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DEFINITIONS

Word use in multiple s=ctions of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 anud 21 Certain rules regarding the usage of words used in this document
are also provided in Section 14.

A

(A)  "Security Instrument" msats this document, which is dated MARCH 12, 2008
together with all Riders to this document

(B) "Borrower" is JUDITH WALDER

: Trorrower is tne raortgagor under this Security Instrument.
(C)  "Lender" is BANK JrF A#B21CA, iv. 4
and is the mortgagee under this
Security Instrument, Lender is a NATIONAL BANKING ASSOZ1ATION
organized and existing under the laws of THE UNITED STATES OF AMERICA
Lender’s address is 1400 BEST PLAZA DRIVE, RICHMOND, Va 22227

Ao, ¢ 52

(D)  "Note" means the Promissory Note signed by Borrower and dated. MARCH 12, 2008
The Note states that Borrower owes Lender FOUR HUNDRED SEVENTEEN THCUCAND AND
00/100 Dollars
(US. § 417,000.00 ) plus interest. Borrower has promised to pav this debt in
regular Periodic Payments and to pay the debt in full not later than APRIL 01, 2623

v

(E) "Property" means the Coop Unit that is fully described below.

(F) "Collateral" means any instruments, documents andlor stock or membership certificates
evidencing borrower’s interest in the Cooperative Corporation and pledged to the Lender for
security purposes. For purposes of this instrument Collateral is more specifically defined below.

(G)  "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and
late charges due under the Note, and all sums due under this Security Instrument, plus interest.
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(H)  "Riders" means all Riders to this Security Instrument that are executed by Borrower. The
following Riders are to be executed by Borrower [check box as applicablel:

[X7] Adjustable Rate Rider [ ] Condominium Rider [ ] Second Home Rider

[ ] Balloon Rider [ Plerned Unit Development Rider [ |14 Family Rider

[ JVAKider E] 131 yuekly Paymem Rider [ ] Other(s) [specify]

() "Appiicible Law" means all controlling applicable federal, state and local statutes,

regulations, ordifiances and administrative rules and orders (that have the effect of law) as well as
all applicable final,'no: appealable judicial opinions.

() "Community Asscciation Dues, Fees and Assessments” means all dues, fees,
assessments and other charges that are imposed on Borrower or the Property by coop-association,
condominium association, homdowr.ers association or similar organization,

(K)  "Electronic Funds Transies" means any transfer of funds, other than a transaction
originated by check, draft, or similar piper instrument, which is initiated through an electronic
terminal, telephonic instrument, computer, ¢i magnetic tape so as to order, instruct, or authorize
a financial institution to debit or credit an acceunt. Such term includes, but is not limited to,
point-of-sale transfers, a.utomated teller machine trazusactions, transfers initiated by telephone, wire
transfers, and automate clearinghouse transfers.

(L) "Escrow Items" means those items that are desc'ibed in Section 3.

(M)  "Miscellaneous Proceeds” means any compensatmn seitlement, award of damages, or
proceeds paid by any third party (other than insurance procieds. paid under the coverages
described in Section 5) “or: (i) danig: to, or destruction of, the Coop tlait; (ii) condemnation or
other taking of all or ary p+-t of the “~op Unit: (iii) conveyance in lieu of condemnation; or (iv)
misrepresentations of, or omissiois as to, the value andlor condition of the-Pledged Collateral
andlor Coop Unit.

(N)  "Mortgage Insurance” mea.s insurance protecting Lender against the nonpayment of, or
default on, the Loan.

(O)  "Periodic Payment" means the regularly scheduled amount due for (i) principal and
interest under the Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et
seq.) and its implementing regulatizn, Regulation X (24 C.FR. Part 3500), as they might be
amended from time > time, or any additional or successor legislation or regulation that governs
the same subject matfer. As used in “his Security Instrument, "RESPA" refers to all requirements
and restrictions that « -¢ imposed in regard to a "federally related mortgage loan" even if the Loan
does not qualify as a federally related mortgage loan” under RESPA.
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(Q)  "Successor in Interest of Borrower” means any party that has taken title to the
Pledged Collateral andlor Coop Unit, depending on state law, whether or not that party has
assumed Borrower’s obligations under the Note andlor this Security Instrument.

LENDER’S SECURITY:

This Security Instrument secures to Lender; (i) the repayment of the Loan, and all renewals,
extensions nd modifications of the Note; (ii) the performance of Borrower’s covenants and
agreements urder this Security Instrument and the Promissory Note ("Note"). For this purpose,
on this 12TH (day.of MARCH, 2008 , Borrower (also known as "Lessee” for
purposes herein) does nereby mortgage, grant and convey to Lender and Lender’s successors and
assigns, the Borrower/icssee’s Interest in histher Proprietary Lease (hereinafter, "Lease") and
Membership Certificate fo: under h: “ollowing terms:

A. Borrower’s Obligation qu: under Promissory Note: The Lender is this date making
a loan to Borrower in the sum of $ 417,000.00 as evidenced by the Promissory
Note ("Note") together with 'any and all extensions, renewals, modifications or
consolidations thereof (herein coilectively called "Obligation" ) from Borrower payable
to the Lender; and,

B. Lender’s Lien: The Obligation as evidenc<d by the Note is secured by a lien against a
Cooperative Unit which is currently situated'or the Unit/Lot(s)# 2-W with
a street address of 223 EAST DELAWARE PLACC: 2-W, CHICAGO 60611

’

and more fully described as;

See Exhibit "A" attached hereto and make part hereoi bv reference (the "Coop
Unit"), which is located in COOK COUNTY

C. Proprietary Lease. Under the Proprietary Lease ("Lease") which is dated
evidencing Borrower’s leasing of the Tooup* Unit, and
executed between Borrower and 223 EAST DELAWARE
("Registered name of Cooperative Bldg/Corporation”) (the "Lessor”, a third party)
Borrower is the Lessec c. a subsequent assignee of the lease. The Memorandum of
Proprietary Lease (the "Ledst") and any assignment(s) have been or will be properly
recorded in the state audict ¢ unty rewurcer’s office; and,

D. Membership ("Stock") Ce-tificate: Borrower/Lessee is also a stockholder/member of
Lessor, as evidenced by me: 1bership Certificate # (the
"Membership Certificate"); a: d,

E. Pledged Collateral: The Zooperative Unit's Proprietary Lease and Membership
Certificate may collectively b- referred to as "Collateral” ; and,
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F. Assignment: The Lender, pursuant to the Note, has agreed to extend the Obligation to
Borrower, on the condition that, among other things, Borrower shall assign to the Lender
all of Borrower's rights and title interest in the collateral described above (both the
Membership Certificate and Lease). Lender shall file or record the assignment of any or
all pledged collateral to perfect its lien, if applicable. In addition, Lender will record this
Leasehold Mortgage in the appropriate state, county and local office to further note its
security interest,

Now, therefors, for good and valuable consideration, the receipt and sufficiency of which are
hereby acknowlecdgel. the Borrower/Lessee and the Lender hereby agree as follows:

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variztions by jurisdiction to constitute a uniform security instrument
covering real property.

NOTE: Ownership in a Cooperative Unit does not always qualify as "real property”. It depends on
the applicable property laws of the siats1n which the Coop is located.

UNIFORM COVENANTS. Borrower and Lerder, covenant and agree as follows:

1. Payment of P~ ncipal, Iterest, Ecelow Items, Prepayment Charges, and Late
Charges. Borrower shall pay wheit cue the piinuipal-of;and interest on, the debt evidenced by the
Note and any prepayment charges and late charges duc under the Note. Borrower shall also pay
funds for Escrow Items pursuant io Section 3, if applicable. Fayments due under the Note and this
Security Instrument shall be made in U.S. currency. However, iti any check or other instrument
received by Lender as payment under the Note or this Security Jrstrument is returned to Lender
unpaid, Lender may require that any or all subsequent payments Gve under the Note and this
Security Instrument be made in one or more of the following forms. a5 selected by Lender; (a)
cash; (b) money order; (c) certified check, bank check, treasurer’s chetk or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insused by a federal
agency, instrumentality, or entity or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location Gesignated in the
Note or at such other location as may be designated by Lender in accordance wit!i the notice
provisions in Section 14. Lender may return any payment or partial payment if the piyment or
partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments. If each Periodic Payment is
applied as of its scheduled due cate, then Lender need not pay interest on unapplied funds, Lender
may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period, Lender shall either apply such funds or
return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which
Borrower might have ncw or in ’J_the future against Lender shall relieve Borrower from

e
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making payment due under the Note and this Security Instrument or performing the covenants
and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section
2, all payments accepted and appliec by Lender shzil be applied in the following order of priority;
(a) intecest due under the Fote; (b) ¢ :incipal due under the Note; (¢) amounts due under Section
3, if applicable. Such paymenis shlf be appited 1o each Periodic Payment in the order in which it
became du¢. sny remaining amounts shall be applied first to late charges, second to any other
amounts due under this Security Iustrument, and then to reduce the principal balance of the Note.

If Lende: receives a payment from Borrower for a delinquent Periodic Payment which
includes a sufficient amount to pay any late charge due, the payment may be applied to the
delinquent payment an‘“ine late charge. If more than one Periodic Payment is outstanding, Lender
may apply any payment réceived from Borrower to the repayment of the Periodic Payments if,
and to the extent that, each payment can be paid in full and to the extent that any excess may be
applied to any late charges due! Voluntary prepayments shall be applied first to any prepayment
charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal
due under the Note shall not extend ci postpone the due date, or change the amount, of the
Periodic Payments.

3. Funds for Escrow Items (if applic2bl¢). Borrower shall pay to Lender on the day
Periodic Payments are due under the Note, until tae Mate is paid in full, a sum (the "Funds") to
provide for payment of amounts due for: (a) taxes and assessments and other items which can
attain priority over this Security Instrument as a lien ce-encumbrance on the Coop Unit; (b)
leasehold payments or ground rents on the Coop Unit, if 4ny; (c) premiums for any and all
insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or
any sums payable by Borrower to Lendcr in lieu of the payment ¢f Martgage Insurance premiums
in accordance with the prov1s1or~> o Section 10. These items are <alled "Escrow Items." At
origination or at any time luring. t,}'u term of the Loan, Lender may require that Community
Association Dues, Fees, and Assossments if any, be escrowed by Borrower, zid such dues, fees
and assessments shall be an Escrcw Item. Borrower shall promptly furnish 1o Leeder all notices
of amounts to be paid under this Section. Borrower shall pay Lender the Funds for tiscrow Items
unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow items at any
time. Any such waiver may only be in writing. In the event of such waiver, Borrowe! shall pay
directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender, and, if Lender requires, shall furnish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrower’s obligation
to make sure payments and to provide receipts shall for all purposes be deemed to be a covenant
and agreement contained in this Security Instrument, as the phrase "covenant and agreement” is
used in Section 9, If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under
Section 9 and pay such amount and Borrower shall then be obligated under Section 9 to repay to
Lender any such amount. Lender may reveke the waiver as to any or all Escrow Items at any
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time by a notice given in accordance with Section 14 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit
Lender to apply the Funds at the time specified under RESPA, and (b) not to exceed the
maximum amount a lender can require under RESPA. Lender shall estimate the amount of Funds
due on.ihe basis of current data and reasonable estimate of expenditures of future Escrow Items or
otherwise i<i-accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentaljty, or entity (including Lender, if Lender is a institution whose deposits are so
insured) or in any federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
Items no later than <n: time specified under RESPA. Lender shall not charge Borrower for
holding and applying tse Funds, .n-nally analyzing the escrow account, or verifying the Escrow
Items, unless Lender pays( - »rrower, i-icrest on the Funds and Applicable Law permits Lender to
make such a charge. Unless an agreement is made in writing or Applicable Law requires interest
to be paid on the Funds, Lender snail not be required to pay Borrower any interest or earnings on
the Funds. Borrower and Lender cin agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrowér, without charge, an annual accounting of the Funds as
required by RESPA.

If there is a surplus of Funds held in zscrow, as defined under RESPA, Lender shall
account to Borrower for the excess funds in-accurdance with RESPA. If there is a shortage of
Funds held in escrow, as defined under RESPA; Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the arirunt necessary to make up the shortage in
accordance with RESPA, over at least 12 monthly payraents. If there is a deficiency of Funds held
in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and
Borrower shall pay to Lender the amount necessary to make 1p the deficiency in accordance with
RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security. Instrument, Lender shall
promptly refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, citarges, fines, and
impositions attributable to the Coop Unit which can attain priority over this Jecurity Instrument,
leasehold payments or ground rents on the Coop Unit, if any, and Community Association Dues,
Fees, and Assessments, if any. To the extent that these are Escrow Items, Borrower shall pay them
in the manner provided in Sectio.. 3

Borrower shall promptly discharge any lien which has priority over this Security
Instrument unless Borrowe,. {a) agiés'in wriuny to the payment of the obligation secured by the
lien in a manner acceptable to Lender, but only so long as Borrower is performing such
agreements; (b) contests the lien’in good faith by, or defends against enforcement of the lien in,
legal proceedings which in Lende:’s opinion operate to prevent the enforcement of the lien while
those proceedings are pending, but only until such proceedings are concluded; or (c) secures from
the holder of the lien an agreement satis’actory to Lender subordinating the lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien,
Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take
one or more of the actions set forth abeve in this Section 4.
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Lender may require Borrower to pay a one-time charge for a real estate tax verification
andlor reporting service used by Lender in connection with this Loan.

5. Property Insurance. If applicable, Borrower shall keep the Coop Unit and any
improvements now existing or hereafter erected on the Property insured against loss by fire,
hazardsancluded within the term "extended coverage,” and any other hazards including, but not
limited to“carthquakes and floods, for which Lender required insurance. This insurance shall be
maintained 1n the amounts (including deductible levels) and for the periods that Lender requires.
What Lender requires pursuant to the preceding sentences can change during the term of the
Loan. The insurance. carrier providing the insurance shall be chosen by Borrower subject to
Lender’s right to disapprove Borrower’s choice, which right shall not be exercised unreasonably.
Lender may require Bescower to pay, in connection with this Loan, either: (a) a onetime charge
for flood zone determination and certification and tracking services; (b) a one-time charge for
flood zone determination ans certification services and subsequent charges each time remapings
or similar changes occur whicn reasonably might affect such determination or certification.
Borrower shall also be responsibiefor the payment of any fees imposed by the Federal
Emergency Management Agency in coniection with the review of any flood zone determination
resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain
insurance coverage, at Lend'sr’s opti» and Borrawer’s expense. Lender is under no obligation to
purchase any particular typ. o zrasuite of oo rereges Therefore, such coverage shall cover Lender,
but might or might not protect Borrower, Borrowsi’s squity, or the contents of the Coop Unit,
against any risk, hazard or liability and might provide greater or lesser coverage that was
previously in effect. Borrower acknowledges that the cos-0f the insurance coverage so obtained
might significantly exceed the cost of insurance that Borrowe: could have obtained. Any amounts
disbursed by Lender under this Section 5 shall become additiura! debt of Borrower secured by
this Security Instrument. These amounts shall bear interest at ‘thcNote rate from Lender to
Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to
Lender’s right to disapprove such policies, shall include a standard mortgage-clause, and shall
name Lender as mortgage andlor as an additional loss payee. Lender shall have fne.right to hold
the policies and renewal certificates. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. If Borrower obtains any forni Of)insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Coop Unit, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee andlor as an
additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower. Unless Lender and
Borrower otherwise agree in writing, any insurance proceeds, whether or not the underlying
insurance was required by Lender, shall be applied to restoration or repair of the Coop Unit, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such
repair and restoration per1od Ler d«=r shall have ihe right to hold such insurance proceeds until
Lender has had an opporitf ity to mcf‘-rt such Coop Unit to ensure the work has been completed
to Lender’s satisfaction, provided, it such insp.ction shall be undertaken promptly. Lender may
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disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay
Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third
parties, retained by Borrower shal’ 1'c". be paid out of the insurance proceeds and shall be the sole
obligation of Borrower. I* the resjezation or repair is not economically feasible or Lender’s
security would be lessened, the insc:ance procecds shall be applied to the sums secured by this
Security Instriment, whether or not then due, with the excess, if any, paid to Borrower. Such
insurance proseecs shall be applied in the order provided for in Section 2.

If Borro'ver abandons the Coop Unit, Lender may file, negotiate and settle any available
insurance claim and rclated matters. If Borrower does not respond within 30 days to a notice
from Lender that the /nsurance carrier has offered to settle a claim, then Lender may negotiate
and settle the claim. The 3U-day period will begin when the notice is given. In either event, or if
Lender acquired the Coop Uit under Section 23 or otherwise, Borrower hereby assigns to Lender
(a) Borrower’s rights to any insurar.ce proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrtment, and (b) any other Borrower’s rights (other than the
right to any refund of unearned prémiums paid by Borrower) under all insurance policies
covering the Coop Unit, insofar as suck rights are applicable to the coverage of the Coop Unit.
Lender may use the insurance proceeds eitiier to repair or restore the Coop Unit or to pay
amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, estaolich, and use the Coop Unit as Borrower’s
principal residence within 60 days after the executiop of this Security Instrument and shall
continue to occupy the Coop Unit as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writiny, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exisi which are beyond Borrower’s
control.

7. Preservation, “faintgwante and Protection of the Cood, Unit; Inspections.

Borrower shall not destroy, damage or impair the Coop Unit, allow the Coop-Uait to deteriorate
or commit waste on the Coop UInit. Whether or not Borrower is residing.in the Coop Unit,
Borrower shall maintain the Coop Unit in order to prevent the Coop Unit from déieriorating or
decreasing in value due to its condition. Unless it is determined pursuant to Sectiond that repair
or restoration is not economically feasible, Borrower shall promptly repair the Coop Unit if
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are
paid in connection with damage to, or the taking of, the Coop Unit, Borrower shall be responsible
for repairing or restoring the Coop Unit only if Lender has released proceeds for such purposes.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not
sufficient to repair or restore the Coop Unit, Borrower is not relieved of Borrower’s obligation
for the completion of such repair cr restoration.

Lender or its agent may make reasonable entries upon and inspections of the Coop Unit.
If it has reasonable cause, Lender r-ay inspect the interior of the improvements on the Coop Unit.
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Lender shall give Borrower notice at the time of or prior to such an interior inspection specifying
such reasonable cause.

8. A. Borrower’s Loan Application. Borrower shall be in default if, during the Loan
application process, Borrower or any persons or entities acting at the direction of Borrower or
with Forrower's knowledge or consent gave materially false, misleading, or inaccurate
informatici or statements to Lender (or failed to provide Lender with material information) in
connection wi.h the Loan. Material representations include, but are not limited to, representation
concerning Bearrower’s oceupancy Hof e Coop Unit as Borrower’s principal residence.

B, Protectio.” of Lepdar’s Tnterest in Collateral described herein and Rights
Under this Security Instrumant. Lender may do and pay for whatever is reasonable or
appropriate to protect énder’s inferest in the Property and rights under this Security Instrument,
if (a) Borrower fails to perform the covenants and agreements contained in this Security
Instrument; (b) there is a legal proceeding that might significantly affect Lender’s interest in the
Property andlor rights under (this' Security Instrument (such as a proceeding in bankruptcy,
probate, for condemnation or forieiture, for enforcement of a lien which may attain priority over
the Security Agreement or to enforcé lwws or regulations), or (c) Borrower has abandoned the
Property. Lender’s actions can include, bt are not limited to: (a) paying any sums secured by a
lien which has priority over this Security insirument; (b) appearing in court; and (c) paying
reasonable attorneys’ fees to protect its interest.in the Property andlor rights under this Security
Instrument, including its secured position in a bLeaktuptey proceeding. Although Lender may take
action under this Section, Lender does not have tode'so and is not under any duty or obligation
to do so. It is agreed that Lender incurs no liability £or vot taking any or all actions authorized
under this Section.

9. Remedies Upon Default. Upon default in the ]uan payment when due on the
Obligation, or upon the occurrence of an event of default as defiued in any of the documents
evidencing the Obligation or in other words, if a borrower fails to.ferform the covenants and
agreements contained in in this Security Instrument, the Lender may, ‘Wwithout further notice,
exercise the rights of a secured lender with respect to the Collateral, including ~without limitation:
(a) the right to set off; (b) right io f.::fclare the Okligation to be accelerated and immediately due
and payable; (c) the right to the appomtment of a Receiver to protect the Collateral, and the rents
and revenues arising thereirom, “5hd hold 12" same subject to the direction 0 & court of
competent jurisdiction, regardless of the solvency of borrower or the adequacy of the/Ccllateral;
and (d) the ability to expend sums to protect the Collateral, such as delinquent taxes, if applicable
to the Coop Unit, insurance premiums, assessments, lien and other charges upon or with respect
to the Collateral together with any penalties thereon and to add these sums to the amount of the
Obligation, without waiving the option to foreclose. The Lender shall be entitled to all costs of
collection, including reasonable aitorney fees, in the event of a default by the Borrower. Although
Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed ty Lender under this Section 9 shall become additional debt of
Borrower secured by this Securitv Instrument. These amounts shall bear interest at the Note rate
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from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment. If this Security Instrument is on a leasehold, Borrower shall
comply with all the provisions of the lease. If Borrower acquires fee title to the Coop Unit, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of
making the-Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance
in effect. I, for any reason, the Mortgage Insurance coverage required by Lender ceases to be
available fror: tie morigage insurer that previously provided such insurance and Borrower was
required to make cenarately designated payments toward the premium for Mortgage Insurance,
Borrower shall pay the premiums required to obtain coverage substantially equivalent to the
Mortgage Insurance nr=viously in effect, at a cost substantially equivalent to the cost to Borrower
of the Mortgage Insurancs previously in effect, from an alternate mortgage insurer selected by
Lender. If substantially equivalent Mortgage insurance coverage is not available, Borrower shall
continue to pay to Lender the ¢émount of the separately designated payments that were due when
the insurance coverage ceased to ve 1) effect, Lender will accept, use and retain these payments as
a nonrefundable loss res rve in liev of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding thiv “act'iliat the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on such loss reserve. Lender can no
longer require loss reserve payments if Morigags-Insurance coverage (in the amount and for the
period that Lender requires) provided by an insurerselected by Lender again becomes available, is
obtained, and Lender requires separately designated. p2yments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance <s-a condition of making the Loan and
Borrower was required to make separately designated -payments toward the premiums for
Mortgage Insurance, Borrower shall pay the premiums required \to maintain Mortgage Insurance
in effect, or to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage
Insurance ends in accordance with any written agreement between Borrower and Lender providing
for such termination or until termination is required by Applicable L4w, Nothing in this Section
10 affects Borrower’s obligation to pay interest at the rate provided in tae INote,

Mortgage Insurance reimburses Lender (or any entity that purchases theNote) for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is pot.a party to the
Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force'fiom time to
time, and may enter into agreements with other parties that share or modify their risk, or reduce
losses. These agreements are on terms and conditions that are satisfactory to the mortgage insurer
and the other party (or parties) to these agreements. These agreements may require the mortgage
insurer to make payments using any source of funds that the mortgage insurer may have available
{(which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreemnctits, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entit;l_or riger sifiliate of any of the foregoing may receive (directly or
indirectly) amounts that derive “rora (or might be characterized as) a portion of Borrower’s
payments for Mortgage Insurance i exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses. If such aj reement provides that an affiliate of Lender takes a share of the
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insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed "captive reinsurance,” < irther:

(a) Any such agrectvents Wi.! not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any othef ‘erms of tic Loan., Such agreements will not increase the
amount Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any
refund )

(b)-Any such agreements will not affect the rights Borrower has - if any - with respect to
the Mortgege Insurance under the Homeowners Protection Act of 1998 or any other law, These
rights may include the right to receive certain disclosures, to request and obtain cancellation of
the Mortgage Ifsucance to have the Mortgage Insurance terminated automatically, andlor to
receive a refund of 747 Mortgage Insurance premiums that were unearned at the time of such
cancellation or termipstion.

11. Assignment of ‘Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds
are hereby assigned to and shall be paid to Lender.

If the Coop Unit is damag<d; such Miscellaneous Proceeds shall be applied to restoration
or repair of the Coop Unit, if the resioration or repair is economically feasible and Lender’s
security is not lessened. Unless an agréoment is made in writing of Applicable Law requires
interest to be paid on such Miscellaneous Prateeds, Lender shall not be required to pay Borrower
any interest or earnings on such Miscellanenus Proceeds. If the restoration or repair is not
economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrusiest, whether or not then due, with the excess,
if any, paid to Borrower.

If the Collateral is abandoned by Borrower. or if ‘2iter notice by Lender to Borrower that
the Opposing Party (as defined in t1.2'next sentence) offers tg'make an award to settle a claim for
damages, Borrower fails t. esnaasi- o Lendor,vithin 30 days-after the date the notice is given,
Lender is authorized to collect :nd apply the Miscellaneous Proceads either to restoration or
repair of the Coop Unit or to the sums secured by this Security Instriment, whether or not then
due. "Opposing Party” means the third party that owes Borrower Miscel'aneous Proceeds or the
party against whom Borrower has a right of Action in regard to Miscellaneuus. Proceeds.

Borrower shall be in default if any action or proceeding, whether ¢ivil or criminal, is
begun that, in Lender’s judgment, could result in forfeiture of the Collateral or Cther material
impairment of Lender’s interest in the Collateral or rights under this Securiiy Instrument.
Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in Section
20, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment,
precludes forfeiture of the Collateral or other material impairment of Lender’s interest in the
Collateral or rights under this Security Instrument. The proceeds of any award or claim for
damages that are attributable to the impairment of Lender’s interest in the Collateral are hereby
assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Coop Unit
shall be applied in the order provided for in Section 2.

BA469(IL) (0412).01 Pags 11 of 18
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12. Joint and Several Liability; Co-signers; Successors and Assigns Bound.
Borrower covenants and agrees that Borrower’s obligations and liability shall be joint and several.
However, any Borrower who covsigns this Security Instrument but does not execute the Note (a
"co-signer"): (a) is co-signing this Security Instrument only to mortgage, grant and convey the
co-signer’s interest in the Coop Unit under the terms of this Security Instrument; (b) is not
personsily obligated to pay the sums secured by this Security Instrument; and (c) agrees that
Lender aud any other Borrower can agree to extend, modify, forbear or make any
accommod itions with regard to LhL erms of this Security Instrument or the Note without the
co-signer’s cousent. L

Subject o the provisions of Sect1on 20, any Successor in Interest of Borrower who
assumes Borrower’s stligations vnder this Security Instrument in writing, and is approved by
Lender, shall obtain.a'tof Borrower’s rights and benefits under this Security Instrument unless
Lender does not agree 10 such in writing. The covenants and agreements of this Security
Instrument shall bind (except as nrovided in Section 21) and benefit the successors and assigns of
Lender.

13. Loan Charges. Lender rizy charge Borrower fees for services performed in
connection with Borrower’s default, f07 the purpose of protecting Lender’s interest in the
Collateral and rights under this Security Inst{ument, including, but not limited to, attorneys’ fees,
property inspection and valuation fees. In regard ic any other fees, the absence of express authority
in this Security Instrument to charge a specilic ‘ee to Borrower shall not be construed as a
prohibition on the charging of such fee. Lender may <ot charge fees that are expressly prohibited
by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or. to be collected in connection
with the Loan exceed the permitted limits, then: (a) any such iozp-charge shall be reduced by the
amount necessary to reduce the charge to the permitted limit; and.{0}-any sums already collected
from Borrower which exceeded permitted limits will be refunded to- Borrower. Lender may
choose to make this refund by reducing the principal owed under the Nott or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be 2 “ated as a partial
prepayment without any p-t oaymentmharge (whether or not a prepayment clarg. ic provided for
under the Note). Borrower’s accepiatice of any such refund made by direct payrignyto Borrower
will constitute a waiver of any right of action Borrower might have arising Out of such
overcharge.

14. Notices. All notices given by Borrower or Lender in connection with this Security
Instrument must be in writing. Any notice to Borrower in connection with this Security
Instrument shall be deemed to have been given to Borrower when mailed by first class mail or
when actually delivered to Borrower’s notice address if sent by other means. Notice to any one
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Borrower has designated a
substitute, notice address by notice to Lender, Borrower shall promptly notify Lender of
Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure.

BA469(IL) (0412101 Page 12 of 18
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There may be only one designated notice address under this Security Instrument at any one time.
Any notice to Lender shall be given by delivering it or by mailing it by first class mail to
Borrower. Any notice in connection with this Security Instrument shall not be deemed to have
been given to Lender until actually received by Lender. If any notice required by this Security
Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy the
correspunding requirement under this Security Instrument.

15..Gbverning Law: This Security Instrument shall be governed by federal law and the
law of the jurisdiction in which the Coop Unit is located. All rights and obligations contained in
this Security Inétiument are subject to any requirements and limitations of Applicable Law.
Applicable Law migh+ explicitly or implicitly allow the parties to agree by contract or it might be
silent, but such silence/siiall not be construed as a prohibition against agreement by contract.

16. Severability: In‘the event that any provision or clause of this Security Instrument or
the Note conflicts with Applicitle'l aw, such cosflict shall not affect other provisions of this
Security Instrument or the Mote wii} can be given effect without the conflicting provision.

17. Rules of Construction: A5 used in this Security Instrument: (a) words of the
masculine gender shall mean and include cerresponding neuter words or words of the feminine
gender; (b) words in the singular shall meai-ard. include the plural and vice versa; and (c) the
word "may" gives sole discretion without any otligziion to take any action.

18. Borrower’s Copy. Borrower shall be giver one copy of the Note and this Security
Instrument,

19. Unauthorized Transfer of the Collateral/Acceloration of Debt. In the event
Borrower sells, leases, transfers or disposes of the Collateral in aiv. way without prior written
consent from the Lender, excluding the creation of a purchase micney security interest for
household appliances, the Lender may at its sole discretion, declare(ihe Obligation to be
accelerated and 1mmed1ately due and payable, but not contrary to applicable-law, Lender may
require immediate payment in full of all sums secured by this Security Instrumenrt.

20. Borrower’s Right to Reinstate After Acceleration. If Borrower rients certain
conditions and depending on state law, Borrower may have the right to have enforcemen: of this
Security Instrument discontinued at any time prior to the earliest of: (a) five days before sale of
the Collateral pursuant to Section 23 of this Security Instrument; (b) such other period as
Applicable Law might specify for the termination of Borrower’s right to reinstate; or (c) entry of
a judgment enforcing this ‘%ecurxty [:'s"rument.

Those conditions ¢« * that Rgca -~ower; (a) pays Lender all sums which then would be due
under this Security Instrument 2nd the Note as if no acceleration had occurred; (b) cures any
default of any other covenants o- agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees, and (d) takes such
action as Lender may reasonably require to assure that Lender’s interest in the Collateral and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this
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Security Instrument, shall continue vnhanged unless as otherwise provided under Applicable Law.
Lender may require that b . sowee pa) such .='rstatement sums and expenses in one or more of
the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank
check, treasurer’s check or cashier's check, provided any such check is drawn upon an institution
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds
Transfe?, Upon reinstatement by Borrower, this Security Instrument and obligations secured
hereby shali-remain fully effective as if no acceleration had occurred.

21. Sate of Note; Change of Loan Server; Notice of Grievance. The Note or a partial
interest in the INete. (together with this Security Instrument) can be sold one or more times
without prior notice G Borrower, A sale might result in a change in the entity (known as the
"Loan Servicer") that /siiects Periodic Payments due under the Note and this Security Instrument
and performs other morigage loan servicing obligations under the Note and this Security
Instrument and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Lav'. There also might be one or more changes of the Loan Servicer
unrelated to a sale of the Note. 1i tiiere is a change of the Loan Servicer, Borrower will be given
written notice of the change which wiil ytate the name and address of the new Loan Servicer, the
address to which payments should be arade and any other information RESPA requires in
connection with a notice of transfer of servicinz. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing
obligations to Borrower will remain with the Lo Servicer or be transferred to a successor Loan
Servicer and are not assumed by the Note purchascr, unless otherwise provided by the Note
purchaser. : ‘

Neither Borrower nr Lendg;r'may commence, jo's 0r be joined to any judicial action (as
either an individual litigant or thS ember of '« class) that (rises from the other party’s actions
pursuant to this Security Instrument or that alleges that ile other party has breached any
provision of, or any duty owed by reason of, this Security Instruinent, until such Borrower or
Lender has notified the other party (with such notice given in complivnce with the requirements
of Section 14) of such alleged breach and afforded the other party hereto a isasonable period after
the giving of such notice to take corrective action. If Applicable Law proyides a time period
which must elapse before certain action can be taken, that time period will ba dezred reasonable
for purposes of this paragraph. The notice of acceleration and opportunity <0 cure given to
Borrower pursuant to Section 23 and the notice of acceleration given to Borrower pursuant to
Section 19 shall be deemed to satisfy the notice and opportunity to take correciive action
provisions of this Section 21.

22. Hazardous Substances. Borrower shall not cause or permit the presence, use,
disposal, storage, or release of any Hazardous Substances, or threaten to release any Hazardous
Substances, on or in the Coop Unit. Borrower shall not do, nor allow anyone else to do, anything
affecting the Coop Unit (a) that is in violation of any Environmental Law, (b) which creates an
Environmental Condition, or (¢} adversely affects the value of the Pledged Collateral, herein
described andlor Coop Unit. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized
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to be appropriate to normal residential uses and to maintenance of the Coop Unit (including, but
not limited to, hazardous substances in consumer products).

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

23, Acceleration and Other Remedies. Lender shall give notice to Borrower prior to
acceleration. following Borrower’s treach of any covenant or agreement in this Security
Instrument (but not prio~ to acgel ration under Section 19 unless Applicable Law provides
otherwise). 'T+e riotice shall specity: {a) the default; (b) the action required to cure the default; (c)
a date, not less thau 30 days fron: the date the notice is given to Borrower, by which the default
must be cured; and (¢} that failure to cure the default on or before the date specified in this notice
may result in accelerat'si of the sums secured by this Security Instrument, foreclosure by judicial
proceeding and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence
of a default or any other defens: of Borrower to acceleration and foreclosure. If the default is not
cured on or before the date speciiicd)in the notice, Lender at its option may require immediate
payment in full of all sums secured ty this Security Instrument without further demand and may
foreclose this Security Instrument by picicial proceeding. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies piovided in this Section 23, including, but not limited
10, reasonable attorneys’ fzes and costs of title-evidence.

24. Release. Upc.) payment of all sums secursd by this Security Instrument, Lender shall
release this Security Inst-ument. Borrower shall pay apy recordation costs, Lender may charge
Borrower a fee for releasing this Security Instrument, hut-only if the fee is paid to a third party
for services rendered and the charging of the fee is permitted under Applicable Law.,

25. Waiver of Homestead. In accordance with Illinios 12w, the Borrower hereby releases
and waives all rights under and by \(irtue of the Illinois homestead exer’ption laws.

26. Placement of Collatera: Protection Insurance. Unless Borrowsr. provides Lender
with evidence of the insuratice Luvmdge 1equiia by Borrower’s agreement vith lender, Lender
may purchase insurance at Borrover's expense to protect Lender’s interests in Borrower’s
collateral, This insurance may, “ut need not, protect Borrower’s interests. The/coverage that
Lender purchases may not pay an” claim that Borrower makes or any claim that is made against
Borrower in connection “aith the collateral. Borrower may later cancel any insurance purchased by
Lender, but only after providing Lender with evidence that Borrower has obtained insurance as
required by Borrower’s and Lender’s agreement. If Lender purchases insurance for the collateral,
Borrower will be respensible for the costs of that insurance, including interest and any other
charges Lender may imrose in connection with the placement of the insurance, until the effective
date of the cancellation or expiration of the insurance. The costs of the insurance may be added to
Borrower’s total outstanding balance or obligation. The costs of the insurance may be more than
the cost of insurance Borrpwer may be able to obtain on its own.
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27. Reassignment of Collateral: Upon complete satisfaction of the Obligation, the
Lender shall reassign the Lease and Membership Certificate to Borrower, without recourse.
Depending on state law, if the Lender is required to also file a release after payment of all sums
secured by this Instrument are paid, Lender may charge Borrower a fee for releasing this Security
Instrument, but only if the fee is paid to a third party for services rendered and the charging of
the feels permitted under Applicable Law. Borrower shall pay any recordation costs.

28. Forced Placement of Coop Unit Insurance. If unit insurance is required under
state law or *hrcugh coop association’s mandated policy, unless Borrower provides Lender with
evidence of the ‘nsurance coverage required by Borrower’s agreement with Lender, Lender may
purchase insurancc 2., Borrower’s expense to protect Lender’s interests in Collateral. This
insurance may, but nesd not, protect Borrower’s interests. The coverage that Lender purchases
may not pay any claim thal Rorrower makes or any claim that is made against Borrower in
connection with the collateral, Borrower may later cancel any insurance purchased by Lender, but
only after providing Lender with e'ilence that Borrower has obtained insurance as required by
Borrower’s and Lender’s a, =megt: e costn of the insurance may be added to Borrower’s total
outstanding balance or obligatior. “1%e)costs of the insurance may be more than the cost of
insurance Borrower may be able to obtaii, on its own.

29. Power of Attorney: Borrower hereby appoints the Lender as attorney-in-fact with
full power to endorse, transfer, convert, sell and dsiiver the Membership Certificate.

30. No Waiver: No delay by the Lender iu czercising any option, right or remedy
hereunder or otherwise shall waive or prelude the exercis=-ihereof during the continuance of any
breach or default hereunder, No waiver by the Lender of any jprovision, breach or default shall be
a waiver of any other provision or consent to any subsequent bicach.or default,
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BY SIGNING BELOW, B. . :ower,gyue i and agrees to the terms and covenants contained in this
Leasehold Mortgage and in any Rider executed by Borrower and recorded with it.

1N Ll dlos Seal

D1 TH WALDET -Borrower
223 EAST DELAWAIE FLACE 2-W, CHICAGD, IL 60611 -Address

(Seal)

-Borrower
-Address

(Seal)
-Borrower
-Address

(Seal)

-Borrower
-Address

r : R
ey !

(Seal)
-Borrower
-Address

(Seal)
-Borrower
“wLddress

(Seal)
-Borrower
-Address

(Seal)
-Borrower
-Address
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State of Illinois
County of &001/

Thisﬁl;i—tument was acknowledged before me on W / %9 ﬂﬂ? (date)
[ , { , 4 /
by 7 M/ | W/ —

(namels of personls).
@/vy AP M’L\

{Signature of Notary Public)

“OFFIC!AL GEAL”

ROSANNA SOE!N
NOTARY PUBLIC, STATE OF .LLINOIS 3

MY COMMISSION EXPIRES APTiL 27, 20
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STREET ADDRESS: 223 LJSNEQAE E&!E(: I A L C Q)B XN

CITY: CHICAGO COUNTY: COOK
TAX NUMBER: 17-03-221-003-0000

LEGAL DESCRIPTION:

APARTMENT 2W IN THE BUILDING COMMONLY KNOWN AS 223 E. DELAWARE, CHICAGO, ILLINOCIS, WHICH
BUILDING IS LOCATED ON THE FOLLOWING DESCRIBED REAL ESTATE:

LOTS 10 AND 11 IN LAKE SHORE DRIVE ADDITION TO CHICAGO, A SUBDIVISION OF PART OF BLOCKS
14 AND 20 IN CANAL TRUSTEES’' SUBDIVISION OF THE SOUTH FRACTIONAL QUARTER OF SECTION 3,

TOWNSHIP 39 NORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
ILLINOIS.

CLEGALD
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LOAN # 6718833202

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 12TH day of MARCH, 2008
and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed «f Trust, or Security Deed (the "Security Instrument”} of the same date given by
the undersianed (the "Borrower") to secure Borrower's Adjustable Rate Note (the "Note")
to BANK (F AMERICA, N.A.

(the "Lender") of the same date and covering the Property described in the Security
Instrument and located at 223 EAST DELAWARE PLACE 2-W, CHICAGO, IL 60611

 (Property Address)

THIS NOTE CONTAINS PFOYISIONS ALLOWING FOR CHANGES IN MY
INTEREST RATE AND MY WUNTHLY PAYMENT. INCREASES IN THE
INTEREST RATE WILL RESULT 'N HIGHER PAYMENTS. DECREASES IN
THE INTEREST RATE WILL RESULT ii! LOWER PAYMENTS.

ADDITIONAL COVENANTS. In addition tc tne covenants and agreements made in
the Security Instrument, Borrower and Lender furin<r covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANCES
The Note provides for an initial interest rate of <4600 %. The Note
provides for changes in the interest rate and the monthly paymznts, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The interest rate | will pay may change on the FIRST day of APRIIL/, 2015
, and on that day every  12TH month thereafter. Each date_on which my
interest rate could change is called a "Change Date."

(B) The Index
Beginning with the first Chance Date, my interest rate will be based on an Index. The
"Index" is:

L

MULTISTATE ADJUSTABLE RATE RIDER - Single Family  MGNR 03/10/08 12:14 PM 6718833202
Page 1 of 6
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THE ONE-YEAR LONDON INTERB/ A< OFFERED RATE ("LIBOR") WHICH IS THE AVERAGE
OF INTERBANK OFFERED RATES FOR ONE-YEAR U.S. DOLLAR-DENOMINATED DEPOSITS
IN THE L.ONDON MARKET, AS PUBLISHED 1N THE WALL STREET JOURNAL. THE MOST
RECENT INDEX FIGURE AVAILABLE AS OF THE DATE 45 DAYS BEFORE EACH CHANGE
DATE IS CALLED THE "CURRENT INDEX."

If the Irder is no longer available, the Note Holder will choose a new Index that is
based upon coincarable information. The Note Holder will give me notice of this choice.

(C} Calculation.<i Changes

Before each Changa 'Date, the Note Holder will calculate my new interest rate by
adding TWO AND ONE-QUARTER percentage
points | 2.250 %) to the Current Index. The Note Holder will then round
the result of this addition to the/| T]Nearest [X | Next Highest ] Next Lowest
ONE-EIGHTH OF ONE PERCENTAGE(PCINT ( 0.125 %). Subject
to the limits stated in Section 4(D) keivw, this rounded amount will be my new interest
rate until the next Change Date.

The Note Holder will then dmermme the-amount of the monthly payment that would
be sufficient to repay th» unpaid. prmcnpal i-ur expected to owe at the Change Date in
full on the maturity date ot hyt'naw iiterest« 2t in substantially equal payments. The
result of this calculation will be the new amount ci.iry monthly payment.

[X] Interest=Only Period

The ‘Interest-only Period" is the period from the date of this Note through
APRIL 01 , 2018 . For the interest—only period, after.ca!zulating my new interest
rate as provided above, the Note Holder will then determine ths-amount of the monthly
payment that would be sufficient to pay the interest which actrues on the unpaid
principal of my loan. The result of this calculation will be the new amouiit.of my monthly
payment.

The "Amortization Period" is the period after the interest—only periwcd. For the
amortization period, after calculating my new interest rate as provided above, 'the Note
Holder will then determine the amount of the monthly payment that would be (su’ficient
to repay the unpaid principal that | am expected to owe at the Change Date in full on the
Maturity Date at my new interest rate in substantially equal payments. The result of this
calculation will be the new amount of my monthly payment.

BS899R (0402) ' Page 2 of 6 MBNR 03/10/08 12:14 PM 6718833202




0809335100 Page: 22 of 25

UNOFFICIAL COPY

(D} Limits on Interest Rate Changes
( Please check appropriate boxes; if no box is checked, there will be no
maximum limit on changes .)

[ ] (1) There will be no maximum limit on interest rate changes.

[ ] (2) The interest rate | am required to pay at the first Change Date will not be
Jreater than % or less than %.

[] 43) My interest -:*e wli-r@ver L2 increased or decreased on any single Change
[sats by more than

percentage points ( %) from the rate of interest |
have be<r paying for the preceding period.

[X] (4) My inte.est rate will never be greater than 9.600 %, which is
called the_"“iaximum Rate."

[ ] (8) My interest rate.will never be less than %, which is

called the "Minimum Rate."

[ ] (6) My interest rate will never be less than the initial interest rate.

[X] (7) The interest rate i am required to pay at the first Change Date will not be
greater than 9.0 % or less than 2.250 %.
Thereafter, my interest rate will never be increased or decreased on any single
Change Date by more than TWC

percentage points ( 2.000 %)
from the rate of interest | have beciipaying for the preceding period.

(E) Effective Date of Changes

My new interest rate will become effective.cs each Change Date. | will pay the
amount of my new monthly payment beginning on the (rirs: monthly payment date after
the Change Date until the amount of my monthly payment ¢cli2nges again.

(F) Notice of Changes

The Note Holder w, deliver or mail to me a notice of any changes in my interest
rate and the amount of my mun-hly paymeiit before the effective datc-of any change.
The notice will include information required by law to be given to me ard-also the title
and telephone number of a person who will answer any question | may huve regarding
the notice.
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended to read as follows:

(1) WHEN MY INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE
INTEREST RATE UNDER THE TERMS STATED IN SECTION 4 ABOVE, UNIFORM
COVENANT 18 OF THE SECURITY INSTRUMENT DESCRIBED N SECTION B(2)
BELOW SHALL THEN CEASE TO BE IN EFFECT, AND UNIFORM COVENANT 18 OF
THE SECL2ITY INSTRUMENT SHALL INSTEAD BE DESCRIBED AS FOLLOWS:

Trazisfar of the Property or a Beneficial Interest in Borrower. As used in
this Section %8, "Interest in the Property” means any legal or beneficial interest
in the Property. including, but not limited to, those beneficial interests
transferred in azond for 4 ¢4, contract for deed, installment sales contract or
escrow agreement, V12 intent of which is the transfer of the title by Borrower
at a future date to a purchiisar.

If all or any part of the Property or any Interest in the Property is sold or
transferred (or if a Borrowsr jis not a natural person and a beneficial interest in
Borrower is sold or transferrid) without Lender's prior written consent, Lender
may require immediate payment i full of all sums secured by this Security
instrument. However, this option shali, not be exercised by Lender if such
exercise is prohibited by Applicable-Lzw. Lender also shall not exercise this
option if: (a) Borrower causes to be subriitted to Lender information required
by Lender to evaluate the intended transferas as if a new loan were being made
to the transferee; and (b) Lender reasonably rfetermines that Lender's security
will not be impaired by the loan assumption and *iiat the risk of a breach of any
covenant or agreement in this Security Instrument is aci:eptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable
fee as a condition to Lender's consent to the loan assumiption. Lender also may
require the transferee to sign an assumption agresment f:2t is acceptable to
Lender and that obligates the transferee to keep all "th¢ promises and
agreements made in the Note and in this Security Instrumeric. Bsrrower will
continue to be obligated under the Note and this Security Inst-umranrt unless
Lender releases Borrower in writing.
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If Lender exercises the option to require immediate payment in full, Lender shall
give Borrower notice of acceieration. The notice shall provide a period of not less than
30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to
pay these sums prior to the expiration of this period, Lender may invoke any remedies
permittaa by this Security Instrument without further notice or demand on Borrower.

(2) UNTIL MY INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE
INTEREST PAT!: UNDER THE TERMS STATED IN SECTION 4 ABOVE, UNIFORM COVENANT
18 OF THE SECUR!TY INSTRUMENT SHALL READ AS FOLLOWS:

TRANSFER OF T+Z PROPERTY OR A BENEFICIAL INTEREST (N BORROWER. AS
USED IN THIS SECTION 8. "INTEREST IN THE PROPERTY" MEANS ANY LEGAL OR
BENEFICIAL INTEREST 1% THE PROPERTY, INCLUDING, BUT NOT LIMITED TO, THOSE
BENEFICIAL INTERESTS TR/NSFERRED N A BOND FOR DEED, CONTRACT FOR DEED,
INSTALLMENT SALES CONTRACT UR ESCROW AGREEMENT, THE INTENT OF WHICH IS
THE TRANSFER OF TITLE BY BURXUVER AT A FUTURE DATE TO A PURCHASER.

IF ALL OR ANY PART OF THE 7ROPERTY OR ANY INTEREST IN THE PROPERTY 1S
SOLD OR TRANSFERRED (OR |F BORROWER IS NOT A NATURAL PERSON AND A
BENEFICIAL INTEREST IN BCRFZWER 13.50i.D OR TRANSFERRED) WITHOUT LENDER'S
PRIOR WRITTEN CONSEI". . LEMQEP MAY REOUMRE IMMEDIATE PAYMENT IN FULL OF
ALL SUMS SECURED BY THIS SECURITY INSTRUMENT. HOWEVER, THIS OPTION SHALL
NOT BE EXERCISED BY LENDER |F EXERCISE 1S Fi20HIBITED BY APPLICABLE LAW.

IF LENDER EXERCISES THIS OPTION, LENDER-GHALL GIVE BORROWER NOTICE OF
ACCELERATION. THE NOTICE SHALL PROVIDE A PER!OD 'OF NOT LESS THAN 30 DAYS
FROM THE DATE THE NOTICE IS GIVEN IN ACCORDANCE" W1TH SECTION 15 WITHIN
WHICH BORROWER MUST PAY ALL SUMS SECURED BY THIS 'SECURITY INSTRUMENT. IF
BORROWER FAILS TO PAY THESE SUMS PRIOR TO THE EXPIKATIOM OF THIS PERIQD,
LENDER MAY INVOKE ANY REMEDIES PERMITTED BY THIS SECURITY INSTRUMENT
WITHQUT FURTHER NOTICE OR DEMAND ON BORROWER. '
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Adjustable Rate Rider.

(Seal)

—Borrower

{Seal)

—Borrower

(Seal)

—Borrower

(Seal)

—Borrower

(Seal)

—-Borrower

(Seal)

—Borrower

(Seal)

-Borrower

{Seal)

-Borrower
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