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DEFINITIONS

Waords used in multiple sections of this docament. ars defined below and other words are defined in
Sections 3. 11, 13, 18, 20 and 21. Certain rules regardipg the usage of words used in this document are
abso provided i Section 10,

(A) "Security Instrument” means this documest, which is dated March 7, 2008 .
together with all Riders to this document.

(B) "Borrower" is
WILLIAM J KAPOLNEK, UNMARRIED
KAREN ¢ %EDMCONI, UNMARRIEL

Borrower is the mortgagor under this Security instrument.
(C) "Lender™ i TpMORGAN CHASE BANK, N.A.

Lemder 18 a BANK
organized and existing under the laws of  the U.5.A.

ILLINOIS  Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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Lender's address is 1111 POLARIS PARKWAY

COLUMBUS OH 43240
Lender is the mortgagee under this Security [nsirument.
(D) "Note" means the promissory note signed by Borrower and duted March 7, 2008
The Note states that Borrower owes Lender
Two Hundred Eighty-Five Thousand, and 00/100 Dollars
(U.S. % 285,000.00 )plus interest. Borrower has promised to pay this debt i regular Periodic
Payments and to pay the debt i full nof later than April 1, 2038
(E) "Property" means the property that is described below under the heading "Transfer of Rights m the
Property "
(F) "Loar " rzans the debt evidenced by the Note, plus uterest, any prepayment charges and late charges
due under the/iNote, and all sums due under this Security histrument, plus interest,
(G) "Riders" meuns all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to he Zeerated by Borrower [check box as applicable]:

yJ Adjustable Rate Rider LJ Condominium: Rider 1:] Second Home Rider
Lj Batloon Rider L] Planned Unit Development Rider {J -4 Family Rider
[ VA Ruder { ] B wekly Payment Rider E _} Other(s) |specity|

(H) "Applicable Law" means all cowtrofling applicable federal, state and focal statutes, regulations,
ordinances and administrative rules and orger? lat bave the eftect of law) as well as all applicable fimal,
non-appealable pudicial opinions.

() "Community Association Dues, fees, and Assessments” mieans abl dues, fees, assessiments and other
charges that are wmposed on Borrower or the Property by o condominium association, homeowners
association or similar organization.

() "Electronic Funds Transfer" means any transfer of fands, other than a transaction originated by
check. draft, or similar paper instrument, which is initiated tirough an slectronic terminal, telepbonic
instrument, computer. oF magnetic tape so as to order, mstruct, 2 authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, peint-vf-sale trausters, automated teller
machine transactions, transfers initiated by telephone, wire transicrs. and automated  clearinghouse
transters,

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, settlement, award of dagages, or proceeds paid
by any third party (other thap insurance proveeds paid under the coverages described Section 5) for: (i)
damage to, or destruction of, the Property: i condemuation or other taking of all or any part of the
Property. (iil) conveyance in liew of condemuiztion: or (iv} mistepresentations of, or omissions as to, the
value andfor condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, o5 defilt on,
the Loan.

(M) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of th i5 Security Instrument.

(O) "RESPA" means the Real Bstate Settlement Procedures Act (12 U.S.C. Section 2001 et seq.) and its
implementing reguiation. Regulation X (24 C.E.R. Part 3500), as they might e amended from time to
time, or auy additiopal or successor ﬁuélixlalinn or regulation that goverus the same subject maiter. As used
i this Security Instrumnent. "RESPA" refers teall reguirements and restrictions that are imposed in regard
to a "federaily refated mortgage loan” even if the Loan does not quabify as u "federally related mortgage
loan" under RESPA.
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(P} "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligativns under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (1) the repayment of the Loan. and all renewals, extensions and
modifications of the Note: and (i} the performance of Borrower’s covenants and agreements under
this Security Instrument and the Note. For this purpose. Borrower does herehy mortgage. grant and convey
to Lender and Lender's successors and assigos, the following described property located in the

COUNTY Fiype of Recording Jurisdiction]
of  COOn iName o1 Recording Jurisdicuon]

LOT 21 IN KIvsrey'S JEFFERSON PARK SUBDIVISTON NUMBER 2 IN THE
NORTHWEST 1/4 Cr  SECTION 9, TUWNSHIP 40 NORTH, RANGE 13 EAST OF
THIRD PRINCIPAL MZRIDIAN, IN COOK COUNTY, ILLINOIS.

FIN:  13-09-132-046-0500

Parcel ID Nunihber:  13-0G-132-0456-0000 which currently has the uddress of
5220 N LARNED AVE |Street|
CHiICAGO ) Ciyl Alhuols 60630 |Zip Code]

{("Property Address™):

TOGETHER WITH all the improvements now or hereafler erected’ onsshe property, and all
casements, appurtenances, and fixtures now or hereafter a part of the propery. AL replacements and
additions shall also be covered by this Security Instrument. All of the foregomg Os yelerred to in this
Security Instrument as the "Property "

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conyey =d and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, axzept for
encumbrances of record. Borrower wurrants and will defend generally the title to the Property against all
claims and detnands, subject to any encumbrances of record.

THIS SECURITY iNSTRUMENT combines uniform covenants for mationat use and non-uniform
cavenants with limited variations by jurisdiction to constitute & niforn: secunity instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow lItems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the priucipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall abso pay funds for Escrow ltems
pursuant o Section 3. Payments due ander the Note and this Security instrument shali be made in U.S.
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currency. However, if any check or other instrument received by Lender ax payment under the Note or this
Sccurity instrument is returned o Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security ostrument be made i one or more of the following forms, as
selected by Lender: (a) cash: (b) miouey order: (¢} certitied check, bank check, treasurer’s check or
cashier's check, provided any such check bs drawn upon an institution whose deposits are insured by a
federal agency . instrumentality. or entity: or (d} Electronic Funds Transter.

Payments are deetned received by Lender when received at the fovation designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment of partie] payment insutficient to bring the Loan
carrent. withcut waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments v e future, but Lender is not obligated to apply such payments at the time such payments are
accepted. It eleh’ Periodic Payment is applied as of ity scheduled due date, then Lender need not pay
interest on usaprigd funds. Lender may hold such unapplied funds until Borrower makes payment bring
the Loan current. [fBurmawer does not do so within a reasonable period of time, Lender shall either apply
cucly funds or return then te Borrower. 1f not zpplied cartier. sucd: funds will be applied to the outstanding
prineipal balance under 0 Note immediately prior to foreclosure. No offset or claim which Borrower
might have now ot in the future sozinst Lencer shail relieve Borrower frons making payments due under
the Note and this Security Instrunient or_performing the covenants and agreements seeured by this Security
Iistrument.

2. Application of Payments or rocecds. Except as otherwise described in this Section 2, all
payments accepied and applied by Lender shait be applied in the following order of priority: (&) inferest
due under the Note; (b} principal due umderaie Note! (¢} amounis due vnder Section 3. Such payments
shall be applied to each Periodic Payment in the Srder i which it became due, Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for o Usiinguent Periodic Payment which includes a
sufficient amount to pay any late charge due. the payment ma he applied to the delinquent payment and
the Jate charge. [f more than one Pericdic Payment is outstanding~ender may apply any payment received
from Borrower to the repayment of the Periodic Payments i, and t the extent that. cach payment can be
paid in full. To the extent that any excess exists after the payment iseprited 1o the full payment of one or
more Periodic Payments, such excess may be applied to ary bate charges dec. Voluntary prepayments shall
he applied first to any prepayment charges and then as described in the Note,

Any application of payments. insurance proceeds. or Miscellaneous Proceedsto principal due under
the Note shall not extend or postpone ihie due date, or change the amount, ot the fertodie Payments.

3. Funds for Escrow ltems. Burrower shall pay to Lender ou the day Periodic Fayments are due
under the Note. until the Note is paid in full, o suim (the "Funds™) o provide for paymers o7 2mounts due
for: fa) taxes and assessments and other items which can attain priority over this Security Hastriment as a
lien or encumbrance on the Property: (h) leasehold payments or ground rents on the Propeny, Aany, (<)
premiums for any and all nsurance required by Lender under Section 51 and (d) Mortgage Inswrance
premiums, if any, or any sums payable hy Borrower to pender i liew of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10, These iteins are called "Escrow
ftems." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Bscrow Ttem, Borrower shall promptly furnish Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow ftems unfess Lender waives
Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s
obligation to pay 1o Lender Funds for any or all Escrow lrems at any time. Any such waiver may only be
i writing. In the event of such waiver, Borrower shall pay directly. when and where payable, the amounts
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due for any Escrow ltems for which payment of Funds has heen waived by Lender and, it Lender requires,
shall furnish to Lender receipts evidencing such payment within such time petiod as Lender may require,
Borrower's obligation to make such payments and to provide receipts shalt for all purposes be deemed to
be a covenant and agreement contained in this Security instrument, as the phrase "covenant and agreement”
iv used in Section 9. I Borrower iy ohligated to pay Escrow liems directly, pursuant 1o 4 waiver, and
Borrower fails to pay the amount due for an Escrow lrem. Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow [tems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Botrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lendor hay. at any time, collect and hold Funds in an amouat (a) sufficient (o permit Lender to apply
the Funds attiie time specified under RESPA, and (b} not 1o exceed the maximum amount a lender can
require under RESPA. Lender shall extimate the wmount of Funds due on the basis of current data and
reasorable estinzater of expenditures of future Escrow ttems or otherwise i accordance with Applicable
Law,

The Funds shall be held in an institation whose deposits are msured by a federsd agency,
instrumentality | or entity achuding Lender, ot Lender is an institation whose depusits are so insured) or in
any Federal Home Loan Buank( Lender shall apply the Funds to pay the Escrow Trems no later than the time
specified under RESPA. Lenderahallnot charge Borrower for holding aund applying the Funds, annually
analyzing the escrow account, or vellying the Escrow Hems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lenderito make such « charge. Unless an agreement is made in writing
or Applicable Law requires interest to be faid un the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrewes and Lender can agree in writing, however, that Interest
shall be paid on the Fuuds. Lender shall give to/Botower, without chiarge, an annval accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow,as detined under RESPA, Lender shail account to
Borrower for the excess funds i accordance with RESFAC Vithieie is a shortage of Funds held i escrow,
as defined under RESPA. Lender shall notify Borrower as requiped by RESPA. and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordince with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to epder the amount pecessary to make
up the deficiency in uccordance with RESPA, but it o more than 12 moltinye payments.

Upon payment in full of all sums secured by this Security Instrument, Monder shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shali pay. all taxes, assessments, charges,” fipes, and impositions
attributable to the Property which can sttain priority over this Security Instrwment, [zaseaold payments or
ground rents on the Property. if any. and Community Association Dues, Fees, and Assessme s, it any. To
the extent that these iteins are Escrow ltems, Borrower shail pay them in the manner provided i Section 3.

Borrower shall promptly discharge any lien which has priority aver this Security lnstupent unless
Borrower: (a} agrees in writing to the payment of the obligation secured by the len in a manner acceptable
g0 Lender, but only so long as Borrower is performing such agreements {hy contests the lien in good faith
by. or defends against enforcement of the hien in. legal proceedings which in Lender’s opiion operate 1o
prevent the enforcement of the hen while those proceedings are pending, but only until such proceedings
are concluded: or (¢) secures from the hoider ot the hien an agrecment satisfactory to Lender subordinating
the Fen to this Secarity Instrument. 18 Lender determines that any part of the Property s subject to a lien
which can attain priority over this Security Instrument. Lender may pive Borrower 4 notice identitying the
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lien. Within 10 days of the date on which that notice is given. Borrower shali satisty the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loau.

5. Property Insurance. Borrower shail keep the nuprovements now existing or hereafter erected on
the Property insured against loss by fire, hazards included withi the ferm "extended coverage.” and any
other hazards including, but vot limited to, earthquakes and flouds. for which Lender TEQUITES INSUTANCE,
This msurance shall be maintained in the ameunts (including deductible levels) and for the periods that
Lender requires, What Lender requires pursuzit (o the preceding sentences can change during the term of
the Loan. The insurance carrier providing the imsurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower 1o pay, in connectivn with this Loan, cithes: (4) a one-time charge for tlood zone
determination | certitication and tracking services; or (h) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occar which
reasonably might aitecosuch determination or certification. Borrower shall also he responsible for the
payment of any fees impored by the Federal Emergency Management Agency in connection with the
review of any flood zone do@nmination resulting from an objection by Borrower.

If Borrower fails to mailtan_any of the coverages described above. Lender may obtalu insurance
coverage, at Lender's option apd Borrower’s expense. Lender is under no obligation 1o purchase any
particular type or amount of coverage. Vheretore, such coverag: shali cover Lender, but might or might
ot protect Borrower, Borrower's equity” i the Property, or the contents of the Property. against any risk,
hazard or liabitity apd might provide greuleriop lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance <overage so opiained might significantly exceed the cost of
(nsurance that Borrower could have obtained. Any/amounes disbursed by Lender under this Section shall
become additional debt of Borrower secured by thisSesurity {nstrument. These amounts shall bear interest
at the Note rate from the date of dishursement and shall sie payable, with such interest, upon notice from
Leader to Borrower requesting payment.

All insurance policies required by Lender and renewals’of zuch policies shall he subject to Lender’s
right to disapprove such policies, shall inciude a standard morgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shiall have the/figit to hold the policies and renewal
certificates. If Lender requires. Borrower shali promptly give to Lenderall receipts of paid premiums and
renewal notices. If Borrower obtains any torm of isurance voverage, 1owofierwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include @ standurd imortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

lu the event of loss, Borrower shall give prompt potice 1o the insurance cartier and Lender. Lender
may make proof of loss 1f not made promptiy by Borrower. Uniess bender and Boriywer otherwise agree
in writing, any insurance proceeds, whether or.not the underlying insurance was required oviLender, shall
he applied to restoration or repair of the Property. i the restoration or repair is economicativ-feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have fiie right to
hotd such msurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satistaction, provided that such inspection shall be undertaken
promptly. Lender may disburse procesds for the repairs and restoration in a single paytnent or in a series
of progress payments as the work is completed. Unless an agreement is made i weiting or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or carnings on such proceeds, Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the msurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not seonomically feasible or Lender's security would be lessened, the insurance
proceeds shall be apphied to the sums secured hy this Security instrumert. whether or not then due, with
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the excess. if any, paid to Borrower, Such insurance proceeds shall be applied m the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settie any available insurance
Auim and related matters, [f Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered 1o settle a claim, then Lender may negotiate and settle the claim, The 30-day
period will hegin when the notice is given. .in either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (1) Borrower’s rights to any insurance
proceeds inan amount not to exceed the amounts uapaid under the Note or this Security Instrument, and
(h) any other of Borrower's rights fother than the right © any refund of uncarned prentums paid by
Borrower) under all insurance policies covering the Property. insofar as such rights are applicable to the
coverage 41 the Property. Lender may use the tsurance procecds either t repalr or restare the Property or
to pay amoupts-unpaid under the Note or this Security Instrument. whether or not then due.

6. Occuparcy. Borrower shall occupy, establish. and use the Properry as Borrower's principal
residence within/ 00 days after the exceution of this Security Insiryment and shall continge 10 occupy the
Property as Borrowdr v principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in wrighiy, which consent shall not be unreasonahly withheld, or unless extenuating
circuinstances exist which 41 beyond Borrower's coptrol.

7. Preservation, Maintcnance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the /Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower| i residing in the Property. Borrower shall maitain the Property in
order 1o prevent the Property from detenigratiag or decreasing in value dug to its condition. Unless it is
determined pursuant to Section 5 that repaor restoration is not economically feasible, Borrower shall
promptly repair the Property if dumaged #Gavoid further detertoration or damage. If insurance or
condemnation proceeds are paid in connection wint Gange to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Broperty only if Lender has released proceeds tor such
purposes. Lender may dishurse proceeds for the repaiisand restoration in # single payment or in a series of
progress payments as the work is completed. W the insusraesor condempation proceeds are not sufficient
t repair or restore the Property, Borrower is wot refieved of PUrrower’s obligation for the completion of
such repair or restoration. ‘

Leader or its agent may make reasonabie entries upon and ‘ospections of the Property. [f it has
reasonable cause, Lender may inspect the interior of the tmprovemetts s the Property. Lender shall give
Borrower notice at the fime of or prior to such an interior mspection speaifyipg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, duripg the Loan application
process, Borrower or any persons of entifies acting at the direction of Burrower or with Borrower's
knowledge or consent gave materially false, misleading. or nacetirate information’or statements to Lender
(or failed to provide Lender with materia! information) in comection with (the Loan. Material
representations include. but are not himited to, representations concerning Borrower's scodpancy of the
Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Secority histaument. it
(1) Borrower fails to perform the covenants and agreements contained i this Secarity Instrument, {h) there
is o legal procesding that might significanty sttect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding i bankruptey, probate, for condemmation or forfeiture, for
enforcement of a lien which may attain priosity over this Security Instrument or © enforce laws or
regulations), or (¢) Borrower has abandoned the Property, ther Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest i the Property and rights under this Security
Instrument. including protecting and/or assessiag the value of the Property. and securing and/or repairing
the Property. Lender’s actions can include, bui are 1ot fimited to: (a) paving any sums secured by a lien
which has priority over this Security Instrument; (h) appearing iu court; and (¢) paying reasonable
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attorneys” fees to prafect its nterest i the Property and/or rights under this Security Instrument. including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not linnted to,
entering the Property to make repairs. change Tocks, replace or hoard up doors and windows, drain water
from pipes, eliminate building or other code Violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liabitity for not taking any or all
actions authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall hecome additional debt of Borrower
secured by this Security lostrument. These amounts shail bear titerest at the Note rate from the date of
dishursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payent.

If this*Security Instrument is on a leaschold. Borrower shall comply with all the provisions of the
fease. Tf/gorrower acquires fee title o the Property, the Teasehold and the fee title shall not merge unless
Lender agress tothe merger in writing.

10. Morig2ge Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall may ‘o premiums required to maintain the Mortgage lnsurance in ettect. . for any reason,
the Mortgage Insurdues coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such/insurauce apd Borrewer was required 10 make separately designated payments
wward the premiums for Mortgage Insurance, Borrowey shall pay the premiums required to obtain
coverage substantially equivaleat to the Moripage Insuranee previously in effect, at a cost substantially
equivalent to the cost to Bormwir of the Morrgage lusurance previously in effect, from an alternate
mortgage insurer selected by Lendero It suhstantiatly cquivalent Mortgage Insurance coverage is not
available. Borrower shall continue 10 pay 1o Lender the amount of the sepurately desipnated payments that
were due when the insurance coverage cased to be in etfect. Lender will accept, use and retain these
payments as a nowrefundable foss seserve i diew of Mortgage lnsurance. Such loss reserve shall be
nonrefundable, notwithstanding the fact thal U Loan is ultimately paid i full. and Lender shall not be
required t0 pay Borrower any inferest or eartigs o such foss reserve. Lender can no longer require foss
reserve payients if Mortgage Insurance coverage {in the amount and for the period that Lender requires)
provided by an nsurer selected by Lender againt hecomes available, is obtained, and Lender requires
separately designated payments toward the premiums for'Mertgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrow<r was required to make separately designated
payments toward the premiums for Morigage insurance. Borrewer shall pay the premiums required to
maintain Mortgage [nsurance in effect, or o provide a nos refundable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any writter), agreement between Borrower and
Lender providing for such termination or until rermination is required.by” Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate providd in the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases/the Note) for certain Josses it
may incur if Borrower does not repay the Loan as agreed. Borrower is ‘it a party o the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all sucl insurance i force froin timc to time, and may
eoter into agreements with other partics that share or modity their risk, or reduce losigs. Whese agreements
are on terms and conditions that are saiistactory to the mortgage msurer and the other prityioer partics) to
these agreements. These agreements may require the mortgage insurer to make payments upipg.any source
of funds that the mortgage insurer miay have available twhich may inctude funds ubtained fromAortgage
Insurance premiums). :

As a result of these agreements. Lender, any purchuser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing. miay receive (directly or indirectly) amounts that
derive from {or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk. or reducing losses. I such agreement
provides that an attiliate of Lender lakes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement 1 often termed "captive reinsurance " Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any ether law. These rights
may include the right to receive ceriain disclosures, to request and obtain cancellation of the
Mortgage Ensurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination, :

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be pad to Lender

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security 1s not lessened.
During such repair and restoration period. Lender shall have the right to hold such Miscellaneous Proceeds
until Lendihas had an opportunity to inspect such Property to cusure the work las been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and festoration in a single disburseinent or i w series of progress payments as the work is
completed. Urledyan agreement 1s made in writing or Applicable Law requires inferest to he paid on such
Miscellancous Peaceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceste. Af the restorasion or repair is not economically feasible or Lender’s security would
be lessened. the Miscetlanenus Proceeds shall be applied to the sums secured by this Security lustruinent,
whether or not then due, vithi the excess, if any, paid to Borrower, Such Miscelianeous Proceeds shall be
applied i the order provided b in Section 2.

In the event of a total wiirg. destruction, or loss e vaiue of the Property, the Miscellancous
Proceeds shall be applied to the sumsecured by this Security Instrument, whether or not then due, with
the excess, it any, paid o Borrower.

In the event of a partial taking, destriction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal 1o or
greater than the amount of the sums sceuréd >y this Security Instrument immediately before the partial
taking. destruction, or loss in value, unless LDorrerwer and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall he reduced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (1) the total zmount of the sums secured immediately hefore the
partial taking, destruction, or loss in value divided Dy {h) the fair market value of the Property
mmmediately before the partial tking, destruction, or loss invitlue. Any balance shatl he paid to Borrower.

Iy the event of a partial taking, destruction. or loss In “alae of the Property i which the fair market
value of the Property iimmediately before the partial taking, destauetion, or loss in value is less than the
amount of the sums secured immediately before the partial taking Zdejtruction, or loss in vaiue, unless
Borrower and Lender otherwise agree in writiug, the Miscellaneous Procceds shall be applied to the sums
secured by this Security instrument whether or wot the sums are then due

If the Property is abandoned by Borrower, or if. after motice by Lesder to Borrower that the
Oppusing Party (as defined in the next sentence) offers to make an award 10 setie a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice Is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair Of the Rroperty or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party " meaas.the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a. Al of action in
regard to Miscetlaneous Proceeds.

Borrower shall he in default if any action or proceeding, whether civil or criminal, 15 hegin that, in
Lender’s judgment, could result in forfeiture of the Property or other material mpainment of Lender’s
interest in the Property or rights under this Security Instrument Borrower can cure such ¢ default and, if
acceleration has oceurred. reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, i Lender's judgment, precludes forfeiture of the Property or other material
inpairment of Lender's interest in the Property or rights under this Security instrument. The proceeds of
any award or claim for damages that ave altributable to the impairment of Lender’s interest in the Propetty
are hereby assigned and shall be paid to Lender.

All Miscollaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
pavment or modification of wmortizatim of the sums securcd hy this Security Instrument granted by Lender
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to Borrower or any Successor i Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend Hme for payment or otherwise modify
amortization of the sums secured by this Security fustrument by reason of any demand made by the original
Borrower or any Successors in interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bownd. Borrower covenants
and agrees that Borrower's obligations and liabitity shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer’): {a) iy co-signing this
Seeurity Insizument only to mortgage, grant and convey the coxigner’s interest in the Property under the
terms of this Security Instrument; (b} is not personally obligated to pay the sums secured by this Security
Iustrument; and-o) agrees that Lender and any other Borrower can agree to extend. modity, forbear or
ke any accomimodations with regard to the terms of tis Seeurity Instrument or the Note without the
Co-Sigher’s concn!

Subicct 10 the provisions of Section (8. any Suceessor in interest of Borrower who assumes
Borrower s obligations under this Security Insirument in writing, and is approved by Lender, shall obtain
all of Borrower's rights as“benetits under this Security Instrurient. Borrower shall not be refeased from
Borrower's obligations and la'iiity under this Security Instrament unless Lender agrees to such release in
writing. The covenants and agrecments of this Secunity Instrument shall bind (except as provided in
Section 20} and benefit the successors aid assigns of Lender.

14. Loan Charges. Lender muy charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not Tirhited Ao, attorneys” fees, property inspection and valuation fees,
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition,on the charging of such fee. Lender may not charge
fees that are expressiy profibited by this Security (nstroment or by Applicable Law,

It the Loan is subject 1o a law which sets maximur lsan charges. and that law is finally interpreted so
that the interest or other loan charges collected or w hel crilscted in connection with the Lown exceed the
permitted limits, then: (a) any such loan charge shall be dedugsd by the amount necessary o reduce the
charge to the permitted Himit: and (b} any sums already collected/tfrom Borrower which exceeded permitted
limies will he refunded to Borrower. Lender smay choose wonike this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower, ita refund reduces principal, the
reduction will be treated as a partia! prepayment without any prepayment charge {whether or pot a
prepayment charge is provided for under the Note). Borrower's acceptanive of any such refund made by
direct payment o Borrower will constitute a waiver of any right of action Bogower might lave arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with his Security Instrument
mnust be in writing. Any notice to Borrower o connection with this Security [nstrumest shall be deemed to
have been given to Borrower when inatled by first class mail or when actually debiveied 1o Borrower’s
notice address it sent by other means. Notice o any one Borrower shali constitute notice 20xll Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Progerty Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shaltcromptly
notify Lender of Borrower's change of address. 1t Lender specities a procedure for reporting Borrower’s
change of address, then Borrowet shait only report a change of address through that specified procedure.
There may be only one designated potice address under this Security {nstrument at any one time. Any
notice to Lender shall be given by defivering it or by mailing 3t by first class mail to Lender’s address
stated herein unless Lender has designated sanother address by notice 0 Borrower. Any notice in
conmection with this Security Instrument shall not be deemed to have been given 1o Lender unn! actually
received by Lender. If any notice required by this Security [nstrumpent is also required under Applicable
Law. the Apphicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security lnstrunent shall be
poverned by federal law and the faw of the jurisdicrion i which the Property is located. Al rights and
obligations contained in this Security {nstrurment are subject to any requircients and limitations of
Applicable Law. Applicable Law nght explicitly or implicitly ailow the parties to agree by contract of it
might be sient, but such silence shall not be construed as a prolibition against agreement by contract. In
the event that any provision or classe of this Security lnstrument or the Note conflicts with Applicable
Law. such conflict shall not affect other provisions of this Security fistrument or the Note which can be
given effect without the conflicting provision.

As used i this Security Instrument: {x) words of the masculing gender shall mean and include
corresponding neuter words or words of the feminine gender: (bl words in the singubar shall mean and
include the plural and vice versa: and () the word "may” gives sole discretion without any obligation to
take any action,

17./Borcower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfar of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the-Ppiperty” means any fegal or beneficial mterest in the Property, including, but not limited
1o, those henetidtabinierasts transferred i a bond for deed. contract for deed, installment sales contract or
excrow agreement, themrent of which is the transfer of ritle by Borrower at a future date to 2 purchaser.

i all or any part of 4tz Property or any interest i the Property s sold or transferred {or if Borrower
is not a natural person and .« beneficial interest im Borrower is seld or transtferred? withowr Lender's prior
written consent. Lender may fequire immediate payment in full of all sums secured by this Security
Instrument, However, this option shall ot be exercised by Lender 1t such exercise Is prohibited by
Applicable Law.

I Lender exervises this option, Lender shall give Borrowsr notive ot acceleration, The notice shall
provide a period of not less than 30 days Stom tie date the notice 15 given in accordance with Section 15
within which Borrower must pay all sumé seeured by this Security [nstrument. it Borrower fails to pay
these sutns prior to the expiration of this seriod, Lender may invoke any remedies permitted by this
Security Instrutnent without further notice or demeauon Borrower,

19. Borrower’s Right to Reinstate After. Acceleration. 1t Borrower meets certain conditions,
Borrower shall have the right to have enforcement DfAbis Security Iistrument discontinued af any time
prior to the earliest of: (4} five days betore sale of th¢_ Ploperty pursuant to Section 22 of this Security
Instrument: (b) such other period as Applicable Law might spoeity for the termination of Borrower’s right
to reinstate: or (¢) entry of a judgment enforcing this Sevlriy Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due anuler this Security lastrument and the Note
as if no acceleration had occurred; (b) cures any default of any other covenanis or agreements, {c) pays all
expenses mcurred in enforcing this Security Instrument, including, buc ot limited to, reasonable attorneys’
fees, property inspection and valuation tees. wid other fees incurred for e purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument: and (d} takss such action as Lender may
reasonably require to assure that Lender’s imterest iu the Property and! rights under this Security
Instrument. and Borrower’s abligation to pay tie suni secured by this Security Urstrument, shall continue
unchanged unless as otherwise provided undes Applicable Law. Lender may require fiat Borrower pay
such reinstatement suims and expenses i1 one of more of the following forms, as seleeted by Lender: {a)
cush: (h) money order; (¢) certified check. bank check, treasurer’s check or cashier’s clieoh oprovided any
such check is drawn upon an institution whose deposits are insured by a federal agency. insturentality ot
entity: or () Electronic Funds Transter. Upon reinstatement by Borrower, this Security Insiarent and
obligations secured herehy shall remwin fully stfective as iF no acceferation had occurred. However, this
right to reinstate shall not apply in the vase of scceleranon under Section 13.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or « partial interest in
the Note {together with this Security nstrument) can he sold vre or more times without prior notice to
Borrower. A sale might result I a change i the entity (known as the "Loan Servicer™) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Securiry lustrument. aud Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated o« sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given writien notice of the change which will state the name and address of the
new Loan Servicer. the address to which pay:ments should be made and any other information RESPA
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requires in connection with a notice of transter of servicing. {f the Note i5 sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loun servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual titigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alteges that the other party has breached any provision of. or any duty owed by
reason of, this Security Instrument, untif such Borrower or Lender has notified the other party {with such
notice given i vompliance with the requirements of Section 13) of such alleged breach and afforded the
other party lereto a reasomable period after the piving of sich notice to take corrective action. [f
Applicable Law provides a time period which must elapse hetore certain action van be taken, that time
period will b dremed o be reasonable for purposes of tlis paragraph. The notice of acceleration and
opportunity to sire piven to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant o section 18 shall be deemed to satisty the notice and opportunity to take corrective
action provisions of this Sedtion 20.

21. Hazardous Substances. As used in this Section 21 (1) "Hazardous Substances” are those
substances defined as toxic of hzecdous substances. pollutants, or wastes by Environmental Law and the
following substunces: gasoline. kergseig, other flammable or toxic petroleum products, toxic pesticides
and herbicides. volatile solvents, maweriale containing ashestos or formakdehyde. and radioactive materials;
(b} "Environmental Law" means federal liwsand laws of the jurisdiction where the Property is located that
relate to health. safety or environmental protcetion: (¢) "Environmental Cleanup” inciudes any response
action. remedial action, or removal action. as defiged in Environmental Law, and (d} an "Environmental
Condition” means a condition that can cause, wontsibute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall ot cause or permnit the prosence, use duposal, storage. or release of any Hazardous
Substances. or threaten to release any Hazardous Substancesof #r in the Property. Borrower shall not do,
nor allow anyone else 1o do, anything affecting the Property 4 that_is in viokation of any Environmental
Law. {h) which creates an Envieonmental Condition. of {oy which. Cue 1o the presence, use. or release of a
Hazardous Substance, creates a condition that adversely affects the vaiuc of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Ploporty of small quantities of
Hazardous Substances that are generally recognized o be appropriate o no residential uses and 1o
maintenance of the Property (including, but not limited (o, hazardous substances Inconsumer products).

Borrower shall promptly give Lender written notice ot (4) any investigation, claim, demand, lawsuit
or other action by any governmental or yegulatory agency or priviate pasty invoiving the Prigerty and any
Hazardous Substance or Environmental Lavw of which Borrower has actual knowlidge, {h) any
Environmental Condition, including but not liyited o, any spilling, feaking, discharge, velease o threat of
refease of any Hazardous Substance, and {v) any condition caused by the presence. use or release of a
Hazardous Substanice which adversely affects the value of the Property, If Borrower leamns, or iy notified
by any povernmentsl or regulatory authority, or any private party. that any removal or other remnediation
of any Hazardous Substance affecting the Property is necessary. Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create awy obligation on

Lender for an Environmental Cieanup,
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NON-UNIFORM COVENANTS. Bnrmv\écr and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The natice shall specify: (a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosrie proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forecloszre. If the defauli is not cured on or before the date specified in the notice, Lender at its
option may ‘epuaire immediate payment in full of all sums secured by this Security Instrument
without further de:nand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled te collect all expenses incurred in pursaing the remedies provided in this Section 22,
including, but wot linsited o, reasonable atturneys’ fees and cests of title evidence.

23. Release. Upon paynien! of aki sums suctired by this Security Tustrument, Lender shall release this
Security lustrument. Borrower siall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Tustrument, bt obly it tie fee s paid 1o & third party for services rendered and the
charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In accordandwith Hinois Jaw, the Borrower hereby releases and waives
all rights under and by virtue of the liinois homes'ead exemption laws,

25. Placement of Collateral Protection Insurance. Utless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreetncyr“with Lender. Lender may purchase insurance
at Borrower's expense to protect Lender’s imterests in Borrower s collateral. This insurance may, but need
not. protect Borrower's interests. The coverage that Lender jiarchases may not pay any claim that
Borrower makes or any claim that s made against Borrower 1n co inection with the collateral. Borrower
may later cancel any insurance purcthased by Lender, but only afterproviding Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender s apreement. It Lender purchases
jnsurance for the collateral, Borrower will be responsible for the costs of tiraidnsurance. meluding interest
and any other charges Lender may impose in conmection with the placemen: ofthe insurance, until the

foctive date of the cancellation or expiration of the insurance. The costs of the tasurgnes niay by added to
Borrower’s total outstanding balance or obligation. The costs of the insurance may bemore than the cost of
insurance Borrower may be able to obtain on ks owa,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained m this
Securnity [nstrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

_ (Seah

-Borrower

_. (Seal)

-Borrower

9 \0 . O Seal) o , e (SeaD
WTLuLJ—\N 1 KAPO-.NEK

Barrower -Borrower

;

)
ParRies 6{'2 N’“‘f( CSely A o (Seal)
F}&REN J E,EDMOND “Horrower -Borrower
e _ {Seal) . . " _ (Seal)
-Borrower -Burrower
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. County ss:

STATE OF IL!,INO[S, _
f, j (AAAR \(3‘\ AN K/*\—“ . & Notary Public in and tor said county and

state do hereby certity that
WILLIAM J EAPOLNEK, UNMARRTED
KAREN J REDMOND, UNMARRIED

.

personally known to me to be the same person(s) whose name(s; subscribed to the toregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument asthis/her/their free and voluntary act, for the uses and purposes therein set forth.

Given vader wy hand and officil seal, this  7th day of March, 2008

My Commission Expricss, fy - % 77 b L~ ? r ;
Tl A D

7

Notary Pubiie (g

Fars

\ - e A T

B b LA

:L wa g: tl’"lK L"
LG A Holar 4

.(‘!- I

Notary Publie
5, Commi‘};ud!m, E_fn*e of iy
MHESIoN Expired 151512510
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