrees to the terms and covenants
contained it-+1i-Adjustable Rate Rider.
/ \
—
(
/ Z"ﬁw %//YIM/ (Seal) éd 7“«-"‘-*"—“ //{"L’\,J( [ (Seal)
.~/ JAMES AUGUST _Borrower ANNE AUGUST , )  Boprower
/ N T P
1,}‘7
. (Seal) (Scab)
-Darrowcer -Borrower
(Scal) (Seal)
-Borrower -Borrower
(Seal) _ (seal)
-Borrower -Rorrower
@%-SSSR (0402) Page 3 of 3 Form 3138 1/01
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ADDENDUM TO ADJUSTABLE RATE RIDER

This addendum is made  January 29 , 2008 and is incorporated into and deemed 1o
amend and supplement the Adjustable Rate Rider of the same date.

N The ’ng]?erty covered by this addendum is described in the Security Instrument and located at:
s 737 GARFIELD , OBRK PARK , ILLINOIS 60304

'~ XMENDED PROVISIONS
In addition to the provisions and agrecments made in the Security Instrument, Ifwe further covenant and agree as

follows:

ADJUSTABLE IN7ZREST RATE AND MONTHLY PAYMENT CHANGES

Limits on lte est Rate Changes
The interest 12 Lam required to pay at the first Change Date will not be greater than 17, 000 % or less than
11.000 %. Theresfier, my adjustable interest rate will mever be incrcased or decreased on any single Change

Daie by more than  TWO percentage point(s) {  2.000 %) from the rate of interest ¥ have been
paving for the preceding six (6) 1 withs. My interest rate will never be greater than 17.000 % My
interest rate will ncver be less than 11.000 %.

TRANSFER OF THE PROPERTY OR 4 BENEFICJIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instzument is amended to read as follows:

Transfer of the Property or a Beneficial Intezost in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited 1o, those beneficial interests
transferred in a bond for deed, contract for decd, installmen! sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Propeity is.cold or transferred (or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) withewi Iender’s prior writien consent. Lender may
require immediate payment in full of all sums secured by this Security Instrament. However, this option shall not be
exercised by Lender if such exercise is probibited by Applicabic Law.

If Lender cxercises this option, Lender shall give Borrower notice of accelera.ion. The notice shall provide a period
of not less than 30 days from the date the notice is given in accordance with Section 13 ‘within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails 1o pay {hese sums prior {o the expiration of this period, Lender
may invoke any remedies permitied by this Security Instrument without further notice or demaiul i S0rrower.

In Witness Thereof, Trustor has executed this addendum.

Witness

| lz" ) o8 a‘f = W ,;/&‘;i/y’

Date ‘L \ %7 JAMES AUGUST
fl G10¥ K Comni MMAF //i"?l/f

ANNE AUG@}T

Date

Date

Date

DIS0221
12072 LIBOR Addendum to Rider /01
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1-4 FAMILY RIDER

(Assignment of Rents)

TILS 14 FAMILY RIDER is made this 29%B  day of January, 2008 ,
and is” tacorporated  into and shall be deemed  to amend  and  supplement  the Mortgage,
Deed of Trust, or Security Deed (the "Security Instrument”)  of the same date given by the
undersigned (the "Borrower") to secure Borrower's Note 1o

LEHMAZ FROTHERS BANK, FSB,A FEDERAL SAVINGS BANK @

5]
"Lender") of the same date and covering the Property described in the Secunty Instrument
and located atin 4

s /J}J 737 GARFIELD, GAI PARK, ILLINOIS 60304
[Property Address)

7yi M 1-4 FAMILY COVENANTS, | In addition to the covenants and agreewnents  made in the
Security Instrument, Berrower ana Lender further covenant and agree as follows:

A. ADDITIONAL PROPER1Y ) SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the Property described —o-the Seeurity  Instrument,  the following ilems Tmow or
horeafler  attached  to the Property to'the ovtent they are fixtures are added to the Property
description, and shall also constitute  (he 'Property covered by the Security Instrument:
building materials, appliances  and goods of every nature whatsoever —now or hereafter
located i, en, or used, or intended  to be wsed in connection  with the Property, including,
but not limited to, those for the purposes  of supplying or distributing  heating,  cooling,
electricity, gas, water, air and light, fire preventicnt “and extinguishing  apparatus, seeurity
and access control apparatus,  plumbing, bath tubs, ~water heaters, waler closets, sinks,
ranges, stoves, refrigerators,  dishwashers, disposals, ~~washers, dryers, awmngs, storm
windows, storm doors, screens, blinds, shades, curtains | and-curtain rods, attached MICTOrs,
cabinets, paneling and atiached floor coverings, all of whiel;, including replacements and
additions thereto, shall be deemed to be and remain a part Grshe Property  covered by the
Security Instrument.  All of the foregoing together  with the Propert/described in the Security
Instrument  (or the leasehold estate if the Sccurity Instrument  is on 2-leasehold)  are referred
to i this 1-4 Family Rider and the Security [nstrument as the * Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shill 10t seek, agree to
or make a change in the usc of the Properly or its zoning classification, ~wuess  Lender has
agreed in writng to the change.  Borrower shall comply with all lews, ordiances,
regulations and requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Fxcopt as permitted by federal law, Borrower shall ot
allow any lien inferior to the Security Instrument 1o be perfceted against the Property
without Lender's prior written permission.

. RENT LOSS INSURANCE. Borrower shall maintain insurance  against rent loss in
i%tb%ts &Bb%tﬁbrﬁéﬁrgs for which insurance is required by Section 5.
0048006449

MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3170 1/01
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E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise —agree m
writing, Section 6 concerning Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, DBorrower shall
assign’_ to Lender all leases of the Property and all sceurity deposits made in connection with
leases ofcthe Property. Upon the assignment, Lender shall have the right to modify, extend
or terminate ™ the existing leases and to cxecute —mew leases, in Lender's sole discretion. As
used in this” waragraph . the word "lease’ shall mean "sublease”  if the Security [nstrument
is on a leasciicld:

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION.  Beirower absolutely  and unconditionally ~ assigns and transfers 1o Lender all
the rents and reveruds ("Rents") of the Property, regardless  of to whom the Rents of the
Property are payable. [sorrower authorizes  Lender or Lender's agents to collest the Rents,
and agrees that each tpant of the Property shall pay the Renls to Tender or Lendet's
agents. However, Borrower shall receive the Rents until: (i) Lender has given Borrower
notice of default pursuant to Section 22 of the Security Instrument, and (1) Lender has piven
notice  to the tenant(s) that thé Rents are to be paid to Lender or Lender's agent This
assignment  of Rents consfitutes (.0 absolute  assignment  and not an assignment for
additienal security only.

If Lender gives notice of default to Porrower: (i) all Rents received by Borrower shall be
held by Borrower as trustec for the benchit of Lender only, to be applied  to the sums secured
by (he Security Instrument; (ii) Lender shall{ be entitled Lo collect and receive all of the Rents
of the Property; (1) Borrower agrees that each - tenant of the Property shall pay all Rents
due and unpaid to Lender or Lender's agents “upon Lender's written demand lo the tenant;
(iv) unless applicable law provides otherwise, #h Cents collected by lender or Lender's
agents shall be applicd first to the costs of taking confrsl of and munaging the Property and
collecting the Rents, including, but not limited to, atornevie~, lces, receiver's fees, premiums
on recelver's bonds, repair and mainienance costs, | insurance premiums, taxes,
asscssments and other charges on the Property, and “thép- to the sums secured by the
Security Instrument, (v) Lender, [ender's agents or any judieislly appointed receiver  shall
be liable to account for only those Rents actually received, —and vi) Lender shall be entitled
© havc a rcceiver appointed 1o take posscssion  of and manage he“Property and collect the
Rents and profits derived from the Property withoul any showing a5 10 the inadequacy  of the
Property as security.

If the Rents of the Property are not sufficient to cover the cosls of takmz conirol of and
managing  the Property and of collecting the Rents any funds expended by tender for such

purposes  shall become  indebtedness of Borrower (o Lender secured *by.-the Security
[nstrument pursuant to Section 9.
Borrower  represents and warrants  that Borrower has ot executed . ‘any  prior

assignment  of the Rents and has  not performed,  and will not perform, any act that would
prevent Lender from exercising 1ts rights under this paragraph.

Lender, or Lender's agents or a judicially appointed  receiver,  shall not be required 1o
enter upon, take control of or maintam  the Property before or after giving notice  of default to
Rorrower. llowever, Lender, or Lender's agents or a judicially appointed  receiver, may do
so at any time when a default occurs. Any application ~ of Rents shall not cure or waive any
default or invalidate any other right or remedy of Lender. This assignment  of Rents of the
Property shall terminate  when all the sums secured by the Security Instrument  are paid 1in

full,
100025440004032642 //‘
0048006449 il A~ ——L—é——c
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1. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or
agreement  in which Lender has an interest shall be a breach under the Security  [nstrument

and ender may invoke any of the remedies permiticd by the Sceurity Instrument.

BY SIGNING RELOW, Borrower —accepts and agrees 1o the lerms and covenants
contained-in this 1-4 Family Rider.

M/y « @

ya » a K . ’

gz"ﬁ/Z(// {Seal) é AL ) L2 {Scal)
(/

Ak
UGUST, \J /) _Borrower ANNE AUGUST Borrower /
' '}C‘ S(
{ 12, / // /
/ gL 7/ §
S (Seab (Sealy
-Borrower -Borrower
(Seal) {Seal)
-Rorrower -Rorrower
(Seal) ‘e (Seal)
Rorrower -Borrower
100025440004032642
0048006440
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LEGAL DESCRIPTION ATTACHMENT

LOT ONE (1) IN GARFIELD EUCLID RESUBDIVISION OF LOTS 1, 2,3, AND 4 INBLOCK 1IN WALTER
S DRAY 5 3% ADDITION TO OAK PARK AND LOTS | AND 2 IN BLOCK 1, IN FRASTUS SIPPERLY’S
SUBDIVISION IN SECTION 18, TOWNSHIP 39 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS

Property Identification Number: 16-13-403-01 8-0000

Address of Property (for identification purpases-only):

Street: 737-739 GARFIELD
City, State: OAK PARK, Tllinois
Unit/Lot:

Condo/Subdiv:




