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THIS MORTGAGE ("Security Instrument” or "Secoud ~2curity Instrument” is given on Mareh 27, 2008. The mortgagor is
Richard M. Carlson, an unmarried man, whose address {14509 MURRAY AVENUE, DOLTON, ILLINOIS 60419
{"Borrower"). This Security Instruments given to the Secretary of Housing and Urban Development, and whose address is 451
Seventh Street. S.W.. Washington, DC 20410 ("Lender™) or ("hecretary"). Borrower has agreed to repay to Lender amounts
which Lender is obligated to advance, including future advancds, ander the ierms of a Home Fquity Conversion Loan
Agreement dated the same date as this Security Instrument ("Loan Agreement”). The agreement to repay is evidenced by
Borrower's Note dated the same date as this Security Instrument ("Second Note"). This Security Instrument secures to Lender:
(a) the repayment of the debt evidenced by the Second Note, with interest, at auate subject to adjustment. and all renewals,
extensions and modifications. up to a maximum principal amount of Two Hundied Tv enty-Six Thousand Five Hundred and
00/100 Dollars (5226,500.00); (b) the payment of all other sums, with interest, adanced under Paragraph 3 to protect the
security of this Security Instrument or otherwise due under the terms of this Security Jxswiment; and (¢) the performance of
Borrower's covenanis and agreements under this Security Instrument and the Note, Tte full debt, including all amounts
described in (a), (b), and (c) above, if not paid earlier, is due and payable on February 15, 2072, For this purpose, Barrower
does hereby mortgage, grant and convey to Lender, the following described property located in COC County, Hlinois:

The real property located at the address 14509 MURRAY AVENUE, DOLTON, TLLINQIS 60419, 0 tie county of COOK,
state of ILLINOIS. described more tully on Exhibit A attached to this Mortgage.

TOGETHER WITH ail the improvements now or hereafter erected on the property, and all easements, rights, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is only encumbered by a First Security [nstrument given by Borrower and dated the
same date as this Security [nstrument ("First Security Instrument". Borrower warrants and will defend generally the utle to the
Properly against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenanis with limited
variations by jurisdiction to constitute a uniform securily instrument covering reai propetty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal and Interest. Borrower shall pay when due the principal of, and interest on, the deht evidenced by
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LEGAL DESCRIPTION

LOT & IN BLOCK 4, TOGETHER WITH THE WEST 1/2 OF THE HERETOFORE DEDICATED 16 FOOT WIDE
PUBLIC ALLEY 1.YING EAST OF AND ADJOINING SAID LOT & INBLOCK 4 IN WILLIAM OLDS ABDITION TO
DOLTON, A SUPDIVISION OF PART OF THE SOUTHEAST 1/4 OF SECTION 3, TOWNSHIP 38 NORTH, RANGE

14, EAST OF THT THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS OC@

Our File Number: 0000322M1LG8 [ ;
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the Second Note,

2. Payment of Property Charges. Borrower shall pay all property charges consisting of taxes, ground rents, flood and hazard
insurance premiums, and special assessments in a timely manner, and shall provide evidence of payment to Lender,

unless Lender pays property charges by withholding funds from menthly payments due to the Borrower or by charging such
payments to a line of credif as provided for in the Loan Agreement. Lender may require Botrower to pay specified property
charges directly to the party owed payment even though Lender pays other property charges as provided in this Paragraph.

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
exislence or subsequently erected, against any hazards, casualties, and contingencies, including fire, This insurance shall be
maintained in the'dmounts, to the extent and for the petiods required by Lender. Borrower shall also insure all improvements on
the Property. whetiier now in existence or subsequently erected, against loss by floods to the extent required by Lender. The
insurance policies and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form
acceplable to, Lender.

In the event of loss, Borrower sliail give Lender immediaie notice by mail. Lender may make proof of loss if net made promptly
by Borrower. Each insurance company concerned is hereby awthorized and directed to make payment for such loss 1o Lender,
instead of to Borrower and Lender jointly. Insurance proceeds shall be applied to restoration or repair of the damaged Property,
if the restoration or repair is economiceily feasible and Lender's security is not lessened. If the restoration or repair is not
economically feasible or Lender's securily wouid be lessened, the insurance proceeds shall be apptied first to the reduction of
any indebtedness under the Second Note and this Security Instrument. Any excess insurance proceeds over an amount required
to pay all outstanding indebtedness under the Secons. Note and this Security Instrument shall be paid to the entity legally entitled
thereto.

In the event of foreclosure of this Sceurity Instrument or other transfer of title to the Property that extinguishes the indebtedness,
all right, title and interest of Borrower in and to insurance polisies iy force shall pass to the purchaser.

4, Occupancy, Preservation, Maintenance and Protection of tizz Troperty; Borrower's Loan Application; Teaseholds.
Borrower shall occupy, establish, and usc the Property as Borrower's pringipal residence after the execution of this Security
Instrument and Borrower (or at least one Bortower, if initially more than on/pcrson are Borrowers) and shall contimue to occupy
the Property as Borrower's principal residence for the term of the Secunity Instruineny, “Principal residence” shall have the same
meaning as in the Loan Agreement.

Borrower shall not commit waste or destroy, damage or substantially change the Propertvair allow the Praperty to deteriorate,
reasonable wear and tear excepted.  Borrower shall also be in default if Borrower, during the-Joan apphcation process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lenderawith any material information) in
connection with the Loan evidenced by the Note, including, but not limrited to, representations concemniry Borrower's occupancy
of the Property as a principal residence. 1f this Seeurity Instrument is on a leasehold, Borrawer shall'complpwith the provisions
of the lease. [T Borrower acquires fee title to the Property, the Jeasehold and fee title shall not be mergediuriess Lender agrees to
merger in writing.

5, Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the payment. If failure o pay would adversely affect Lender's interest in the Property, upon
Lender's request Borrower shall promptly furnish to Lender receipts evidencing these payments. Borrower shall promptly
discharge any lien which has priority over this Security Instrument in the manner provided in Paragraph 12(c).

[f Borrower fails to make these payments or the property charges required by Paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, for condemnation or o enforce laws or regulations), then
Lender may do and pay whatever is necessary to protect the value of the Property and Lender's rights in the Property, including
payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

To protect Lender's security in the Property, Lender shall advance and charge to Borrower all amounts due to the Secretary for
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the Mortgage Insurance Premium ("MIP"} as defined in the Loan Agreement as weil as all sums due to the loan servicer for
servicing activities ("Servicing Fee") as defined in the Loan Agreement. Any amounts disbursed by Lender uncler this
Paragraph are obligatory and shall become an additional debt of Borrower as provided for in the Loan Agreement and shail be
secured by this Security Instrument.

6. Inspection. Lender or its agent may enter on, inspect or make appraisals of the Propetty in a reasonable manner and at
reasonable times provided that Lender shall give the Borrower netice prior to any inspection or appraisal specifying a purpose
for the inspection or appraisal which must be related to Lender's interest in the Property. If the Property is vacant or abandoned
or the loan is in default, Lender may take reasonable action to protect and preserve such vacant or abandoned Property without
notice to the Borower.

7. Condemnation. ” The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other 17kin g of any part of the Property, or for conveyance in place of condemnation, shall be paid to Lender.
The proceeds shall be applicd first to the reduction of any indebledness under a Second Note and Second Security [nstrument
held by the Secretary to the Frapeity, and then o the reduction of the indebtedness under the Note and this Securily Instrument,
Any excess proceeds over an athoynt.required to pay all outstanding indebtedness under the Note and this Security Instrument
shall be paid 1o the entity legally entitled-thereto.

8. Fees. Lender may collect fees and charges auchorized by the Secrelary.

9, Grounds for Acceleration of Debt.
(a) Due and Payable. Lender may require paymen: i full of all sums secured by this Security Instrument if:
(i) A Borrower dies and the Property is not thg Principal residence of at least one surviving Borrower: or

(iiy  All of a Borrower's title in the Property (or tiis i her beneficial interest in a trust owning all or part of the
Property) is sold or otherwise transferred an no otticr Borrower retains (a) title to the Property in fee simple, (h) a
Jeaschold under a lease for not less than 99 years which i wenewable or a lease having a remaining period of not
less than 50 years beyond the date of the 100th birthday 47 the youngest Borrower, or (¢) a life estatc i the
Property (or a beneficial interest in a trust with such an interes’ii the Property).

(iif)  The Property ceases to be the principal residence of a Borrower furroasons other than death and the Property is
not the principal residence of at least onc other Barrower; or

(iv)  For a period of longer than twelve (12) consecutive months, @ Borrower faiis t© physically oceupy the Property
because of physical or mental illness and the Property is not the principal residencs of at Jeast one other Borrower;
or

{(v)  An obligation of the Borrower under this Sccurity Instrument is not performed.

(b) Natice to Lender. Borrower shall notify the Lender whenever any of the events listed In Paragraph 9(ajin-(v) occur.

{c) Notice to Borrower. Lender shall notify Borrower whenever the loan becomes due and payable under Paragraph
9(a)(ii}-(v). Lender shall not have the right to commence foreclose until Borrower has had thirty (30) days after notice to
either:

(iy  Correct the matter which resulted in the Security Instrument coming due and payable; or

(i1} Pay the balance in full; or

(ii)  Sell the Property for the lesser of the balance or 95% of the appraised value and apply the net proceeds of the sale
toward the balance; or

(iv)  Provide the Lender with a deed in lieu of foreclosure.

IL 2 Mortgage
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(d) Trusts, Conveyance of 2 Borrower's interest in the Propeity to a trust which meets the requirements of the Secretary, or
conveyance of a trust's interests in the Property to a Borrower, shall not be considered a conveyance for purposes of this
Paragraph 9. A trust shall not be considered an occupant or be considered as having a principal residence for purposes of this
Paragraph 9.

10. No Deficiency Judgments. Borrower shall have no personal liability for payment of the debt secured by this Security
Instrument. Lender may enforce the debt only through sale of the Property. Lender shall not be permitted (o obtain a deficiency
judgment against Borrower if the Security Instrument is foreclosed.

11. Reinstatemini, Borrower has a right (o be reinstated if Lender has required immediate payment in full. This right applies
even afler foreclosura proceedings are institwted. To reinstate this Security Instrument, Borrower shall correct the condition
which resulted in the réquirement for immediate payment in full. Foreclosure costs and reasonable and customary atormneys’
fees and expenses properiy nssociated with a foreclosure proceeding shall be added to the principal balance. Upon reinstatement
by Borrower, this Securiiy instrument and the obligations that it secures shall remain in effect as if Lender had not required
immediate payment in full. Powaver, Lender is nol required to permit reinstatement ift (i) Lender has accepted reinstatement
after the commencement of foieclosure proceedings within two (2) years immediately proceeding the commencement of a
current foreclosure proceeding, (i) rainstatement will preclude foreclosure on different grounds in the future, or (i)
reinstalement will adversely affect the priority of the Security Instrument.

12, Second Lien Status

(a) Modification. Borrower agrees to extend ‘hie Security Instrument in accordance with this Paragraph 12(a). If Lender
determines that the original lien status of the Security instrument is jeopardized under state law (including but not limited to
situations where the amount secured by the Seeurity [nstrument equals or exceeds the maximum principal amount stated or
the maximum period under which loan advances retain the same lien priority initiatly granted to loan advances has expired)
and state law permits the original lien status to be maintanicd for future loan advances through the execution and recordation
of one or more documents, then Lender shall obtair title evidcnse at Borrower's expense. If the title evidence indicates that
the Property is not encumbered by any liens (except the First Security, Instrument described in Paragraph 13(a), this Second
Sceurity Instrument and any subordinate liens that the Lender deteinrines will also be subordinate to any future loan
advances), Lender shall request the Borrower to execute such document: -1t state law does not permit the original lien status
to be extended to futare loan advances, Borrower will be deemed to have fauled to have performed ar obligation under this
Sccurity [nstrument.

(h) Tax Deferral Programs. Borrower shall not participate in a real estate tax deferral presieam, if any liens created by the tax
deferral are not subordinate to this Security Instrument.

(¢} Prior Liens, Borrower shall promptly discharge any lien which has prierity over this Sceurity Instrument unless Borrower:
(a} agrees in writing to the payment of the obligation sceured by the lien in a manner acceptable tv Laiider: (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Cerdlar’s opmion operate
to prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the noldcr of the hen an
agreement satisfactory to Lender subordinating the tien to all amounts secured by this Security Instrument. If Lender
determines that any part of the Property is subject to a lien which may attain priority over this Security Instrument, Lender
may give Borrower a notice identifying the lien. Bomower shall satisty the lien or take one or more of the actions set forth
above within ten (10} days of the giving of notice.

13, Relationship to First Security Instrument,

(a) Second Security Instrument. In order to secure payments which the Secretary may make to or on behalf of Borrower
pursuant to Section 255(1)(1){A) of the National Housing Act and the Loan Agreement, the Secretary has required Borrower
to execute a Second Note and this Second Security Instrument. Borrower has also executed a First Note and First Security
Instrument.

{b) Relationship of First and Second Security Instruments. Payments made by the Secretary shall not be included in the debt
under the First Note unless:

I 2™ Mortgage
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(i) The First Security Instrument is assigned to the Secretary; or
(i) The Secretary accepts reimbursement by the holder of the First Note for all payments made by the Secretary,

If the circumstances deseribed in (i) or (it) oceur, then all payments by the Secretary. including interest on the payments, but
excluding late charges paid by the Secretary, shall be included in the debt under the First Note.

(c) Effect on Borrower. Where there is no assignment or reimbursement as described in (8)(1) or (ii} and the Secretary makes
paymests (o Borrower, then Borrower shall not:

(i  Be reanired o pay amounts owed under the First Note, or pay any rents and revenues of the Property under
Paragreph)19 to the holder of the First Note or a receiver of the Property, until the Secretary has required payment
in full o7 a'i oustanding principal and accrued interest under the Second Note: or

(i) Be obligated {0 ay,interest or shared appreciation under the First Note at any time, whether accrued before or
after the payments by the Secretary, and whether or not accrued interest has been included in the principal balance
under the First Note.

(d) No Duty of the Secretary. The Secretasy s no duty o the holder of the of the First Note to enforce covenants of the
Second Security Instrument ot to take actions to preserve the value of the Property, even though the holder of the First Note
may be unable to collect amounts owed under the First Note because of restrictions in this Paragraph 13,

{¢) Restrictions on Enforcement. Notwithstanding aavthing else in this Security Instrument, the Borrower shall not be
obligated to comply with the covenants hereof, and Peragriph 19 shall have no force ard effect, whenever there is no
outstanding batance under the Sceond Note.

14. Forbearance by Lender Not a Waiver. Any forbearance by lander in exercising any right or remedy shall not be a
waiver of or preclude the exercise of any right or remedy.

15. Successors and Assigns Bound; Joint and Several Liability. Borrower imay not assign any rights or obligations under
this Security Instrument or under the Second Note, except to & trust that mects Uie sequirements of the Secretary,  Borrower's
covenants and agreements shall be joint and several.

16. Notices. Any notice to Borrower provided for in this Sccurity Instrument shall be givea bydelivering it or by mailing it by
first class maii unless applicable law requires use of another method, The notice shall be direcias to the Property Address or any
other address all Borrowers jointly designate. Any notice to the Secretary shall be given by first Slass mail to the HUD Ficld
Office with jurisdiction over the Property or any other address designated by the Secretary.  Any noticoprovided for in this
Security [nstrument shall be deemed to have been given to Borrower or Lender when given as provided i this-Paragraph 16,

17. Governing Law: Severability. This Security Instrument shall be govemed by Federal law and the law of the jurisdiction in
which the Property is located. [n the event that any provision or clause of this Security Instrument or the Second Note conflicts
with applicable law, such contlict shall not affect other provisions of this Security Instrument or the Second Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Second Note are
declared to be severable.

18. Borrewer's Copy. Borrower shall be given one conformed copy of the Second Note and this Security Instrument.
NON-UNTFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property.
Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each tenant of the Property to

pay the rents to Lender or Lender's agents. However, prior to Lender's Notice to Borrower of Borrower's breach of any covenant
or agreement in the Security Instrument, Borrower shall cotlect and receive ail rents and revenues of the Property as trustee for

1L 2 Mortgage
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the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an assignment for
additional security only.

1¥ Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for benefit
of Lender only, to be applied to the sums secured by this Security Instrument; (b) Lender shall be entitled to collect and receive
all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or Lender's agent
on Lender's written demand to the tenant,

Borrower has nol executed any prior assignment of the rents and has not and will not perlorm any act that would prevent Lender
from exercising i vights under this Paragraph 19, exeept as provided in the First Security Instrument.

Lender shall not be reGuired (o enter upon, lake control of or maintain the Property before or afler giving notice of breach 1o
Borrower. However, Ceader or a judicially appointed receiver may do so at any time there is a breach. Any application of rents
shall not cure or waive aydefault or invalidate any other right or remedy of Lender. This assignment of rents of the Praperty
shall terminate when the debe secured by this Security Instrument i3 paid in full.

20. Foreclosure Procedure, It Lenderrequires immediate payment in full under Paragraph 9, Lender may foreclose this
Security Instrument by judicial preesediag. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this Paragraph” 20, iucluding, but not limited to, reasonable attorneys' fees and costs of title
evidence,

21. Lien Priority. The full amount secured by th's Security Instrument shall have a lien priority subordinate only to the full
amount sceured by the First Security Instrument,

22. Adjustable Rate Feature, Under the Note, the initiai-aterod interest rate of Two and 85/100 percent (2.850%) which
acerues on the unpaid principal balance ("Initial Tnterest Rate"} is-snbject to change, as described befow. When the interest rate
changes, the new adjusted interest rate will be applied to the total owsstriding principal balance. Each adjustment to the interest
rate will be based upon the weekly average yield on United States Treasury 3zcurities adjusted to a constant maturity of one year
("Index") plus a margin. The Index is published in the Federal Reserve Bul'etin and made a. If the Index is no longer available,
Lender will be required to use any index preseribed by the Department of Housirg and Urban Development. The new index will
have a historical movement substantially similar to the original index, and the wew/ndex and margin will result in an annual
percentage rate that is substantially similar to the rate in effect at the time the original ind2x becomes unavailable.

Lender will perform the calculations described below to determine the new adjusted interext rate, The interest rate may change
on MAY 1, 2008, and on the first day of ___ and on that day of cach succeeding year, or _ X the first day of each succeeding
month {Change Date) until the loan is repaid in full.

The value of the Index will be determined, using the most recent [ndex figure available thirty (30) days Gefors the Change Date
("Current Index"). Before each Change Date, the new interest rale will be calculared by adding & margin wotba-Current Index.
The sum of the margin plus the Current Index will be called the "Calculated Interest Rate” for each Change Date. The
Catculated Interest Rate will be compared to the inferest rate in effect immediately prior to the current Change Date (the
"Existing Interest Rate).

Annually Adjusting Variable Rate Feature - The interest rate will never increase or decrease by more
than two percentage points (2.0%) on any single Change Date. The interest rate will never be more than
five percentage points {5.0%) higher or lower than the initial interest rate stated in Paragraph 2 of this Note.

X Monthly Adjusting Variable Rate Feature - The Calculated Interest Rate will never increase above
12.850%.

The Calculated Interest Rate will be adjusted if necessary to comply with the rate limitation(s) described above and will be in
effect urtil the next Change Date. At any change date, if the Calculated [nterest Rate equals the Existing Interest Rate, the
Interest rate will not change.
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23. Release. Upon payment of all sums secured by this Secunity Instument, Lender shall release this Security Instrument
without charge fo Barrower. Borrower shall pay any recordation costs.

24. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument. [Check
applicable box(es)].

Condozunium Rider PUD Rider
Shared Arpreciation Rider Cther

BY SIGNING BELOW, Borrsweraccepls and agrees (o the terms and covenants contained in this Security Instrument and in
any rider(s) executed by Borrower 4nd recorded with it.

Signature: :

RICHARD M. CARLSON (Borrower)

State of llinois

County of Cero L~

et M L seoany s oy

r 2 Notary Public in and for said county and state do hereny-certify that Richard M. Carlson,
personally known to me (or proved Lo me on the basis of satisfactory evidence) 10 be the persons whose names are subscribed o
the foregoing instrument, appeared before me this day in person, and acknowledged that they signed and delivered the said
instrument as their free and voluniary act, for the uses and purposes therein set forth.

Name: L/ﬂ‘ﬂr/j:/r‘) Fﬂf‘ft/hﬁlf_ﬁ
Title: AN Fnren —

Mail to: J

R S N T

CFFCIAL SEAL
IHEi.EN F MITCHE - CARTER
; Notory Public - State of iinols ‘
My Commission Expires Nowv 20, 2009 ‘

{Recorder's Box # )

il s R DY

DO NOT WRITE BELOW THIS LINE

IL 2" Mortgage
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EXHIBIT A
Exhibit A to the Morigage given on March 27, 2008, by Richard M, Carlson, an unmarried man ("Borrower”) (o
the Secretary of Housing and Urban Development, and whose address is 431 Seventh Street, $.W., Washington, D.C.
20410, ("Lender” or "Secretary”). The Property is located in the county of COOK, slate of ILLINOIS, described as
follows:

Description of Property

Leyal description attached hereto as Exhibit A and by this reference made a part hercof
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