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Loan No: Dated: March 31, 2008
QOur File No: 41436

SECURITY AGREEMENT- CHATTEL MO %}TGAGE

The undersigne(ﬁ-‘ ifth Third Bank as successor to Grand Prentier Trust and Investments,
Inc., NA., Trustee of Trust No. 6004028 dated February 28, 2000, for valuable consideration,
receipt whereof is hereby acknowledged, hereby grants to Belmont Bank and Trust of 8200 W.
Belmont Axenue, Chicago, Illinois 60634 (hereinafter called "Secured Party") a security interest
in, and morigages to Secured Party, the following described goods and any and all additions and
accessions thezet» and products thereof (hereinafter called the "Collateral"):
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to secure payment of the rollowing obligations of its beneficiary Thomas Klein ("Debtor") to the
Secured Party (all hereinaftercalied the "Obligations"):

(i) Indebtedness of Debtor tu Seeured Party in the sum of One Million Six Hundred
Thousand ($1,600,000) Dollars evidencizd v Debtor's Promissory Note (hereinafter referred to as
the "Note" which shall include any modificition, renewal or extension of the Note) of even date 7(/
herewith in said amount payable to the order o/ Secured Party as therein specified, together with
interest thereon as provided in said Promissory Note'and any renewals or extensions thereof, plus
all costs of collection, legal expenses and attorneys' tess incurred by Secured Party upon the
occurrence of a default under this agreement, in collecting or enforcing payment of such
indebtedness, or in preserving, protecting or realizing on th:-Collateral herein;

(i) Any note or notes executed and delivered to Secured Paziy by Debtor at any time
before the entire indebtedness and all liabilities secured hereby shali &< paid in full, evidencing a
refinancing of an unpaid balance of any of the note(s) above described;

(iif) Any and all liabilities of Debtor to Secured Party arising under thi: agieement.
Debtor hereby warrants and covenants to the Secured Party as follows:

(a) The Collateral is bought or used primarily for Business use and is being acquired with
the proceeds of the note or notes, which Secured Party may disburse directly to the seller of the
Collateral,

(b) The Collateral will be kept at and Debtor will promptly notify Secured Party of any
change in the location of the Collateral within said State; and Debtor will not remove the
collateral from said State without the prior written consent of the Secured Party;

(¢) The Collateral may be affixed to real estate, and a legal descnptlon of the real estate
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(d) The name of the record owner of the said real estate is Fifth Third Bank as successor
to Grand Premier Trust and Investments, Inc., NA., Trustee of Trust No. 6004028 dated February
28, 2000, and the title to the above described real estate is recorded in the office of the Recorder
of Deeds in Cook County, Illinois.

(¢) Debtor will on demand of Secured Party furnish the latter with a writing signed by all
owners and encumbrancers of the real estate consenting to the security interest under this
agreement or disclaiming any interest in the collateral as fixtures and Debtor will promptly notify
Secured Party in writing of any such persons.

(f) If thz collateral is fixtures and if this agreement is used as a financing statement, it
may be filed in tr¢ 12al estate records of the County in which the collateral is located;

(g) The Collaterai will be affixed only to the real estate described herein and will not be
affixed to any other real-cstate so as to become fixtures on such other real estate without the prior
written consent of the Secured I'z:ty.

(h) Except for the security 1atercat granted hereby Debtor is the owner of the Collateral
free from any adverse lien, security inter<svor encumbrance; and Debtor will defend the
Collateral against all claims and demands i 4il persons at any time claiming the same or any
interest therein.

(1) No Financing Statement covering any of the Collateral or any proceeds thereof is on
file in any public office. The Debtor shall immediately neify the Secured Party in writing of any
change in name, address, identity or corporate structure frors that shown in this Agreement and
shall also upon demand furnish to the Secured Party such furthes mformation and shall execute
and deliver to Secured Party such financing statements and other-decnments in form satisfactory
to Secured Party and shall do all such acts and things as Secured Party may at any time or from
time to time reasonably request or as may be necessary or appropriate t¢ siablish and maintain a
perfected security interest in the Collateral as security for the Obligations, subject to no adverse
liens or encumbrances; and Debtor will pay the cost of filing the same or filing/or r=cording this
agreement in all public offices wherever filing or recording is deemed by Secured Pas*y.to be
necessary or desirable. A carbon, photographic or other reproduction of this agreement-is
sufficient as a financing statement.

(j) Debtor will not sell or offer to sell, assign, pledge, lease or otherwise transfer or
encumber the Collateral or any interest therein, without the prior written consent of Secured
Party.

(k) Debtor shall keep the Collateral at all times insured against risks of loss or damage by
fire (including so-called extended coverage), theft and such other casualties as Secured Party may
reasonably require, including collision in the case of any motor vehicle, all in such amounts,
under such forms of policies, upon such terms, for such periods and written by such companies
or underwriters as Secured Party may approve, losses in all cases to be payable to Secured Party
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and Debtor as their interest may appear. All policies of insurance shall provide for at least ten
days' prior written notice of cancellation to Secured Party as to compliance with the provisions of
this paragraph. Secured Party may act as attorney for Debtor in making, adjusting and settling
claims under and canceling such insurance and endorsing Debtor's name on any drafts drawn by
insurers of the Collateral.

(1) Debtor will keep the Collateral free from any adverse lien, security interest or
encumbrance and in good order and repair, shall not waste or destroy the Collateral or any part
thereof, and shall not use the Collateral in violation of any statute, ordinance or policy of
insurance thereon. Secured Party may examine and inspect the Collateral at any reasonable time
or times, wherever located.

(m) Debtzr yvill pay promptly when due all taxes and assessments upon the Collateral or
for its use or operation er upon this Agreement or upon any note or notes evidencing the
Obligations.

DEBTOR FURTHER COVENANTS and agrees as follows:

1. Additional Rights of Partics: At its option, Secured Party may discharge taxes, liens or
security interests or other encumbrances at any time levied or placed on the Collateral, may place
and pay for insurance on the Collateral upcu failure by the Debtor, after having been requested so
to do, to provide insurance satisfactory to the Secured Party, and may pay for the maintenance,
repair, and preservation of the Collateral. Debtor 2grees to reimburse Secured Party on demand
for any payment made, or any expense incurred by S<cried Party pursuant to the foregoing
authorization. Until default Debtor may have possession sfthe Collateral and use it in any
lawful manner not inconsistent with this agreement and not inconsistent with any policy of
insurance thereon.

2. Events of Default. Debtor shall be in default under this agrezmznt upon the occurrence
of any the following events or conditions, namely: (a) default in the paym.ent or performance of
any of the Obligations or of any covenants or liabilities contained or referred to herein or in any
of the Obligations: (b) any warranty, representation or statement made or furniched to Secured
Party by or on behalf of Debtor proving to have been false in any material respect :whcn'made or
furnished; (c) loss, theft, substantial damage, destruction, sale or encumbrance to or 0f ary of the
Collateral, or the making of any levy, seizure or attachment thereof or thereon which resalis in a
material diminution in the value of the Collateral; or (d) death, dissolution, termination of
existence, insolvency, business failure, appointment of a receiver of any part of the property of,
or assignment for the benefit of creditors by, Debtor. Notwithstanding the foregoing, no default
shall occur in the event any such loss, theft, substantial damage or destruction is materiaily
covered by insurance.

3. Remedies. Upon such default (regardless of whether the Code has been enacted in the
jurisdiction where rights or remedies are asserted) and at any time thereafter (such default not
having previously been cured), Secured Party at its option may declare all Obligations secured
hereby immediately due and payable and shall have the remedies of a secured party under the
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Uniform Commercial Code of Lllinois, including without limitation the right to take immediate
and exclusive possession of the Collateral, or any part thereof, and for that purpose may, so far as
Debtor can give authority therefor, with or without judicial process, enter (if this can be done
without breach of the peace), upon any premises on which the Collateral or any part thereof may
be situated and remove the same therefrom (provided that if the Collateral is affixed to real
estate, such removal shall be subject to the conditions stated in the Uniform Commercial Code of
Illinois); and the Secured Party shall be entitled to hold, maintain, preserve and prepare the
Collateral for sale, until disposed of, or may propose to retain the Collateral subject to Debtor's
right of redemption in satisfaction of the Debtor's Obligations as provided in the Uniform
Commercial.Code of Illinois. Secured Party without removal may render the Collateral unusable
and dispcse o1 the Collateral on the Debtor's premises. Secured Party may require Debtor to
assemble the Coilateral and make it available to Secured Party for possession at a place to be
designated by Sesurzd Party which is reasonably convenient to both parties. Unless the
Collateral 1s perishebls, or threatens to decline speedily in value or is of a type customarily sold
on a recognized markét, Secured Party will give Debtor at least 5 days' notice of the time and
place of any public sale-thcreof or of the time after which any private sale or any other intended
disposition thereof is to be mad:.-The requirements of reasonable notice shall be met if such
notice is mailed, postage prepaid, t5 ihe address of Debtor shown at the beginning of this
agreement at least five days before the.time of the sale or disposition. Secured Party may buy at
any public sale and if the Collateral is o5a type customarily sold in a recognized market or is of a
type which is the subject of widely distribviza standard price quotations, he may buy at private
sale. The net proceeds realized upon any such disposition, after deduction for the expenses of
retaking, holding, preparing for sale or lease, seilir.g; leasing and the like and the reasonable
attorney's fees and legal expenses incurred by Secured Party, shall be applied in satisfaction of
the Obligations secured hereby. The Secured Party wili account to the Debtor for any surplus
realized on such disposition and the Debtor shall remain Lable for any deficiency. All rights and
remedies under this agreement are subject to applicable bankruricy law.

4. Remedies Cumulative. The remedies of the Secured Party hereunder are cumulative
and the exercise of any one or more of the remedies provided for herein'cr vader the Uniform
Commercial Code of Illinois shall not be construed as a waiver of any of the other remedies of
the Secured Party so long as any part of the Debtor's Obligation remains unsatistie(.

5. General. No waiver by Secured Party of any default shall operate as a waiver-of any
other default or of the same default on a future occasion. All rights of Secured Party herctinder
shall inure to the benefit of its successors and assigns; and all obligations of Debtor shall bind his
heirs, executors or administrators or his or its successors or assigns. If there by more than one
Debtor, their obligations hereunder shall be joint and several. This agreement shall become
effective when it is signed by Debtor.

6. Assignment. All rights of the Secured Party in, to and under this agreement and in and
to the Collateral shall pass to and may be exercised by any assignee thereof. The Debtor agrees
that if the Secured Party gives notice to the Debtor of an assignment of said rights, upon such
notice the liability of the Debtor to the assignee shall be immediate and absolute. The Debtor
will not set up any claim against the Secured Party as a defense, counterclaim or set-off to any
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Rider A
to Security Agreement (Chattel Mortgage)

All machinery, apparatus, equipment, fittings, fixtures and articles of personal property
now or hereafter attached to or adapted for use in the operation of building or buildings now
erected or hereafter to be erected on that tract of land commonly known as legally described
below, including, but not limited to all heating, air conditioning, sprinklers, freezing, lighting,
laundry, incinerating and dynamo and generating equipment; engines, pipes, pumps, tanks,
motors, conduits, switchboards, plumbing and plumbing fixtures; lifting, cleaning, fire
prevention, fire extinguishing, refrigerating, ventilating and communications apparatus; boilers,
ranges, fuitiaces, oil burners or units thereof; appliances, air cooling and air-conditioning
apparatus; vacium cleaning systems; elevators, escalators; shades; awnings, screens; storm doors
and windows; sicves, wall beds, refrigerators, cooking apparatus and mechanical equipment, gas
and electrical fixturss: partitions, mantels, built-in mirrors, window shades, blinds, furniture or
public spaces, halls anid !obbies; attached cabinets, ducts and compressors; rugs and carpets;
draperies; furniture and-fuinishings used in the operations of the premises; together with all
additions thereto and replacements thereof, and all building materials and equipment now or
hereafter delivered to said land and Guilding intended to be affixed to said land or installed in
said building. Also all proceeds or'sums payable in lieu of or as compensation for the loss of or
damage to (1) any property covered herehy; or (2) the real property upon which the said property
covered hereby is or may be located, and a'i rights in and to all pertinent present and future fire
or other hazard insurance policies; all awards riade by any public body or decreed by any court
of competent jurisdiction for a taking or for degracaiion of value in or growing out of any
eminent domain, change of grade or similar procecarug .- also all interests and rights as lessor in
and to all leases now or hereafter affecting the said rea! pronerty or any part thereof and all rental
income, whether payable pursuant to any present or future’lease or otherwise, growing out of any
occupancy or use of the property.

Legal Description

LOTS 2,3 AND 4 IN E.W. ZANDER AND COMPANY'S SUBDIVISION OF LQTS 23 AND
24 IN BLOCK 3 IN RAVENSWOOD SUBDIVISION IN SECTIONS 17 AND 1%, i2WNSHIP
40 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COG¥-
COUNTY, ILLINOIS.

PIN: 14-18-200-034-0000 and 10-36-317-013-0000
CKA: 1957-69 LAWRENCE, CHICAGO, IL
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action brought by any such assignee for the unpaid balance owed hereunder or for possession of
the Collateral, provided that Debtor shall not waive hereby any right of action to the extent that
waiver thereof is expressly made unenforceable under applicable law.

7. Invalidity. If any provision of this agreement shall be prohibited by or invalid under
applicable law, such provision shall be ineffective to the extent of such prohibition or invalidity,
without invalidating the remainder of such provision or the remaining provisions of this
agreement.

8. Exculpation. It is expressly understood and agreed by and between the parties hereto,
anything here:n to the contrary notwithstanding, that each and all of the warranties, indemnities,
representatiors, covenants, undertakings and agreements herein made on the part of the Trustee
while in form purporting to be the warranties, indemnities, representations, covenants,
undertakings and agreements of said Trustee are nevertheless each and every one of them, made
and intended not as persorial warranties, indemnities, representations, covenants, undertakings
and agreements by the Trustee or for the purpose or with the intention of binding said Trustee
personally but are made and ixi:ded for the purpose of binding only that portion of the trust
property specifically described hereity, and this instrument is executed and delivered by said
Trustee not in its own right, but solcly-in the exercise of the powers conferred upon it as such
Trustee; and that no personal liability or personal responsibility is assumed by nor shall at any
time be asserted or enforceable against the Frustee, or any of the beneficiaries under said Trust
Agreement, on account of this instrument or ox1 account of any warranty, indemnity,
representation, covenant, undertaking or agreenieiit of the said Trustee in this instrument
contained, either expressed or implied, all such personz! liability, if any, being expressly waived
and released.

IN WITNESS WHEREOF, Mortgagor has caused thesz piesents to be signed the day and
year first written above. Boneis ioie ARt |
,f\ A Siduiasbid ) USTEE 70
Fifth Third Bank as succzssor to Grand Premier
s, Inc., N 4., Trustee of Trust
ebruary 28,2000

Trust and Ipvestm
No. 6004428

By: Its. 747 OFF7Cef
State of lllinois )
) SS.
County of Cook . )
I . a Notary Public, in and for said County, in the State aforesaid, do hereby
certify that Vi ag 7 ¢ authorized officers of the Fifth Third Bank as

successor to Grand Premier Trust and Investments, Inc., NA., Trustee of Trust No. 6004028
dated February 28, 2000,who are personally known to me to be the same persons whose names
are subscribed to the foregoing instrument as such authorized officers of the Trustee, appeared
before me this day in person and acknowledged that they signed and delivered the said
instrument as their own free and voluntary act and as the free and voluntary act of said
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corporation, for the uses and purposes therein set forth

Given under myj?nd and notarial seal this"& day of _A#ACA 2008

/%// $40400000000000000000006000

3
*
0 $  "OFFICIAL SEAL"
Notary Public 4/ ¢ CHRISTINE C. YOUNG

[ d

* .

s Notary Public, State of Minois o
L 4

L 4

My Commission Expirg )4
0000000"'*"!*’3‘""5!’036"/gll01010:

[

L X X 22

My commission expires: é"&/ - 1/,20_

This instrument preparzd by:

Raymond J. Ostler, Esq.

GOMBERG, SHARFMALN, GOLD & OSTLER, P.C.
208 South LaSalle, Suite 1202

Chicago, Illinois 60604

312/332-6194




