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DEFINITIONS

Words used in multiple sections of this document arc dafined below and other words are defined in
Sections 3. L1, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document. which is dated February 21, 2008

together with all Riders to this document.

(B) "Borrower' is DONALD J. WOLFEL, JR. and CHERYL A. WO[#Z%, HIS WIFE, AS
TENANTS BY THE ENTIRETY

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Morlgage Electronic Registration Systems, Inc. MERS is a separate corporation that 1s
acting solely as a nomince for Lender and Lender's successors and assigns. MERS is the mertgagee
under this Sceurity Instrument. MERS s organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flini, M 48501-2026, tcl. (888) 679-MERS.
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(D) "Lender™is Lydian Mortgage, a Division of Lydian Private Bank

Lender is a A Federal Savings Bank
organized and existing under the laws of United States of America
Lender's address is P.O. Box 77404, Ewing, NJ 08628

(E) "Note" means the promissory nole signed by Borrower and dated February 21, 2008

The Note states that Borrower owes Lender TWO HUNDRED FIFTY FIVE THOUSAND and NO/100
Dollars

(U.S. $255,000.00 } plus interest. Borrower has promised to pay this debt in regular Periodic

Paymentgand to pay the debt in full not later than March 01, 2038 .

(F) "Property!" means the property that is described below under the heading "Transter of Righis in the

Property.”

(G) "Loan" me2ds rhe debt evidenced by the Note, plus interest, any prepayment charges and Jate charges

Jue under the Note and all sums due under this Security fnstrument, plus interest.

() "Riders" means ali 2iders to this Securily Instrument that are executed by Borrower. The following

Riders are to be executed by Borrower [check box as applicable]:

[ ] Adjustable Rate Rider ‘L: Condominium Rider Lg Second Home Rider
E; Balloon Rider [_LL Panned Unit Development Rider [} 1-4 Famity Rider
L o VA Rider | Biwveekly Payment Rider ! Other(s) [specify]

() "Applicable Law" means all contraling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders {that_have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assgssinents” means all dues, fees, assessments and other
charges that are imposed on Borrower ot the Propsitys by a condominium association, homeawners
association or similar organization.

(K) "Electronic Funds Transfer” means any transfer of ‘funds, other than a transaction originated by
check, dralt, ot sirilar paper instrument, which is initiated titough an elecironic terminal, telephonic
instrument, computer, o magnetic tape 0 as 1o order, instruct, or/authorize a financial institution to debil
or credit an account. Such term includes, but is not limited to, peint-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfire) and automated clearinghouse
transfers.

(L) "Escrow Items'' means those ilems that are described in Section 3.

(M) "Miscellaneous Proceeds’ means any compensation, settlement, award off gaunages, or proceeds paid
by any third party {other than insurance proceeds paid under the coverages described iy Section 5) for: (1}
damage to, or destruction of, the Property; (i) condemnation or other taking of ‘afl/or-any part of the
Property; (ili) conveyance in lieu of condemnation; or {iv} misrepresentations of, or gmissions as 1o, the
value and/or condition of the Property.

(N) "Mortgage [nsurance” means insurance protecting Lender against the nonpayment of, widelaull on,
the Loan.

(O) "Periodic Payment' means the regularly scheduled amount due for {i) principal and interest under the
Naote, plus (il) any amounts under Section 3 of this Security Instrument.

(P} "RESPA" means the Real Estate Settiement Procedures Act (12 (U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time ©
time, or any additional or successor legislation or regulation (hat governs the same subject mattet. As used
in this Security Instrument, "RESPA” tefers to all requirements and restrictions that are imposed in regard
to a “federally related mortgage loan” even it the Loan does not qualify as a "federally related morigage
Joan" under RESPA.
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(Q) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures t0 Lender: (i} the repayment of the Loan, and ali renewals, extensions and
modifications of the Note; and (i) the performance of RBorrower's covenants and agreemnents undet
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (solely as nominee for Lender and Lender's successors and assigns) and
o the successors and assigns of MERS, the tollowing described property located in the
COUNTY [Type of Recording Turisdiction]
of COOK [Mame of Recordsmg Jurisdiction]
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF.

Parcel 1D Number: 01-12-212-015 which currently has the address of
456 PARK BARRINGTON DRIVE |Street]
BARRINGTON [Cin, 1Hinois 60010 |7ip Ui

("Property Address”):

TOGFTHER WITH all the improvements ncw of hereaftel @vested on the property. and all
casements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shail also be covered by this Security Instrument. All of the foregging is referred to in this
Security Instrument as the "Property." Borrower anderstands and agrees that MERS holds only legal title
{0 the interests granted by Borrower in this Security Instrument, but, if necessary 1o comply with law or
custom. MERS (as nominee for Lender and Lender's successors and assigns) has tlle right: to exercise any
or all of those interests, inciuding, but nol limited to, the right to foreclose and seli the Froperty: and 1o
take any action required of Lender including, but not limited to, releasing and cancéling. this Security
Instrument.

BORROWER COVENANTS that Borrower is lawtully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warranis and will defend generally the title to the Property against all
claims and demands, subject o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a gniform security instrument covering real

roperty.
Pov UI{IIF()RM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow I[tems, Prepayment Charges, and Late Charges.
Borrower shall pay when duc the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Lscrow Ttems
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pursuant to Section 3. Payments due under the Note and this Security [nstrument shall be made in U.S.
currency. However, if any check or other instrument received by fender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require thal any or all subscquent payments
due under the Note and this Security instrument be made in one or more of the following forms, as
selected by Lender: (a) cash: (by money order; (¢} certificd check, bank check. treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity, or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or al
such other location as may be designated by Lender in accordance with the notice provisions in Section 13
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment ot partial payment insufficient to bring the Loan
current, saithhut waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments ine future, but Lender is not obligated to apply such payments at the time such payments are
accepted. 1f dach Pericdic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapglied funds. Lender may hold such unapplied funds until Borrower makes payment Lo bring
the Loan current. 11 Ratrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them o Borrower. [f not applied earlier, such funds will be applied to the outstanding
principal balance under_the Note immediately prior to foreclosure. No offset or claim which Botrower
might have now or in the futire against Lender shall relieve Borrower from making payments due under
the Note and this Security Inswament or performing the covenants and agreements secured by this Security
Instrument,

2. Application of Payments or vroceeds. Except as otherwise described in this Section 2. all
payments accepted and applicd by Lendst.shall be applied in the following order of priority; {a} interest
due under the Note: (b) principal due undet 4ne Note: {¢) amounts due under Section 3. Such payments
shall be applied to cach Periodic Payment in the arder in which it became due. Any remaining amounts
shall be applied first to late charges, second o ahy other amounts due ander this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower fo’ a-delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymer oy be applied to the delinquent payment and
the late charge. [f more than one Periodic Payment is outstandivy, Lender may apply any payment received
from Bortower to the repayment of the Periodic Payments if, and te-the extent that, cach payment can be
paid in full. To the extent that any excess exists after the payment is appiied to the full payment of one or
more Periodic Payments, such excess may be applied to any lale charges dne. Voluntary prepayments shall
be applied first to any prepayment charges and then as described n the Nate

Any application of payments, insurance proceeds, or Miscellaneous procesds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrewer shall pay to Lender on the day Peripdic, Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment-ol amounts due
for: {a) 1axes and asscssments and other items which can attain priority over this Secuiity Tristrument as 4
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Proprty. i any: {¢)
premiums [or any and ail insurance required by Lender under Section 5; and (d) MortgaZe [nsurance
premiums, i any, or any sums payable by Borrower (o Lender in licu of the payment of Mortgage
[nsurance premiums in accordance with the provisions of Section 10, These items are called "Escrow
lems." Al origination or at any time during the term of the loan, Lender may require that Community
Association Dues, Fees, and Assessiments, i any. be escrowed by Borrowcr, and such dues, [ees and
assessments shall be an Eserow lem. Borrower shall promptly (urnish to Lender all netices of amounts 1o
be puid under this Seetion. Borrower shail pay Lender the Funds for Escrow Ttems unless Lender waives
Borrower's obligation to pay the Eunds for any or all Escrow [tems. Lender may waive Borrower's
obligation to pay 1o Lender Funds for any or all Escrow Ttems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, it Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deecmed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay 10 lender any such
amount. Lender may revoke the waiver as 1o any of all Escrow liems at any iime by a notice given in
accordance with Section !5 and, upon such revocation. Borrower shall pay to Lender all Funds, and 1n
such amounts, that are then required under this Section 3.

Lendérmay, at any time, collect and hold Funds in an amount (a) sutficient to permit Lender to apply
the Funds at+he time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under/RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimatey of expenditures of future Escrow liems or otherwise in accordance with Applicable
Law.

The Funds shal te held in an institution whose deposits are Insured by a federal agency,
instrumentality, or entity (ineluding Lender, if Lender is an institution whose deposits are so insured) or m
any Federal Home Loan BankLender shall apply the Funds o pay the Escrow ltems no later than the time
specified under RESPA. Lente! sl not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, ov ve/itying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Cendar to make such a charge. Unless an agreement is made in weiting
or Applicable Law requires interest (o o= naid on the Funds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Borower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shail give to Rorrower, without charge, an annual accounting of the
Funds as required by RESPA.

IT there is a surplus of Funds held in escrowd as defined under RESPA. Lender shall account to
Borrower for the excess funds in accordance with RESPA - If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as refuired by RESPA, and Borrower shall pay W
Lender the amount necessary to make up the shortage i acerrdince with RESPA, but in no more thun 12
monthly payments. If there is a deficiency of Funds held in escrow, 2« defined under RESPA. Lender shall
notify Borrower as required by RESPA. and Borrower shall pay th Leader the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 mierihly payments.

Upon payment in full of all sums secured by this Security [nstrument, 1 ander shall prompily refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, “fines, and impositions
attributable 1o the Property which can attain priority over this Security Instrument, Agaszhold paymenis of
ground rents on the Property. if any, and Community Association Dues, Fees, and Asssssrients, 1fany. To
the extent that these items are Escrow ltems, Borrower shall pay them in the manner proviged in Sectian 3.

Borrower shall promptly discharge any lien which has priority over this Security [asdrument uniess
Borrower: {a) agrees in writing to the payment of the obligation secured by the lien in a manncy sceepiable
to Lender, but only so long as Borrower is performing such agreement; {b) coniests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings wihich in Lender's opinion operate 1o
prevent the enforcement of the lien while those proceedings are pending, put only until such proceedings
are concluded; or (¢} secures from the holder of the lien an agreement satisfactory (0 Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject o a lien
which can attain priority over this Sceurity Instrument, Lender may give Borrewer a notice identilying the
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len. Within 10 days of the date on which that notice is given, Borrower shall satisty the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estaie (ax veritication and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafler erected on
{he Property insured against loss by fire, hazards included within the ierm "extended coverage,” and any
other hazards including, but not limited 1o, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to fisapprove Borrower's choice. which right shall not be exercised unreasonably. Lender may
require Borroswer te pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination/ certification and tracking services; or (b) a one-time charge for flood zone determination
and certification seivices and subsequent charges each time remappings or similar changes occur which
reasonably might edizit such determination or certification. Borrower shall also be responsible for the
payment of any fees imvosed by the Tederal Emergency Management Agency in connection with the
review of any flood zonc Jdetermination resulting from an objection by Borrower.

If Borrower fails to mais@in any of the coverages described above, Lender may oblain insurance
coverage, at Lender's option-ana Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coversge. \Therefore, such coverage shall cover Lender. but might or might
not protect Borrower, Borrower' s eguity=in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater of lesser coverage than was previously 1 effect. Borrower
acknowledges that the cost of the insuraned <overage so oblained might signiticantly exceed the cost of
insurance that Borrower could have obtained. [Any.amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by (s Security Instrument. These amounts shal! bear interest
Al the Note rate from the date of disbursement and ¢nail be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals’of such policies shall be subject to Lender's
right 1o disapprove such policies, shall include a standard dmorteage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall Have the.sight to hold the policies and renewal
certificates. [f Lender requires, Borrower shall promptly give te Uander all receipts of paid premiums and
renewal notices. 1f Borrower obtains any form of insurance coverage; ot otherwise required by Lender.
for damage to, or destruction of, the Property, such polcy shall inclute 4 standard mortgage clause and
chall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt nofice to the insurance cértier and Lender. [Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Boprower otherwise agree
in wriling, any insurance proceeds, whether or not the underlying insurance was requirsd by Lender, shall
be applied to restoration or repaiv of the Property, if the restoration or repair is econoimically {casible and
Lender's security is not lessened. During such repair and restoration period, Lender shall nave the right to
hold such insurance proceeds until Lender has had an opportunity o inspeet such Property wwensure the
work has been completed to Lender's satisfuction. provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds [or the repairs and restoration in a single payment or in a serics
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest (o be paid on such insurance proceeds, Lender shall not be required to pay Borrowet any
erest of carnings en such proceeds. Fees lor public adjusters, or other third parties. relained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. It
the restoration or repair is not cconomically feasible or Lender's security would be lessened, the insurance
proceeds shall be applivd to the sums secured by this Security nstrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

It Borrower abandons the Property, Lender may file, negotiate and seitle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance cartier has offered to settle a claim, then Lender may negotiate and seutle the claim. The 30-day
petiod will begin when the notice is given In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assighs to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights {other than the right w© any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage 21 the Property. Lender may use the insurance procceds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60y days after the execution of this Security Instrument and shall continue to cccupy the
Property as Borrowsi: principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in witliwg, which consent shall not be unreasonably withheld, or unless extenualing
circumstances exist which are beyend Borrower's control.

7. Preservation, Mainteaance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair e avoperty, allow the Property to deteriorate or commit waste on the
Propesty. Whether or not Borrower s cesiding in the Praperty, Borrower shall maintain the Property in
order to prevent the Property from deteriprating or decreasing in value due 1o is condition. Unless it 1s
determined pursuant to Section § that repaic or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged 1o avoid further deterioration or damage. 11 insurance ar
condemnation proceeds are paid in connection with damage to, or the taking of. the Property, Borrower
shall be responsible for repairing or restoring tht Property only if Lender has refeased proceeds for such
purposes. Lender may disburse proceeds for the repalrs and restoration in a single payment or in a serics of
progress payments as the work is completed. If the Tnsurance or condemnation proceeds are not sufficient
to repair or restere the Property, Rorrower is not relieved of'Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upoiiand inspections of the Property. It it has
reasonable cause, Lender may inspect the interior of the improvemznts an the Property. Lender shall give
Rortower notice at the time of or prior to such an interior inspection spépifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default-157during the Loan application
process, Borrower or any persons cr entities acting at the direction of &hivewer o with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate informatioa or statements o Lender
(or failed to provide Lender with material information) in connection  with 7t l.oan. Material
representations include, but are not limited to, representations concerning Borrowers eccupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security anstrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Sccarity I[nstrument,/(b) there
is a legal procecding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a procecding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument ot to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay lor whatever s
reasonable or appropriale to protect Lender's interest in the Property and rights under this Seeurity
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include. but are not limited Lo: () paying any sums seeured by a lien
which has priority over this Security Lnstrument; (b appearing 1n court; and (¢} paying reasonable
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attorneys' fees to protect its interest in the Property and/or rights under this Security [nstrument, including
its secured position in a bankruptey proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9. Lender does not have to de so and is not
under any duty or obligation to do sa. Its agreed that Lender incurs no liability tor not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Seetion 9 shall become additional debt ol Borrower
secured by this Security Instrument. These amounts shall bear interest ar the Note rate from the date of
disbursement and shall be payable, with such interest. upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. 1f Poriower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agreeso the merger in writing.

10. Mortgaye Insurance. [f Lender required Mortgage Insurance as a condition of making the T.oan,
Borrower shall g2y the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage InistrdrCy coverage required by Lender ceases (o be available from the mortgage insurer that
previously provided susiv insurance and Borrower was required o make separately designated payments
toward the premiwms for Mortgage Insurance, Borrower shall pay the premiums required 1o obtain
coverage substantially equivalent to the Mortgage Insurance previously in effeet, at a cost substantially
equivalent to the cost to Boyroyer, of the Mortgage Insurance previously in etfect, from an alternate
mortgage insurer selected by Uender. 1f substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue t¢”pay to Lender the amount of the separately designated payments that
were due when the insurance coverays seased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss resare in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact thar'the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or eariijgs on such loss reserve. Lender can no longer reguire loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender apain-besames available, is obtained. and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Movigage
Tnsurance as a condition of making the Loan and Borfoyer was required to make separately designated
payments toward the premiums for Mortgage Insurance,  Bornawer shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a 1 arcrefundable loss reserve, until Lendet's
requirement for Mortgage Insurance ends in accordance with @y written agreement between Borrower and
Lender providing for such termination or until termination is requird by Applicable Law. Nothing in this
Section 10 affects Borrower' s obligation to pay interest at the rate provized.in the Note.

Mortgage Tnsurance reimburses Lender {or any entity that purchases fhe Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is rot.a party (o the Mortgage
Insurance.

Mortgage insurers evaluate their Lotal risk on all such insurance in force from time lo time, and may
enter into agresments with other parties that share or modify their risk, or reduce lospes. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the oltherparss for parties) 1o
these agreements. These agreements may require the mortgage insurer to make payments psing any source
of funds that the mortgage insurer may have available {which may include funds obtained“rore Mortgage
[nsurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any-reinsurer,
any other entity, or any atfiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from {or might be characterized as) a portion of Borrower's payments for Mortgage fasurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides thai an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid 1o the insurer, the arrangement is often termed "captive reinsurance.” I'urther:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increasc the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive 2
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned 1o and shall be paid to Lender.

If the Property is damaged, such Miscellancous Procecds shall be applied to restoration or repair of
the Property, if the restoration or repair is ceonomically feasible and Lender's seeurity s not fessened
During such repair and restoration petiod, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender' s satitfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and sCstoration in a single disbursement or in a series of progress payments as the work is
completed. Urlless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscelianeous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proced:ds. 1f the restoration or repair is not economically feasible or Lender's sceurity would
be lessened, the Misteliansous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then dued with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order proviaed for in Section 2.

In the event of a total taling, destruction, ot loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Sceurity Instrument, whether or not then due, with
the excess, if any, paid 1o Borrower

In the event of a partial taking, destruction. or loss in value of the Property in which the fair market
value of the Property immediately befars the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secures Ly this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless’ biorrower and Lender otherwise agree in writing, the sums
sccured by this Security Instrument shall be raducad by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the totalamount of the sums secured immediately before the
partial taking. destruction, or loss in value diviced by (b) the fair market value of the Property
immediately before the partial taking, destruction, or logs ist value. Any balance shall be paid te Borrower.

In the event of a partial taking, destruction, or loss 1 valne of (he Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial wcing, destruction, ot loss in value, unless
Rorrower and Lender otherwise agree in writing, the Miscellancou’ Priceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then dae.

If the Property 1 abandoned by Borrower, or if, after notice (by Lender to Borrower that the
Opposing Pariy (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice i given, Lender is authorized
1o collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums sccured by this Security Instrument, whether or not then due. "Opposing Party"/means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has 2 tight of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Properly or other material impairmeit o Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a deiautt and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding 1o be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable Lo the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Misceilaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Security Tnstrument granted by lL.ender
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to Borrower or any Successor in Interest of Borrower shall not operate 1o release the lability ol Borrower
or any Successors in Intercst of Borrower. Lender shall not be required (o commence proceedings against
any Successor in Interest of Borrower or (o refuse o extend time for payment or otherwise modily
amortization of the sums secured by this Security [nstrument by reason of any demand made by the original
Borrower or any Successors in interest of Borrower. Any forbearance by Lender in exercising any right ot
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shail be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of4nis Sceurity instrument; {b) is not personally obligated (o pay the sums sceured by this Security
Instrument; i (¢) agrees that Lender and any other Borrower can agree (0 extend, modily, (orbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's conseit.

Subject to e provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations-nder this Security Instrument in writing, and is approved by Lender, shall obtain
all of Barrower's rightscand benetits under this Security Instrument. Borrower shall not be released [rom
Borrower' s obligations awd liability under this Security Tnstrument unless Lender agrees to such relcase in
writing. The covenants and Ggreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender nay charge Borrower fees for services performed in connection with
Rorrower' s default, for the purpose of piotecting Lender's interest in the Property and rights undet this
Security Instrument, including, but not Fipied to, attorneys' fees, property inspection and valuation fees.
Tn regard to any other fees, the absence of expriss authority in this Security Instrument to charge a specific
fee 1o Borrower shall net be construed as a prnibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security (nstrament or by Applicable Law,

If the Loan is subject to a law which sets maxivvii, loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to-be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall te/teduced by the amount necessary fo reduce the
charge to the permitted limit; and (b) any sums already coilesied from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to walke this refund by reducing the principal
owed under the Note or by making a direct payment 1o Borrowes If a refund reduces prineipal, the
reduction will be treated as a partial prepayment without any prepaviment charge {whether or not a
prepayment charge is provided for under the Note), Borrower's acceptaaee of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with(this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Tnsttumert-shall be deemed 10
have been given to Borrower when mailed by first class mail or when actually déliverad o Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice terall Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shail promptly
notify Lender of Borrower's change of address. 1f Lender specifies a procedure for reporting Barrower's
change of address, then Borrower shali only report a change of address through that specilied procedure,
There may be only one designated notice address under this Security Instrument at any one tme. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
slated herein unless Lender has designated another address by notice 10 Borrower. Any notice 1
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. Jf any notice required by this Security [nstrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
[nstrument.
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16. Governing Law; Severability; Rules of Construction. This Security [nstrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security [nstrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties (o agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Seeurity Instrument or the Note conflicts with Applicable
Law. such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the contlicting Provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine wender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may" gives sole discretion without any obligation (o
take any action.

17. Boriower's Copy. Borrower shall be given one copy of the Nate and of this Security Instrument.

18. Trawster of the Property or a Beneficial Interest in Borrower. As used in this Section 13,
"laterest in the Pioperty" means any legal or beneficial interest in the Property, including, but not limited
to, those benefiCiul terests transferred in a bond for deed, contract for deed, instailment sales contract or
escrow agreement, (ke intent of which is the transfer of litle by Borrower at a future date (o a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transterred {or if Borrower
is not a natural person add/a beneficial interest m Borrower is sold or transferred) without Lender’s prior
written consent. Lender-iiay require immediate payment m full of all sums secured by this Security
Instrument. However, this option.shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option| Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 dava-rom the date the notice is given in accordance with Section 15
within which Borrower must pay all sums-aecured by this Security Instrument. 1f Borrower fails to pay
these sums prior to the expiration of this geriod, Lender may invoke any remedies permitled by this
Security Instrument without further notice or demand on Borrower.

19, Borrower's Right to Reinstate After Adczeleration. If Borrower meets certain conditions.
Borrower shall have the right to have enforcement ¢ {this Security Instrument discontinued at any time
prior to the earliest of (a) five days before sale of e Froperly pursuant 1o Section 22 of this Security
Instrument: () such other period as Appheable Taw might specify for the ermination of Borrower's tight
(o reinstate; or (c) entry of a judgment enforcing this Seaurity Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be duc widsr this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other-covenants or agreements; (c] pays all
expenses incurred in enforcing this Security Instrument, including, tut nor limited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for'the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (aj-ta'ies such action as Lender may
reasonably require to assure that Lender's interest in the Property and’wights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Iustrument, shall continuge
unchanged unless as otherwise provided under Applicable Law. Lender may reyuire.that Borrower pay
such reinstatement sums and expenses in one cr more of the following forms, as sdlected by Lender: (a)
cash: (b) meney order; (c) ceriified check, bank check, treasurer's check or cashier' s chesc ~provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, sumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Sceurity [asttument and
obligations secured hereby shall remain fully effective as if no acceleration had oceurred. However, this
vight o reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note {together with this Security Instrument) can be sold one or more times without prior notice to
Rorrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs cther mortgage loan
servicing obligations under the Note, this Security [nstrument, and Applicable Law. There also might be
one ar more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change af the Loan
Servicer. Borrower will be given written notice of the change which will staie the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer ot servieing. It the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred o a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant o this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements ol Section I3) of such alleged breach and alforded the
other party hereto a reasonable period after the giving of such notice to ke corrective action. If
Applicable‘Law provides a time period which must elapse before certain action can be taken, that time
peried will be“deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to ‘criesgiven to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuantg Section 18 shall be deemed to satisty the notice and opportunity to take corrective
action provisions of this Seerion 20.

21. Hazardous Sulstances. As used in this Section 21: (a) "Hazardous Substances”" are thosc
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, Kerosene, other flammable or toxic petreleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials:
(b) "Environmental Law" means federaiizws and laws of (he Jurisdictior where the Property is located that
relate to health, safety or environmental priteitian: () "Environmental Cleanup” includes any response
action, remedial action, or removal action, as<d:tned in Environmental Law; and (d) an "Envirenmenlal
Condition" means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause ot permit the presence, use! disnosal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, ‘on o~ in the Property. Borrower sha!l not do,
nor allow anyane ¢lse to do, anything affecting the Property (ay thatis in violation of any Environmental
Law, (b) which creates an Environmenta! Condition, or (c) which, due™to the presence, use, or release of a
Hazardous Substance. creates a condition that adversely affects the vaiueOf the Property, The nreceding
two sentences shall not apply 1o the presence, use, or slorage on the Propesty of small guantities of
Hazardous Substances that are generally recognized to be appropriate to norui residential uses and 1o
maintenance of the Property (including, but not limited 1o, hazardous substances in censumer oroducts),

Borrower shall promptly give Lender written notice of (a) any investigation, claini, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Progerty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledgs, (b) any
Environmental Condition, including but not limited 1o, any spilling, leaking, discharge, refease oo aval of
release of any Hazardous Substance, and {¢) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Subslance affecting the Property is necessary, Borrawer shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender turther covenant and agree as follows:

22. Acceleration; Remedies. Lender shali give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prier to
acceleration under Section 18 unless Applicable Law provides otherwisc). The notice shall specity: (a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Berrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or betore the date specified in the notice, Lender at its
option may ‘require immediate payment in full of all sums secured by this Security Instrument
without furtheidémand and may foreclose this Security Instrument by judicial proceeding, Lender
shall be entitled to"cZlizet all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limiteavo, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment.of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower elipii pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, buronly it the fee is paid to a third party lor services rendered and the
charging of the fee is permitted under Anplicable Law.

24. Waiver of Homestead. In accordanceswith llinois law, the Borrower hereby releases and waives
all rights under and by virtue of the lllinois hombstead-exemption laws.

25. Placement of Collateral Protection Insurarce. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreenent'with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borrower sccollateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lender purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in connzciion with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender’s agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of thet nsurance, including interest
and any other charges Lender may impose in connection with the placement ot the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the irsurance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be miore than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
e _ &‘\\‘T‘ - (Seal
DONALD J. tATOLFEL , JR. -Borrower
O QQ’*‘Q‘QMW - (Seal)
CHERYL A. WOLFEL -Borrower
_~ (Seal) . (Seal)
Sioreawer =Borrower
_ {Seal ) .. {Seal)
-Borrower -Borrower
(Seal) _ . ) (Seal)
~Borrower -Bortower
IL 3110 00000000057261
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STATE OF ILLINOIS, County ss: CodIC
I, x4 EL- » & Notary Public in and tor said county and
state do hereby certify that Dipsd J weiFEL T

CheRyL A wrLFeL

personally known to me to be the same person(s) whose name(s) subscribed 1o the foregoing instrument,
appeared betore me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument ashis’her/their free and voluntary act, for the uses and purposes therein set forth.

Gives souer my hand and official seal, this Qlﬁ‘! day of Fe Wﬁkﬂf ?6?:7

My Commission Tazires: ,: i
Nolary P“M.

OFFICIAL SEAL
RAJ PATEL
Notary Public - State of iL.
livv Comm. Exp. 12/08/2008
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ACQUEST TITLE SERVICES, LLC
2500 West Higgins Road, Suite 1250, Hoffman Estates, iL, 60169

AS AGENT FOR
Lawyers Title Insurance Corporation

Commitment Number; 2008010791

SCHEDULE C
PROPERTY DESCRIPTION

The land referred to in this Commitment is described as follows:

Parcel 1: Lot 6Z.in/Park Barrington Unit 2, being a resubdivision of part of Lot 9 in Barrington Southgate Unit 1,
together with Lots«~to 11 and Lots 123 to 127 in Park Barrington Unit 1, being a subdivision in the Southeast
1/4 of the Northwes( 1/4 and the Southwest 1/4 of the Northeast 1/4 of Section 12, Township 42 North, Range 9,
East of the Third Principal Meridian, in Cook County, lllinois.

Parcel 2: Easement for ingress and egress, appurtenant 1o and for the benefit of Parcel 1, as defined in the
Declaration recorded as Documznt Number 88206341, in Cook County, lllinois.

PIN: 01-12-212-015

FOR INFORMATION PURPOSES ONLY:
THE SUBJECT LAND IS COMMONLY KNOWN AS:

ALTA Commitment
Schedule C (2008010791.PFD/2008010791/8)
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 21st day of
February, 2008 , and is incorporated into and shall be
deemed to.amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security” Instrument”) of the same date, given by the undersigned (the "Borrower") to
secure Borrower's Note to Lydian Mortgage, a Division of Lydian Private Bank

{the "Lender") of ‘thesame date and covering the Property described in the Security
Instrument and locatedat’ 456 PARK BARRINGTON DRIVE, BARRINGTON, IL 60010

[Property Address]
The Property includes, but is not_limited to, a parcel of land improved with a dwelling,
together with other such parcels ai'd cartain common areas and facilities, as described in
the Declaration of Covenants, Crpditions, and Restrictions

(the "Declaration"). The Property is a part gi )a planned unit develcpment known as
PARK BARRINGTON

[Name of Planned Unit Deveigpment]
(the "PUD"). The Property also includes Borrower's interest in'the homeow ners association or
equivalent entity owning or managing the common areas and ‘acilities of the PUD (the
“Owners Association") and the uses, benefits and proceeds of Barrow'er's interest,

PUD COVENANTS. In addition to the covenants and agreements made in the Security
instrument, Borrower and Lender further covenant and agree as foliows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations dnazr the PUD's
Constituent Documents. The "Constituent Documents" are the (i) Declaratior:-(1i) artictes of
incorporation, trust instrument or any equivalent document which creates the” Owners
Association; and (iii) any by-laws or other rules or regulations of the Owners Association.
Borrower shall promptly pay, when due, all dues and assessments imposed pursuant .ty the
Constituent Documents.

CDh 2062 00000000057261
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B. Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, a "master” or "blanket” pelicy insuring the Property which is
satisfactory to Lender and which provides insurance coverage in the amounts (including
deductible levels), for the periods, and against loss by fire, hazards included within the term
"extended soverage," and any other hazards, including, but not limited to, earthquakes and
floeds, for waich Lender requires insurance, then: (i) Lender waives the provision in Section 3
for the Pericdiz-Payment to Lender of the yearly premium installments for property insurance
on the Properwy; znd (i) Borrower's obligation under Section 5 to maintain property insurance
coverage on the-uperty is deemed satisfied to the extent that the required coverage is
provided by the Qwners Association policy.

What Lender requires as s conditicn of this waiver can change during the term of the
loan.

Borrower shall give Lendariprompt notice of any lapse In required property insurance
coverage provided by the master i lanket policy.

In the event of a distributicn_of. property tnsurance proceeds in lieu of rastoration or
repair following a loss to the Property .ar to common areas and facilities of the PUD, any
proceeds payable to Borrower are herehy assigned and shall be paid to Lender. Lender shall
apply the proceeds to the sums secured by the Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower,

C. Public Liability Insurance. Borrower shall'teke such actions as may be reasonable ic
insure that the Owners Association maintains a puslis liability insurance palicy acceptable in
form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award{ or claim for damages, direct or
consequential, payable to Borrower in connection with atiy conzemnation or other taking of all
or any part of the Property or the common areas and fazilities of the PUD, or for any
conveyance in lieu of condemnation, are hereby assigned and enaiiybe paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the” Sécurity Instrument as
provided in Section 11,

E. Lender's Prior Consent, Borrower shall not, except after notice 1o Lender and with
Lender's prior written consent, either partition or subdivide the Property or ¢onsent to: (1) the
abandonment or termination of the PUD, except for abandonment or terminaticnrequired by
law in the case of substantial destruction by fire or other casualty or in the casa of & taking
by condemnation or eminent domain; (ii) any amendment to any provision of the "Conatituent
Documents" if the provision is for the express bensfit of Lender; (i) termination of
professicnal management and assumption of self-management of the Owners Association; or
{iv) any action which would have the effect of rendering the public liability insurance coverage
maintained by the Owners Association unacceptable te Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Security Instrument. Unless Borrower and Lender
agree to other terms cof payment, these amounts shall bear interest from the aate of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Berrow er requesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this PUD Rider.

m\“—” o {Seal) ( Qﬂl%w _ {Seal)
DONALD 4 WOLFEL, JR.

-Borrower CHERYL A “ WOLFEL -Borrower

_____ a5 — (Seal) _ {Seal)

-Borrow er -Borrow er

el . (Seal)

-Borrow zr -Borrower

I ... (Geal) /. e o e (Seal)
-Borrow er -Borrow er
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