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MORTGAGE

DEFINITIONS | )ﬁ C/

Words used in multiple sections of this document are defined below and other words are ‘defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules I't«g,?d:hﬂg the usage of words Used in this document are
also previded in Section 16. - :

(A) "Security Instrument" means this document, which is dated February 22, 2008 .

.together with ali Riders to this document.
{B) "Borrower" is Richard H Chin And Jamie S Chin, Husband And Wife, As

Tenants By The Entirety

Borrower is the mortgagor under this Security Instrument.
(€) "Lender" is Harris N.A.

Lender isa Natiornal Association
organized and existing under the laws of the United Sfates of America
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Lender's address is 3800 Gol1f Road, P.0. Box 8148, Rolling Meadows IL 60008

Lender is the mortgagee under this Security Instrument.
(D) "Note" means the promissory note signed by Borrower and dated February 22, 2008
~ The Note states that Borrower owes Lender One Million And 00/100

o rds

Dollars
(U.S.$1,000,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than March 1, 2038
" (E) "Property" means the property that is described below under the heading “Transfer of R:ghts in the
Property.”
(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.
(G) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
© Riders are to te executed by Borrower [check box as applicable]:

- LY Adjustable Rate Ricer [ Condominium Rider [ Second Home Rider
[_] Balloon Rider [__| Planned Unit Deveélopment Rider [ 14 Family Rider
VA Rider {1 Biweekly Payment Rider [ Other(s) [specify]

(H) "Applicable Law" means all contiolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orrlers (that have the effect of law) as well as all applicable final,
non-appeatable judicial opinions.

R - (D) "Community Association Dues, Fees, auo Assessments” means all dues, fees, assessments and other
S5 : charges that' are imposed on Borrower or the Troperty by a condominium association, homeowners
o : . association or similar organization.

A  (Jy "Eleetronic Funds Transfer" means any transfer ei funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiatsd) through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct; or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited.t=, point-of-sale transfers, autorated teller
machine transactions, transfers initiated by telephone, wire traisfers. and automated clearinghouse
transfers. '

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds" means any compensation, settlement, award o1 Garhages, or proceeds paid
by any third party (other than nsurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condempation or other taking or al'"ur any part of the
Property; (iii) conveyance in lieu of condemnation; or {(iv) misrepresentations of, or omissions as to, the
L value and/or condition of the Pmperty

N (M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, ¢t cefault on,
o the Loan. '

oo (N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
[ Note, plus (i) any amounts under Section 3 of this Security Instrument.

©oe (O} "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
e implémenting regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
_ in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
LA B to a "federally related mortgage loan” even if the Loan does not qualify as a "federaily related mortgage

loan" under RESPA,
m 8500348958
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under

this Security Instrument and the Note. For this purpose, Borrower docs hereby mortgage, grant and convey

to Lender and Lender's successors and assigns, the following described property located in the
County [Type of Recording Jurisdiction]
of Cook [Name of Recording Jurisdiction}:

See Attached Rider for tegal Description.

Parcel 1D Number: 04-16-200-004-0000 : which currentlyhas theaddress of
2364 Woodlawn Road o {Street}
Northbrook [Cuy], Tilinois 60062 {Zip Code]

("Property Address”):

TOGETHER WITH all the iroprovements now or hereafter erected” on. the property, and all
easements, appurtenances, and fixtures now or hereafier a part of the property. All replacements and
-additions shall also be covered by this Security Instrument. All of the foregomig is-veferred to in this
Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby <or.veyed and has
the right te mortgage, grant and convey the Property and. that the Property is unencumbeiel, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property 77 inst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-umform
covenants with limnited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of, and interest on. the debt evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall. also pay funds for Escrow Items
pursuant fo Section 3. Payments due under the Note and this Security Instrument shail be made in U.S.

zzsz Z 8500348958
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subseguent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as

--selected by Lender: (a) cash; (b) money order; (c} certified check, bank check, treasurer's check or

cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when reczived at the locstion designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may, return any payment or pattial payment if the payment or paitial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial

~ payments/n 1he future, but Lender is not obligated to apply such payments at the time such payments are

accepted. If zach Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on un:pp'ied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return ihom to Borrower, If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior o foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instuniert or performing the covenants and agreements secured by this Security
Instrurent, _

2. Application- of Payments (or L'roceeds. Except as otherwise described in this Section 2, all

- payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest

due under the Note; (b} principal due under 'he Note; (¢} amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in'iiie order in which it became due. Any remaining amounts
shall be applied first to late charges, second to ani” otier amounts due under this Security Instrument, and
then to reduce the principal balance of the Note. .

If Lender receives a payment from Borrower for s delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymer: nuay be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstandizg, Lender may apply any payment received
frora Borrower to the repayment of the Periodic Payments if, 2223 10 the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment i¢ apglied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be apptied first to any prepayment charges and then as described in the Nuts.

Any application of payments, msurance proceeds, or Miscellaneous Frocoeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Pcriodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Peiiodic Payments are due
under the Note, unti! the Note is paid in fuli, a sum (the "Funds"} to provide for paymer. »f amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Listcumernit as a
lien or encumbrance on the Property: (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Morigage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At crigination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow [tem. Borrower shall promptly furnish to Lender all notices of amounts to
te paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
Bosrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or ali Escrow ltems at any time. Any such waiver may only be
in writing. In th2 event of such waiver, Borrower shall pay directly, when and where payable, the amounts

M/ 8500348958
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shal! furnish to Lender receipts evidencing such payment within such time period as Lender may require,
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”

"**is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
. Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9

and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as 10 any or all Escrow ltems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that aré then required under this Section 3.

Lender may, at any time, collect and hold Funds in an arnount (a) sufficient to permit Lender to apply

- the Fundz ar the time specified under RESPA, and (b) not to exceed the maximum amount a lender can

require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable es!m-tes of expenditures of future Hscrow ltems or otherwise in accordance with Applicable
Law, .
The Funds slhail he held in an institution whose deposits are insured by a federal agency,

* instrumentality, or entity<including Lender, if Lender is an institution whose deposits are so insured) or in
- any Federal Horae Loan Riik. Lender shall apply the Funds to pay the Escrow Items no later than the time

specified under RESPA. Lender sh=/1 not charge Borrower for holding and applying the Funds, anmuaily
analyzing the escrow account, or'verifving the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicabie Law permits l.ender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires intersst to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds, Boirower and Lender can agree in writing, however, that interest
shall be paic on the Funds. Lender shall give w Borrower, without charge, an annual accounting of the
Funds as required by RESPA, _

If there 1s a surplus of Funds held in escrow, «: defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESE AL 1f there is a shortage of Funds held in escrow,

- as defined under RESPA, Lender shall netify Borrower au réguired by RESPA, and Borrower shall pay to

Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Fonds held in escriw, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shali pay to/Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 meathly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shali promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which ean attain priority over this Security Instrument, leasehold paymients or
ground rents on the Property, if any, and Community Association Dugs, Fees, and Asseseupvats, if any, To
the extent that these items are Escrow Items, Borrower shall pay them in the manner providad in Section 3.

Borrower shall prompily discharge any lien which has priority over this- Secunty Inscrament unless
Botrower: (1) agrees in writing to the payment of the obligation secured by the lien in a manner ac.eptable
to Lender, but cnly so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded: or (¢j secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priotity over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.-
Lender may require Borrower fo pay a one-time charge for a real estate tax verification and/or

... .Teporting service used by Lender in conhection with this Loan.

5. Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and anty
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires What Lender requires pursuant (o the preceding sentences can change during the term of
the Loan. The insurance cartier providing the insurance shall be chosen by Borrower subject to Lender's
right to disappmve Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Portower t¢ pay, in connection with this Loan, either: (a) a one-time charge for flood- zone
determinatior;, vertification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur’ which
reasonably might afsect such determination or certification. Borrower shall also be responsxble for the
payment of any feex imposed by the Federal Emergency Management Agency in connection wnh the
review of any flood zong Jelermination resulting from an objection by Borrower.

If Borrower fails to-inaintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Dorrower's expense. lender is under no obligation to purchase any
particular type or amount of coverage~Therefore, such coverage shall cover Lender, but might or might
riot protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide grea.er or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance ~overage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. £ny amounts disbursed by Lender under this Section § shall
become. additional debt of Borrower secured by th's Security Instrument. These amounts shall bear interest
at'the Note rate from the daze of disbursement and shatibe payable, with such interest, upon notice from

~ Lendet to Borrower requesting payment.

All insurance policies required by Lender and renewa’s of such policies shall be subject to Lender's

| right to. disapprove such policies, shall include a standard ‘ror.gage clause, and shall name Lender as

mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal

" certificates. If Lender recuires, Borrower shall promptly give to Leider a!l receipts of paid premiums and
© renewal notices, If Borrower obtains any form of insurance coverage, avi otherwise required by Lender,

for damage to. or destruction of, the Property, such paolicy shall include-a siandard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance canier and Lender. Lender
may make proct of loss if not made promptly by Borrower. Unless Lender and Borrewes otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was require? t7 Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economicziiv feasible and
Lender's security is not lessened, During such repair and restoration period, Lender shall have tlie right to
hold such insurance proceeds untl Lender has had an opportunity to inspect such Property to ‘ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest 10 be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shal] not be paid cut of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proeeeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

M 8500348958
Intials:

'@D—suu 010101 Page £ uf 15 Form 3014 1/01

1




£ A bty

e e e e e

0805804129 Page: 7 of 20

UNOFFICIAL COPY

the excess, if any. paid to Borrower. Such insurance proceeds shall be applied in the order prowded for in
Section 2.

If Borrower abandons the Property, Lender may fiie, negotiate and settle any available insurance
claim and related maiters. If Borrower does not respond within 30 days to a notice from Lender-that the
insurance carrier has offered fo settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any. insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amcour:s unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupaucy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence wittin o0 days after the execution of this Security Instrument and shall continue to occupy the

- Property as Boriower's principal residence for at least ore year after the date of occupancy, unjess Lender
. otherwise agrees in wiiting, which consent shall not be unreasonably withheld, or unless extenuating

circumstances exist which ave bevond Borrower's control.
7. Preservation, M.intenance and Protection of the Property; Inspections. Borrower shall not

© deswroy, damage or impair toe Property, allow the Property to deteriorate or commit waste on the

Property. Whether or not Bor:ower jo-residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteviorating or decreasing in value due to its condition, Unless it is
determined pursuant to Section 5 that tepiir or restoration is not economically feasible, Borrower shall
promptly repair the Property if damagel o avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connecticn with damage to, or the taking of, the Property, -Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender niay disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnatien proceeds are not sufficient
to repair or restore the Property, Borrower is not relieveu ot Borrower's obligation for the completion of
siich repair or restoration.

Lender or its agent may make reasonable entries upori-and ipspections of the Property, If it has
reasonable cause, Lender may inspect the interior of the improveme s on-the Property. Lender shall give
Borrower notice ai the time of or prior to such an imterior inspection speci€ying such reasonable cause.

8. Borrower's Lean Application. Borrower shall be in default if. Curing the Loan application
process, Borrower or any persons or entities acting ar the direction of BoTower or with Bor_rov#er‘s
knowledge or consent gave materially false, misleading, or inaccurate informaticn or statements to Lender
(or failed to provide Lender with material information) in connection with (ne' Loan. Material
representations include, but are not limited fo, representations concerning Borrower's-gocunancy of the

“Property as Borrower's principal residence,

9. Protection of Lender's Interest in the Property and Rights Under this Security fistinment. If
(a) Borrower faiis to perform the covenants and agreements contained in this Security Instrumen, (o) there
is a.legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceading in bankruptey, probate, for condemnation or forfeiture, for

enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or

regulations), or (¢; Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, inchuling protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lende:'s actions can inciude, but are not limited to: (a) paying any sums secured by a lien
which has pricvity over this Security Instrument; (b) appearing in court; and {c) paying reasonable
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attorneys” fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankrupicy proceeding. Securing the Property includes, but is not limited to,

. entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
. from pipes, elinunate building or other code violations or dangerous conditions; and have utilities turned

on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or-all
actions authorized under this Section 9.
© Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrurcent, These amounts shall bear interest at the Note rate from the date of
disbursernent and shall be payable, with such interest, upon notice from Lender to Borrower requesting
ayment.
P m[f this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease., If Borrower acquires fee title to the Property, the [easehold and the fee title shall not merge unless
Letder 2green to the merger in writing,

10. Meuigage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shalt pav. the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage [nsurzace coverage required by Lender ceases to be available from the mortgage insurer that
previously prov.ded such insurance and Borrower was required to make separately designated payments
toward the premiums for” Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially eguivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent 10 the cost t0 Borrower of the Mortgage Mmsurance préviously in effect, from an alternate
mortgage insurer selected by Teuser. If substantially equivalent Mortgage Insuzance coverage is not
available, Borrower chall contintie to-pay to Lender the amount of the separately designated payments that
were due when the insurance coveiage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss resenve in iieu of Mortgage Insurance. Such loss reserve shall be
nop-refundable, notwithstanding the fact tiat tbe Loan is ultimately paid in full, and Lender shall not be
required (o pay Borrower aay interest or earriigs on such loss reserve. Lender can no longer require loss
reserve payments if Morigage Insurance coverage {ir the amount and for the period that Lender requires)
provided by ar insurer sclected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the prestiums (or Mortgage Insurance. If Lender required Mortgage
Insurance e a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, do.rower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a ron'refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for sach termination or until termination is requir’d by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest ai the rate providcd.in the Note.

Mortga‘ge Insurance reimburses Lender (or anv entity that purcha.es the Note) for certain losses it
may incur it Borrower does not repay the Loan as agreed. Borrower is put a party to the Mortgage
Insurance.

Mortgage insurcrs evaluate their total risk on all such insurance in force {ron) time to time, and may
enter into agreervents with other parties that share or modify their risk, or reduce lossés. These agreements
are on terms and conditions thar are satisfaciory to the mortgage insurer and the other nautfy {or parties) to
these agreemenis. These agreements may require the morigage insurer to make payments u'ivg any source

ol funds that the mortgage insurer may have availabie (which may include funds obtained {rom Mortgage -

Insurance prennums)

As 2 rosuit of these agreements, Lender, any purchaser of the Note, another insurer, any veinsurer,
any other entity, or any afiiliate of any of the foregoing, may receive (directly orindirectly) amounts that
derive from (cromight be characterized as) a pertion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modilying the morigage insurer's risk, or reducing losses. If such agreement
provides that an affiliare of Lender takes a share of the insurer's risk in exchange for a share of the
premuurms paid to the insurer, the arrangement s often termed "captive reinsurance.” Further:

(ay Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage [asurance, or any other terms of the Loan. Such agreements will not increase the amount
Borvower will owe for Vlortgage Insurance, and they will not entitle Borrower to any refund.

ﬂﬁé 8500348958
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(b} Any such agreements will not affect the rights Borrower hes if any - with respect to the

Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights

. may include the right to receive certain disclosures, to request and obtain cancellation -of the

- Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a

. refund of any Mortgage Insurance premiums that were unearned at the time of such canedlaﬁon or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
asstgned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have'the right to hold such Miscellaneous Proceesds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's saisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs wnd-iestoration 1 a single disbursemeni or in a series of progress payments as the work is
completed. inless an agreement 15 made in writing or Applicable Law requires interest to be paid on such
Misceilaneous Prosecds, Lender shall not be required to pay Borrower any imerest or earnings on such
Miscellaneous qucceds. If the restoration ur repair is not econonically feasible or Lender's security would
be lessened, the Miscellzneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, ~7th the excess, if any, paid to Borrower. Such Miscelianeous Proceeds shall be
applied in the order providzd-or iz Section 2.

In the event of a total raki -ing, destruction, or loss in value of the Property, the Mlscellaneous
Proceeds shall e applied to taesiimns secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

" In the event of partial taking, desiruction, or loss in value of the Property in which the fair market
value of the Property immediately bercre the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secutec by this Security Instrumen: immediately before. the partial
_ taking, destruction, or loss in value, unless Totrower «nd Lender otherwise agree in writing, the sums
LR _ secured. Jy this Security Instrwuent shall be redveed by the amount of the Miscellansous Proceeds
T multiplied by the following fraction: (a) the tctal amount of the sums secured immediately before the
partial taking, destraction, or loss in value divided by (b) the fair market value of the Property

S . immediately tefore the parrial takmg, Jestruction, or losy i wlue Any balance shall be paid to Borrower.
f " In the ¢vent of a parilal taking, destruction, or lose inva'ue of the Property in which the fair market

value of the Property immediately before the partial taking./déstruction, or loss in value is less than the
ameunt of the sums secured imz nedlately before the partial faling, destruction, or loss in value, unless
Borrower and Londer otherwise agree in writing, the Miscellaneous Prozeeds shall be applied to the sums
secured by this Security Jnstrument whether or not the sums are then dre,

If the Pioperty is abandoned by Borrower, or if, after notice 5y Lender to Borrower that the
Opposing Party (as defined in the next sentence; offers to make an award o _cettle a claim for damages,
Borrower fails 10 respend to Lender within 30 days after tie date the notice is given, Lender is authorized
to collect and appy the Miscellaneous Proceeds either w restoration or repair of the Property or to the
sams secured by this Security lastrument, whether or not then due. "Oppcesing Party” rieans the third party
thar owes Borrower Miscellanenus Proceeds or the party against whom Borrower hac a tielst of action in
regard to Miscelaneous Proceeds. : :

Borrower shall be in cefault if any action or proceeding. whether civil or criminal, 1s0sgun that, in
Lender's jucgment, could result in forfeture of the Property or other material impairmenv-of Lender's
inferest in the Prupe1 ty or rights under this Security Instrument. Borrower can cure such a defavl and, if
: acceleration nas vecuired, remsra ¢ as provided in Section 19, by causing the action or proceeding to be
A dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material

nnpatrinent of Lender s interest 1 the Property or rights under this Security Instrument. The proceeds of
- any award or claim for damages (nat are atributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lerder.
All Miscellaseous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.
12. Boerower Not Released; Forbearance By Londer Not a Waiver. Extension of the time for
payment or moecificauon of amortization of the sums secured by this Security Instrument granted by Lender

Qéé e 8500348958
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to Borrower or any Successor in Interest of Borrower shal! a0t operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Intecest of Borrower or o refuse to extend time for payment or ofhierwise modify
amortization of the sums secured by this Security lnstrument by reason of any demand made by the original
o iBorrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
 remedy including, without limitation, Lender's acceptance of payments from third persons, entities or

Successors in Interest of Borrower or in amounis less than the amount then due, shall not be a waiver of or

preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
~and agrees that Borrower's obligations and liability shal! be joint and several. However, any Bortower who
co-signs this Security Instrument but does not execute the Note (2 "co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms-of this Security Instrument; (b) is not personally obiigated to pay the sums secured by this Security
Instrumeat; ard (c) agrees thar Lender and any other Borrower can agree to extend, modify, forbear or

- make any accoramodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consau!

Subject tothe provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligaticy under this Security nstrument in writing, and is approved by Lender, shall obtain

. -all of Borrower’s righis 2. benefits under this Security Instrument. Borrower shall not be released from
|8 Borrower's obligations and Yability under this Security Insirument unless Lender agrees to such release in
' - writing. The covenmants and sgicements of this Security Instrument shall bind (except as provided in

Section 20) and benefit the successors and assigns of Lender.

14. Loean Charges, Lender muy charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not tivdted to, atlorneys’ fees, property inspection and valuation fees,
Ti1 regard to any other fees, the absence of bxriess authority in this Security Instrument to charge a specific

20 fee to Borrower shall not he consorued as a pm'umuon on the charging of such fee. Lender may not charge
¥ ' . fees that are expre sslv prohibited by this Security Jistroment or by Applicable Law.

S if the Loan is supject to a law which sets maximum [oan charges, and that taw is finally mterpreted %0
that the interest or other loan charges collecied or to'he collected in connection with the Loan exceed the
permitted limigs, thei: (a) any such loan charge shall ta reduced by the amount necessary to reduce the
o . charge 0 the permitted limit; and (b) any sums already coliectx! from Borrower which exceeded permitted
| limits will be refunded 1o Borrower. Lender may choose to (mvke this refund by reducing the principal
oo ~ owed under the Note or by making a direct payment 10 BoirowerIf a refund reduces principal, the

o reduction will be (reated as a partial prepayment without any prepayment charge (whether or not a

prepayment charge is provided for under :he Note). Borrower's acceprancs of any such refund made by

direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge. _

15. Notices. All notices given by Borrower or Lender in connection with (hiis Security Instrurpent
must be in writing. Any notice to Berrower in connection with this Security Instrozpent chall be deemed to
have been given to Borrower when mailed by first class mail or when acwually deliversd to Borrower's
notice address i sent by other means. Notice ¢ any one Borrower shall constitute notice 26,2 Borrowers
unless Applicabie Law expressly requires otherwise. The notice address shall be the Prorerty Address
unless Borrowsr has designated 2 substitute notice address by notice to Lender. Borrower shali nromptly
-notify Lender of Bortower's change of acdess. If Lender specifies a procedure for reporting [30rrowet's
chiange of address. then Borrower shall only report a change of address through that specified procedure.
There may be only one desighated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Szeurity Inetrument shal! not be deemed to have been given o Lender until actually
received by Lender, If any notice required by this Security Instrument is also required under Applicable
Law, he aApplicable Law requrrement will sutisfy the corresponding requirement under this Security
instrument.

Lo | - M 8500348958
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Sccurity Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contrict or it

amight be silent, but such silence shall not be construed as 2 prohibition against agreement by contract. In

the evem that any provision or clause of this Security Insirument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and mclude
cmr&epondin_g neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may"™ gives sole discretion without any obligation to

‘take any action.

17. Bsrrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficiai Inierest in Borroweér. As used in this Section 18,

"Interest infue “ropcuy eans any fegal or beneficial interest in the Property, including, but not limited

to, those beneficis!l interesis transterred in a bond for deed, contract for deed, installment sales contract or
escrow agregvaent, Lo intent of whicls is the transfer of titlz by Borrower at a future date to a purchaser.

H all or any partof the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person ara a beneficial interest in Borrower is sold or transferred) without Lender's prior
wriiten consent, Lender razy require immediate payment in full of all sums secured by this Security
Instrument. However, this oriien shall not be exercised by Lender if such exercise is prohibited. by
Applicable Law.

If Lender exercises this option Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 3G days from the date the notice is given in accordance with Section 15
within which Borrower rnust pay all sums secured by this Security Instrument. If Botrower fails to pay
these sums prior 0 the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrursent without futther notice or 4rmmand o Borrower.

19. Borrower's Right to Reinstate Aiter Acceleration. If Borrower meets certain conditions,
Borrower shall have the right 10 have enforcement of this Security Instrument discontinued at any tifme
prior to the earliest of: (a) five days before sale of the' Property pursuant o Section 22 of this Security
Instrument; (b such other period as Applicable Law rmgh' specify for the termination of Borrower's right
to reinstate; or (¢) entry of a judgmem enforcing this Security Instrument. Those conditions are that

‘Borrower: () pays Lender all sums which then would be due‘urder this Security Instrument and the Note

as if no acceleration had occurred; (b) cures any defauli of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, mciudmg, but nut limited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred forihe vurpose of protecting Lender's

Ainterest in the Property and rights under this Security Instrument; and (d).tak2s such action as Lender may

reasonably require to assure that Lender's interest in the Property and rights under this Secumy
Instrument, and Borrower's obligation to pay the sums secured by this Security Irstrument, shall continue
wichanged urless as otherwise provided under Apphcabte L.aw. Lender may roquire that Borrower pay
such remnstatemen: sums and expeases in one i move of the fnllowmg forms, as se’ectel by Lender: (a)
cash; (9} m oney ordar; (¢) certified check, bank check, treasurer's check or cashier’s clieos, provided any
such check s drawn upon an institation whose deposits are insured by a federal agency, mtmmentahty or

- entity; or (d) Electronic Funds Transfer. Upoan reinstaternent by Rorrower, this Security [rstrument and

obligations secured hereby shall remain fully effective as if no acceleration had occurred. Ho'wer'er, this
right to reinstate shall ot apply. in the case of ecceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law, There also might be
one or more changes of the Loan Servicer unrelazed w0 a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address 10 which payments should be made and any other information RESPA
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requires in commeciion with a notice of trarsfer of servicing. If the Note is sold and thereafter the Loan is

serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations

_to Borrower will rernain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
" assumed by the Note purchaser unless otherwise provided by the Note purchaset. '

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to- this
Security Instrument or that afleges that the other party has breached any provision-of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective actiom. If
Applicabl< Law provides a time period which must. elapse before certain action can be taken, that time
period will b¢ deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opporfunity to_cure given to Borrower pursuant to Section 22 and the notice of acceleration given to

- Borrower pursuant.o-Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of thisZection 20.

21. Hazardous Subscances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hozardous substances. pollutants, or wastes by Environmental Law and the
following substances: gasoline, x~rosene, other flammable or toxic petroleum products, toxic pesticides

~ and herbicides, volatile solvents, maierials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmentai rroiection; (c) "Environmental Cleanup" includes any response
action, remedial action, or removal action, &5 defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause. Coniribute fo, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, vse, disposal, storage, or release of any Hazardous
Substances, or threaten to rejease any Hazardous Substances, ca or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any’Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due o the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the walvy of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on th¢ Property of small quantities of
Hazardous Subsiances that are generally recognized to be appropriate to ne:mal residential uses and to
maintenance of the Property (including, but not finitsd to, hazardous substances irconsumer products).

Berrower shall promptly give Lender written notice of (a) any investigation; clai, demand, lawsuit
or:ather acrion by any governrnental or regulaiory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowlcoge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, releace or threat of
release of any Hazardons Substance, and (¢) any condition caused by the presence, use or roleuse of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory zuthority, o- any private party, that any removal or other remediation
of any Hazarcous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in aczordance with Environmental Law. Nothing heremn shall create any obligation on
Lender for an Environmental Cleanup.

m 8500348958
initials:

%-5(!&.} Co1m.o1 Fage 12 ot 1E Form 3014 1/01

P




A PO e

i
g
2
.
&
£
X
M
¥

0805804129 Page: 13 of 20

UNOFFICIAL COPY

NON-UNIFORM COVENANTS. Bortower and Lender further.covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following

~ Borrower's breach of any covenant or agreement in. this Security Instrument (but not prior to
‘acceleration under Section 18 unless Applicable Law provides otherwise), The notice shall specify: (a)

the detault; (b) the action required to cure the default; () a date, not less than 30 days from the date

* the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the .

defanit on or beforz the date specified in the notice may result in acceleration of the sums secured by

‘this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall

further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration

-and fore.:osnre. If the default is not cured on or before the date specified in the notice, Lender at its

option may icquire mmediate payment in full of all sums secured by this Security Instrument
without furtler demand and may foreclose this Security Instrument by judicial proceeding. Lender -

shail be entitler to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including. but not liniifed to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon.rayment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrows: €1a'l pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but.only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Applicab'e Law.

24, Waiver of Homestead. In accorian:ewith [linois law, the Borrower hereby releases and waives

- all rights under and by virtue of the THinois haiestead exemption laws.

25, Placemént of Collateral Protection Insurarce. Unless Borrower provides Lender with evidence
of the msurance coverage required by Borrower's agrecozent with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Botrower's collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lendst purchases may not pay amy claim that
Borrower makes or any claim that is made against Borrower.iz.-Connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only afte” previding Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lende: s-agreement. If Lender purchases.
insurance for the collateral, Borrower will be responsibie for the costs of thet-insurance, including interest
and any other charges Lender may impose in connection with the placemeri of the insurance, until the
effective date of the canceflation ot expiration of the insurance. The costs of the insurance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may e rivse than the cost of
insurance Botrower may be able to obtain on its nwn,

' 22&22 8500348958
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_ BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

[ WlLIH U,

chhard H Chin Borrower

.. Withesses:

| l | ' " SCt (Seal)

Jafiie § Chin -Botrower
- (Seal) (Seal)
-Borrower . -Borrower
4
' (Seal) o {Seal)
-Borrower -Borrower
[
S _ (Seal) O (Seal)
- i : -Borrower ' -Borrower
i
i.'
I | 8500348958
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STATE ©F ILLINOIS, Coo County ss:
I, , _ a Notpry Public in and for said county and
state do hereby Richard H Chin & Jamie S ChinX‘\&

personally known to me to be the same person(s) whose name(s) subscribed tp the foregoing instrument,
appeared before me th in person, and acknowledged that he/sh ned and delivered the said
instrument as his/he;@ee and voluntary act, for the uses and purposegherein set forth.

Gived under ray hand and official seal, this %_A day :

My Commission cxpires:

OFFICIAL SEAL
BONNIE J MILLER )
NOTARY PUBLIC - STATE OF LLINOIS ¢
MY COMMISSION EXPIRESQU2M1 ¢

E igze 8500348958
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' LEGAL DESCRIPTION OF PROPERTY

Borrower Name: Richard B Chin & Jamie S Chin

Property Address: 2364 Wood'awn Road, Northbrook, IL 60062 '
, ) Date: February 22, 2008
Property Deszription: '
LOT 11 IN BLOTK 2 IN NORTHBROOK PARK, A SUBDIVISION OF THE NORTH 1/2 Of

LOTS 1 AND 2-AND THE NORTHEAST 1/4 OF LOT 3 IN SCHOOL TRUSTEES' SUBDIVISION

OF SECTION 16, (TOANSHIP 42 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL

MERIDIAN, ACCORDING TO THE PLAT THEREOF RECORDED APRIL 25, 1946 AS DOCUMENT
NUMBER 13777492 AND/RE-RECORDED JUNE 6, 1946 AS DOCUMENT NUMBER 13813733,
IN COOK COUNTY, ILLINOLS)

@;"b -8034 (0108 VMP MORTGAGE FORMS - (8001521-7281 . 8/01
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ADJUSTABLE RATE RIDER
(1-Year Treasury Index - Rate Caps)
(Assurnable after Initial Period)(45 Day Lookback)

THIS ADJUSTABLE RATE RIDER is made this 22nd day of February, 2008 ,

~ and is ipcororated into and shall be deemed to amend and supplement the Mortgage, Deed

of Trust, ¢/ Security Deed (the "Security Instrument”} of the same date given by the

undersigned ((the "Borrower"} to secure the Borrower's Adjustable Rate Note {the "Note”) to
Harris N. A.. a National Association

{the "Lender"} of ths same .date and covering the property described in the Security
Instrument and located 21

2364 Woodiawa Road, Northbrook, IL 60062
iProperty Address]
THE NOTE CONTAINs PRU/INIONS ALLOWING FOR CHANGES N THE
INTEREST RATE AND THE MCriTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BBRBGWER 8. WTEP@&* RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXWM RATE ThS B"‘RRQWER MUST PAY

ADDITIONAL COVENANTS. In addition to trs covenants and agreements made in the
~ Security Instrument, Borrower and Lender further covurart and agree as follows:
A, INTEREST RATE AND MONTHLY PAYMENT CHANGFS

The Note provides for an initial interest rate of - © 15,625 %. The Note provides
for ehanges in the interest rate and the monthly payments as foliows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A} Change Dates

The interest rate | will pay may change on the first day of Marcn, 2018 ' -,
and may change on that day every 12th month thereafter. Each date un which my interest
rate could change is called a "Change Date."

(B} The. Index

Beginning with the first Change Date, my interest rate will be based on ar 'inlex. The
"Index” is the weekly average vield on United States Treasury securities adjusiad! to a
~conrstant maturity of one year, as made available by the Federal Reserve Board. The most
- racent. Index figure available as of the date 45 days before each Change Date is called the
"Current Index.”

If the index is no longer available, the Note Holder will choose a new index which is
based upon comparable information. The Note Hoider will give me notice of this choice. .

8500348958

MULTISTATE ADJUSTABLE RATE RIDER - 1-Year Treasury Index {(Assumable after Initial
Pcriod}(45 Day Lookback) - Single Family - Freddie Mac UNIFORM INSTRUMENT
Form 5110 3/04
Woalters Kluwaer Financial Services
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Page 1 of 4 nitials L. G5




0805804129 Page: 18 of 20

" UNOFFICIAL COPY

L]

(C) Calculation of Chmges

Before each Change Date, the Note Holder will calculate my new interest rate by adding
" Twe And Three-guarters percentage point(s)
{ 2.750 %) to the Current Index. The Note Holder will then round the result-

of this addition to the nearest one-eighth of one percentage point (0.125%).

Subject to the

limits stz+ed in Section 4(D) below, this rounded amount will be my new interest rate until the

next Chang~ Date.

The No‘e Molder will then datarmine the amount of the monthiy payment that would be
sufficient to repa, the unpaid principal that | am expected to owe at the Change Date in full
on the maturity cais 8t my new interast rate in substantially equal payments. The resuit of

this caiculation will 0e @'e new amount of my monthly payment.
(D) Limits on Inteer¢ Rate Changes

i Tperryp g,

e g AR

(E) Effective Ddte of Changes

Date until the amount of my monthly payment chargez again.
“{F) Notice of Changes

of a person who will-answer any guestion | may have regarding ‘e notice.

o i e Yk e D

SHALL BE IN EFFECT AS FOLLOWS:

3
o
P

purchaser,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST iN GOAROWER :
1. UNTIL BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT

The interest rate i am reovired to pay at the first Change Date will not be greater than
7.625 % or.iess than 3.625 %. Thereafter, my interast rate will
_ never be increased or decreasecl on any single Change Data by more than Two
percentage point(s)
{ 2,000 %) from thz rate of interest | have been paying for the preceding
12 months. My interest rate will never s yreater than 11.625 %.

L - My new interest rate will bacome effeciive-on each Change Date. | will pay the amount
R - of my new monthly payment beginning on the first monthly payment date after the Change

7 The Note Holder will deliver or mail to me a notice oi sny changes in my interest rate and
e the amount of my monthly payment before the effective date of any change. The notice will
include information required by faw to be given to me and alzo the title and telephone number

Transfer of the Property or a Beneficial Interest in Borrower. As 1'4ed in this .
Section 18, "Interest in the Property” means any legal or beneficial interest.in the
Property, including, but not limited to, those beneficial interests transferred in a
kond for deed, contract for deed, instaliment sales contract or escrow agreemrt,
the intent of which is the transfer of title by Borrower at a future date to a

b o o If all or any part of the Property or any Interest in the Property is sold or

P transferred (or if Borrower is not 8 natural person and a beneficial interest in
e Borrower is sold or transferred) without Lender's prior written consent, Lender may
require immediate payment in full of all sums secured by this Security instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited

o ' by Applicable Law.
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If Lender ‘exercises this option, Lender shall give Borrower notice of
-acceleration, The notice shall provide a period of not less than 30 days from the
date the notice is given in accordance with Section 16 within which Borrower must
pay all sums secured by this Security Instrument. H Borrower fails to pay these
sums_prior to the expiration of this period, Lender may invoke any remediés
‘per:nitred by this Security Instrument without further notice or demand on Borrower,
‘2. AFICR BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SF2TION A ABOVE, UMFQM COVENANT 18 OF THE SECURITY INSTRUMENT
DESCRIBED 1. SFCTION B1 ABOVE SHALL THEN CEASE TO BE IN EFFECT, AND THE
PROVISIONS OF LMFGHM COVENANT 18 OF THE SECURITY INSTRUMENT SHALL BE
%  AMENDED TO READ 4 FOLLOWS:
i _ ' - Transfer of #.a Property or a Beneficial Interest in erower As used in this
IR Sectlon 18, "interest/in ths Property" means any legal or beneficial interest in the
L ' ~ Property, including, but not limited to, those beneficial interests transferred in a
‘bond for deed, contract fcr deed, installment sales contract or escrow: agreement,
the intent of which is the ‘ransfer of title by Borrower at a future date to a
: purchaser.
i If all or any part of the Property or any Interest in the Propertv is sold or
? transferred (or if Borrower is not a mnatural person and a beneficial interest in
Borrower is sold or transferred) without-Leider's prior written consent, Lender may
require immediate payment in full of all stina secured by this Security Instrumeant.
However, this option shall not be exercised by .ender if such exercise is prohibited
R ' by Applicable Law. Lender also shall not exercise 1nis option if: (a) Borrower causes
1o be submitted to Lender information required by iender to evaluate the intended
transferee as if ‘4 new loan were being made to th: fransferee; and {b) Lender
reasonably determings that Lender's security will not e impaired by the loan
-assumption .and that the risk of a breach of any. covenuni cr.agreement in this
Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge & reasonable fee
as a condition to Lender's consent to the loan assumption. Lender mey also require
the transferee to sign an assumption agreement that is acceptable to Londsrand that
obligates the transferee to keep all the promises and agreements made in ih'3 Note
and in this Security Instrument. Borrower will continue to be obligated unier the
Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender axercises the option to require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shall provide a period of not less
than 30.days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrument. If Borrower
fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further natice or demand on

Borrower.
8500348958
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained

in this Adjustable Rate Rider. _
{Seal) f%i;;éznf~*€56524u~#— (Seal)
-Borrower Jaie S Chin -Borrower

e

Richara B Chin

/. . {Seal) ‘ (Seal)

-Borrower -Borrower

_{3Zeal) (Seal)

-Borrgwer -Borrower

{Seal) 7 {Seal)

-Borrower _ -Borrower

_ : : 8500348958
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