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MOKTGAGE

DEFINITIONS

Words used in multiple sections of this document are defioed below and ouier weids are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words useZ ' (s document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is daied March 25. 2008 \
together with all Riders to this document.
(B) "Borrower" is Mitko Trifonov Volkov, an unmarried man

Borrower is the mortgagor under this Security Instrument.
(C) "Lendar" is Fifth Third Mortgage Company

Lender is a corporation
organized and existing under the laws of the state of Ohio
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Jeo s iddress is 5050 Kingsley Drive, MD IMOB 2X, Cincinnati, OH 45263

Lender is tite iworigagee under this Security Instrument.

(D) "Note" means ‘iz promissory note signed by Borrower and dated March 25. 2008 .
The Note states {2at/Borrower owes Lender Two Hundred Forty One Thousand Two Hundred
And Zero/100 Dollars
(U.S.$241,200.00 } plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and {o pay the deblin full not later than April 01, 2038

(E) "Property" means the prop rty trat is described below under the heading "Transfer of Rights in the
Property.”

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due un/ser ’ L1ir Security Instrument, plus interest.

(G) "Ridexrs” means all Riders to this Secv'.”y-instrument that are exccuted by Borrower. The following
Riders are to be executed by Borrower [check box »rapolicable]:

] Adjustable Rate Rider {1 Condominium Ridet [ Second Home Rider
Balloon Rider {__} Planned Unit Developar: Rider |__] 1-4 Family Rider
] VA Rider 1 Biweekly Payment Rider ] Other(s) [specify}

(H) “Applicable Law" means all controlling applicable federa!, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of 1z w) as well as all applicable final,
non-appealable judicial opinions.

(D "Community Association Dues, Fees, and Assessments” means al! dues, ices, assessments and other
charges that are imposed on Borrower or the Property by a condominium 30.0ciiion, homeowners
association or similar organization.

() "Electronic Funds Transfer" means any transfer of funds, other than a transactiolt vriginated by
check, draft, or similar paper instrument, which is initiated through an electronic tern:iial, telephonic
instrument, computer, or magnetic lape so as to order, instruct, or authorize a financial institut’on to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automatzy 7 der
machine transactions, transfers initiated by telephonc, wire transfers, and automated clearingbzuse
transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, seftlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemmation or other taking of all or any part of the
Property: (iii) conveyance in lieu of condemnation; or (iv) missepresentations of, or omissions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

{N) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

{0) "RESPA" means the Real Estaie Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, “RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does nut qualify as a “federally velated mortgage
loan" under RESPA.

e M .

VMP ®.6D{{L) 104011.01 Pogu 2 0l 16 Form 3014 1/01




0809405137 Page: 4 of 16

UNOFFICIAL COPY

(P, "S.arvessor in Intcrest of Borrower” means any party that has taken tille to the Property, whether or
not that p.tv has assumed Borrower's obligations under the Notc and/or this Security Instrument.

TRANSFEK £ FIGHTS IN THE PROPERTY

This Security Insiument secures 1o Lender: (i) the repayment of the Loan, and ail renewals, extensions and
modifications of the lote, a~d (ii) the performance of Borrower's covenants and agreements under
this Security Instrument ans the Note. For this purpose, Borrower does hereby mortgage. grant and convey
to Lender and Lender's sucréssois and assigns, the following described property located in the
County {Type of Recosding Jurisdiction]
of Cook [Name of Recording Jurisdiction]:

LOT 60 IN UNIT B, IN REUTER’S MESTGATE SUBDIVISION NO. 2, A SUBDIVSION IN
THE WEST 1/2 OF SECTION 31, TUMWSHIP 42 NORTH, RANGE 11, EAST OF THE
THIRD PRINCIPAL MERIDIAN, FEBRUARY 27, 1956 AS DOCUMENT NO. 16503931, IN
COOK COUNTY. ILLINOIS.

Parcel ID Number: 03-31-101-003-0000 which currently hs s the address of
201 S Wilke Rd [Street}
Arlington Hts iCiy], Tlinois 60005 ap el
("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and off
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has
the right to mongage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national usc and non-uniform
covenants with limited variations by jurisdiction to constitute 4 uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

Iritiats; M 'V"
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cur'enty. However, if any check or other instrument received by Lender as payment under the Note-or this
Securir In' trument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due unger we)Note and this Security Instrument be made in one or more of the following forms, as
selected by Leviers (2) cash; (b) money order; (¢) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, ine’zumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deerrid received by Lender when received at the location designated in the Note or at
such other location as may 0¢ Gesignated by Lender in accordance with the notice provisions in Section 15.
Lender may refurn any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any right; he eunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is"ar¢ obliated to apply such payments at the time such payments are
accepted. 1f each Periodic Payment is oppliad as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such vnapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so wit!un a s easonable period of time, Lender shall either apply
such funds or return them to Borrower. If not appiic? exlier, such funds will be applicd to the outslanding
principal balance under the Note immediately prior ‘o for>closure. No offset or claim which Borrower
might have now or in the future against Lender shall rel'eve’Borrower from making payments due under
the Note and this Security Instrument or performing the coveiany. ard agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as othe'wise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following ¢rder of priority: (a) interest
due under the Note; (b) principal due under the Note; (¢) amounts due under section 3. Such payments
shall be applied 10 each Periodic Paymens in the order in which it became ., Any remaining amounts
shall be applied first to late charges, second to any other amounts due under fhis Srrty Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Paymeat w'ich includes a
sufficient amount to pay any late charge due, the payment may be applied to the delingue it payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any paymrat re-eived
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each paywent e e
paid in full. To the extent that any cxcess exists after the payment is applied to the full payment of ops or
more Perindic Payments, such excess may be applied to any late charges due. Voluntary prepayments sk
be applied first to any prepayment charges and then as described in the Note. ’

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the duc date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments zre due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and asscssments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; ()
premiums for any and all insurance required by Lender under Section 5; and (d) Morigage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow
Ttems.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow ltem. Borrower shall promptly fumish to Lender all notices of amounis to
be paid under this Section. Borrawer shall pay Lender the Funds for Escrow ltems unless Lender waives
Borrower's obligation to pay the Funds for amy or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the cvent of such waiver, Borrower shall pay directly, when and where payable, the amounts

mases_ MV,
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due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requircs,
shail firnica to Lender receipts evidencing such paymert within such time period as Lender may require.
Borrower's Ghiigation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenaii ~id > ;zcement contained in this Security Instrument, 25 the phrase "covenant and agreement”
is used in Sectica ©. If Borrower is obligated to pay Escrow liems directly, pursuant to a waiver, and
Borrower fails te.zay the amount due for an Escrow Ttem, Lender may exercise its rights under Section 9
and pay such amount arid Eorrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke tie waiver as ta any or all Escrow Items at any time by a notice given in
accordance with Section 15 and; Upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, colle/t ard hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specificd under P.ESPA. and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall esticiat the amount of Funds duc on the basis of current data and
reasonable estimates of expenditures of fuwe Escrnw ftems or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution-whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is 4p institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Furds 0 nay the Escrow Items no later than the time
specified under RESPA. Lender shail not charge Borrower fr holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, un'css Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. /fiuess an agreement is made in writing
or Applicable Law requires interest 1o be paid on the Funds, Lender shal” not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree [n writiag, however, that inerest
shall be paid on the Funds. Lender shail give to Borrower, without charge; <+ annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Leiricr shall account to
Borrower for the excess funds in accordance with RESPA., If there is a shortage of Funds Li=ld in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Bonw cr shall pay o
Lender the amount necessary o make up the shortage in accordance with RESPA, but in no more tyan 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lend.r Lall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary t m.ue
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shali promptly refu.d
10 Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrament, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Ttems, Borrower shall pay them in the mammer provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument ualess
Borrower: (2) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, ar defends against enforcement of the lien in, legal procesdings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

{esitials M '\/ t
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lier. Wahin 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more ¢ the actions set forth above in this Section 4.

Lendr¢-way require Borrower o pay a one-time charge for a real estate tax verification and/or
reporting servicé urod by Lender in connection with this Loan.

5. Propert; Ivsurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insiw2 against loss by fire, hazards included within the term “extended coverage,” and any
other hazards includingoui not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be iainizined in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender tuives pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice) which right shall not be exercised unteasonably. Lender may
require Borrower to pay, in connecio with this Loan, either: (2) a one-time charge for flood zone
determination, certification and tracking er/ices; or (b) a one-time charge for flood zone determination
and certification services and subsequent chirges each time remappings or similar changes occur which
reasonably might affect such detesmination or ¢ertification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Ewergezcy Management Agency in connection with the
review of any flood zone determination resulting from ap ubjection by Borrower.

If Borrower fails to maintain any of the coverager| de-iribed above, Lender may obiain insurance
coverage, at Lender's option and Borrower's expense. Leruer is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coversge shill cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the coy tsiss of the Property, against any risk,
. hazard or liability and might provide greater or lesser coverage than ws pioviously in effect. Borrower
acknowledges that the cost of the insurance coverage so obrained migh' significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lerue under this Section 5 shall
become additional debl of Borrower secured by this Security Instrument. These anueints shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such ixter-<r upon notice from
Lender to Borrower requesting payment.

Al insurance policies required by Lender and renewals of such policies shall be subjoct to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name render as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies .ud r.pewal
certificates. 1 Lender requires, Borrower shall promptly give to Lender all receipts of paid premivs <0
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Leadir
for damage to, or destruction of, the Property, such policy shall include a standard morigage clause aid
shall name Lender as morigagee and/or as an additional loss payee.

In the cvent of loss, Borrower shall give prompt notice (0 the insurance carrier and Lender. Lender
may make proof of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lendcr, shall
be applied to testoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has bees completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
reguires interest o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

VMP @-6D(IL} 10401101 Pagesof 15 Form 3014  1/01
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the exeiss, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Sectior 2,

If Boirowezr abandons the Property, Lender may file, negotiate and settle any available insurance
claim and relard poallers. If Borrower does nol respond within 30 days (o a notice from Lender that the
insurance carrier (aas offered Lo settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin-wnen the norice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwis:, Formwer hereby assigns to Lender (2} Borrower's rights to any insurance
proceeds in an amount 1oy 17 exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rifuts (dther than the right to any refund of unearned premiums paid by
Borrower) uader all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may us . the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Sexurity Instrument, whether or not then due.

6. Occupancy. Borrower shall occup; -cstablish, and use the Property as Borrower's principal
residence within 60 days after the execution of this-Z=curity Instrument and shall continue to occupy the
Property as Borrower's principal residence for at (east cne year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall 1wf oc unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's contro!:

7. Preservation, Maintenance and Protection of ho P aperty; Inspections. Borrower shall not
destroy, damage or impair the Property. allow the Propedy o Jeteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, (dossower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing inaiue due (o its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not econr mically feasible, Borrower shall
prompily repair the Property if damaged to aveoid further deteriorativr.or’damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking (s yhe Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has 1cleised proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payu cu #t in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds arz not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for tue completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. . 1f/¢t las
reasonable cause, Lender may inspect the iniferior of the improvements on the Property. Lender shait give
Borrower notice at the time of or prior to such an intarior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
rcpresentations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under ¢his Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate 10 protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: {a) paying any sums secured by a lien
which has priority over this Sccurity Instrument; (b) appearing in court; and (c) paying reasonzble

ininls: I!! 'V"
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atto/ney ;' fees to protect its interest in the Property and/or rights under this Security {nstrument, including
its secured position in a bankrupicy proceeding. Securing the Property includes, but is not limited to,
entering *te Tioperty to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eli.oinate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although. Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty o. oblipation to do so. It is agreed that Lender incurs no Liability for not taking any or all
actions authorized-wder this Section 9.

Any amounts disbr{se by Lender under this Section 9 shall become additional debt of Borrower
secured by this Sccurity T=itranent. These amounts shall bear interest at the Note rate from the date of
disbursement and shali be jayable;~wvith such interest, upon notice from Lender to Borrower requesting

ayment.
Py If this Sccurity Instrument i< on.2 leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title (o th.e Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender vonéred Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to 1 mintain the Mortgage Insurance in effeci. If, for any rcason,
the Mortgage Insurance coverage required by Len/er ceses to be available from the mortgage insurer that
previously provided such insurance and Botrowe: was_mquired to make separately designated payments
toward the premiums for Mortgage Insurance, Borowr; shall pay the premiums required to obtain
coverage substantiaily cquivalent lo the Mortgage Insurarce nreviously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insuran-i-oreviously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivaleit 'Vlortgage Insurance coverage is not
available, Borrower shall continue o pay to Lender the amount ¢ th: separately designated payments that
were due when the insurance coverage ceased to be in effect. T der will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insureuce. ‘Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid ‘u full,” and Lender shall not be
tequired to pay Borrower any interest or earnings on such Joss reserve, Lendar wai no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the perivd shat Lender requires)
provided by an insurer selected by Lender again becomes available, is obtaincs, 2ud Lender requires
separately designated paymemts toward the premiums for Mortgage Insurance. If Lenuer recuired Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separdely designated
payments toward the premiums for Mortgage Insurance, Borrower shail pay the premiuzis rermired to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, unti. Lerder’s
requirement for Mortgage Insurance ends in accordange with any written agreement between Boroneor vad
Lender providing for such termination or untif termination is required by Applicable Law. Nothing ia fh.i5
Section 10 affects Borrower's obligation to pay inferest at the rate provided in the Note.

Mortgage Insurance rcimburses Lender (or any énity that purchases the Note) for certain losses it
may iucur if Borrower does not repay the Loan as agreed. Borrower is not a party to thc Mortgage
Insurance.

Mortgage insurers evaluate their total risk on afl such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their rigk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the morigage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer 10 make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amoums that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the morigage insurer’s risk, or reducing fosses. If such agrecment
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will ot entitle Borrower to any refund.
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) Any such agrecments will not affect the rights Borrower bas - if any - with respect to the
Mortrge Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may inctvee the right to recefve certain disclosures, to request and obtain cancellation of the
Mortgage insriance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mor/gage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of -Miscellaneous Proceeds; Forfeiture. All Miscellancons Procecds are hereby
assigned to and shall be pai~ ¢~ Lender.

If the Property is danviged, such Miscellansous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or ropair is economically feasible and Lender's security is not lessened.
During such repair and restoratian period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportumit’ to)inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that sulp incpection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single dithwseuent or in a series of progress payments as the work is
completed. Unless an agreement is made ir/ v riting or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender ghall not be reqised, to pay Borrower any interest or eamings on such
Miscellaneous Proceeds. If the restoration or tep: it is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be appiica to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paic.to'furrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the evemt of a total taking, destruction, or loss i= vilue of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Securdy ap7aiument, whether or not then due, with
the excess, if any, paid 10 Borrower.

In the event of a partial taking, destruction, or loss in valuc-oi the Prongsty in which the fair market
value of the Property immediately before the partial taking, destructio’s, or loss in value is equal to or
greater than the amount of the sums secured by this Secumily Instrument impiediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise gi%e in writing, the sums
secured by this Security Instrnment shall be reduced by the amount of ihe Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured invitediately before the
partial taking, destruction, or loss in valuc divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be pa.d ‘o Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which: che f»i= market
value of the Property immediately before the partial taking, destruction, or loss in value is 1.ss than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value yricss
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to ¢¢ sas
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that tie

" Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,

- Borrower fails to respond to Lender within 30 days afier the date the notice is given, Lender is authorized
to collect and apply the Miscellancous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” mweans the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstale as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, prectudes forfeiture of the Property or other material
impairment of Lender's imerest in the Property or rights under this Security lostrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and.shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Relcascd; Forbearanoe By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

e MV,
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to Bor.orver or any Successor in Imterest of Borrower shail ot operate to release the Liability of Borrower
or anv/ sus zessors in Interest of Borrower. Lender shall not be required to commence proceedings against
any ‘Succescon in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amprtization of (e sums secured by this Security Instrumecat by reason of any demand made by the original
Borrower or iy Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, ‘without limitation, Lender's acceptance of payments from third persons, enmtities or
Successors in Imcrest of Rorrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercisc of any richt or remedy.

13. Joint and Severs. Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obli-,atiov s and liability shall be joint and several. However, any Borrower who
co-signs this Sceurity Instrument but does not execute the Note (2 “co-signer”): (a) is co-signing this
Security Instrument only to mortgar,e, ;;rant and convey the co-signer’s interest in the Property under the
terms of this Sccurity Instrument; (b} is a0} personally obligated to pay the sumns secured by this Security
Instrument; and (c) agrees that Lender ari <y other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to'd e terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject 1o the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrumcat i writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Secwsr;” Jistrument. Borrower shall not be released from
Borrower’s obligations and liability uader this Security Lastriment unless Lender agrees to such release in
writing. The covenants and agreements of this Security J-strment shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for ,ervices performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in ths Mroperty and rights under this
Security Instrument, including, but not limited to. attorneys' fees, prop :rty iusrection and valuation fees.
In regard to any other fees, the absence of express authority in this Secur; Tritrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such 1ve  Lender may not charge
fees that are expressly prohibited by this Sccurity Instrument or by Applicable Law:

If the Loan is subject to a law which sets maximum loan charges, and that law i2 Szal'y interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount neces:ary to reduce the
charge (o the permitted limit; and (b) any sums already collected from Borrower which exceede permitted
limits will be refunded to Borrower. Lender may choose 10 make this refund by reducing (he pracioal
owed under the Note or by making a direct payment to Borrower. If a refund reduces priucipzl, tie
reduction will be trealed as a partial prepayment without any prepayment charge (whether or ~ot-a
prepayment charge is provided for under the Note). Borrower’s aceeptance of any such refund madc by
ditect payment to Borrower will constitute a waiver of any right of action Borrower might have arising o
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice 1o Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address throngh that specified procedure.
There may be only one designated notice address under this Securily Instrument at any one time, Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Sccurity Instrument is also required under Applicable
{.aw. the Applicable Law requirement will satisfy the corresponding requirement under this Security
nstrument.

. A
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Vs.. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
goverizd 1y federal law and the law of the jurisdicrion in which the Property is located. All rights and
obligatins contained in this Security Instrument are subject to any requitements and limitations of
Applicable Lay:Anplicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be sileiit, ¥ut such silence shall not be construed as a prohibition against agreement by contract. In
{he event that aay provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such confiivt shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the corflicting provision.

As used in this Securiy Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or #ids of the feminine gender; (b) words in the singular shall mean and
include the plural and vice veria; and (c) the word "may” gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower4h=! be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property oi' 3 /drieficial Interest in Borrower. As used in this Section 18,
"Interest in the Property® means any legal o1 veneficial interest in the Property, including, but not fimited
to, those beneficial interests transferred in a oond Zudeed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the tran'fer of title by Borrower at a furure date to a purchaser.

If all or any part of the Property or any Interest it the Property is sold or transferred (or if Borrower
is not a natoral person and a beneficial interest in Borrwrr is sold or transferred) without Lender's prior
written consent, Lender may require immediate paymint ia full of all sums secured by this Security
Instrument. However, this option shall not be exercise¢ %y Vender if such exercise is prohibited by
Applicable Law,

If Lender exercises this option, Lender shall give Borrowsr 1otize of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is giv-=:-in accordance with Section 15
within which Borrower must pay all sums secured by this Security In'trumcnt, If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke-cnyremedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acccleration. If Borrower mis centain conditions,
Bormower shall have the right to have eaforcement of this Security Instrument diriiraed at amy time
prior to the earliest of: (1) five days beforc sale of the Property pursuant to Section 22.of this Security
Instrument; (b) such other period as Applicablc Law might specify for the termination ¢f Porrower's right
to reinstale; or (¢) entry of a judgment enforcing this Security Instrument. Those conditiris are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument \md t-2 Note
as if no accelerarion had occurred; (b) cures any default of any other covenants or agreemeats; (uy puys !l
expenses incurred in enforcing this Security Instrument, including, but not limited 10, reasonable atiorievs'
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lenier’s
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender mey
reasonably require to assore that Lender's interest in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selected by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an instirution whose deposits are insured by a federal agency, instrumentality or
entity; or (d) Elcctronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred, However, this
right to reinstate shall not apply in the case of acoeleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more imes without prior notice to
Borrower. A sale might result in a change in the entity (known as the “Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Scrvicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should he made and any other information RESPA
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requir.s in connection with a notice of transfer of servicing. I{ the Note is sold and thereafter the Loan is
servized by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower vill remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by ttie N'.is purchaser unless otherwise provided by the Note purchaser.

Neither Bérre wer nor Lender may commcnce, join, or be joined to any judicial action (as either an
individual litigant or the-member of a class) that ariscs from the other pany's actions pursuant to this
Security Instrument or ‘ha* al'zges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrumen?, until such Borrower or Lender has notified the other party (with such
notice given in compliance wi i the requirements of Section {5) of such alleged breach and afforded the
other party hereto a reasonable pérod afler the giving of such notice to take corrective action. If
Applicable Law provides 2 time petivo/ which must elapse before certain action can be taken, that time
period will be deemed fo be reasonablc-te! purposes of this paragraph. The notice of acceleration and
opportunily o cure given to Borrower putsuant = Secticn 22 and the notice of acceleration given to
Borrower pursuant to- Section 18 shall be deem(d to atisfy ihe notice and vpportunity to take corrective
action provisions of this Section 20.

21. Hozardous Substances. As used in this Siction 21: (a) "Hazardous Substances™ are those
substances defined as toxic or hazardous substances, poliziap’s, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or ¢ petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or furmaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction wnure the Property is located that
relate to health, safety or environmental protection; (¢) "Eavironmenti! Clearap” includes any response
action, remedial action, or removal action, as defined in Environmental Law: and (d) an "Environmental
Condition® means a condition that can cause, contribute to, or otherwise-tn ger-an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release ¢( cny Hazardous
Substances, or threaten to relesse any Hazardous Substances, on or in the Property. Borrg.er sh»!! not do,
nor allow anyone else to do, anything affecting the Property (a) that is in viofation of any Eiirop nental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or rcieaic oia
Hazardous Substance, creates a condition that adversely affects the value of the Property. The precediig
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer producis).

Borrower shal! promptly give Lender written notice of (a) any investigation, claim, demand, Iawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited 1o, any spifling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is nofified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Barrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

e M -V
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NOM-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. (Acederation; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's %rez.3 of any covenant or agreement in this Security Instrument {but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) e action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to o ev-ar, by which the default must be cured; and (d) that failure to cure the
default on or hefore the #ate specified in the notice may result in acceleration of the sums secured by
this Security Instrument, fore fosu e by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of (e rizht to reinstate after acccleration and the right to assert in the
foreclosure proceeding the non-ex ster.ce of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not (amrs 2 ~n or before the date specified in the notice, Lender at its
option may require immediate paymer’ iz full of all sums secured by this Security Instrument
without further demand and may foreclece thi=Cacurity Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurre ! in parsuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys' iees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Sarurity Instrument, Lender shall release this
Sccurity Instrument. Borrower shall pay any recordation Costs. Jender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to thurd party for services rendered and the
charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In accordance with lltinois law, the Boczows. hercby releases and waives
all rights under and by virtue of the Illinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides “encir with evidence
of the insurance coverage required by Borrower's agreement with Lender, Lender may pucchase insurance
at Borrower's expense to protect Lender's interests in Borrower's collateral. This insuraic. may.but need
not, protect Borrower's interests. The coverage that Lender purchases may not pay am clain that
Borrower makes or any claim that is made against Borrower in connection with the collaterai..Zor swer
may later cancel any ‘insurance purchased by Lender. but only after providing Lender with evideace 't
Borrower has obtained insurance as required by Borrower's and Lender’s agreement. If Lender purchascs
insurance for the collateral, Borrower will be responsible for the costs of that insurance, including interezt
and any other charges Lender may impose in connection with the placement of the insurance, until the
effcctive date of the cancellation or expiration of the insurance, The costs of the insurance may be added to
Borrawer's total outstanding balance or obligation. The costs of the insurance may be more than the cost of
insurance Borrower may be able to obtain on its own.

initials: M . V'
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Pv.SIGNING BELOW, Borrower aceepts and agrees o the terms and covenants contained in this
Securly I strument and in any Rider executed by Borrower and recorded with it.

A\ (Seal)
Mitko Tri W v‘o\kov “Borrower

Witnesses:

(Seal)

-Borrower

(Seal) . (Seal)

-Borrower -Borrower

— (Seal) - (Seal)
-Botrower -Lomower

{Seal) (Seal)

-Bormower -Borrower
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STATE OF ILLINOIS, Cook

County ss:
, 8 Notary Public in and for said county and
m@mi%}%ﬂfym M;VNVM

persmallykmwnmmmhemesamcpﬂsm(s)mme(

appeared this day in person, and ackmowledger tf
instrument a3,

ibed to the foregoing instrument,
gigned and delivered the said

ltbcuﬁ'mandvoiumaryasr,forﬂ:cmaw’p ‘poses therein set forth.

Given my hand and official seal, this 25th day of March, 2008

My Coramission Expires:

Liha pl B0

Notary Public
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