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MORTGAGE 0005434111

DEFINITIONS

Words used in multiple sections of this document! are defined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the isaze of words used in this document are also provided
it Section 16.

(A) "Security Instrument” means this document, which is daled _June 6, 2007
together with all Riders to this document.

(B) "Borrower" is

MICHAEL R STERN Asuda.jmm&ﬁmm B STERN , A: shar zm.jwi"é

Borrower 1s the mortgagor under this Security Instrument.
(C) "Lender" is National City Mortgage a division of

National City Bank
Lender isa National Banking Association

organized and existing under the laws of United States
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Lender's address is 3232 NEWMARK DRIVE , MIAMISBURG, OH 45342

Lender is the mortgagee under this Security Instrument.
(D) "Note" means the promissory note signed by Borrower and dated  yyne 6 , 2007
The Note states hat Borrower owes Lender

TWO HUNDRED SIXTY ONE THOUSAND SIX HUNDRED & 00/100 Dollars
(.8 % 261,600.00 ) plus mterest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt m full not later than  gy1y 1, 2037 :
(E) "Property™ means the property that is described below under the heading "Transfer of Rights in the
Property."
(F) "Loar" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due undertie Note, and all sums due under this Security Instrument, plus interest,
(G) "Ridess"means all Riders to this Security Instrument that are executed by Borrower. ‘The following
Riders are to &< s=cuted by Borrower [check box as applicable]:

[ Adjustable Ratc Rider [ ¥] Condominium Rider [ Second Iome Rider

(] Balloon Rider [ Planned Unit Development Rider [ 114 Family Rider

1 VA Rider (=] Biweckly Payment Rider [X] Other(s) [specify]
EXHIBIT H-2

(H) "Applicable Law" mecans al controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and_<rders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(1) "Community Association Dues, Fees, ard Ascessments" means all dues, fees, asscssments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
agsociation or similar organization,

() "Electronic Funds Transfer” means any transfer o fiads, other than a fransaction originated by check,
draft, or sinular paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or author'z¢ a. financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale—transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and autornated Clearinghouse transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, settlement, award of <amages, or proceeds paid by
any third party {other than insurance proceeds paid under the coverages dejcrived in Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all'o) any part of the Property:
(i1) conveyance in lieu of condemnation; or (iv) misrcpresentations of, or omisstons (s to, the value and/or
condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment Of or default on,
the Loan.

(N) "Periodic Payment™ mcans the regularly scheduled amount due for (i) principal and interest under the
Nete, plus (i1) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.I.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA.
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(P) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securily Instrument secures to Lender: (1) the repayment of the Loan, and all renewals, extensions and
modifications ol the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the

County [Type of Recording Jurisdiction]
of Coock [Name of Recording Jurisdiction|:

SZE/ATTACHED FOR LEGAL DESCRIPTION

Parcel ID Number:  ppp which currently has the address of
1541 N ARTESIAN AVE UNIT 2, [Street]
CHICAGO [Cid, inois  ggg22 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on/ihe property, and all easements,
appurtenances, and fixtures now or hercafter a part of the property. All replace nents and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in thig Jecurity Instrument as the
"Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby sinveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumberéd, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against ail
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuant te Section 3. Payments due under the Note and this Security Tnstrument shall be made in U.S.

]m‘l‘ials‘.! ! A\ !z;\?
Form 3014 1/01
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument 1s returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selccted
by Lender: {a) cash; (b} money order; (¢) certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
mstrumentality, or entity;, or (d) Electronic Funds Transfer,

Payments are deemed received by Lender when recetved at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the pavment or partial payments arc insufficient to bring
the Loan current. l.ender may accept any payment or partial payment insufficient to bring the Loan current,
without wziver of any rights hereunder or prejudice te its rights to refuse such payment or partial payments in
the Tutere; Fut Lender is not obligated to apply such payments at the time such payments are accepted. I each
Periodic Payment 1s applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender-in=y hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does et dv so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. I notspplied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender siill relicve Borrower from making payments due under the Note and this Security
Instrument or performing the toretints and agreements secured by this Security Instrument.

2. Application of Payments o Troceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note, (b) principal due under the Note, (v} amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which/1#/oecame due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due nder this Security Instrument, and then to reduce the principal
balanee of the Note.

If Tender receives a payment from Borrower Toy a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payme:it may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstandiig, /T.ender may apply any payment received from
Berrower to the repayment of the Periodic Payments if, and (5 the extent that, each pavment can be paid in
full. To the extent that any excess exists after the payment is applisd-lo the full payment of one or more
Periodic Payments, such excess may be applied to any late charges duer Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Not¢.

Any application of payments, insurance proceeds, or Miscellaneous Pracerds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Pér odic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periothy Payments are due under
the Note, until the Note 1s paid in full, a sum (the "Funds") to provide for payment ¢i ampunts due for: (a)
taxes and assessments and other ilems which can attain priority over this Security lnst(wiient as a lien or
encumbrance on the Property; (b) leaseheld payments or ground rents on the Property, if 2iv4’(c) premiums
for any and all insurance required by Lender under Section 5, and (d) Mortgage [nsurance prémitems, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Morigage Insurance preiniums i
accordance with the provistons of Section 10, These items are called "Escrow Ilems." At origination or at any
time during the term of the Loan, Lender may require that Commumity Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item,
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow ltems. Lender may waive Borrower's obligation fo pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower

Iniials mkiﬁ
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shall pay directly, when and where payvable, the amounts due for any Escrow Ttems for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. [ Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails o pay the amount due for an FEserow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Scction 9 1o repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upen such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sulficient to permit Lender to apply
the Funas -t the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under-RESPA. Lender shall estimate the amount of Funds due on the basis of current dala and
reasonable estixizies of expenditures of future Eserow Items or otherwise in accordance with Applicable Law.

The Funds'sliziibe held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lesder, if Lender is an institution whose deposils are so insured) or in any Federal Home
Loan Bank. Lender shuil apply the Funds to pay the Escrow llems no later than the time specified under
RESPA. Lender shall ot charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the ©scrow Ilems, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to m«ke such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on'the Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lepder can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, withoni charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in esirow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with KESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower «s required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in sccerdance with RESPA, but in ne more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 menthly nayments.

Upon payment in full of all sums secured by this Security Instrume:i, \[ender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, cha ges. fines, and impositicns
attributable to the Property which can attain priority over this Security Instrumant, leasehold pavments or
ground rents on the Property, if any, and Commumty Association Ducs, Fees, and Assessmunts, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided-in/Sestion 3.

Borrower shall prompily discharge any lien which has priority over this Security Iistument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acesptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends agamst enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded,
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10

Initials &
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or moere of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage," and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
msurance shall be maintained in the amounts (ncluding deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the termn of the Toan.
The msurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprovs, Borrower's choice, which right shall not be cxercised unreasonably. Lender may require
Borrevrids pay, in comection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone delermination and certification
services and suoiequent charges cach time remappings or similar changes oceur which reasonably might
affect such dewermsation or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Feder<i-Fmergency Management Agency in connection with the review of any flood zone
determination resulting ‘ro’n an objection by Borrower.

If Borrower fails“io maintam any of the coverages described above, l.ender may obtain insurance
coverage, at Lender's option_ sl Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coveragc~Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity.in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide grealer/ or lesser coverage than was previously in clfect. Borrower
acknowledges that the cost of the insurancs coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. | Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Sceurity Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall D¢ bayable, with such interest, upon notice from Lender
to Borrower requesting payment.

All msurance policics required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard (morteage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the-sight to hold the policies and renewal
certificates. If Lender requires, Borrower shall prompily give to Luender all receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a siarard mortgage clause and shall
name l.ender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carries and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower ctherwise agree in
writing, any insurance prececds, whether or not the underlying insurance was required-tv'@.ender, shall be
applied to restoration or repair of the Property, if the resloration or repair is economicall;y feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to enstre the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disbursc proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repatr 15 not economically feasible or Lender's security would be lessened, the imsurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available msurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of unearned premiums paid by Borrower) under all msurance
policies covermg the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or'this Security Instrument, whether or not then due.

6. Oczapancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days/after the execution of this Sceurily Instrument and shall continue to occupy the Property as
Borrower's principalresidence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, whiza, _consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Dorrower's control.

7. Preservation, “Niaintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Pregerty, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing “ethe Property, Borrower shall maintain the Property in order to prevent
the Property from deterjorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is no._esonomically feasible, Borrower shall promptly repair the Property if
damaged to avoid further detericration or . dainage. If msurance or condemnation proceeds are paid in
commection with damage to, or the lzking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proc:eds for such purpeses. Lender may disburse proceeds
for the repairs and restoration n a single paymeiit-o) in a series of progress payments as the work is
completed. If the msurance or condemnalion proceeds dre not sufficient to repair or restorc the Property,
Borrower 1s not relieved of Borrower's obligation for the coripirtion of such repair or restoration,

Lender or its agent may make reasonable cntries upoi ind mspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improverents on the Property. Lender shall give
Borrower notice at the time of or prior to such an nterior mspection sneciiying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if,/chaing the Loan application process,
Borrower or any persens or entities acting at the direction of Borrower “or/with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statérients to Lender (or fatled to
provide Lender with material information) in connection with the Loan. Materialireoresentations include, but
are not limited to, representations concerning Borrower's occupancy of the Property as Borrower's prineipal
residence.

9. Protection of Lender's Interest in the Property and Rights Under this Sccurit; Yastrument, Tf
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrumdnt, (b} there is
a legal proceeding that might significantly affect Lender's interest in the Property and/or rights wader this
Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Sccurity
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priorily over this Security Instrument; (b) appearing in court; and (c) paying reasonable

Initials; \ 1N
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attorneys' fees to protect its interest 1n the Property and/or rights under this Security Tnstrument, including its
seeured position in a bankruptey proceeding. Securing the Property mcludes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
elimipate building or other code vielations or dangerous conditions, and have utilities turned on or off,
Although lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It 1s agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease.
If Borrov-er acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender
agrees (© Wi merger in writing.

10. Merigage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall vy the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage dneurzace coverage required by Lender ceases to be available from the mortgage insurer that
previously provided sreh insurance and Borrower was required to make separately designated payments
toward the premiums fed 1Morigage Insurance, Borrower shall pay the premiums required to obfain coverage
substantially equivalent t:-ine Mortgage Insurance previeusly in effect, at a cost substantially equivalent lo
the cost to Borrower of the/Mbrteage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substanually equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amourt ofthe separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender ~vill accept, use and retain these payments as a nen-refundable loss
reserve in lieu of Mortgage Insurance. Sueiloss reserve shall be non-refundable, notwithstanding the fact that
the L.oan is ultimately paid in full, and Lend<rshall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer recuire loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer sclected by Lender again becomes
available, 1s obtained, and Lender requires separately- designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as.4 condition of making the I.oan and Borrower was
required Lo make separately designated payments toward b2 premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Inswapcerin effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any writlen agreement
between Borrower and Lender providing for such termination or unft2rmination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchasésabe Note) for certain losses it may
incur 1f Borrower does not repay the Loan as agreed. Borrower is not a party ti-the Mortgage Insurance.

Mortgage msurers evaluate their total risk on all such insurance in forec-from time to time, and may
enter into agreements with other parties that share or modity their risk, or reduce locses. These agreements are
on terms and conditions that arc satisfactory to the mortgage insurer and the other-party-for parties) Lo these
agreements. These agreements may require the mortgage insurer to take payments usiag any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortzage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any. reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indircetly) amounts that derive
from (or might be characterized as}) a portion of Borrower's payments for Morlgage Insurance, in cxchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(@) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage

miuals.\b_k)N
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair 1s economically feasible and Lender's sccurity is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satis[action, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration i a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellancous Proceeds. If the
restoratioa or repair 1s not economically feasible or Lender's security would be lessened, the Miscellancous
Proceeds shiell be applied to the sums sccured by this Security Instrument, whether or not then due, with
the excess; 1f.uny, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
n Section 2.

In the evint.ofa total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds
shall be applied to'the sums secured by this Sccurity Instrument, whether or not then due, with the excess, if
any, paid to Borrowe.

In the event of a pastial taking, destruction, or Joss in value of the Property in which the fair market
value of the Property immediaiely before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums-secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums sccured by this
Seeurity [nstrument shall be teduced by the amount of the Miscecllaneous Proceeds multiplied by the
following fraction: (a) the total amount (of ‘he sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair market-value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall ¢ paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before he pariial taking, destruction, or loss in value is less (han the
amount of the sums secured immediately before tle pertial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums‘ars then due.

If the Property 1s abandoned by Borrower, or if, after netic by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers lo make an award’wo settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lander is authorized to collect and
apply the Miscellancous Proceeds either to restoration or repair of the Truparty or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party" means the #hird parly that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of act’on in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or procecding, whether civil or' c-iminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure such a defaultan 1. if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or other materiai impairment of
Lender's interest in the Property or rights under this Security Instrument. The proceeds of any awardior claim
for damages that are attributable to the impairment of Lender's interest in the Property are hereby assigned
and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
i the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extensionr of the time for
payment or medification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in [nterest of Borrower shall not operate to release the liability of Borrower or
any Successors m Interest of Borrower. Lender shall not be required to commence proceedings against any
Suceessor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or

Duliats: \0‘\ ‘\\..l
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any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the ameunt then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execule the Note (2 "co-signer"): (a) is co-signing this
Security Instrument only to moertgage, grant and convev the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Sceurity Instrument or the Note without the co-signer’s
consent.

Sukjeat to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations” znder this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s ziphts and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing, The covedruts and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the sacosssors and assigns of Lender.

14. Loan Charg:s. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for-ilie purpose of protecting Lender's interest in the Property and rights under this
Security [nstrument, including, but.not limited to, attorneys' fees, property inspection and valuation {ees. In
regard to any other fees, the absince of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed /as a\prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Sec .l.fy Instrument or by Applicable Law.

If the Loan 15 subject to a law whieli sats maximum loan charges and that law 1s finally mterpreted so
that the interest or other loan charges colesied or to be collected in connection with the lLoan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits
will be refunded to Borrower. l.ender may choose o uiake this refund by reducing the principal owed under
the Nete or by making a direct payment to Borrower< ! a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepaymeat’ clizrge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connesuoa with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security [dstrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actusitly) delivered to Borrower's notice
address 1f semt by other means. Notice to any one Borrower shall constituts notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be (he/Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borro'ver shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporung Borrower's change of
address, then Borrower shall only report a change of address through that specified procedurs. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated hereid unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Secusity dnstrument
shall not be deemed to have been given to Lender until actualh received by Lender. If any notice ==quired by
this Sccurity Instrument is also required under Applicable T.aw, the Applicable Law requirement will satisty
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shail not be construed as a prohibition against agreement by contract. In the cvent that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall

Intitials:
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not affect other provisiens of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Sccurily Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the femimine gender; (b) words in the singular shall mean and
melude the plural and vice versa: and (¢) the word "may” gives sole diseretion without any obligation to take
any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreemen’, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

[ ailr any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lends<rinay require immediate payment in full of all sums secured by this Security Instrument.
However, this‘opticashall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not 1css than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration.e! s peried, Lender may invoke any remedies permitted by this Sccurity
Instrument without further notice or 4cimand on Borrower.

19. Borrower's Right to Deinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have ¢afurcement of this Sccurity Instrument discontinued at any time prior
to the carliest of: {(a) five days before sale'of'the Property pursuant to Section 22 of this Security Instrurnent;
(b) such other period as Applicable Law might specify for the termination of Borrower's right to reinstate; or
(¢) entry of a judgment enforcing this Security ([nstrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under thig"Security Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenznts-or agreements; (¢) pays all expenses incurred in
enforeing this Security Instrument, including, but not dimited to, reasonable attorneys' fees, property
mspection and valuation fees, and other fees incurred for thelprirpose of protecting Lender's interest in the
Property and rights under this Security Instrument; and (d)iakes such action as Lender may reasonably
require to assure that Lender's interest in the Property and rights under this Security Instrument, and
Borrower's obligation to pay the sums secured by this Security Instruriest, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Boriowver/pay such reinstatement sums
and expenses in one or more of the following forms, as sclected by Lender! (a) Cash; (b) money order; (¢)
certified check, bank check, treasurer’s check or cashier's check, provided any such check is drawn upon an
institution whose deposits are insured by a federal agency, mstrumentality or entity; ¢r (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations s<écized hereby shall
remain fuily effective as if no acceleration had oceurred. However, this right to reinstate shall xot apply in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial inteiest in the
Note {together with this Security Instrument) can be sold ene or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loun Servicer") that collects Periodic Payments
due under the Notc and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, thts Security Instrument, and Applicable Taw. There alse might be one or more changes of
the Loan Servicer unrelated to a sale ol the Note. If there is a change of the Loan Servicer, Borrower will be
given wrilten notice of the change which will state the name and address of the new loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a

W
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a suceessor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, jomn, or be jomed to any judicial action (as either an
individual litigant or the member of a class) that arises from the other partv's actions pursuant (o this Securily
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period svrica must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposss of.this paragraph. The notice of aceeleration and opportunity to cure given o Borrower pursuant
to Scetion 22-and-the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice apd ¢pportunity to take corrective action provisions of this Section 20,

21. Hazardous Svlstances. As used in this Section 21 (a) "Hazardous Substances" are those
substances defined as wyic-or hazardous substances, pollutants, or wastes by Envirenmental Law and the
following substances: gasoline, lerosene, other flammable or toxic petroleurn products, loxic pesticides and
herbicides, volatile solvents, maierials containing asbestos or formaldehvde, and radioaclive materials; (b)
“Environmental Law" means tedera’ laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental proieciion; (¢) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as definec iz Environmental Law; and (d) an "Environmental Condition”
means a condition that can cause, contribute 10, or otherwise trigger an Environmental Cleanup.

Rorrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any lHazardous Sulistances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) waish, duc to the presence, use, or release of a
Hazardous Substance, creates a condition that adverscly alfects the-value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Propeity of small quantities of Hazardeus
Substances that are generally recognized to be appropriate lo normai-regidential uses and to maintenance of
the Property (including, but not linmted to, hazardous substances in consurher products).

other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or FEnvironmental Law of which Borrower has actual /Adiewledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge {e'zase or threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use o1 release of a
Hazardous Substance which adversely affeets the value of the Property. If Borrower learns, ol s notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Sccurity Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreelosurs proceeding the non-existence of a default or any other defense of Borrower to acceleration
and fezeclzsure. If the default is not cured on or before the date specified in the notice, Lender at its
option mzy rzauire immediate payment in full of all sums secured by this Security Instrument without
further demaznd and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to coltect ~ii expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, vessurable attorneys' fees and costs of title evidence.

23. Release, Upon pavirent of all sums sccurcd by this Sceurity Instrument, Lender shail release this
Security Instrument. Borrowar/siall pay any recordation costs. Lender may charge Borrower a fec for
rcleasing this Security Instrument, baconly if the fee is paid to a third party for services rendered and the
charging of the fee 15 permitted under Apnlicable Law.

24. Waiver of Homestead. In accordinze with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Ilinois horestead exemption laws.

25. Placement of Collateral Protection Insuranie. Unless Borrower provides Lender with evidence
of the msurance coverage required by Borrower's agreenent with Tender, Lender may purchase insurance at
Borrower's expense 1o protect Lender's interests in Borrovier's collateral. This insurance may, bul need not,
protect Borrower's interests. The coverage that Lender purchases imay not pay any claim that Borrower makes
or any claim that is made against Borrower in connection witli the coliateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with evidence that Borrower has obtained
insurance as required by Borrower's and Lender's agreement. If Iehder purchases insurance for the
collateral, Borrower will be responsible for the costs of that msurance, iciading interest and any other
charges Lender may impose in counection with the placement of the insurance, unal the effective date of the
cancellation or expiration of the insurance. The costs of the insurance mav be added to Borrower's total
outstanding balance or obligation. The costs of the insurance may be more than the \cost of insurance
Borrower may be able (o obtain on its own.
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BY SIGNING BLLOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrurnent and in any Rider executed by Borrower and recorded with it.

Witnesses:

' f v :
\{s v (N (Scal)
MICHAEL R STERN Borrower

: \J %
/ /%V\ﬂ '\%\(} I~ (Seal)

AMANDA B STERN

-Borrower

_ o (Seal) (Seal)
-Rorrower -Borrower
(Seal) ), {Seal)
-Borrower -Borrower
{Seal) A (Seal)
-Borrower -Borrower
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STATE OF ILLINOIS, /| ZO }( Lawéi— County ss:
I, / 12x W , @ Notary Public in and for said county and

state do hereby certify that 1

| /4('(4&%/ K Qéﬂ'\ ﬂ'ﬂ(ﬂ /4%4«4@ £. ,{/cm

personally known to me to be the same person(s) whose name(s) subscribed to the foregeing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrumenrt as histher/their free and voluntary act, for the use/s/md purposes therein set forth.

\

Civer'under my hand and ofticial seal, this é day of J Une_ w7 .

My Commission-Lyuires: 4/’/‘20061

"OFFICIAL SEAL®

EDWARLC _KCGAN
NOTARY PUBLIC, STATE OFALLINOIS
MY COMMISSION EXPIRES 9/1,2009

Notary Public

Inilials: \5\‘.\ é \xi“
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EXHIBIT ‘A’

UNIT NUMBER 201 IN 1541 NORTH ARTESIAN PLACE CONDOMINIUMS, AS
DELINEATED ON A SURVEY OF THE FOLLOWING DESCRIBED TRACT OF
LAND:

LOT 13 IN BLOCK 1 IN WINSLOW, JACOBSON AND TALLMAN'S
SUBDIV'GION OF THE NORTHEAST 1/4 OF THE NORTHEAST 1/4 OF
SECTION.4, TOWNSHIP 39 NORTH, RANGE 13 EAST OF THE THIRD
PRINCIPAL IMERIDIAN, IN COOK COUNTY, ILLINOIS, WHICH SURVEY IS
ATTACHED AS EXHIBIT "A" TO THE DECLARATION OF CONDOMINIUM
RECORDED AS-JOCHIMENT 0712315063, TOGETHER WITH ITS
UNDIVIDED PERCENTASE INTEREST IN THE COMMON ELEMENTS IN
COOK COUNTY, ILLINOIS.

PIN: 16-01-207-012-0000

ALSO COMMONLY KNOWN AS: 1541 North Artesian Ave, Unit 201. Chicago,
IL 60622
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 6th gay of ~ June 2007 7
and 1s mcorporalted into and shall be deemed 1o amend and supplement  the Mortgage,
Deed  of Trust, or Security Deed (the "Security Instrument") of the same date given by the
undersigned (the "Borrower”) to secure Borrower's Note to
National Qity Mortgage a division of National City Bank

(the
"Lender"y of thc same date and covering the Property described in the Security Instrument
and located at:
1541 N ARTESIAN sVZ UNIT 2, CHICAGO, Illinois 60622

[Property Address]
The Property includes a unmit ip; wecther  with an undivided  interest in the common elements
of, a condomintum project known as:
1541 Artesian Condo
[Name of Condominium Project]
(the "Condomirmum  Project”). If the owners. association  or other entity which acts for the
Condominium  Project (the "Owners Association") helds ufle to property for the benefit or
use of its members or sharcholders, the Property also includes Borrower's inferest in the
Owners Assoctation and the uses, proceeds and benefits of Porrower's interest.

CONDOMINIUM COVENANTS. In addition to tlie /covenants and agreements made in
the Sceurtly Instrument, Borrower and Lender further covenant and ag=ce as follows:

A, Condominium  Obligations.  Borrower shall perferm dll of Borrower's  obligations
under the Condominium  Project's Constituent Documents. < 7he "Constituent  Documents”

are the: (1) Declaration or any other document which creates ine” Condominium  Project; (i)

by-laws; (1) code of regulations; and (iv) other equivalent dociments.  Borrower  shall
promptly pay, when due, all dues and assessments mposed pursuins fo the Constituent
Docurnents.

B. Property Insuramce. So long as the Owners Asscciation maintains,  with~a generally
accepted  insurance  carrier, a "master" or "blanket” policy on the Condominium.  Project
which 1s satisfactory  to lender and which provides insurance coverage in the ~amounts
(including  deductible  levels), for the periods, and against loss by fire, hazards “-included
within the term "extended coverage,” and any other hazards, including, but not limited to
earthquakes  and floods, from which Lender requires insurance, then: (i) Lender waives (he

K

MULTISTATE CONDOMINIUM RIDER - Single Family - Fannie Mac/Freddic  Mac
UNIFORM INSTRUMENT
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provision in Section 3 for the Periodic Payment to Lender of the ycarly premium
installments  for property insurance on the Property; and (1) Borrower's obligation under
Section 5 to maintain property insurance coverage on the Property is deemed satisfied to
the extent that the required coverage is provided by the Owners Association policy.

Whe, Lender requires as a condition of this waiver can change during the term of the
loan.

Borrdwsi, shall give Lender prompt mnotice of any lapsc 1n required property insurance
coverage providad by the master or blanket policy.

In the eveal of a distribution ol properly insurance proceeds in lieu of restoration or
repair  following aiose to the Property, whether to the unit or to common elements, any
proceeds  payable ‘o) Rorrower are hereby assigned and shall be paid to Lender for
application to the sums sscured by the Security Instrument, whether or not then due, with
the excess, 1if any, paid to Borrawir,

C. Public Liability Insurarice., Borrower shall take such actions as may be reasonable
to insur¢ that the Owners “Association  maintains  a public liability msurance  policy
acceptable in form, amount, and extent wfaverage to Lender.

D. Condemnation. The proceeds” of any award or claim for damages,  direct or
conscquential,  payable to Borrower in conpsstion  with any condemnation  or other taking of
all or any part of the Property, whether df the unit or of the common elements, or for any
convevance  in licu of condemnation,  are hereby ) assigned and shall be paid 1o Lender. Such
proceeds  shall be applied by Lender to the sume’ sccured by the Security Instrument as
provided in Section 11

E. Lender's Prior Consent. Dorrower shall notl cxeept after notice to Lender and with
Lender's prior writtern consent, either partition or subdivide~~the Property or consent to: (1)
the abandenment  or termination of the Condominium  Praect.” except for abandonment  or
termination required by law in the case of substantial  destructiofi, ) by fire or other casualty or
in the case ol a taking by condemnation  or eminent domain; An) any amendment  to any
provision of the Constituent Documents  if the provision is for the ‘cipress  benefit of Lender;
(i) termination of professional management  and assumption  of scllmanagement of the
Owners Association; or (iv) any action which would have the effect of rindering the public
liability insurance coverage maintained by the Owners Association unacceptable to Lende::

F. Remedies. 1f Borrower does 'not pay condominmm  dues and assesumoints when
due, then Lender may pay them. Any amounts disbursed by Lender under this ‘paregraph F
shall become additional debt of Borrower secured by the Sccurity Instrument...” Unless
Borrower and Lender agree to other terms of payment, these amounts shall bear interest
from the date of disburscment — at the Note rate and shall be payable, with interest, upen
notice from Lender to Borrower requesting payment.

Initials: M\j\
@D—SR 0411) Page 2 of 3 ¥ Form 3140 1/01
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Condominium Rider.

o~ L
(Scal) \aﬁ \f R (Scal)

-Borrower MICHAEL R STERN -Borrower

” T&\&% "&‘7\*@ u&tt SN

- (Seal) (Seal)
-Borrower AMANDA B STERN -Borrower

(Seal (Seal)

-Borrowe -Borrower

(Seal) - (Seal)

-Borrower -Borrower

@E)-SR 0411) Page 3 of 3 Frem 3140 1/01
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EXHIBIT H-2 ,_,f';i /— //

Rider to Security Instrument

This Rider is made this day of JXan® o , 2081, and is incorporated into and shall
be deemed to amend and supplement the Morigage (the “Security Instrument”), dated of even
date, given by the undersigned (the “Borrower”) to secure Borrower's Note (the “Note”) to
National City Mortgage Co (together with its successors and assigns, the “Lender”), and
covering the property described in the Security instrument (the “Property”) located at;

1541 UNIT# 2 CHICAGO IL 60622

(property address)

The riovisions of this Rider shall prevail notwithstanding any contrary provisions in
the Note, the Security Instrument or any other instrument which evidences the obligations
secured by the Sccurity Instrument.

The Borrower agrees that«he Lender, at any time and without prior notice, may
declare an event of default under the Sacurity Instrument and accelerate all payments due
under the Security Instrument and the Ivsie under the following terms and conditions:

1. Failure to Qccupy. The Borrower agrees that e Lender may declare an event of
default under the Security Instrument and accclecate all payments due under the
Security Instrument and the Note if the Borrower /2ils to occupy the Property without
prior written consent of the Lender.

2. Notice of Misrepresentation. The Borrower understand that the Lender has relied
upon statements provided by the Borrower contained in the documearits provided by
the Borrower in support of the loan application in the processing, financing and
granting of this loan.

Upon discovery of fraud or misrepresentation by the Borrower with respect to any
information provided by the Borrower in the loan application or other documents
executed in connection with the Note and the Security Instrument, or if the Borrower
omits or misrepresents a fact that is material with respect to the provisions of Section
143 of Internal Revenue Code of 1986, as amended, in an application for the loan
secured by the Security Instrument, the Lender, in its sole discretion, by written
notice to the Borrower, may declare all obligations secured by the Security
Instrument and all obligations payable under the Note immediately due and payable,
and exercise any other remedy aflowed by law or provided by the Security
Instrument,

The Borrower shall notify the Lender promptly in writing of any transaction or event
which may give rise to such a right of acceleration. The Borrower shall pay to the
Lender all damages sustained by reason of the breach of the covenant of notice set

https://www.mitas.com/citimortgage/wb002.cbx
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forth above or by reason of such fraud or misrepresentation.

Page 2 of 3

3. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
Property or any interest in it is sold or transferred (or if a beneficial interest in the
Borrower is sold or transferred and the Borrower is not a natural person) without the
Lender’s prior written consent, the Lender may, at its option, require immediate
payment in full of all sums secured by this Security Instrument. This option, however,
shall not be exercised by the Lender if exercise is prohibited by federal, state or iocal
law as of the date of this Security Instrument, The Lender alsc shall not exercise this
option if: (a) the Borrower causes to be submitted to the Lender information required
to evaluate the intended transferee as if a new loan were being made to the
transferee; (b) the transferee is not ineligible under the terms of this Rider to assume
the obligations of the Borrower under the Note and the Security Instrument; and (c)
the Lender reasonably determines that the Lender’s security will not be impaired by
the loan assumption and that the risk of a breach of any covenant or agreement in
the Note or the Security Instrument is acceptable to the Lender.

To the extCnt permitted by applicable law, the Lender may charge a reasonable fee as
a condition t¢ th | ender's consent to the loan assumption. The Lender may also
require the transieree to sign an assumption agreement that is acceptable to the
Lender and that obl'gates the transferee to keep all the promises and agreements
made in the Note and.inthe Security Instrument. The Borrower will continue to be
obligated under the Noe und the Security Instrument unless the Lender releases the
Borrower in writing.

If the Lender exercises the option to require immediate payment in full, the Lender
shall give the Borrower notice of acceleratic:i. The notice shall provide a period of
not less than 30 days from the date the notice i+ delivered or mailed within which the
Barrower must pay all sums secured by this Sec/ ity Instrument. If the Borrower fails
to pay these sums prior to the expiration of this periosi, th=a Lender may invoke any
remedies permitted by the Note or the Security Instrument-without further notice or
demand on the Borrower,

4. Restrictions on Transfer of Property. The unpaid principal balance of the Not 'z may be
declared immediately due and payable if all or part of the Property is soi-ar
otherwise transferred by the Borrower to a purchaser or other transferee, othzr than
to a purchaser or fransferee permitted under applicable federal, state and local ‘aw:

(a) who cannot reasonably be expected to occupy the Property as a
principal residence within a reasonable time after the sale or
transfer, all as provided in Section 143(c) and ()2} of the Internal
Revenue Code of 1986, as amended; or

(b) who has had a present ownership interest in a principal residence
during any part of the three-year period ending on the date of the
sale or transfer, all as provided in Section 143(d) and (i)(2) of the
Internal Revenue Code of 1986, as amended (except that the
words “100 percent” shall be substituted for the words “95 percent
or more” where the latter appears in Section 143(d)(1}); or

htips://www.mitas.com/citimortgage/wbh002.cbx
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{c) at an acquisition cost which is greater than 90% of the average area
purchase price (greater than 110% for targeted area residences),
all as provided in Section 143(€) and ()(2) of the Internal Revenue
Code of 1986, as amended; or

(d) whose family income exceeds that established by the City of Chicago
pursuant to Section 143 of the Internal Revenue Code of 1986, as
amended, in effect cn the date of sale or transfer.

M WITNESS WHEREQF, the Borrower has executed this Rider.

AN

MICHAEL R STERN

g Borrower

X %"’:‘Jf‘ S

AMANDA B STFRN

o Borrower

https://www.mitas.com/citimortgage/wb002.cbx
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