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DEFINITIONS

Words used 1n inuftiple sections of this documerit are defined below and other words are defined mn Sections 3, 11,
13, 18, 20 and 21. Certain rules regarding the usags o words used in this document are also provided in Section 16.

(A) "Sccurity Instrument" means this document, which ivdated MARCH 19, 2008 , logether

with all Riders to this document.
(B) "Borrower"is JOHN E STEELE AND LISE ¥ .STEELE, HUSBAND AND WIFE

Borrower is the mortgagor under this Security [nstrument.

(C) "MERS" 1s Mortgage Electronic Registration Systems, Inc. MERS is 1 sepsrate corporation that 1s acting
solely as a nomince for Lender and Lender's successors and assigns. MERS is the riovtgagee under this Security
Instrument. MERS 1s organized and existing under the laws of Delaware, and has an‘adiress and telephone number
of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(D) "Lender"is PERL MORTGAGE, INC.

Lenderisa  ILLINOIS CORPORATION 3f83m2‘33
ond existing under the faws of ILLINOIS
Lender's ddress is 2936 W. BELMONT, CHICAGO, ILLINOIS 60 618

(E) "Note" means the promissory note signed by Borrower and dated MARCH 19, 2008

The Note states that Borrower owes Lender FIVE HUNDRED FORTY-FQUR THOUSAND AND
00/100 Dollars (U.S. § 544,000.00 ) plus interest.
Borrower has promsed to pay this debt in regular Periodic Payments and to pay the debt in full not later than

APRIL 1, 2038 ,
(F) "Property" means the property that is described below under the heading "Transfer of Rights wn the Property.”
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(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders are
to be executed by Borrower [check box as applicable]:

[ Adjustable Rate Rider [] Planned Umt Development Rider
[] Balloon Rider [CJ Biweekly Payment Rider

[J !-4 Family Rider [] Second Home Rider

x] Condominium Rider [ Other(s) [specify]

(D "Applicable Lav " means all controlling applicable federal, state and Iocal statutes, regulations, ordinances and
administrative rules edd eyders (that have the effect of law) as well as all applicable final, non-appealable judicial
opinions.

(J) “Community AssociatiopDies, Fees, and Assessments" means all dues, fees, assessmenls and other charges
that are imposed on Borrower or tiie Property by a condominium association, homeowners association or similar
organizatiun.

(K) "Electronic Funds Transfer" mear:s any ransfer of funds, other than a transaction origimated by check, draft,
or sumilar paper nstrument, which 1s initiatzd th-ough an electronic terminal, telephonic instrument, computer, or
magnelic tape so as lo order, instruct, or auliivrize a financial institution to debit or credit an account. Such term
includes, but is not limited to, pomnt-of-sale transiecs, automated teller machine transactions, transfers mitiated by
telephone, wire transfers, and automated clearinghouse (reusfers.

(L) “Escrow Items" means those items that are descrioed izvSection 3.

(M) "Miscellancous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by any
third party (other than nsurance proceeds paid under the cove'ages described 1n Section 5) for: (i) damage to, or
destruction of, the Property; (i) condemnation or other taking of ¢Il o any part of the Property; (iii) conveyance in
lieu of condemnation: or (iv) misrepresentations of, or omissions as {0, lae-value and/or condition of the Property.
(N) "Mortgage Insurance" means msurance protecting Lender against (ae 1onpayment of, or default on, the Loan.
(0) "Periodic Payment" means the regularly scheduled amount due for (i) prinw:nal and interest under the Note,
plus (i) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estale Settlement Procedures Act (12 U.S.C. §260 ) eyseq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from timo te'tiree, or any additional or
successor legslation or regulation that governs the same subject matter. As used in“uns Security Instrument,
YRESPA" refers (o all requirements and restrictions that are imposed in regard toa * federally re.ated mortgage loan"
even if the Loan does not qualify as a "federally related mortgage loan" under RESPA.

(Q) "Successor in Interest of Borrower™ means any party thal has taken title to the Property, wuethrr.or not that
party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

Thus Secur.ty Instrument sccures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications
of the Note: and (ii) the performance of Borrower's covenants and agreements under this Secunity Instrument and the Note.
For tus purpose, Borrower does hereby mortgage, grant and convey to MERS (solely es nominee for Lender and Lender's
successors and assigns) and to the successors and assigns of MERS the following described property located in the

COUNTY of COOK
|Type of Recording Jurisdiction| [Name of Recording Jurisdicuon]
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EE LZGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS EXHIBIT "A".
A.P.N,: 14-32-110-059-1003

which currently has the address of 1334 W WEBSTER AVENUE, UNIT C
[Street|
CHICAGO , Illinots 60614 ("Property Address"):
(City} {Zip Codel

TOGETHER WIT/4 s11 the improvements now or hereafier erected on the property, and all easements,
appurtenances, and fixtures'no:v or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrumznt: All of the foregoing is referred to m Lus Security Instrument as the " Property.”
Borrowe: understands and agrees tha* vfERS holds only legal title to the interests granted by Borrower in this Security
Instrument, but, if necessary to comply *ith law or custorn, MERS (as nomumnee for Lender and Lender’s successors
and assigns) has the right: to exercise any o7 all f those interests, including, but not limited to, the right to foreclose
and sell the Properly; and to take any action regrized of Lender including, but not limited to, releasing and canceling
this Secunity Instrumenl.

BORROWER COVENANTS that Borrower ic/nwiully seised of the estale hereby conveyed and has the right
to mortgage, grant and convey the Properly and that/the Pmperly 1s unencumbered, excepl for encumbrances of
record, Borrower warrants and will defend generally the ttle tc the Property against sl claims and demands, subject
lo any ercumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenzats for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform secunity msiruaent covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree 2s follows:

1. PaymentofPrincipal, Interest, Escrow Items, Prepayment Charggs, and Late Charges. Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Note and 92y prepayment charges and late
charges duc under the Note. Borrower shall also pay funds for Escrow Items pursuan: f2 Section 3. Payments due
under the Note and this Security Instrument shall be made m U.S. currency. Howerts, if any check or other
instrument recerved by Lender as payment under the Note or this Security Instrument s returiied to Lender unpaid,
Lender may require that any or all subsequent payments due under the Note and this Security Inslrement be made 1n
one or more of the following forms, as selected by Lender: (a) cash: (b) money order; (c) certified ¢ heck, bank check,
treasurer s check or cashier's check, provided any such cheek is drawn upon an institution whose deposiis .¢ insured
by a federal agency, mstrumentality, or cntity; or (d) Electronic Funds Transfer. '

Payments are deemed received by Lender when received at the location designated 1n the Note or at suchother
[ocation as may be designated by Lender n accordance with the nolice provisions in Section 15. Lender may 1cturn
any payment or partial poyment if the payment or partial payments are insufficient to bring the Loan current. Lender
may accepl any payment or partial payment sufficient to bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is applied as of
its schedufed due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds
until Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of
tme, Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will be
applicd to the outstanding principal balance under the Note immediately prior lo foreclosure. No offset or claim
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which Borrower might have now or in the future against Lender shall relieve Borrower from making payments due
under the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of prionty: (a) interest due under the Note;
() principal due under the Note: (¢) amounts duc under Section 3. Such payments shall be applied to each Periodic
Paymen! in the order 1n which 1t became due. Any remaining amounts shall be applied first to late charges, second -
to any other amounts due under this Security Instrument, and then to reduce the principal balance of the Nole, 4

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount lo pay any fate charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment 15 outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To Lhe extent that
any excess exists nfter the payment is applied to the full payment of one or more Periodic Payments, such excess may
be applied to anv iate charges due. Voluntary prepayments shall be applied first to any prepayment charges and then
as described in thi: Note,

Any applicatio:( of payments, insurance proceeds, or Miscellancous Proceeds to principal due under the Note
shall not. extend or postjon: the due date, or change the amount, of the Periodic Payments.

3. Funds for Eserow V2cms. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note 15 paid 1 4, a sum (the "Funds") to provide for payment of amounts due for: (a) taxes and
assessments and other ems which an altain priority over this Security Instrument as a lien or encumbrance on the
Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums for any and all insurance
required by Lender under Section 5 and (d} Mortgage Insurance premiums, if any, or any sums payable by Borrower
to Lender in lieu of the payment of Mortgugs Tncurance premiums in accordance with the provisions of Section 10,
These 1tems are called *Escrow Items.” At origiraticn or at any tume during the term of the Loan, Lender may require
that Commumity Association Dues, Fees, and Assessinsats, if any, be escrowed by Borrower, and such dues, fees and
sssessments shall be an Escrow ltem, Borrower shall promntly furmsh to Lender all notices of amounts to be paid
under this Section. Borrower shall pay Lender the Fuads lor Escrow Items unless Lender waives Borrower's
obligation to pay the Funds for any or all Escrow Items. Lencer may waive Borrower's obligation to pay to Lender
Funds for any or all Escrow Items at any ime. Any such waivei riay only be m writing. In the event of such waiver,
Borrower shall pay directly, when and where payable, the amounts fuc for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnishio Lender receipts evidencing such payment
within such ime period as Lender may require. Borrower's obligation te-iuiake snch payments and to provide receipts
shall for all purposes be decmed to be a covenant and agreement contained m ‘his Lecunity Instrument, as the phrase
"covenant and agreement” is used i Section 9. If Borrower is obligated to pay Escrow [tems directly, pursuant to
a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may.exe.ciss its rights under Section
9 and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lerder any such amount.
Lender may revoke the waiver as to any or all Escrow Iltems at any ime by a notice given in a¢ cordance with Section
15 and, upon such revocation, Borrower shall pay to Lender all F unds, and in such amounts; that.zz= then required
under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (2) sufficient to permit Lender to opply the Funds
at the tirne specificd under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA.
Lender shall estimate the amount of Funds due on the basis of current dala and reasonable estimates of expenditures
of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held i an institution whose deposits are insured by a federal agency, istrumentality, or
enuity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender
shall not charge Borrower [or holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow ltems, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement 1s made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree
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in writing, however, that mterest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accountmg of the Funds as required by RESPA.

If there 15 a surplus of Funds held 1n escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA.,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the shortage i accordance with RESPA, but in no more than 12 monthfy payments. If therc is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than
12 monthly payments.

Upon payment 1n full of all sums secured by thus Security Instrument, Lender shall promptly refund to Borrower
any Funcs held by Lender. .

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to
the Property »“ich can attain priority over this Security Instrument, leasehold payments or ground rents on the
Property, if any, <id Community Association Dues, Fees, and Assessments, if any. To the extent that these items
arc Escrcw Items, Borrower shall pay them in the manner provided mn Section 3.

Borrower shall nroriptly discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in wriling lo (ke plyment of the obligation secured by the licn in & manner acceptable to Lender, but only
so long as Borrower is periorriing such agreement: (b) contests the lien in good faith by, or defends against
enforcement of the lien 1n, legal rroceedings which in Lender' s opinion operate to prevent the enforcement of the lien
while these proceedings are pending ~Uat only until such proceedings are concluded; or (c) secures from the holder
of the lien an agreement satisfactory 1= Lender subordinating the lien to this Security Instrument. If Lender
determines that any part of the Property is sabjct to a lien which can attain prionity over this Security Instrument,
Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice 1s given,
Borrower shall satsfy the lien or take one or niors of the actions set forth above i this Seclion 4.

Lender may require Borrower to pay a one-tinae charge for a real estate tax verification and/or reporting service
used by Lender in connection with this Loan.

5, Property Insurance. Borrower shall keep the improvements now existing or hercafter crected on the
Property insured against loss by fire, hazards included withiii #ie term "extended coverage,” and any other hazards
including, but not limited to, carthquakes and floods, for whicti L.cnder requires insurance. This msurance shall be
mamntained m the amounts (including, deductible levels) and for e periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term'ofthe Loan. The surance carrier providing
the msurance shall be chosen by Borrower subject to Lender's right to disangiove Borrower's choice, which right shall
not be exercised unreasonably. Lender may require Borrower to pay, tn connec/ion with this Loan, cither: (a)aone~
tume charge for flood zone determination, certification and tracking services; of (u)4 oune-time charge for flood zone
determination and certification services and subsequent charges each time remappings or s'milar changes occur which
reasonably might affect such determination or certification. Borrower shall also be résprasible for the payment of
any fees imposed by the Federal Emergency Management Agency in connection with the revrcw of any flood zone
determination resulting from an objection by Borrower. ‘

If Borrawer fails to mantain any of the coverages described above, Lender may obtain Insu'ance coverage, at
Lender's option and Borrower's expense. Lender 15 under no obligalion to purchase any particular tvze =i amount
of coverage. Thercfore, such coverage shall cover Lender, but might or might not protect Borrower, Borrawer's
equity in the Property, or the contents of the Property, agamst any nsk, hazard or liability and might provice greater
or fesser coverage than was previously 1n effect. Borrower acknowledges that the cost of the msurance coversge so
obtamed might significantly exceed the cost of insurance that Borrower could have obtained, Any amounts disbursed
by Lender under this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment.

All msurance policies required by Lender and renewals of such policies shall be subject to Lender's night to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additionai foss payee. Lender shall have the right to hold the policics and renewal certificates. If Lender requires,
Borrower shall promplly give to Lender all receipts of paid premiums and renewal notices, 1f Borrower aobtains any
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form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss
payee.

In the event of loss, Borrower shall give prompt notice to the msurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
nsurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
or repatr of the Property, if the restoration or repair 1s economically feasible and Lender's security 1s not fessened.
During such repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such wnspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration n a single payment or in a series of progress payments as the work is completed. Unless an agrecment
1s made 11 writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required 1o pa; Bolrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
retamned by Borroveer shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower.
If the restoration or rep uir is not econonucally feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the ~1m:, secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurenee proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons 1he /‘roperty, Lender may file, negotiate and settle any available msurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered to scttle a claim, then Lendes may negotiate and settle the claim. The 30-day period will begin when the
notice 1s given. In either event, or if Lerder acquires the Property under Scction 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower's rights to tay tisurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, aiid (5) any other of Borrower's rights (other than the right to any refund
of unearned premiums paid by Borrower) under cijwisurance policies covering the Property, mnsofar as such rights
are applicable to the coverage of the Property. Lendcr-any use the insurance proceeds either {o repair or restore the
Property or to pay amounts unpaid under the Note or WLis Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, ‘and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument an’i shal! continue to oceupy the Property as Borrower's
principal residence for at least one year after the date of occupancy, un'éss Lender otherwise agrees in writing, which
consent shall not be unreasonably withheld, or unless extenualing circumatsaces exist which are beyond Borrower's
control. :

7. Preservation, Maintenance and Protection of the Property; nspections, Borrower shall not destroy,
damage or impaur the Property, allow the Property to deteriorate or commil waste ou the Property. Whether or not
Borrower 15 residing in the Property, Borrower shall maintain the Property in or<erie prevent the Property from
deterioraling or decreasing in value due to 1ts condition. Unless it is determined purszap:ta Section 5 that repair or
restoration 1s not economcally feasible, Borrower shall promptly repair the Property if Guiieged to avoid further
deterioration or damage. If insurance or condemnation proceeds are paid in connection with darhage to, or the taking
of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Len<s bas released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single pryment or in
a series of progress payments as the work is completed. If the insurance or condemnation proceeds are z0! wufiicient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of sucli1zpair
or restoralion.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause,
Lender may inspect the intertor of the improvements on the Property. Lender shall give Borrower notice at the time
of or prior to such an intenior nspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan applicatton process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower' s knowledge or consent gave
materially false, misleading, or mnaccurate mformation or statements to Lender (or failed to provide Lender with
material information) in connection with the Loan, Material representations mclude, but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence,
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9. Protection of Lender's Interest in the Property and Rights Under this Sccurity Instrument. If (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender's interest in the Property and/or rights under this Sccurity Instrument
(such as a proceeding 1n bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may
attain priority over this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the
Property end nights under this Security Instrument, including protccting and/or assessing the value of the Property,
and securing and/or repairing the Property. Lender's actions can include, but are not limuted to: (a) payimng any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in court; and (¢) paying reasonable
atlorneys' fees to protect its mterest in the Property and/or rights under this Security Instrument, including its secured
position in a bankruptey proceeding. Securing the Property includes, but 15 not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code vio'atiohs or dangerous conditions, and have utilities turned on or off. Although Lender may take action
under this Section 5--Lender does not have to do so and is not under any duty or obligation to do so. It 15 agreed that
Lender 1neurs no litbil'ty for not taking any or all actions authorized under this Section 9.

Any amounts dis'urs:d by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. The'ie:emounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upo~ notice from Lender to Borrower requesting payment.

If ths Security Instrumentis-on a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surrender the leasehoid estate and interests herein conveyed or terminate or cancel the ground lease.
Borrower shall not, without the express vilten consent of Lender, alter or amend the ground lease. If Borrower
acquires fze title to the Property, the leasehrid and the fee title shall not merge unless Lender agrees to the merger
n wniting.

10. Mortgage Insurance. If Lender requizer Mortgage Insurance as a condition of making the Loan, Borrower
shall pay the premuums required to mamtain the Meruwuge Insurance 1n effect. If, for any reason, the Morigage
Insurance coverage required by Lender ceases to be availible from the mortgage msurer that previously provided such
insurance and Borrower was required to make separately (esigr.ated payments toward the premiums for Mortgage
Insurance, Borrower shall pay the premiums required lo obtain coverage substantially equivalent to the Mortgage
Insurance previously 1n effect, at a cost substantially cquivalent to’the cost to Borrower of the Mortgage Insurance
previously in effect, from an alternale morlgage insurer selected by Zerder. If substantially cquivalent Mortgage
Insurance coverage 15 not available, Borrower shall continue to pay to Lerder the amount of the separately designaled
payments that were due when the insurance coverage ceased to be 1n effest Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such oss teserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimatefy paid in full. and Lender shall not-be cequired to pay Borrower any
interest or carnings on such loss reserve. Lender can no longer require loss reserve payinents if Mortgage Insurance
coverage (in the amount and for the period that Lender requires) provided by an insurercelzoted by Lender again
becomes available, 15 obtained, and Lender requires scparately designated payments toward, the premiums for
Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loaa and-Borrower was
required to make seporately designated payments toward the premiums for Mor{gage Insurance, Borroyrer shall pay
the premiums required to maintain Mortgage Insurance mn effect, or to provide a non-refundable loss roscrve, until
Lender' s requirement for Mortgage Insurance cnds in sccordance with any written agreement between Borroyer and
Lender providing for such termimation or until termination is required by Applicable Law. Nothing in thic Sestion
10 affects Borrower's obligation to pay mterest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any enuty that purchases the Note) for certain losses 1t may mncur
if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgape Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into
agreemenls with other parties that share or modify their risk, or reduce losses. These agreements are on lerms and
conditions that are satisfactory to the mortgage wsurer and the other party (or parties) to these agreements. These
agreements may require the mortgage msurer (0 make payments using any source of funds that the mortgage msurer
may have available (which may include funds obtained from Mortgage Insurance premiums).
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any remsurer, any other
entity, or any affiliatc of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might
be characterized as) a portion of Borrower' s payments for Mortgage Insurance, in exchange for sharing or modifying
the morlgage msurer's nisk, or reducing losses. If such agrecment provides that an affiliate of Lender takes a share
of the msurer's risk in exchange for a share of the premiums paid to the surer, the arrangement 15 often termed
“captive rainsurance, " Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund,

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, fo have the
Mortgage Ins»iian’e terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums
that were uncarmned at the time of such cancellation or termination.

11, Assignmcat ~f Miscellancous Proceeds; Forfciture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lride.,

If the Property is damlaged. such Miscellaneous Proceeds shall be applied to restoration or repair of the Property,
if the restoration or repair is‘eceaomically feasible and Lender's security 1s not lessened. During such repair and
restoratior. peniod, Lender shail ‘have the right to hold such Miscellaneous Proceeds until Lender has had an
opportunity to mnspect such Property !5 ensure the work has been completed to Lender's satisfaction, provided that
such inspestion shall be undertaken prouiptiy. Lender may pay for the repairs and restoration in a single disbursement
or 1 a ser:es of progress payments as the wo'x 15 sompleted. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on such Misue"larzous Proceeds, Lender shall not be required to pay Borrower any
wmterest or earnings on such Miscellancous Procesds:. If the restoration or repair 15 not economucally feasible or
Lender's security would be lessened, the Miscellanecs Proceeds shall be applied to the sums secured by this Security
Instrumenl, whether or not then due, with the excess, 1[luny, mid o Borrower. Such Miscellaneous Proceeds shall
be applicd in the order provided for in Section 2,

In the event of a total taking, destruction, or loss i value of tae Property, the Miscellaneous Proceeds shall be
applied to the sums secured by this Secunity Instrument, whether ar pot then due, with the excess, if any, paid to
Borrower.

In the event of a partial taking, destruction, or loss in valuc of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss 1 vaite 15 equal to or greater than the amount
of the sums secured by this Secunity Instrument immediately before the partial (akiny, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Secrnty Instrument shall be reduced
by the amount of the Misccllaneous Proceeds multiplied by the following fraction: (2} 107 total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) 1< fair market value of the
Propertly 1mmediately before the partial taking, destruction, or loss mn value. Any balance shall it paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Properly in which the-tair market value of
the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums
secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lendlr inerwise
agree 1 writing, the Miscellancous Proceeds shall be applicd to the sums sccured by this Secunty Instrumens veaother
or not the sums are then due.

If the Property 1s abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Parly (as
defined in the next sentence) offers to make an award to setle a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notice 1s given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restoration or repair of the Property or to the sums secured by this Security Instrument, whether
or not then due. “Opposing Party" means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action 1n regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or crimmal, is begun that, 1m Lender's
judgment, could result m forfeiture of the Property or other material impairment of Lender's interest in the Property
or rights under this Security Instrument. Borrower can cure sucha default and, if acceleration has occurred, remstate
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as provided 1n Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's
judgment, precludes forferture of the Property or other material impairment of Lender's interest in the Property or
rights undzr this Secunty Instrument. The proceeds of any award or claim for damages that are attributable to the
impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or reparr of the Property shall be applied in the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor 1 Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest
of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Berrower
or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrumen!. by reoson of any demand made by the original Borrower or any Successors in Interest of Borrower. Any
forbearance by eider 1 exercising any right or remedy including, without limitation, Lender's acceptance of
payments ‘rom third persons, entities or Successors in Interest of Borrower or 1n amounts less than the amount then
due, shall not be a war er of or preclude the exercise of any right or remedy.

13. Joint and Sr<er Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower' s obligation’s and liability shall bejoint and several. However, any Borrower who co-signs this Security
Instrumen: but does not exectie tic Note (a "co-signer"): (a) 1s co-signing this Security Instrument only to mortgage,
grant and convey the co-signer’s inierest in the Properly under the terms of this Security Instrument; (b) 15 not
personally obligated to pay the sums secured by this Secunity [nstrument; and (¢) agrees that Lender and any other
Borrower san agree to extend, modify, forucar or make any accommodations with regard to the terms of this Security
Instrument or the Note without the co-signer’s consent.

Subjct to the provisions of Section 1%, nay Successor in Interest of Borrower who assumes Borrower's
obligations under this Securty Instrument 1n writing,and is approved by Lender, shall obtain all of Borrower's rights
and benefits under this Security Instrument. Borrowershall not be released from Borrower's obligations and liability
under (s Security Instrument unless Lender ugrees to such release m wriling. The covenants und agreements of this
Security Instrument shall bind (except as provided 1n Secticn 20, and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees ro. services performed in connection with Borrower's
default, for the purpose of protecung Lender's interest i the Froperfy and nights under this Security Instrument,
including, but not limuted 1o, attorneys' fees, property mspection anu »aluation fees. Inregard to any other fees, the
absence of express authority i this Security Instrument to charge a specific fee to Borrower shall not be construed
as a prohibation on the charging of such fee. Lender may not charge fees thei are exnressly prohibited by this Security
Instrument or by Applicable Law.

If the Loan 15 subject to a law which sets maximum loan charges, and that law is-finally interpreted so that the
interest or other loan charges collected or to be collected in connection with the Loan vxeeerd the permitied limts,
then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charo-to.the permitted limut;
and (b) any sums already collected from Borrower which exceeded permitted limits will be relunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepaynient ‘withoul any
prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower's acee lance of
any such refund made by direct payment to Borrower will constitutc a watver of any right of action Borroy/cr-might
have ansing out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must &2 1n
wriling. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to
Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent by other
means. Notice to any one Borrower shall constitute notce to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute notice
address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. If Lender
specifies a procedure for reporting Borrower’s change of address, then Borrower shall only report a change of address
through that specified procedure. There may be only one designated notice address under this Security Instrument
atany one ime. Any notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's
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address stated herein unless Lender has designated another address by notice to Borrower. Any notice in connection
with this Secunty Instrument shall not be deemed to have been given to Lender until actually received by Lender.
If any nolice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the junsdiction in which the Property is located. All rights and obligations contamed in
this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any proviston or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Nole which can be given effect without the conflicting proviston.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include gorresponding
neuter words #4.words of the feminine gender: (b) words 1n the singular shall mean and include the plural and vice
verst, and (c) the vord "may" gives sole discretion without any obligation to take any action.

17. Borrowel's £2opy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of (he Property or 2 Beneficial Interest in Borrower. As used in this Section 8, "Interest in
the Property" means any iegei or beneficial interest in the Property, incfuding, but not limited to, those beneficial
interests transferred i a bond fo! veed, contract for deed, installment sales contract or escrow agreement, the intent
of which 1s the transfer of titfe ty Dorrower at a future date to a purchaser.

If all or any part of the Property oy any Interest in the Properly 15 sold or transferred (or if Borrower 1s not a
natural person and a beneficial nterest 1= borrower 15 sold or transferred) without Lender's prior written consent,
Lender may require immediate payment in fi’l of a1l sums secured by thus Security [nstrument. However, this option
shall not be exercised by Lender if such exercice s prohibited by Applicable Law.

If Lender exercises s option, Lender shallve Borrower notice of acceleration, The notice shall provide a
period of not less than 30 days from the date the notie i= tiven m accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument. 1[ Borrower fails lo pay Lhese sums prior to the expiration of
this peniod, Lender may mvoke any remedies permitted by t{us Security Instrument without further notice or demand
on Borrovrer,

19. Borrower's Right to Reinstate After Acceleration. Ir Borrower mecls certain conditions, Borrower shail
have the right to have enforcement of this Security Instrument discontinvzd at any time prior to the earliest of: (a)
five days before sale of the Property pursuant to Section 22 of this Secinity Instrument; (b) such other period as
Applicable Law might specify for the termmation of Borrower's right to reiate; or (c) entry of a judgment enforcing
this Secunity Instrument. Those conditions are that Borrower: (a) pays Lende” all .ums which then would be due
under this Security Instrument and the Note as if no acceleration had occurred; (b} rures any default of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Security (nso=ment, mcluding, but not
limited to, reasonable attorneys' fees, property inspection and valuation fees, and other tees insvrred for the purpose
of protecting Lender's interest in the Property and rights under this Security Instrument; and (d] tokes such action as
Lender may reasonably require to sssurc that Lender's interest in the Property and rights under-this Security
Instrument. and Borrower's obligation to pay the sums secured by this Security Instrument, shall cortinus vnchanged
unless as ctherwise provided under Applicable Law. Lender may require that Borrower pay such reinstrier.cnt sums
and cxpenscs in one or more of the following forms, as sclected by Lender: (a) cash: (b) moncy order: (¢} cuniificd
check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon an mstitution-w.oze
deposits are mnsured by a federal agency, instrumentality or entity; or (d) Electromie Funds Transfer. Upon
reinstalement by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if
1o acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Salc of Note; Change of Loan Servicer; Notice of Grievance. The Nole or a partial interest in the Note
(together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might
result in a change in the entity (known as the "Loan Servicer") that colleots Periodic Payments due under the Note
and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Securty
Instrumen:, and Applicable Law. There also might be one or more changes of the Loan Servicer unrclated to a sale
of the Note. If there 15 a change of the Loan Servicer, Borrower will be given written notice of the change which will
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state the name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires m connection with a notice of transfer of servicing. If the Note is sold and thereafter
the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage [oan servicing obligations
lo Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Nate purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual
litigant or the member of a class) that arises from the other party's actions pursuant to this Security Instrument or that
alleges thut the other party has breached any provision of, or any duty owed by reason of, this Security Instrument,
until such Borrower or Lender has notified the other party (with such notice given m compliance with the requirernents
of Section 15) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such
notice 1o fake corrective action. [f Applicable Law provides a time period which must elapse before certain action
can be taken, that time period will be deemed to be reasonable for purposes of this paragraph. The notice of
acceleration and of portumty to cure given to Borrower pursuant to Section 22 and the notice of acceleration given
to Borrower pursusit to Section 18 shall be deemed to satisfy the notice and opportumty to take corrective action
provisions of thus Stetion 20.

21. Hazardous Gul'stances. As used in this Section 21 (a) "Hazardous Substances” are those substances
defined as toxic or hazardduz substances, pollutants, or wastes by Environmental Law and the following substances:
gasoline, kerosene, other flazam«ole or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
matenals containing asbestos or forualdehyde, and radioactive matenals. (b) "Environmental Law" means federal
laws and Jaws of the jurisdiction where e Property 1s located that refate to health, safety or environmental protection;
(¢) "Environmental Cleanup” includes sny response action, remedial action, or removal action, as defined in
Environmental Law; and (d) an "Environmeénta! Condition" means a condition that can cause, contribute to, or
otherwise trigger an Environmental Cleanup.

Borrower shall not cause or pernut the presenceuse, disposal, storage, or release of any Hazardous Substances,
o threaten to release any Hazardous Substances, on or tr: the Property. Borrower shall not do, nor allow anyone ¢lse
to do, anything alfecting the Property (a) that is in violation of any Environmental Law, (b) which creates an
Environmental Condition, or {c) which, due to the presenze, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. Tae jpreceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hetarrlous Substances that are generally recognized
to be appropriate to normal residential uses and to maintenance ofAn¢ Property (including, but not limited to,
hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any invest.gation. claim, demend, lawsuit or other
action by any governmental or regulatory agency or private party involving the PYoper’y and any Hazardous Substance
or Environmental Law of which Borrower has actual knowledge, (b) any Environticrial Condition, ncluding but not
limited to, any spilling, leaking, discharge, release or threat of release of any Haiaruous Subslance, and (c) any
condilior, caused by the presence, use or release of a Hazardous Substance which adveise! affects the value of the
Property. If Borrower learns, or is notified by any governmental or regulatory authority, or arny, private party, that
any removal or other remediation of any Hazardous Substance affecting the Property 1s necescary, Rorrower shall
promptly take all necessary remedial actions in accordance with Environmental Law. Nothing here!n shell create any
obligation on Lender for an Environmental Cleanup.

NCN-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice te Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to accelcration under
Scction 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the defanlt; (b) the action
required to cure the default; () a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the default on or before the date specified in the
notice may vesult in acceleration of the sums secured by this Security Instrument, foreclosure by judicial
proceeding and sale of the Property. The notice shall further inferm Borrower of the right to reinstate after
acceleration and the right to assert in the forcclosure proceeding the non-cxistence of a default or any other
defense of Borrower to acceleration and foreclosure, If the default is not cured on or before the date specified
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in the notice, Lender at its option may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, rcasonable attorncys' fees and cests of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security
Instrument, but only if the fee is paid to a third party for services rendered and the charging of the fee is permtted
under Applicable Law.

24. Waiver of Homestead. In accordance with llinois faw, the Borrower hereby releases and waivesall rights
under and by virtue of the Illinois homestead exemption laws.

25, Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the
msurance soverage required by Borrower's agreement with Lender, Lender may purchase insurance at Borrower's
expense to prof<at Lender's interests 1n Borrower's collateral. This insurance may, but need not, protect Borrower's
mnterests. The coverage that Lender purchases may not pay any claim that Borrower makes or any claim that is made
agamnst Borrower inGornection with the collateral. Borrower may later cancel any insurance purchased by Lender,
but only alter providing, Lrnder with evidence that Borrower has obtained insurance as required by Borrower's and
Lender's agreement. 1f L¢nder purchases insurance for the collateral, Borrower will be responsible for the costs of
thal mmsurance, ncluding interest-<od any other charges Lender may impose in connection with the placement of the
insurance. until the effective date 4f<he cancellation or expiration of the nsurance. The costs of the insurance may
be added to Borrower's total outstandivg balance or obligation. The costs of the nsurance may be more than the cost
of insuran:e Borrower may be able lo uotuin on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contamned 1n this Security
Instrument and in any Rider executed by Borrower and recorded with it.

/N (' W (Seal)

HN E STEELE “Borrower
> (Seal)
-Borrower
— 1 Seal)
Borrower
Witness:

i £ Stuly

(Seal)

LISA P STEELE

-Borrower

(Seal)

-Borrower

(Seal)

Witness:

-Borrower
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(Space Below This Line For Acknow ledgment]
State of Illino1s

County of -COOK

The foregoing instrument was acknowledged before me this

by —JOHN E STEELE AND LISA P STEELE

QXD/

Signatur;)f Person Taking Acknowledgment

FFICIAL SEAL : .E l ( o&’\[

0 !
GEORGE VOI§HO 3 :
Notary Puptic - stote of llllrto!s 0&‘ Title

My Cormission Exp!zasvwiuv 1¢

(Seal) Qeral Number, if any
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Loan Number: 770126391
Date: MARCH 19, 2008

Property Address: 1334 W WEBSTER AVENUE, UNIT C, CHICAGO, ILLINOIS
6061¢

EXHIBIT "A"

LEGAL DESCRIPTION

A.PN. #: 14-32-110-050-1003
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Loan Number; 770126391

FIXED/ADJUSTABLE RATE RIDER
(One-Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this  19th day of MARCH ,
2008 . and is mcorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Security Deed (the " Security Instrument") of the same date given by the undersigned ("Borrower")
to secure Borrower's Fixed/Adjustable Rate Note (the "Note") to  PERL MORTGAGE, INC.,
AN ILLINOIS CORPORATION -

("Lender").of the same date and covering the property described in the Secunty Instrument and located at:

1334%_WEBSTER AVENUE, UNIT C, CHICAGO, ILLINOIS 60614
[Property Address|

THE NOTE I'ROVIDES FOR A CHANGE INBORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'SAD "GsTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM r:.TE BORROWER MUST PAY.

ADDITIONAL COVENANTS. [naddition to the covenants and agrecments made i the Security
Instrument, Borrower and Lender furthie= covenant and agree as follows:

A. ADJUSTABLE RATE AND MONT{LY PAYMENT CHANGES
The Note provides for an initial fixed mter:st rate of 5.25(0%, The Note also provides
for a change 1 the imitial fixed rate to an adjuslable iliterect rate, as follows:

4, ADJUSTABLE INTEREST RATE AND MONTFALY PAYMENT CHANGES

(A) Change Dates

The wnitial fixed interest rate 1 will pay will change to an adiustsble interest rate on the 1St
day of APRIL, 2013 , and the adjustable mnter2sirate I will pay may change on that
day every 12th month thereafter. The date on which my imtial fixed inte;est rate changes to an adjustable
mterest rate, and cach date on which my adjustable interest rate could change.is called a "Change Date.”

(B) The Index

Beginning with the first Change Date, my adjustable mterest rate will be‘og=::d.on an Index. The
"Ind2x" 15 Lhe weekly average yield on United States Treasury sccurities adjusted to & corafant maturity of
one year, as made available by the Federal Reserve Board. The most recent Index figure available as of the
date 45 days before each Change Date 1s called the "Current Index."

If the Index is no fonger available, the Note Holder will choose a new index that 1s Uaswd, zpon
comparable mformation. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date. the Note Holder will calculate my new interest rate by adding
TWO AND 500/1000 percentage points ( 2. 500%) to the Current
Index. The Note Holder will then round the result of this addition to the nearest one-eighth of one
percentage pomnt (0.125%). Subject to the limuts stated i Section 4(D) below, this rounded amount will be
my rew Interest rate until the next Change Date.

MULTISTATE AXED/ADJUSTABLE RATE RIDER DocMagic €Fems 500.649-1362
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The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that T am expected to owe at the Change Date m full on the Matunity Date at my
new 1nterest rate 1n substantially cqual payments. The result of this caleulation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than

7.250% or less than 3.250 %. Thercafter, my adjustable interest rate will never
be inoreased or decreased on any single Change Date by more than TWO AND 000/1000
percentage points from the rate of interest I have been paying for the preceding 12
months, My interest rate will never be greater than 11.250 %.

(E) Tifective Date of Changes

My new saterest rate will become effective on each Change Date. [ will pay the amount of my new
monthly paymei:t 0sginning on the first monthly payment date after the Change Date unti] the amount of my
monthly payment chanyges again.

(FY Notice of Chunges

The Note Holder will celiver or mail to me a notice of any changes in my mnitial fixed interest rate to
an acjustable interest rate sud of any changes m my adjustable interest rate before the effective date of any
change. The notice will include the-ar-cunt of my monthly payment, any information required by law to be
given to me and also the title and telephese number of a person who will answer any question I may have
regarding the notce.

B. TRANSFER OF THE PROPERTY OF A BENEFICIAL INTEREST IN BORROWER

I, Until Borrower's initiaf fixed interest rate rilanges to an adjustable interest rale under the terms
stated in Section A above, Uniform Covenant 18 of the-Secerity Instrument shall read as follows:

Transfer of the Property or a Beneficial Interes:in Parrower, As used in thus Section
18, "Interest in the Property" means any legal or beneficial ipierost in the Property, mncluding,
but not limited to, those beneficial interests transferred 1n a bani far deed, contract for deed,
installment sales contract or escrow agrecment, the intent of which 5'ibe transfer of title by
Borrower at a future date to a purchaser.

‘ If all or any part of the Property or any Interest in the Property 1s seid or transferred (or
if Borrower is not a natural person and a beneficial interest in Borrower is s0'd 07'ransferred)
without Lender's prior written consent, Lender may require immediate paymén: in‘full of all
sums secured by this Security Instrument. However, this oplion shall not be exercised by
Lender if such exercise 1s prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of aceeleration.. The
notice shall provide a period of not less than 30 days from the date the notice 15 given’in
accordance with Section 15 within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may mvoke any remedies permitted by this Security Instrument without further notice or
demand on Borrower.
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2. When Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument described in Section Bl above
shall then cease to be 1n effect, and the provisions of Uniform Covenant 18 of the Security Instrument shall
be amended to read as follows:

Transfer of the Property ora Beneficial Inferest in Borrower. As used mn this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial mnterests transferred i a bond for deed, contract for deed,
mnstallment sales contract or escrow agreement, the intent of which 1s the transfer of title by
Borrower at a future date to a purchaser.

I7all or any part of the Property or any Interest in the Property is sold or transferred (or
if Boricwer is not a natural person and a beneficial interest in Borrower is sold or transferred)
withou( L=iider's prior written consent, Lender may require immediate payment in full of all
sums sectred by this Security Instrument. However, this option shall not be exercised by
Lender if sucl exercise 1s prohibited by Applicable Law. Lender also shall not exercise this
option if: (8) Borrewver causes to be submutted to Lender wnformation required by Lender to
cvaluate the mtended trinsferee as if a new loan were being made to the transferee; and (b)
Lender reasonably doermines that Lender's security will not be impaired by the foan
assumption and that the (isk' ofa breach of any covenant or agreement i this Security
Instrument 15 acceptable to Lender. :

To the extent permitted by ‘Applicable Law, Lender may charge a reasonable fee as o
condition ta Lender's consent to the [san assumption. Lender also may require the transferce
to sign an assumption agreement that 15 ceceptrble to Lender and that obligates the transferee
to keep all the pronuses and agreements majv-in the Note and 1n this Security Instrument.
Borrower will continue to be obligated under th'Note and this Security Instrument unless
Lender releases Borrower In writing,

If Lender exercises the option to require immediste payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provicé ~ period of not less than 30 days
from the date the notice 1s given 1n accordance with Section, 15 vithin which Borrower must
pay all sums secured by this Secunity Instrument. If Borrower fails-lo pay these sums prior to
the expration of this period, Lender may 1nvoke any remedies perinived by this Security
Instrument without further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Fixed/Adjustable Rate Rider.

..£ Yl . B Sl .,

OHN E STEELE -Borrower L I SA P STEELE -Borrower
2y (Seal) (Seal)

-Borrower -Borrower

{Scal) (Seal)

-Borsower -Borrower
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Loan Number: 770126391
CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 19thday of MARCH, 2008
and 15 incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the *Security Instrument") of the same date given by the undersigned (the "Borrower") to
secure Borrower's Note o  PERL, MORTGAGE, INC., AN ILLINOIS

CORPORATION
(the "Lender") of the same date and covering the Property described in the Security Instrument and located at:

1334 W-WEBSTER AVENUE, UNIT C, CHICAGO, ILLINOIS 60614
[Property Address|

The Property includss.i unit in, together with an undivided inlerest i the common elements of, a
condomimum project krowr as:

1334 WEBSTER CONDOMINIUMS

[Name of Condominium Project)

(the "Condominium Project"). If the owners-association or other entity which acts for the Condomimum
Project (the "Owners Association”) holds. tid=-to properly for the benefit or use of ils members or
sharcholders, the Property also includes Borrower!s zaterest in the Owners Association and the uses, proceeds
and benefits of Borrower's mterest.

CONDOMINIUM COVENANTS. In addition to uieoyenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agrec s follows:

A. Condominium Obligations. Borrower shall performi 2l of Borrower's obligations under the
Condominium Project's Constituent Documents. The "Constituent )¢ saments" are the: (i) Declaration or
any other document which creates the Condominium Project; (ii) by-laws. (ui) ¢hde of regulations; and (iv)
other equivalent documents. Borrower shall promptly pay, when due, all Gues and assessments imposed
pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a geavrally accepted
insurance carrier, a "master” or "blanket" policy on the Condominium Project which is satisiuctor;-to Lender
and which provides insurance coverage in the amounts (including dedustible levels), for the'merieds, and
against loss by fire, hazards included withmn the term "extended coverage,” and any other hazards, civimg,
but niot limited to, carthquakes and floods, from which Lender requires insurance, then: (i) Lender warrcs
the provision in Section 3 for the Pertodic Payment to Lender of the yearly premium installments for
property msurance on the Property; and (ii) Borrower's obligation under Section 5 to maintain property
1nsurance coverage on the Property is deemed satisfied to the extent that the required coverage is provided
by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.
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Borrower shall give Lender prompt notice of any fapse in required property 1nsurance coverage provided
by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or repair following
a loss to the Property, whether to the umt or to common clements, any proceeds payable to Borrower are
herety assigned and shall be paid to Lender for application o the sums secured by the Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower.

>. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure
that the Owners Association maintains a public liability insurance policy acceptsble in form, amount, and
extent of coverage to Lender.

D. «ordemnation. The proceeds of any award or claim for damages, direct or consequential,
payable to Beiro:ver in connection with any condemnation or other taking of all or any part of the Property,
whether of the un:, or of the common efements, or for any conveyance in lieu of condemnation, are hereby
assigned and shali be/pid to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security Instrument a: piowided in Section 11.

E. Lender's Prior Cziisent. Borrower shall not, excepl after notice to Lender and with Lender's
prior writlen consent, either parution or subdivide the Property or consent to: (i) the abandonment or
termnation of the Condominium Froject, except for abandonment or termunation required by law in the case
of substantial destruction by fire or oth'r casualty or in the case of a taking by condemnation or eminent
domazin; (ii) any amendment to any provisien.f the Constituent Documents if the provision is for the express
benefit of Lender: (iii) termimnation of profess:ona! management and assumption of self-management of the
Owners Association; or (iv) any action which woxid iave the effect of rendering the public liability insurance
coverage maintained by the Owners Association uraccent=ble to Lender.

F. Remedies. If Borrower does not pay condominiam dues and assessments when due, then Lender
may Jay them. Any amounts disbursed by Lender under this parsgraph F shall become additiona! debt of
Borrower secured by the Security Instrument, Unless Borrower ara Lnder agree to other terms of payment,
these amounts shall bear interest from the date of disbursement at th Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment.
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BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in this
Condorminium Rider.

( e Sk

/GYIN E STEELE -Borrower LISA P STEELE -Borrower

A (Seal) (Seal)

-Borrower -Borrower

— e (Seal) (Seal)

-Barrower -Borrower
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CHICAGO TITLE INSURANCE COMPANY

ORDER NUMBER: 1401 008433951 NA

STREET ADDRESS: 1334 W WEBSTER AVENUE UNIT C
CITY: CHICAGO COUNTY: COOK

TAX NUMBER: 14-32-110-059-1003

LEGAL DESCRIPTION:

PARCEL 1: UNIT NUMBER C IN THE 1334 WEST WEBSTER AVENUE CONDOMINIUM, AS
DELINEATED ON 2. SURVEY OF THE FOLLOWING DESCRIBED TRACT OF LAND:

IOTS 28, 29 AND 35+ IN BLOCK 5 IN GEORGE WARD'S SUBDIVISION OF BLOCK 12 IN
SHEFFIELD'S ADDITIONTO CHICAGO, IN THE NORTHWEST 1/4 OF SECTION 32, TOWNSHIP 40
NORTH, RANGE 14, EAS/CF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS,

WHICH SURVEY IS ATTACHED AS EXHIBIT "D" TO THE DECLARATION OF CONDOMINIUM
RECORDED AS DOCUMENT NUMBER ©7710292; TOGETHER WITH ITS UNDIVIDED PERCENTAGE
INTEREST IN THE COMMON ELEMENTS ZIN \COOK COUNTY ILLINQOIS.

PARCEL 2:

THE EXCLUSIVE RIGHT TO THE USE OF P-1, A LTMITED COMMON ELEMENT AS DELINEATED ON
THE SURVEY ATTACHED TO THE DECLARATION AFORESAID RECORDED AS DOCUMENT NUMBER
97210292.

LEGALD DM3 03/19/08




