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DE <INITIONS

Words used in multiple sections of this documcnt are defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Certain rules regirding the usage of words used in this document are
alsc provided in Section 16.

(A) "Security Instrument" means this document, which is datedApril 15, 2008

tog:ther with all Riders to this document.

(B) "Borrower" is Andrew J Caputo, A MARRIED PERSON znd Allison K Caputo, A
MARRIED PERSON

Borrowet is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
adcress and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS,
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(D) "Lender" is Cartus Home Loans (fka Cendant Mortgage)

Lenderis a Corporation
organized and existing under the laws of Delaware
Lender's address is 3000 Leadenhall Road Mount Laurel, NJ 08054

(E) 'Note" means the promissory note signed by Borrower and dated April 15, 2008

The Note states that Borrower owes Lender Three Hundred Thirty-Two Thousand Five
Hundred Decllars and Zero Cents Dollars
(U.S. $332,500.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payiners and to pay the debt in full not later than May 1st, 2039

(F) "Properiy" means the property that is described below under the heading "Transfer of Rights in the
Property.”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, aud all sums due under this Security Instrument, plus interest.

(H) "Riders" means <ii Piders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicablel]:

[x. Adjustable Rate Rider [~} Condominium Rider [ Second Home Rider
Balloon Rider (L4 Pianned Unit Development Rider [ 114 Family Rider
[ VA Rider [ IBiv cek'y Payment Rider [x] Other(s) [specify]
CONSTRUCTION TO PERM LOAN
RIDER

() 'Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordizances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments' means all dues, fees, assessments and other
charges that are imposed on Borrower or the Propeit” by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of furds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated tatongh an electronic terminal, telephonic
insttument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, poiit-of-sale transfers, automated teller
maciine transactions, transfers initiated by telephone, wire transfers; «nd automated clearinghouse
tran:.fers.

(L) 'Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damajes, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Ssztion 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all cr any part of the
Prog erty; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissipis as to, the
valu2 and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the l.oan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i} principal and interest under the
Nott:, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) '/RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in ttis Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage

loan ' under RESPA.
Initials: fa za-llC/
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(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
comey to MERS (solely as nominee for Lender and Lender's successors and assigns) and
to the successors and assigns of MERS, the following described property located in the
COUNTY [Type of Recording Jurisdiction]
of C20% [Name of Recording Jurisdiction]:
Being rore particularly described by a legal description attached hereto
an¢ made (a part thereof.

Parcel ID Number: which currently has the address of
35(1 OAK AVENUE [Street]
BR(O'OKFIELD {City] _Hinois 60513 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erécied) on the property, and all
eascments, appurtenances, and fixtures now or hereafter a part of the proréne! All replacements and
add tions shall also be covered by this Security Instrument. All of the foreguiig s referred to in this
Secarity Instrument as the "Property.” Borrower understands and agrees that MERS (nolds only legal titie
to tie interests granted by Borrower in this Security Instrument, but, if necessary 1o”comply with law or
cusiom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: to exercise any
or ¢ll of those interests, including, but not limited to, the right to foreclose and sell the Propurmy; and to
take any action required of Lender including, but not limited to, releasing and canceling this-Security
Instrument,

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyea-and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
enc imbrances of record. Borrower warrants and will defend generally the title to the Property against all
clai ns and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

ro serty.
P Urtl}(IIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Botrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
preayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

Initials:ma,lc
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Order Numbet  TM261730
AssocFile No 560568 GUARANTY COMPANY

COMMITMENT - LEGAL DESCRIPTION

The North 1/2 of Lot 47 and all of Lot 48 in Block 5 in Grossdale, a subdivision by S.E. Gross of the Southeast 1/4 of
Section 34, Township 39 North, Range 12, East of the Third Principal Meridian, in Cook County, Illinois.

STEWART TITLE GUARANTY
ALTA Commitment (6,17/06) COMPANY
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pursaant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
curr :ncy. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
suct other location as may be designated by Lender in accordance with the notice provisions in Section 15.
LenJer may retumn any payment or partial payment if the payment or partial payments are insufficient to
bring the.0an current. Lender may accept any payment or partial payment insufficient to bring the Loan
currsnl, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payinents in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If.each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unspnlicd funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the _oan current. if Sorrower does not do so within a reasonable period of time, Lender shall either apply
sucl funds or return inexi fo Borrower. If not applied earlier, such funds will be applied to the outstanding
prinzipal balance under tac"Note immediately prior to foreclosure. No offset or claim which Borrower
migt have now or in the futire)against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrurient or performing the covenants and agreements secured by this Security
Inst ument.

2, Application of Payments vi* Troceeds. Except as otherwise described in this Section 2, all
payinents accepted and applied by Lend<i siiall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due undei” e Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in tae order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for 2 delinquent Periodic Payment which includes a
suff cient amount to pay any late charge due, the payment riay be applied to the delinquent payment and
the ate charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
froni Borrower to the repayment of the Periodic Payments if, an4 to the extent that, each payment can be
paic in full. To the extent that any excess exists after the payment is {pplicd.to the full payment of one or
morz Periodic Payments, such excess may be applied to any late charges due.-Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note:

Any application of payments, insurance proceeds, or Miscellaneous Procezs-to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Pericdic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
und-r the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymei:t of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Irstriment as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, ifany; (c)
preriiums for any and all insurance required by Lender under Section 5, and (d) Mortgage lusurance
preriiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Morigage
Instrance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Iters." At origination or at any time during the term of the Loan, Lender may require that Community
Assiciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Botrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
oblization to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in vriting. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"
~is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and

Bortower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
acccrdance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
suct amounts, that are then required under this Section 3.

Leider may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds =i the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estiaatrs_of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shali Fc held in an institution whose deposits are insured by a federal agency,
inst umentality, or entity finciuding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank ~Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lenae: <hall not charge Borrower for holding and applying the Funds, annually
ana yzing the escrow account, or veriryig the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender-to make such a charge. Unless an agreement is made in writing
or /ipplicable Law requires interest to bo.zoid.on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borr>wer and Lender can agree in writing, however, that interest
shal be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, us (efined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPAL If there is a shortage of Funds held in escrow,
as cefined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Ler der the amount necessary to make up the shortage in accordznc: with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrev, as defined under RESPA, Lender shall
not fy Borrower as required by RESPA, and Borrower shall pay to L(nder the amount necessary to make
up “he deficiency in accordance with RESPA, but in no more than 12 monthiy~payments.

Upon payment in full of all sums secured by this Security Instrument, Lerider shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, firey, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasebsid payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmen’s_if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided-in %zction 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrum<ri-unless
Boirower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acoejiable
to lLender, but only so long as Borrower is performing such agreement; (b) contests the lien in good-faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
mor: of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the roperty insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lenler requires. What Lender requires pursuant to the preceding sentences can change during the term of
the _oan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right teddisapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Boriower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determinatio(1, rertification and tracking services; or (b) a one-time charge for flood zone determination
and certificatio:| services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
pay:nent of any fees“imposed by the Federal Emergency Management Agency in connection with the
revizw of any flood zone «etermination resulting from an objection by Borrower.

If Borrower fails to maiiitain any of the coverages described above, Lender may obtain insurance
cov:rage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverase. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity-ini the Property, or the contents of the Property, against any risk,
hazird or liability and might provide gicarior lesser coverage than was previously in effect. Borrower
ack rowledges that the cost of the insurancc-crverage so obtained might significantly exceed the cost of
inst rance that Borrower could have obtained. Any amaounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by thil Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shzil te payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewais-ot such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard micrigage clause, and shall name Lender as
moitgagee and/or as an additional loss payee. Lender shall have.#::¢ right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lendr all receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, ot otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include « siardard mortgage clause and
sha | name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance cairier’and Lender. Lender
ma’ make proof of loss if not made promptly by Borrower. Unless Lender and Bonower. ctherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was requirec by !.ender, shall
be ipplied to restoration or repair of the Property, if the restoration or repair is economically feisible and
Ler der's security is not lessened. During such repair and restoration period, Lender shall have tlie-right to
hol1 such insurance proceeds until Lender has had an opportunity to inspect such Property to ensui= the
work has been completed to Lender's satisfaction, provided that such inspection shall be underiaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
req zires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
intcrest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
prozeeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the ¢xcess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Sect on 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
clairy and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insu -ance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Secton 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proczeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) iy other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Bortower} under all insurance policies covering the Property, insofar as such rights are applicable to the
cove rageaf the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pity ameunis unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupurcy. Borrower shall occupy, establish, and use the Property as Borrower's principal
resiclence withii 6% days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrovrei's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in ‘writiyg, which consent shall not be unreasonably withheld, or unless extenuating
circimstances exist which'2:¢ beyond Borrower's control.

7. Preservation, Maintinznce and Protection of the Property; Inspections. Borrower shall not
dest-oy, damage or impair tieProperty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower 1s rusiding in the Property, Borrower shall maintain the Property in
order to prevent the Property from deterivrating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that 1epairor restoration is not economically feasible, Borrower shall
protaptly repair the Property if damagea-iw avoid further deterioration or damage. If insurance or
con(lemnation proceeds are paid in connection ‘with-damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purfoses. Lender may disburse proceeds for the repairs ani restoration in a single payment or in a series of
prog ress payments as the work is completed. If the insurincs or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Burrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvement; on ‘the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specify g such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default it,~w:ing the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower-or with Borrower's
kno wledge or consent gave materially false, misleading, or inaccurate information or'siatements to Lender
(or failed to provide Lender with material information) in connection with “the -oan. Material
reptesentations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9, Protection of Lender's Interest in the Property and Rights Under this Security Instvzient, If
(a) 3orrower fails to perform the covenants and agreements contained in this Security Instrument, (b izere
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
fron pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on cr off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secired by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment.
P If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
leas 2. Ir Rerower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mcrtgace Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Bor ower shall {sav the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously providea suchrinsurance and Borrower was required to make separately designated payments
toward the premiums ‘or Mortgage Insurance, Borrower shall pay the premiums required to obtain
cov:rage substantially cquivalent to the Mortgage Insurance previously in effect, at a cost substantially
equ valent to the cost to Bafrorver.of the Mortgage Insurance previously in effect, from an alternate
moitgage insurer selected by l<nder. If substantially equivalent Mortgage Insurance coverage is not
ava lable, Borrower shall continue t¢ pay to Lender the amount of the separately designated payments that
werz due when the insurance coveragz coased to be in effect. Lender will accept, use and retain these
pay nents as a non-refundable loss reser/e~in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact th.at..h< Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnin3s on such loss reserve. Lender can no longer require loss
rescrve payments if Mortgage Insurance coverage /in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrowver was required to make separately designated
payments toward the premiums for Mortgage Insurance, Rorrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a nor<refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any »itten agreement between Borrower and
Ler der providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided i the Note.

Mortgage Insurance reimburses Lender (or any entity that purchasés/ihe Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is nst »/party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from tim: to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other perty (Or varties) to
the:.e agreements. These agreements may require the mortgage insurer to make payments using #7iy. source
of 1unds that the mortgage insurer may have available (which may include funds obtained frcinViortgage
Insiirance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reifisurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
der ve from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
pre niums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mcrtgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Bo:'rower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

. Initials: %M[[_
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mot tgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigined to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
Dur ng such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
unti Lerder has had an opportunity to inspect such Property to ensure the work has been completed to
Len ler’s ouisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs an’ restoration in a single disbursement or in a series of progress payments as the work is
completed. Unl.sc an agreement is made in writing or Applicable Law requires interest to be paid on such
Mis sellaneous Iroreeds, Lender shall not be required to pay Borrower any interest or earnings on such
Mis sellaneous Proceecs. If the restoration or repair is not economically feasible or Lender's security would
be 1:ssened, the Misczilar.2ous Proceeds shall be applied to the sums secured by this Secutity Instrument,
whether or not then due, viith the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
app ied in the order proviged for.in Section 2.

In the event of a tofal(talirg, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums.secured by this Security Instrument, whether or not then due, with
the :xcess, if any, paid to Borrower.

In the event of a partial taking, Jdastzuction, or loss in value of the Property in which the fair market
valie of the Property immediately beforeihe partial taking, destruction, or loss in value is equal to or
gre: ter than the amount of the sums secuied by this Security Instrument immediately before the partial
takiag, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secired by this Security Instrument shall be rediced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amoennt of the sums secured immediately before the
partial taking, destruction, or loss in value divided Fy. (b) the fair market value of the Property

imniediately before the partial taking, destruction, or loss i value. Any balance shall be paid to Borrower.
In the event of a partial taking, destruction, or loss in"vaius of the Property in which the fair market

value of the Property immediately before the partial taking, destrvction, or loss in value is less than the
amount of the sums secured immediately before the partial takini,“destruction, or loss in value, unless
Bor:ower and Lender otherwise agree in writing, the Miscellaneous Pricecds shall be applied to the sums
secired by this Security Instrument whether or not the sums are then dua.

If the Property is abandoned by Borrower, or if, after notice by l.¢nder to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award io sGtle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is givzir, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the \Property or to the
sunis secured by this Security Instrument, whether or not then due. "Opposing Party" wieans-the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a (ight of action in
regrd to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begur that, in
Lerder's judgment, could result in forfeiture of the Property or other material impairment of ‘wender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default znd if
acc:leration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property

are hereby assigned and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be

apg lied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or aiy Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amo tization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
prec ude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-s gns this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this
Sect ritvanstrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of tis Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Insttument; 2ad (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
makz any accorinodations with regard to the terms of this Security Instrument or the Note without the
CO-S gner's corsert,

Subject to tle ‘provisions of Section 18, any Successor in Interest of Borrower who assumes
Bortower's obligatior:s vuder this Security Instrument in writing, and is approved by Lender, shall obtain
all ¢f Borrower's rights aud-benefits under this Security Instrument. Borrower shall not be released from
Bortower's obligations and liakility under this Security Instrument unless Lender agrees to such release in
writ ng. The covenants and ‘aciesments of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors.and assigns of Lender.

14. Loan Charges. Lender may cnarge Borrower fees for services performed in connection with
Bortower's default, for the purpose o1 prosecting Lender's interest in the Property and rights under this
Security Instrument, including, but not Iiined to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of expriss authority in this Security Instrument to charge a specific
fee 10 Borrower shall not be construed as a prokibition.on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security It 'struraent or by Applicable Law.

If the Loan is subject to a law which sets maxitsursioan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be-<eliected in connection with the Loan exceed the
permnitted limits, then: (a) any such loan charge shall be redrced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collectes fom Borrower which exceeded permitted
limis will be refunded to Borrower. Lender may choose to niak: this refund by reducing the principal
owe] under the Note or by making a direct payment to Boriower. !fa refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptarce-ef any such refund made by
dire:t payment to Borrower will constitute a waiver of any right of action bariowwer. might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with ‘thisSecurity Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered 1 Borrower's
notie address if sent by other means. Notice to any one Borrower shall constitute notice tc-ali' Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Propery - Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shait promptly
notiy Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
chaiige of address, then Borrower shall only report a change of address through that specified procedure.
Thee may be only one designated notice address under this Security Instrument at any one time. Any
noti e to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security [nstrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Inst ument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
oblijrations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the :vent that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corr:sponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any.action.

Vi, Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Zreasfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Intcrest in the'Peoperty" means any legal or beneficial interest in the Property, including, but not limited
to, those beneliciz. interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, tii< intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any par. of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person ‘and 2 beneficial interest in Borrower is sold or transferred) without Lender's prior
writien consent, Lender may.-tequire immediate payment in full of all sums secured by this Security
Instrument. However, this cotioncshall not be exercised by Lender if such exercise is prohibited by
App icable Law.

If Lender exercises this optior, Leader shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 da:'s from the date the notice is given in accordance with Section 15
within which Borrower must pay all suiis secured by this Security Instrument. If Borrower fails to pay
thes:: sums prior to the expiration of this-peiod, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acc:zleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of thie”Ploperty pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law mignt-speeify for the termination of Borrower's right
to rcinstate; or (c) entry of a judgment enforcing this Seécvrity” Instrument. Those conditions are that
Borrywer: (a) pays Lender all sums which then would be due und:r this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any ‘siner covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not .imited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred forihz rurpose of protecting Lender's
interzst in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reascnably require to assure that Lender's interest in the Property andrizots under this Security
Instrament, and Borrower's obligation to pay the sums secured by this Security Instrzment, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may requir: that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as select:d by Lender: (a)
cash (b) money order; (c) certified check, bank check, treasurer's check or cashier's chesky paGvided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instiurientality or
entits; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instiusiaent and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. Howevei this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Pericdic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Serv cer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serv ced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assu ned by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other prity) hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Zaw provides a time period which must elapse before certain action can be taken, that time
perind will e ‘leemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to-cur: given to Borrower pursuant to Section 22 and the notice of acceleration given to
Bonower pursuant to<3zction 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Seztion 20.

21. Hazardous S»lstances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic ot hzzardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerossne, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, ma'erials containing asbestos or formaldehyde, and radioactive materials;
{b) "Environmental Law" means federal lav.s.and laws of the jurisdiction where the Property is located that
rela e to health, safety or environmental protecuon; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as Gefined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contrioute to, or otherwise trigger an Environmental
Cleqinup.

Borrower shall not cause or permit the presence, usc, fisnosal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, or/orin the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a, that-is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due<s ihe presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value o1 the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Freperty of small quantities of
Hazardous Substances that are generally recognized to be appropriate to noimzi residential uses and to
maiitenance of the Property (including, but not limited to, hazardous substances i corzumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, ciz.m, demand, lawsuit
or cther action by any governmental or regulatory agency or private party involving the Propzrty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge < (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or.tiiieat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or releass o a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acccleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
defiiult on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
forcclesare proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclusure. If the default is not cured on or before the date specified in the notice, Lender at its
opton may regnire immediate payment in full of all sums secured by this Security Instrument
without furth<r d:mand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled t) cullect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not liinit<d to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payricut of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower skail pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but oaly if the fee is paid to a third party for services rendered and the
cha ging of the fee is permitted under Apnlicable Law.

24, Waiver of Homestead. In accoraarce with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois homestead exemption laws.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Sectrity Instrument and in any Rider executed by Borrower and recorded with it.

M % 6:;4_\ (Seal)

[~ d

[
Andrew J Caputo -Borrower

Witr esses:

o A Lo X Copads (Seal)

Allison K Caputo -Borrower

- =~ (Seal) (Seal)
Donower -Borrower

_ (Seal) a (Seal)
-Borrower -Borrower

-_ (Seal) o (Seal)
-Borrower -Borrower
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ILJANOIS, £00 @ County ss:
, a Notary Public in and for said county and

state do hereby certify that Andrew J Caputo, Allison K Caputo

STATE OF

’

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared hefore me this day in person, and acknowledged that heishe/they signed and delivered the said
instr im2nt 25 histher/their free and voluntary act, for the uses and purposes therein set forth.

Givenunder my hand and official seal, this 15th day of April, 2008
My “ommission Eipires: 5/‘ / ,J 0/ & @/ /
T \NCAeq J )4««“ \
Notary Public

OFFICIAL SEAL
KAREN A SHANER

NOTARY PuBLIC STAT
- EOF ILLIN
MY COMMISSION EXPIRES:O4/O1/?(')S
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ADJUSTABLE RATE RIDER
(LIBOY. One Year Index (As Published in The Wall Street Journal)

THIS ADJUSTABLE R/17 RIDER is made this 15th day of April, 2008, and is incorporated into and
sha | be deemed to amend and“supplement the Mortgage, Deed of Trust, or Security Deed (the "Security
Instrument") of the same date given Uy the undersigned (the "Borrower") to secure Borrower's Adjustable
Rat: Note (the "Note") to Cartus Hcme Loans (fka Cendant Mortgage) (the "Lender") of the same date and
covering the property described in the Secuyity Instrument and located at:

3501 OAK AVENUE BROOKFIELD, 1L £U513

[Proj erty Address]

THE NOTE CONTAINS PROVISIONS ALLGY/ING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMILN1. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CsX'CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agieoments made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

Beginning with the Commencement Date (as that term is defined in the Note), the Netcprovides that
Boirower will pay interest at an initial fixed rate equal to the margin described in the Note ulus current
Fix:d Rate Index figure. The Fixed Rate Index is the Federal National Mortgage Associaiion s,zequired
net yield for 30-year fixed rate mortgages subject to a 60-day mandatory delivery comriitrient, as
putlished in The Wall Street Journal. The Note also provides for a change in the initial fixed inteiest rate
to ¢n adjustable interest rate, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The interest rate I will pay may change on the first day of May, 2014 and on that day every 12
months thereafter. Each date on which my interest rate could change is called a "Change Date."

MUL ISTATE ADJUSTABLE RATE RIDER - ONE YEAR LIBOR - CONSTRUCTION
0701812 (091605).1
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the
average of interbank offered rates for one-year U.S. dollar-denominated deposits in the London market
("LIBOR"), as published in The Wall Street Journal. The most recent Index figure available as of 45 days
befcre each Change Date occurs is called the "Current Index."

[f/ine_‘ndex is no longer available, the Note Holder will choose a new index which is based upon
comparableiiformation. The Note Holder will give me notice of this choice.

(C) Calcuiation of Changes

Before each Chauge Date, the Note Holder will calculate my new interest rate by adding Two and
Twe nty-Five / Hundredth’ percentage points (2.250%) to the Current Index. The Note Holder will then
round the result of this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the
limits stated in Section 4(1s) below, this rounded amount will be my new interest rate until the next Change
Dat:.

The Note Holder will then determing the amount of the monthly payment that would be sufficient to
repzy the unpaid Principal that I am exnected to owe at the Change Date in full on the Maturity Date at my
new interest in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment.

(D) Limits on the Interest Rate Changes

The interest rate | am required to pay at the first C'ianze Date will not be greater than the initial fixed
interest rate plus Five percentage points { 5.000%) e less than 2.250%. Thereafter, my interest rate
will never be increased or decreased on any single Change Date by more than Two percentage points
(2.C00%) from the rate of interest | have been paying for the/proceding twelve months, My permanent
interest rate, commencing on the first Change Date, will never be g'eater than my initial fixed interest rate
plu:. Five percent ( 5.000%) which is called the "Maximum Kate."

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the ‘amaount of my new
moithly payment beginning on the first monthly payment date after the Change Date-until-the amount of
my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the am<int
of ny monthly payment before the effective date of any change. The notice will include informaiion
req ired by law to be given to me and also the title and telephone number of a person who will answer any
question [ may have regarding the notice.

MULTISTATE ADJUSTABLE RATE RIDER - ONE YEAR LIBOR - CONSTRUCTION
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms stated
in Section A above, Uniform Covenant 18 of the Security Instrument shall read as follows:

Cr: nsfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest.in the Property” means any legal or beneficial interest in the Property, including, but not
limited $0, those beneficial interests transferred in a bond for deed, contract for deed, installment
sales contiact or escrow agreement, the intent of which is the transfer of title by Borrower at a
future date t/apurchaser.

If all or any prt of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a-natural person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior wlitten_consent, Lender may, at its option, require immediate payment in
full of all sums secured by thiis Security Instrument. However, this option shall not be exercised
by Lender if exercise is prohibit.d by: Federal Law as of the date of this Security Instrument.

If Lender exercises this option, r.ci7cr shall give Borrower notice of acceleration. The notice
shall provide a period of not less thai 24.days from the date the notice is delivered or mailed
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails
to pay these sums prior to the expiration o7 this period, Lender may invoke any remedies
permitted by this Security Instrument without farther notice or demand on Borrower.

2. When Borrower's initial fixed interest rate changzs io an adjustable interest rate under the terms
stat:d in Section A above, Uniform Covenant 18 of the Security’Irsi-ument desctibed in Section B1 above shall
then cease to be in effect, and the provisions of Uniform Covenant 18 of the Security Instrument shall be
amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. +.susad in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Propert_including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment
sales contract or escrow agreement, the intent of which is the transfer of title by, Borrower at a
future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferreq for-if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transfer:ed)
without Lender's prior written consent, Lender may require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if
such exercise is prohibited by Applicable Law. Lender also shall not exercise this option if: (a)
Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably
determines that Lender's security will not be impaired by the loan assumption and that the risk of
a breach of any covenant or agreement in this Security [nstrument is acceptable to Lender.

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR - CONSTRUCTION
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To :he extent permitted by Applicable Law, Lender may charge a reasonable fee as a condition to Lender's
consent to the loan assumption. Lender may also require the transferee to sign an assumption agreement that is
acceptable to Lender and that obligates the transferee to keep all the promises and agreements made in the Note and
in this Security Instrument. Borrower will continue to be obligated under the Note and this Security Instrument
unless |.ender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is given in
accordince with Section 15 within which Borrower must pay all sums secured by this Security Instrument. If
Borroweer fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Secuity Instrument without further notice or demand on Borrower.

BY SIGNING RFLAW, Borrower accepts and agrees to the terms and covenants contained in this Fixed/Adjustable
Rate R der.

é"/yﬂL M _(Seal) Vit Muww Y4 M (Seal)

Andrew J Capu(e/ - Borrower Alhson K Caputo - Borrower
(Seal) (Seal)
- Borrower - Borrower
(Seal) = (Seal)
- Borrower - Borrower
(Seal) - (Seal)
- Borrower - Borrower

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR CONSTRUCTION
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CONSTRUCTION/PERMANENT LOAN RIDER

"THIS CONSTRUC{TOM/PERMANENT LOAN RIDER, dated April 15, 2008, is incorporated into and
shall b: deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument") of the same date giveri 0y the undersigned (the "Borrower") to secure Borrower's Note (the "Note") to
Cartus Home Loans (fka Cendant Mor:.gag®) (the "Lender") of the same date.

ADDITIONAL COVENANTS: In‘2ddition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant auid agree as follows:

|. Future Advances. The Security Instrument secuies advances made, and future advances to be made,
pursuar t to the terms of a Construction Loan Agreement betwe:n Borrower and Lender of the same date. A default
under the terms of the Construction Loan Agreement and/or th< Note shall also constitute a default under the terms
of the S ecurity Instrument.

2. Construction Interest Rate. During the period of construciion as.set forth in the Construction Loan
Agreenient and until the 04/30/2009 (the "Scheduled Termination Date"), {ne ir.terest rate may change on the first
day of sach month and shall be equal to the sum of 0% plus the highest prim< =ate published in The Wall Street
Journa' as of the last business day of the preceding month (the "Prime Rate"), excent as set forth in paragraph 3
below. During this period and until the permanent financing phase of the loan begins, <n= interest rate will never be
greater than 18%.

3. Commencement Date Change (if applicable). If the improvements described in th: Coastruction Loan
Agreement are to be completed before or after 05/01/2009 (the "Commencement Date"), Lender may »c.its option,
move tie Commencement Date to a date which is earlier or later than the date defined as such in the 24rte, as more
particu arly set forth below:

(a) Interest Rate During Extended Construction Phase. Borrower shall request an extension of the
construction phase at least five days before the Commencement Date, but in no event earlier than sixty days before
the Conmencement Date. If the Lender approves the extension of the term of the construction phase, the interest
rate diring the extension periods shall be calculated by adding 0% to the Prime Rate, plus the Construction
Extens on Margin of .2500% .

Fixed to Adjustable- STANDARD (Construction)
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Lender may evidence the extension of the construction phase by providing written notice of such extension to the
Borrower. An extension of the term of the construction phase may result in an extension of the maturity date of the
Securit’ Instrument. With the exception of the interest rate, all the terms and conditions of this Rider shall continue
to appl during any such extension and Borrower agrees to make payments, at the then applicable interest rate
during :uch extended period(s).

b) RaicProtection If the Borrower has entered into a rate protection agreement, such rate protection
expires on the av nreceding the Commencement Date. If Borrower requests an extension of the term of the
construction phase; wichin the time frame set forth in subparagraph (a) above, the Borrower has the option to cap
the permanent intere(t rute or initial permanent interest rate, as applicable, for the duration of the extended
constrution loan period/or Lllow the permanent interest rate or initial permanent interest rate, as applicable, to
"float" until the permanent irfezest rate is established in accordance with the terms of the Note. If the Borrower
does not elect to re-cap the interzsi rate, the Borrower's permanent interest rate may be higher than the original
capped rate. In the event the Bonowsc elects to re-cap the interest rate, the new capped rate may be higher that the
origina capped interest rate and/or the 3or;ower may have to pay points, depending on the then current market
interest rate. In the event construction 1:.not-timely completed and the Borrower does not request an extension to
the construction phase, the Borrower's interest/i2¢e will "float” until the permanent rate is established in accordance
with th: terms of the Note.

c) Extension of Construction Term In the ¢vem the construction term is extended, Borrower agrees to
execute any additional documentation which Lender may-request to confirm the extension, the construction interest
rate, tt e maturity date, the permanent interest rate cap <. 4ny other term of the Note. Notwithstanding the
foregoing, Lender may unilaterally modify the dates and interest iate consistent with the terms of this Rider by
sendiny; notice to the Borrower and Borrower agrees to be bound by.ins modified dates and interest rate in making
payments.

4. Permanent [nterest Rate or Initial Permanent Interest Rate. The Not: provides that when the permanent
financig phase of the loan begins, Borrower will pay interest, for the remainizie_term of the loan or for an initial
fixed r.ite period, at a fixed rate equal to the margin described in the Note plus the'then current "Fixed Rate Index"
figure. The Fixed Rate Index is the Federal National Mortgage Association's requir<d.net yield for 30-year fixed
rate mortgages subject to a 60-day mandatory delivery commitment, as published in. Tho-Wall Street Journal. 1f
either of the following rates is lower than the Fixed Rate Index figure plus the margin, thie. the interest rate will be
equal t> the lower of (i) the fixed interest rate then being charged by Lender on comparable (loan products, or, (ii)
the fixe:d interest rate established under a rate protection agreement, which has not expired, if applizan'c.

5. Change of Permanent Loan Programs. Provided that no default exists under the terms'.of the loan
docum :nts, Borrower may, prior to the Commencement Date and with the consent of Lender, elect to amiend the
interes : rate provisions of the Note that are applicable as of the Commencement Date. Lender may offer Borrower a
selection from any one or all of the interest rate programs then being offered by Lender on comparable loan
products, provided that borrower (i} qualifies at that time for the loan type selected based on Lender's then current
undervriting criteria, (ii) provides lender any current financial information requested, and (iii) provided that

Fixed to Adjustable- STANDARD (Construction)
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Lender s lien position is not impaired. Depending on the Borrower's circumstances, the program may change from
a fixed interest rate to an adjustable rate, an adjustable interest rate to a fixed interest rate or from one adjustable
interest rate program to a different adjustable interest rate program. Any rate protection agreement in effect will no
longer he applicable in the event the Borrower elects to change loan programs. If Borrower elects to amend the
interest rate provisions of the Note, Borrower agrees to execute any and all modification agreements, replacement
notes, cr other documents that Lender may reasonably require to effectuate the requested change and pay any and
all addi :iorial.c!osing costs.

In orde - to exercise the option to select another interest rate program, Borrower must notify Lender in writing of
Borrower's selectiza ¢ least five days before the Commencement Date, but in no event earlier than sixty days
before the Commenceraer: Date.

6. Modification Agreerent.  Following the Actual Completion Date, as defined in the Construction Loan
Agreenent, in order to convert th710an to its permanent phase, the Lender will prepare a Modification Agreeement
reflecting the correct Commencement Date, loan, product, maturity date, permanent interest rate and other terms of
the peimanent loan. The Modification Ayreement shall be executed by the Borrower in accordance with
instructions provided by the Lender and reivined to the Lender within twenty calendar days of the date it is mailed
to the E:orrower by the Lender. Failure to titiie!y 12turn the Modification Agreement will result in the Modification
Agreement being invalid and shall constitute a derz2!t under the Note and the Security Instrument and Lender shall
be entiled to exercise any and all remedies set forth i7the Note and the Security Instrument. In the event the
Borrower fails to timely return the Modification Agrecment. Lender, in its sole discretion, may elect to prepare a
new MV odification Agreement and modify the interest rite to the higher of the interest rate reflected in the
Modifi:ation Agreement or the interest rate then being charged by Lender on comparable loan products. Interest
shall continue to accrue and be payable at the then construction fiteres rate until receipt by Lender of the executed
Modifi:ation Agreement.

BY SIGNING BELOW, Borrower(s) accepts and agrees to the terms and (ovenants contained in this Rider.

43*/?’ §7 E (Seal) gt CQ'W (Seal)

[2l

Andrewv J Caputo ' Allison K Caputo

(Seal) /A (Seal)
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