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State of [linois SECOND MORTGAGE

(Home Equity Conversion)

THIS MORTGAGE ("Security Insarument” or "Second Security nstrument™ is given on March 12, 2008, The mortgagor is
Haridell L. Ford, an single woman, whoue widress is 8229 § Harper Avenue, Chicago, [liinois 60619 ("Borrower”). This
Security Instruments given to the Secretary of Housing and Urban Development, and whose address is 451 Seventh Street, S.W.,
Washington, DC 20410 {"Lender") or {"Secretary"). Borrower has agreed to repay to Lender amounts which Lender is obligated
to advance, including future advances, under the torm's of 2 Home Equity Conversion Loan Agreement dated the same date as
this Security Instrument (*Loan Agreement”). The aglecineat to repay is evidenced by Borrower's Note dated the same date as
this Security Instrument (*Second Note"). This Security.Lisirument secures to Lender: (a) the repayment of the debt evidenced
by the Second Note, with interest, at a rate subject to adjusunent, and all renewals, extensions and modifications, up to a
maximum principal amount of Three Hundred Twenty-Fou: Thousand and 00/100 Dollars ($324,000.00); (b) the payment
of all other sums, with interest, advanced under Paragraph 5 to prote.t the security of this Security Instrument or otherwise due
under the terms of this Security Instrument; and (¢} the performance ¢f Porrower’s covenants and agreements under this Securty
Instrument and the Noie. The full debt, including all amounts described in4s), (b), and (c) above, if not paid earlier, is due and
payable on March 06, 2092. For this purpose, Borrower does hereby mortzage, grant and convey to Lender, the following
described property located in COOK County, [llinois:

The real property located at the address 8229 S Harper Avenue, Chicago, Illinois 02619, in the county of COOK, state of
Iinois, described more fully on Exhibit A attached to this Mortgage.

TOGETHER WITH al! the improvements now or hereafter erected on the property, and all ezsiments, nights, appurtenances,
and fixtures now or bereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the'right to grant and
convey the Property and that the Property is only encumbered by a First Security Instrument given by Borrower aud dated the
same date as this Security Instrument ("First Security Instrument"). Borrower warrants and will defend generaliy the aitle to the
Property against ali claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniferm security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall pay when duc the principal of, and inferest on, the debt evidenced by
the Second Note.
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2, Payment of Preperty Charges., Borrower shall pay all property charges consisting of taxes, ground rents, flood and hazard
insurance premiums, and special assessments in a timely manner, and shall provide evidence of payment to Lender,

unless Lender pays property charges by withholding funds from monthly payments due to the Borrower or by charging such
payments to a line of credit as provided for in the Loan Agreement. Lender may require Borrower to pay specified property
charpes directly to the party owed payment even though Lender pays other property charges as provided in this Paragraph.

3. Fire, Flood and Other Hazard Imsurance. Borrower shall insure all improvements on the Properiy, whether now in
existence or subsequently erected, against any hazards, casualties, and contingencies, including fire. This insurance shall be
maintained in the amounts, to the extent and for the periods required by Lender. Borrower shall also insure all improvements on
the Property, whether now in existence or subsequently erected, against loss by floods to the extent required by Lender. The
insurance policies and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and in & form
acceptable to, Lender.

In the event of loss, Porrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made promptly
by Borrower. Each inswance company concerned is hereby authorized and directed to make payment for such loss to Lender,
instead of to Borrower a7 | ender jointly. Insurance proceeds shall be applied to restoration or repair of the damaged Property,
if the restoration or repar ’s ¢onomically feasible and Lender's security is not lessened. If the restoration or repair is not
economically feasible or Lendri's sacurity would be lessened, the insurance proceeds shall be applied first to the reduction of
any indebtedness under the Secoi:d 'Jote and this Security Instrument. Any excess insurance proceeds over an amount required
to pay all outstanding indebtedness under the Second Note and this Security Instrument shall be paid to the entity legally entitled
thereto.

In the event of foreclosure of this Security Inst ument or other transfer of title to the Property that extinguishes the indebtedness,
all righe, title and interest of Borrower in and to insararice policies in force shall pass to the purchaser.

4. Occupancy, Freservaiion, Maintenance and Protcaun of the Property; Borrower's Loan Application; Leascholds,
Borrower shall occupy, establish, and use the Property as Brumower's principal residence after the execution of this Security
Instrument and Borrower (or at least one Borrower, if initially inore than one person are Borrowers) and shall continue to occupy
the Property as Borrower’s principal residence for the term of the Jerurity Instrument. “Principal residence” shall have the same
meaning as in the Loan Agreement.

Borrower shall not commit waste or destroy, damage or substantially chatige/the Property or allow the Property to deteriorate,
reasonable wear and tear excepted. Borrower shall also be in default if borrows:; during the loan application process, gave
materially false or inaccurate information or statements to Lender {or failed to provide { inder with any material information)
comnection with the Loan evidenced by the Note, including, but not limited to, represeat-avns concerning Borrower's occupancy
of the Property as a principal residence. If this Security Instrument is on a leasehold, Boirowershall comply with the provisions
of the lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall nc /e mierged unless Lender agrees to
merger in writing.

5. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shal’ pay »!l povernmental or
municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these ~okigations on time
directly to the entity which is owed the payment. If failure to pay would adversely affect Lender's interest ir/cv.c Property, upon
Lender's request Borrower shall promptly furnish to Lender receipts evidencing these payments. Borrowsr zia!l promptly
discharge any lien which has priority over this Security Instrument in the manner provided in Paragraph 12(c).

If Borrower fails to make these payments or the property charges required by Paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then
Lender may do and pay whatever is necessary to protect the value of the Property and Lender's rights in the Property, including
payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

To protect Lender's security in the Property, Lender shall advance and charge to Borrower all amounts due to the Secretary for
the Mortgage Insurance Premium ("MIP"} as defiped in the Loan Agreement as well as all sums due to the loan servicer for
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servicing activities ("Servicing Fee") as defined in the Loan Agreement. Any amounts disbursed by Lender under this
Paragraph are obligatory and shall become an additional debt of Borrower as provided for in the Loan Agreement and shail be
sectired by this Security [nstrument.

6. Inspection. Lender or its agent may enter on, inspect or make appraisals of the Property in a reasonable manner and at
reasonable times provided that Lender shall give the Borrower notice prior to any inspection or appraisal specifying a purpose
for the inspection or appraisal which must be related to Lender's interest in the Property. If the Property is vacant or abandoned
or the loan is in default, Lender may take reasonable action to protect and preserve such vacant or abandoned Property without
notice to the Bormower.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, shall be paid to Lender.
The proceeds skall bz applied first to the reduction of any indebtedness under a Second Note and Second Security Instrament
held by the Secretar; i the Property, and then to the reduction of the indebtedness under the Note and this Security Instrument.
Any excess proceeds Over an amount required to pay all outstanding indebtedness under the Note and this Security Instrurnent
shall be paid to the entit feg ally entitled thereto.

8. Fees. Lender may collect feds #.d charges authorized by the Secretary.

9. Grounds for Acceleration of Debt,
(a) Due and Payable. Lender may reqviic payment in full of all surns secured by this Security Instrument ift
() A Borower dies and the Property isnot the Principal residence of at least onc surviving Borrower; ot

(i) All of a Borrower's title in the Pripe'tv (or his or her beneficial interest in a trust owning all or part of the
Property) is sold or otherwise transferr:d 22 %0 other Borrower retains (a) title to the Property in fee simple, (b) a
leasehold under a lease for not less than 27 years which is renewable or a lease having a remaining period of not

less than 50 years beyond the date of the 1004 birthday of the youngest Bomower, or (c) a life estate in the
Property (or a beneficial interest in a trust with sach #= intetest in the Property).

(i) The Property ceases to be the principal residence of a Butrawer for reasons other than death and the Property is
not the principal residence of at least one other Borrower; or

(iv) For a period of longer than twelve (12) consecutive months, a Borrower fails to physically occupy the Property
because of physical or mental illness and the Property is not the prit.cipal rzsidence of at least one other Borrower;
or

{v)  An obligation of the Borrower under this Security Instrument is not performed.

(b) Notice to Lender. Borrower shall notify the Lender whenever any of the events listed in raragzaph 9(a)(ii)-(v) occur.

(¢} Notice to Borrower. Lender shall notify Borrower whenever the loan becomes due and payablc under Paragraph
9(a)(ii}(v). Lender shall not have the right to commence foreclose until Borrower has had thirty {30} d5s after notice to
either:

(i)  Correct the matter which resulted in the Security Instrument coming due and payable; or

{(ii)  Pay the balance in full; or

(iii) Sell the Property for the lesser of the balance or 95% of the appraised value and apply the net proceeds of the sale
toward the balance; or

(iv) Provide the Lender with a deed in lieu of foreclosure.

(d) Trusts. Conveyance of a Borrower's interest in the Property to a trust which meets the requirements of the Secretary, or
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conveyance of a trust's interests in the Property to a Borrower, shall not be considered a conveyance for purposes of this

Paragraph 9. A trust shall not be considered an occupant or be considered as having a principal residence for purposes of this
Paragraph 9.

10. No Deficiency Judgmenis. Borrower shall have no persenal Liability for payment of the debt secured by this Security
Instrament. Lender may enforce the debt only through sale of the Property. Lender shall not be permitted to obtain a deficiency
judgment against Borrower if the Security Instruroent is foreclosed.

11. Reinstatement. Borrower has a right to be reinstated if Lender has required inmediate payment in full. This right applies
even after foreclosure proceedings are mstituted.  To reinstate this Security Instrument, Borrower shall correct the condition
which resulted in the requirement for iromediate payment in full. Foreclosure costs and reasonable and customary attorneys'
fees and expenses properly associated with a foreclosure proceeding shall be added to the principal balance, Upon reinstatement
by Borrower, trs S=curity Instrument and the obligations that it secures shall remain in effect as if Lender had not required
immediate payment o full. However, Lender is not required to permit reinstatement if: (i) Lender has accepted reinstatement
after the commencer.en: of foreclosure proceedings within two (2) years imrediately proceeding the commencement of a
current foreclosure proceeding, (ii) reinstaternent will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversery 2@zct the priority of the Security Instrument.

12. Second Lien Status

(a) Modification. Borrower agices to =xtend this Security Instrument in accordance with this Paragraph 12(a). If Lender
determines that the eriginal lien staius of dee Security Instrament is jeopardized under state law (including but not limited to
situations whete the amount secured by the Security Instrument equals or exceeds the maximumm principal amount stated or
the maximum period under which loan ad :ances retain the same lien priority initially granted to loan advances has expired)
and state Jaw permits the original lien status to be maintained for future loan advances through the execution and recordation
of one or more documents, then Lender shall obtoun 'it): evidence at Borrower's expense. If the title evidence indicates that
the Property is not encumbered by any liens (except < First Security Instrument described in Paragraph 13(a), this Second
Security Instrument and any subordinafe liens that the Zender defermines will also be subordinate to any future loan
advances), Lender shall request the Borrower to execute such documents, If state law does not permit the original lien status
to be extended to future loan advances, Borrower will be deerwed %0 have failed to have performed an obligation under this
Security Instrument.

(b) Tax Deferral Programs. Borrower shall not participate in a real estate t7.x Aeferral program, if any liens created by the tax
deferral are not subordinate to this Security Instrument.

(¢) Prior Liens. Borrower shall promptly discharge any lien which has priority over tis Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien in a manasr avcsptable to Lender; (b) contests in
good feith the lien by, or defends against enforcement of the lien in, legal proceedings v/oich ia the Lender's opinion operate
to prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures tiom the bolder of the lien an
agreement satisfactory to Lender subordinating the lien to all amounts secured by this Securit; fustrument. If Lender
determines that any part of the Property is subject to a lien which may attain priority over this Secwr.fv-lnstrument, Lender
may give Botrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of Ze-actions set forth
above within ten (10) days of the giving of notice.

13. Relationship to First Security Instrument.

(a) Second Security Instrument. In order to secure payments which the Secretary may make to or on behalf of Borrower
pursuant to Section 255(1)}(1)(A) of the National Housing Act and the Loan Agreement, the Secretary has required Borrower
to execute a Second Note and this Second Security Instrument. Borrower has also executed a First Note and First Security
Instrument.

(b) Relationship of First and Second Security Instruments. Payments made by the Secretary shall not be included in the debt

under the First Note unless:
(i)  The First Security Instrurnent is assigned to the Secretary; or
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(i) The Secretary accepts reimbursement by the holder of the First Note for all payments made by the Secretary.

If the circumstances described in (i) or (ii) occur, then ali payments by the Secretary, including interest on the payments, but
excluding late charges paid by the Secretary, shall be inciuded in the debt under the First Note.

(c) Effect on Borrower. Where there is 00 assignment or reimbursement as described in (b){(i) or (i) and the Secretary makes
payments to Borrower, then Borrower shall not:
(i) Be tequired to pay amounts owed under the First Note, or pay any reats and revenues of the Property under
Paragraph 19 to the holder of the First Note or a receiver of the Property, until the Secretary has required payment
in full of all outstanding principal and accrued interest under the Second Note; or

(i} Be ohligated to pay interest or shared appreciation under the First Note at any time, whether accrued before or
af¥s: th> payments by the Secretary, and whether or not accrued interest has been included in the principal balance
under #.ic First Note.

(&) No Duty of the Secretsry. The Secretary has no duty to the holder of the of the First Note to enforce covenants of the
Second Security Instrum 4. bx to take actions to preserve the value of the Property, even though the holder of the First Note
may be unable to collect am=un*. owed under the First Note because of restrictions in this Paragraph 13.

(¢) Restrictions on Enforcement. Nptwithstanding anything else in this Security Instrument, the Borrower shall not be
obligated to comply with the covenarnis faereof, and Paragraph 19 shall have no force and effect, whenever there is no
outstanding balance under the Second Note.

14. Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or remedy shall not be a
waiver of or preclude the exercise of any right or remedy

15. Successors and Assigns Bound; Joint and Several Lipiticy. Borrower may not assign any rights or obligations nnder
this Security Insirument or under the Second Note, except to a trot that meets the requirements of the Secretary. Bomower's
covenants and agreements shall be joint and several.

16. Notices. Any notice to Borrower provided for in this Security Instiumast shall be given by delivering it or by mailing it by
first class mail unless applicable law requires use of another method. The riotize shall be directed to the Property Address or any
other address all Borrowers jointly designate. Any notice to the Secretary shall bz given by first class mail to the HUD Field
Office with jurisdiction over the Property or any other address designated by tL» Secritary. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when £iva as provided in this Paragraph 16.

17. Governing Law; Severability. This Security Instrament shall be governed by Federal 'a;v ard the law of the jurisdiction in
which the Property is located. In the event that any provision or clause of this Security Instrumert or the Second Note conflicts
with applicable law, such conflict shall not affect other provisions of this Security Instrument or ine S:sand Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrumert ans. the Second Note are
declared 10 be severable.

18. Borrower's Copy. Borrower shall be given onc conformed copy of the Second Note and this Security Inscrurient.

NON-UNIFORM COVENANTS. Bormrower and Lender further covenant and agree as follows:

19, Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property.
Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each tenant of the Property to
pay the rents to Lender or Lender's agents. However, prior to Lender’s Notice to Borrower of Borrower's breach of any covenant
or agreement in the Security Instrument, Borrower shall coliect and receive all rents and revenues of the Property as trustee for
the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an assignment for
additional security only.
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if Lender gives notice of breach to Borrower: (2) oll rents received by Borrower shall be heid by Borrower as trustee for benefit
of Lender only, to be applied to the sums sccured by this Security Instrument; (b) Lender shall be entitled to collect and receive
aIlofﬂiermmoftheﬁopaty;md(c)eachtanantofthe}’mpmtyshaﬂpayallrentsduemdmpaidtoLenderorLendm’s agent
on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent Lender
from exercising its rights under this Paragraph 19, except as provided in the First Security Instrument.

Lendcrshaﬂnothetequiredtoenterupon,takeoon&oloformaintaintherpertybefomoraﬁcrgivingnoﬁccofbrcachm
Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any application of rents
shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of the Property
shall terminate whe-. the debt secured by this Security Instrument is paid in full.

20. Foreclosur: “r.cedure. If Lender requires immediate payment in full under Paragraph 9, Lender may foreclose this
Security Instrument by indicial proceeding. Lender shall be entitled to coliect all expenses incurred in pursuing the remedies
provided in this Paragtaok. 2, including, but not limited to, reasonable attorneys' fees and costs of title evidence.

21, Lien Priority. The full ac.oumt secured by this Security Instrument shall have a lien prierity subordinate only to the full
amount secured by the First Securit; fnstrument.

22, Adjustable Rate Feature. Under %k Note, the initial stated interest rate of Three and 41/186 percent (3.418%) which
accruesmﬂaeunpaidpr'nmipalbalmoe("lo'ﬁmllnmkate")iswbjacttnchange,mdcscn‘bedbeluw. When the interest rate
changes, the new adjusted interest rate will be #ypiaed to the total outstanding principal balance. Each adjustment to the interest
mtewﬁlbebuedupmthewecﬂyavcmgeyieidm”nﬂedsmesurySwuﬂﬁesadjustedtoaconstnntmaturityofoneycar
("ndex™) phas a margin. The Index is published i the Federal Reserve Bulletin and made available by the United States
Treasury Departreent in Statistical Release H.15 (519).. f ine Index is no longer available, Lender will be required to use any
index prescribed by the Department of Housing and Ut Development. The new mdex will have a historical movement
mbstanﬁaﬂyshnﬂarmtheoﬁghalindcx,mdmencwindamﬂmgmmdumamhzmmmlpcrcemagcmtcthntis
substantially similar to the rate in effect at the time the original iadex becomes unavailable.

Lender will perform the calculations described below to determine the wevv adjusted interest rate. The interest rate may change
on June 01, 2008, and on the first day of ___and on that day of each succrering yeat,or _ X the first day of each succeeding
month (Change Date) until the loan is repaid in full.

The value of the fndex will be determined, using the most recent Index figure avausble tirty (30) days before the Change Date
("Current ndex"). Before each Change Date, the new interest rate will be calcutated try aiding 2 margin to the Current Index.
Themofﬁlemginplusdx()mmntlndﬁwiﬂbemﬂedthe"(hlwlatedlntﬁwtkah“ for each Change Date. The
Cdmlﬂedlmmknmwﬂlbecompmedmﬂmmmstmincﬁectimmediamlypﬁwm:’aec:menIChangeDam(the
"Existing Interest Rate).

_ Anunually Adjusting Variable Rate Feature - The mterest rate will never incriase or decrease by more
than two percentage points (2.0%) on any single Change Date. The interest rate wilt rover be more than
five percentage points (5.0%) higher or lower than the initial interest rate stated in Paragrarii 7 of this Note.

_X Monthly Adjusting Variable Rate Feature - The Calculated Interest Rafe will never increase above
13.410%.

The Calculated Interest Rate will be adjusted if necessary to comply with the rate limitation(s) described above and will be in

effect until the pext Change Date. Atanychangcdatc,ifdmCaluﬂdenterestRateequalstheExisﬁngInﬁerestRatz,me
interest rate will not change.

Tllinois 2™ Mortgage

o e R A i e s o e+ A1 e i




A A R s A e b b B 370

0810543108 Page: 7 of 9

UNOFFICIAL COPY

23. Release. Upon payment of all suras secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

74. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.
25, Riders to this Security Instramest, Ifun:ormoreﬁdemarecxecuwdbyBomwermdmmdedtogatherwiththis

Security Instrament, the covenants and agreements of each guch rider shall be incorporated into and shall amend and supplement
themvmmtsauiagwenmtsofthisSecmitylnsmmtasifﬂxeﬁdeﬂs)were a part of this Security Instrument. [Check

apphcable box(es)}.
Cordominium Rider PUD Rider :
Shaied Appreciation Rider Other |

BY SIGNING BELCGYW, Borrower accepts and agrees o the ferms and covenants contained in this Security Instrument and in
any rider(s) executed by Rersyer and recorded with it.

Witnesses: Wl\:\*;\ <i fb \)\g\Qﬁ

siced 8L, Yokt

ELL L. FORD

Tilinois 2™ Morigage
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State of Illinois

County of

I_QQ.’»-"()\M\(\ K. oS . a Notary Public in and for said county and state do hereby certify that
Vool L Secd ~, personally

Imowntome(orpmvedmmconﬂmbasisofsaﬁsﬁctoryevidmm)mbethcpmonswhosenamﬁmsubscribedtothe
mmmmawmmmmmmmmmwmmﬁmmmmw said
instrument as their free and voluntary act, for the uses and purposes therein set forth.

Dated: (\(\QC L\(\ \1.\ 20 D%

Heber b[ﬁﬂff_//.;i\/ 2
4251 MP(/U\?'; SHYe0
wWhoat PVZ;’J (0 50053

(Recorder's Box # )

DO NOT Wi¥: E BELOW THIS LINE
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EXHIBIT A

ExhibitAtotheMmgagcgivmuanh lLM,bnyMLFord,mdnglemm("Bonvwer")tothe
SeaetnryofHomingmde’achve]opm’i, and whose address is 451 Seventh Street, $.W., Washington, D.C.
20410,("Lend="'or"$eaﬁmy"}. TherpeﬁyislomtedhthcwuntyofCOOK,smteofm described as
follows:

H, Description of Property
&
LOT 23 IN BLOCK 1 IN ¥ SUBDIVISION OF THE SOUTH 1/2 OF THE SOUTHEAST 1/4 OF THE
NORTHEAST 1/4 OF SECTION 35, TOWNSHIP 38 NORTH, RANGE 14, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.
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