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MORTGAGE 0006010156

DEFINITIONS

Words used in multiple sections of this document e defined below and other words are defined in Sections
311, 13, 18, 20 and 21. Certain rules regarding the vsage of words used in this document are also provided
in Section L6,

(A} "Security Instrument” means this document, which is Zated April 14, 2008
together with all Riders to this document.

(B) "Borrower" is

SCOTT J GILBERTSON and BETSY J NELSON,/’/({DWG" 7 ,L{d a)ﬁf@ as
Jonants K')yﬁﬂa eniredy.

Borrower is the mort%:agor under this Sceurity Instrument, P
(C) "Lender” is ional City Mortgage a division o

National City Bank
National Banking Association
United States

Lenderis a
organized and cxisting under the laws of

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 /€1
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Lender’s address is 3232 NEWMARK DRIVE , MIAMISBURG, OH 45342

Lender is the mortgagee under this Security [nstrument.
(D) "Note" means the promissory note signed by Borrower and dated April 14, 2008
The Note statcs that Borrower owes Lender

. FOUR HUNDRED SEVENTEEN THOUSAND & 00/100 Dollars
(US. S 417,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt in full not later than  May 1, 2038 .

(E) "Property" means the property that is described below under the heading "Transfer of Rights in the
Projeny.”

(F) "Lran" mcans the debt cvidenced by the Notg, plus intercst, any prepayment charges and latc charges
due undr the Note, and all sums due under this Secnrity Instrument, plus interest.

(G) "Ritiers* means all Riders to this Security Instrument that are executed by Borrower. The following
Riders aré 1oz ¢recuted by Borrower |check box as applicable]:

L] Adjustable Raie Rider [ | Condominium Rider [_ Second Home Rider
Balloon Rider [ Planned Unit Dovelopment Rider [ 1-4 Family Rider
[__] VA Rider [ ] Biweckly Payment Rider L] Other(s) [specify]

(H) "Applicable Law" mcans % controlling applicable federal, state and focal statuies, rcgulations,
ordinances and administrative rules and orders {tha have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(1) "Community Association Dues, Fees, ans'-Assessments” mcans all ducs, fces, asscssments and other
charges that are imposed on Borrower of the Property by a condominium association, homeowners
association or similar organization.

(J» "Electronic ¥unds Transfer" mcans any transte? of-[unds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated WzOuh an electronic terminal, telephonic instrument,
compuler, OF Magnetic tape so as 1o order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, poiti-of-sale transfers, automated teller machine
(ransactions, transfers initiated by telephone, wire wransfers, and aulomated clearinghouse transfers.

(K) "Escrow Ifems" mcans those items that are described in Sectio 3

(L) "Miscellaneous Proceeds” means any compensation, setilement, wa:d.ol damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages aescribed n Section 5) for: (i)
damage 1o, or destruction of, the Property; (i) condemnation or other taking ¢ { alLor any part of the Property;
(i) conveyance in ficu of condemnation: or (iv) misrepresentations of, or omissions as 0. the valuc and/or
condition of the Property.

(M) "Morigage Insurance” means nsurance proteciing Lender against the nonpayei. uf, or default on,
the Loan.

{N) "Periodic Payment" mcans tho regularly scheduled amount duc for (i} principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

{0) "RESPA" means the Real Estate Seulement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 CF.R. Part 3500), as they might be amended from fime to ume,
or any additional or successor fegislation or regulation that governs the same subject matter. As used in this
Security Insument, "RESPA” cefers to all requivements and restrictions that are imposed in regard to a
"federally retated mortgage loan” ¢ven if the Loan does not gualify as a "federaily related mortgage loan”

under RESPA.
initials!
Form 3014 1/01
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(PY "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/for this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Insorument securcs to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i} the performance of Borrower’s covenants and agreements under this
Sceurity Instrument and the Note. For this purpose. Borrower docs Tercby mortgage. grant and convey
to Lender an% Lender’s successors and assigns, the following described property located in the

ount T : . :
4 {Typc of Recording Jurisdiction}

of Cook (Name of Reeording Jurisdiction]:

Parcel ID Number: which currently has the address of
4545 N HERMITAGE AVE, |Strect]
CHICAGO [Cuyl, Hlinois 60640 [Zip Code]

{"Property Address”):

TOGETHER WITH all the improvements now o hereafter crecied on the property, and all easements,
appurtenances, and fixiures now ot herealter a part of the property. All replzcements and additions shall also
be coverad by this Security Instrument. All of the oregoing is referred {o in thig Security Instrument as the
“Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estae hareby conveyed and has
the right 10 mortgage, grant and convey the Property and that the Property is unsreusivered, except for
cncumbrances of record. Borrower warrants and will defend generally the title to the P.oporty agamnst all
claims and demands, subject to any cncumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and 2 n-uniform
covenants with limited variations by jurisdiction 10 constitute a unitorm security instrument covering real
propetty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Rorrower shail pay when duc the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Ttems
pursuant © Section 3. Payments due under ihe Note and this Security Instrument shall be made in U.S.

initiale T T

& -s1L) moro: Page 36l 15 Form 3014 1/01
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currency. However, il any check or other instrument received by Lender as payment under the Note or this
Security Tnsirument is returned (o Lender unpaid, Lender may require that any or all subsequenl. payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b} moncy order; (¢) cortiticd check, bank check, treasurer’s check or cashicr’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or {d) Electronic Funds Transfer.

Payments arc decmed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
{he“Loen current. Lender may accept any payment ar partial payment insufficient o bring the Loan current,
without-waiver of any rights hercunder or prejudice 0 its rights to refusc such payment or partial payments in
the futwE, but Lender is not obligated 10 apply such payments at the time such payments are accepted. If each
Periodic Feyment is applied as of its <cheduled due date, then Lender need not pay interest on unapptied
funds. Léngerwazy hold such unapplied funds unti} Borrower makes payment (0 bring the Loan current. If
Borrower doesnet de so within a reasonable period of time, Lender shall either apply such funds or return
them 1o Borrower. 4f riot applied earlier, such funds will be applied 1 the outstanding principal balance under
the Note immediaiciy prior to foreclosare. No offset or claim which Borrower might have now of in the
future against Lender shall “eVeve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Paymes ol Proceeds. Except as otherwise described in this Scction 2, all paymenis
accopted and applied by Lender sivit be applicd in the following order of priority: (2) intcrest duc under the
Note; (b) principal due under the Nuw, (¢} amounts due under Section 3. Such payments shall be applied to
cach Periodic Payment in the order in wpich.it became due. Any remaining amounts shall be applied first to
latc charges, second to any other amounts Guc undor this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borromver for a delinguent Periodic Payment which inclades a
sulficient amount to pay any latc charge duc, the paynent may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outsi2nding. Lender may apply any payment received from
Botrower 1o the repayment of the Periodic Payments if, and 10 the extent that, each payment can be paid In
full. To the extent that any cxcess exists after the payment'is applied to the full payment of one or more
Periodic Payments, Such excess may be applied to any lale chirges due. Voluntary prepayments shall be
applied first 1o any prepayment charges and then as described in tho-Noe,

Any application of payments, insurance proceeds, or Miscellanecus Proceeds to principal due under the
Note shall not extend or posipone the due date, o change the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Perindic Payments are due under
the Note. uniil the Notc is paid in full, a sum (the "Funds") to provide for paymcnt of amounts duc for: (a)
taxes and assessments and other ilems which can attain priority over this Security” [nstrament as a lien oF
cncumbrance on the Property: (b teaschold payments or ground rents on the Propestys 1 aiy; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Morigage Insurance premioms, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Morlgage Insuiance: premiums in
accordance with the provisions of Section 10, These items are called "Escrow Items." At originacon or at any
ume during the term of the Loan. Lender may require that Community Association Dues, Fees, and
Asscssments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow ltem.
Rorrower shall promptly furmish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation 1o pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation t© pay (o Lender Funds for any or all
Escrow liems at any time. Any such waiver may only be in wriling. In the event of such waiver, Borrower

inifials:
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shall pay directly, when and where payable, the amounts due for any Escrow Tiems for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish 10 Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation « make such payiments and
w provide receipts shall for all purposcs be deemed 10 be a covenant and agrcement contained in this Security
Tnstrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow liems directly, pursuant {0 a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may cxercisc its rights ander Scetion 9 and pay such amount and Borrowcr shall then be obligated
under Section 9 to repay 1o Lender any such amount. Lender may revoke the waiver as to any of all Escrow
Items at any lime by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
payo Lender all Funds, and in such amounts, that are then required under this Section 3.

Leader may, at any time, collect and hold Funds in an amount {ay sufficicnt to permit Lender to apply
the Fupds at the time specitied under RESPA, and (b) not to cxceed the maximum amount a lender can
require w'cr RESPA, Lender shall estimate the amount of Funds due on the basis of current data and
reasonabic csuaates of expenditures of future Escrow llems or otherwise in accordance with Applicable Law.

The Funds s4ll be held in an institation whose deposits are insured by a (ederal agency, instrumentality,
or entity (including L nder, if Lender is an institation whose deposits are so insured) or in any Federal Home
[.oan Bank. Lender-shall apply the Funds to pay the Escrow Ttems no later than the time specified under
RESPA. Lender shall not chasge Borrower for holding and applying the Funds, annually analyving the
escrow account, or verifying the Escrow Ttems, unless Lender pays Borrower ierest on the Funds and
Applicable Law permits Lender 10 miake such a charge. Unless an agrecment is made in writing or Applicablc
Law requires interest to be paid onne Funds, Lender shall not be required to pay Borrower any interest or
carnings on (he Funds. Borrower anid bender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, wihout charge, an annual accounting of the Funds as required by
RESPA.

It there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defincd under RESPA, Lender shall noufy Borrower 23 required by RESPA, and Borrower shall pay o
Lender the amount necessary o make up the shortage i1 wocordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held’ i ¢scrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA., and Borrower shall »ay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12/morhly payments.

Upon payment in full of all sums secured by this Security [ustrvaent, Lender shall prompily relund W
Rorrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, clharges, fines, and impositions
atwributable to the Property which can auain priority over this Security Intrument, leasehold payments of
ground rents on the Property. if any, and Community Association Dues, Fees, ano Assessments, if any. To the
extent that these items are Excrow Items, Borrower shall pay them in the manner pro; wled in Section 3.

Rorrower shall promptly discharge any lien which has priotity over this Seeuriv instrument unless
Borrower: () agrees in writing 1o the paymaent of the obligation securced by the fien in a‘mannér acceptable to
Lender, but only so long as Borrower is performing such agreement; (b contests the lien in zocd faith by, or
defends against enforcement of the licn in, legal proceedings which in Lender’s opinion operaie/« hrevent the
enforcement of the lien while those proceedings are pending, but only unti! such proceedings are concluded;
or (¢) securcs from the holder of the licn an agreement satisfactory 10 Lender subordinating the licn wo this
Sccurity Instrument. 1t Lender determines that any part of the Property is subject 10 a lien which can atain
priority over (his Security Instrument, Lender may give Borrower a notice identifying the lien, Within 10

SIG
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above i this Section 4.

Lender may reguire Borrower 0 pay a one-time charge for a real estate tax verification and/or reporting
sorvice used by Lender m connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term vextended coverage,” and any other
hazards including, but not limited Lo, carthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lendoer
requires. What Lender requires pursuant o the preceding sentences can change during the term of the Loan.
Th< insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right 10
disappréve Borrower’s choice. which right shall not be excreised unrcasonably, lLender may require
Borrowsr 1o pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
centificatior” and tracking services; or (b} a one-time charge for flood zone determination and certification
services and sabjeguent charges each time remappings or similar changes occur which reasonabty might
affect such detepiinziion or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
deiermination resuiting from an objection by Borrowcr.

If Borrower fails (0 nigictain any of e coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Barrower’s expense. Lender is under no obligation 0 purchase any
particular typc or amount of ccverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrowet’s equily v the Property, or the contents of the Property, against any risk, hazard
or liability and might provide giciier oF lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuraeec COVETAge SO obtained might significantly exceed the cost of
insurance that Borrowsr could have obtaied. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shatlbe payable, with such interest, upon notice from Lender
{0 Borrower requesting payment.

All insurance policies reynired by Lender and feriewals of such policies shall be subject to Lender’s
right 10 disapprove such policies, shall include a stand~(d ‘'mortgage clause, and shall name Lender as
mortgagee andfor as an additional loss payce. Lender shalliave the right to hold the policies and renewal
certificates. If Lender tequires, Borrower shall prompily give w Lender all receipts of paid premiums and
rencwal notices. If Borrower obtins any form of insurance coverage, not otherwise required by Lender, for
damage (o, or destruction of, the Property, such policy shall include a -tendard morigage clause and shall
name Lender as morigagee and/or as an additional loss payee.

1 the event of loss, Borrower shall give prompt notive 1o the insurance carrier and Lender. Lender may
make proof of loss i not made promplly by Borrower. Unless Lender and Borrower otherwise agree mn
writing, any insurance proceeds, whether or not the underlying insurance was reqqred by Lender, shall be
applied to restoration or repair of the Property, if {he restoration or repair is ecenunically feasible and
Lender’s security is not lessencd. During such repair and restoration period, Lender snplt nave the right to
hold such insurance procceds until Lender has had an opporiunity to inspect such Property & ensure the work
has been completed to Lender’s satistaction, provided that such inspection shall be underta’ien promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work 13 completed. Unless an agreement is made in writing or Applicable Law requires
interest o be paid on such insurance procecds, Lender shall not be required o pay Borrower any interest or
carnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. It the resteration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proveeds
shalf be applicd to the sums secured by this Sccurity Instrument, whether or not then due, with the

DG
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cxcess, il any, paid 1o Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and sele any available insurance ¢laim
and related matiers. If Borrower docs nol respond within 30 days 10 a noticc from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either cvent, or if Lender acquires the Property under Section 22 or
otherwise. Borrower hercby assigns to Lender () Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Sccurity Instrument, and (b) any other ot Borrower’s
rights (other than the right to any refund of uncarned premiums paid by Borrower) under ail insurance
po'icier covering the Property. insofar as such rights are applicable to the coverage of the Property. Lender
may us<-the insurancc procoeds cither to repair or restore the Property or 10 pay amounts unpaid under the
Note or/4nis Security Instrument, whether or not then due.

6. Uczapancy. Borrower shall occupy, cstablish, and use the Property as Borrower's principal residence
within 60 aaysatier the execution of this Security Instrument and shall continue 0 occupy the Property as
Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which arc beyaud Borrower’s control,

7. Preservation, Naiutenance and Protection of the Property; Inspections. Borrower shall noi
destroy, damage or impait te Proerty, allow the Properly to deteriorate of commit wasie on the Propery.
Whether or not Borrower is res ding in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or ¢eet sasing in value duc to its condition. Unless it is determined pursuant (o
Section 5 thal repair or restoralion is o ¢ronomically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or-damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, 12 Property. Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payrien! or in a series of progress payments as the work is
completed, If the insurance or condemnation procerds are not sutficient 1o repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for 02 cq wpletion of such repair or restoration.

Lender or its agent may make reasonable entries’ ripon and inspections of the Property. If it has
reasonable cause, Lender may inspect (he interior of the impiovements on the Property. Lender shall give
Borrower notice at the time of ot prior o such an interior inspection sp2cifying such reasonable cause.

3. Borrower’s Loan Application. Borrower shall be in defduit i during the Loan application process,
Borrower OF any persons or entities acting al the direction of Borro'ver or with Borrower’s knowledge or
consent gave materially false, misieading, or inaccurate information o’ stz.ements 1o Lender {or failed 10
provide Lender with material information) in connection with the Loan. Materia! representations mclude, bul
arc not limited to, ropreseniations concerning Borrower's occupancy of the Prooerty as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Jelority Instrument. If
{a) Borrowcr fails to perform the covenants and agreements contained in this Security [nstument, {b) therc is
a legal proceeding that might signiticantly affect Lender’s interest in the Property and/or ighits undcr this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemmation or wrizitre, for
enforcement of a lien which may attain priority over this Security Instrument Of to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever 1§
reasonable or appropriate 10 protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the vatue of the Property, and securing and/or repairing
the Property. Lender’s actions can include. but are not limited to: (3) paying any sums secured by a lien which
has priority over this Security Instrument; (D) appearing in courl; and (c) paying reasonable

Iritials:
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atorneys” fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited 10, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain watcr from pipcs,
eliminate building or other code violations or dangerous conditions, and have utilities wrned on or off.
Although Leader may take action under this Scction 9, Lender docs not have to do so and is not undcr any
duty or obligation to do so. It 1s agreed that Lender incurs no liability for not taking any or ali actions
anthorized under this Scction 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Tnstrument, These amounls shall bear interest at the Note rate {rom the date of
dishursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payrant.

Tf this Securily Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
Ii Borower acquircs tee title to the Property, the leaschold and the fee title shall not merge unless Lender
agrees (0 (b merger in writing.

10. Ve gage Insurance, I Lender required Mortgage Insurance as a condition of making the Loan,
Borrower siiah pay the premiums required to maintain the Morlgage Insurance in effect. It, for any reason,
the Mortgage iasurance coverage required by Lender ceases 1o be available from the morlgage insurer that
previously provided such insurance and Borrower was required 10 make separaicly designated payments
toward the premium:-for Morigage Insurance. Borrower shall pay the premiums required to obtain coverage
substantially equivalent 1o the Mortgage Insurance previously in effect, at a cost substantially equivalent ©
the cost to Borrower of -#ie Morigage Insurance previousty in cffect, from an alternatc MOrigage insurcr
selected by Lender. If substantiziy equivalent Mortgage Insurance Coverage is not available, Borrower shall
continue o pay o Lender the anount ol the scparately designated payments that were duc when the insarance
coverage ceased to be in effect. Lendor will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Morigage [nsurance. Such Joss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in [ull, ant-Zeuder shall not be required to pay Borrower any interest or earnings
on such loss Teserve. Lender can no longer require loss reserve payments if Mortgage [nsurance coverage (in
the amount and for the period that Lender regrares, provided by an insurer selected by Lender again becomes
available, is oblained, and Lender requires separtely designated payments toward the premiums for Mortgage
Insurance. If Lender required Morlgage Insuranceas a condition of making the Loan and Borrower was
required to make separately designated payments Wwsid the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to mainiain Mortgage Lisurarce in effect, or o provide a non-refundable loss
reserve, until Lender’s requirement for Morigage Insurance ends in accordance with any wrillen agreement
belween Borrower and Lender providing for such fcrminaticnOr until lrmination is required by Applicable
Law. Nothing in this Section 10 affects Borrower™s obligation 1o pay wterest al the rate provided in the Note,

Mortgage Insurance reimburses Lender {or any entity that parchaises the Note) for certain Josses it may
incur if Borrower docs not ropay the Loan as agreed. Borrower is now g party 0 the Mortgage Insurance.

Mortgage insurcrs cvaluate their tolal risk on all such insurancc-insorse from time to time, and may
cnter into agreements with other partics that share of modify their risk, or rpiuse losses. Thesc agreements are
on terms and conditions that arc satistactory (0 the mortgage insurer and the other party (or parties) to these
agreements. These agreements may require the morgage insurcr 10 make payments using any source of funds
(hat the morlgage insurer may have available (which may include funds obtained from Mortgage Insurance
premiums). )

Ag a result of these agreements, Lender, any purchaser of the Note, another insuzer aNy ISMSUIEL, Y
other entity, or any alfiliate of any of the loregoing, may receive (directly or indirectly) espsanis that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurances in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. 1f such agreement pravades thai an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is oflen termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or amy other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any !'efund.

(b} Any such agreements will not affect the righis Borrower has - if any - with respt_ect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other l:?w. These rights may
include the right to receive cerfain disclosures, to request and obtain cancellation\of the Morigage
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Insurance. to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination,

1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid w Lender.

If the Property is damaged. such Miscellancous Proceeds shall be applied o restoration or repair of the
Property, if the restoration or repair is cconomically feasible and Lender’s sccurity is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds until
Lender has had an opportunity to inspect such Property (o cnsurc the work has been comploted to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for ihe repairs and
rosoration in 4 single disbursement or in a scries of progress payments as the work is completed. Unless an
agrecment is made in writing or Applicable Law requires interest to be paid on such Miscellancous Proceeds,
Londer shall not be required 1o pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restorauon of repair is not cconomically feasible or Lender’s sccurity would be lessened, the MisceHaneous
Procec(s iall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess il 2ny. paid to Borrower. Such Miscellancous Proceeds shall be applied in the order provided for
in Section Z,

In the eveat-&f 2 total taking, destruction, of loss in value of the Property, the Miscellancous Proceeds
shall be applicd to e’ sums sccured by this Security Instrament, whether or not then due, with the ¢xcess, 1f
any, paid to Borrowor:

In the event of a priial taking, destruction, or loss in value of the Property in which the fair market
value of the Property imiaediiety before the partial taking, destruction, or loss in value is equal (o or greater
than the amount of the sums szcured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, un'ess Lorrower and Lender otherwise agree in writing, the sums secured by this
Securily Instrument shall he reauicd by the amount of the Miscellancous Proceeds muliiplied by the
following fracton: (a} the total amouif oithe sums sccured immediately before the partial taking, destruction,
or loss in value divided by (b the faw-parket value ol the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid o Borrower.

in the cvent of a partial taking, destruction, br loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, o foss in value i less than the
amount of the sums secured immediatcly before #1o partial taking, destruction, or loss in valug, unless
Borrower and Lender otherwise agree in writing, le niiscellaneous Proceeds shali be applied to the sums
secured by this Security Instrument whether or not the sumg ars then due,

If the Property is abandoned by Borrower, or if. after’netice by Lender to Borrower that the Opposing
Party (as defined in the next senlence) offers 10 make an awszd 10 settle a ¢laim for damages, Borrower fails
1o respond to Lender within 30 days afier the date the notice is/given, Lender is authorized to collect and
apply the Miscellaneous Procecds either 10 restoration or repair ot the Pioperty or o the sums secured by this
Security Insirement, whether or not then due. "Opposing Party” means ihe third party thai owes Borrower
Miscellancous Proceeds or the party against whom Borrower has a righi 0F action in regard 0 Miscellaneous
Procecds.

Borrower shall be in delault it any action or proceeding, whether civil o criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material itarairment ol Lender’s interesl
in the Property or rights under this Sccarity [nstrument. Borrower can curc such a défaui and, if acccleration
has occurred, reinstate as provided in Scction 19, by causing the action or proceeding +o be dismissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or ather materal impairment of
Lender’s intorest in the Property or rights under this Scourity Instrument. The proceeds of Ly award or claim
for damages that are attributable to the impairment of Lender’s intcrest in the Property arc hersy assigned
and shall be paid to Lender.

All Misceflaneous Proceeds that are not applied 10 restoration or repair of the Property shall be applied
in the order provided for in Scction 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instroment granted by Lender
(0 Borrower of any Successor in Interest of Borrower shall not operate 1o release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor i Interest of Borrower or o refuse (0 exiend lime for payment or otherwise modify amortization
of the sums sccured by this Sccurity Instrument by reason of any demand made by the original Borrower or
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any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments form third persons, entities or SUccessors in
interest of Borrower or in amounts Iess than the amount then due. shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Scourity Instrument but docs not executc the Note (a "co-signer’): {a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instroment; and {c) agrees that Lender and any other Borrower can agree to extend, modify, forbear o make
any secommodations with regard 0 the terms of this Security Instrament or the Note without the co-yigner’s
ceusep.

Suiect to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations) under this Security Instrument in writing, and is approved by Lender, shall obiain all of
Borrower s rights and benefits under this Sccurity Instrument. Borrower shall not be rcleased from
Borrowel s ooligations and liability under this Security Instrument unless Lender agrees 10 such release in
writing. The ceverants and agreements of this Security Instrument shall bind (except as provided in Section
20y and benefit the saccessors and assigns of Lender.

14. Loan Chages. Lender may charge Borrower fees for services performed in connection with
Rorrower's default, for e, purpose of protecting Lender’s interest in the Propesty and rights under this
Security Instrument, includinz, put oot limited o, atiorncys’ fecs, property inspection and valuation fees. In
regard to any other fees, the absaaee of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be constricd as a prohibition on the charging of such fec. Lender may not charge tees
thai are expressly prehibited by thig security Instrument or by Applicable Law.

If the Loan is subject 10 a law which scls maximum loan charges, and that law is limally interpreted so
{hat the interest or other loan charges-cobiccted or 0 be collected in connection with the Loan exceed the
permitied limits, then: () any such foan chirge shall be reduced by the amount necessary to reduce (he charge
1o the permitted limit; and (b) any sums alresdy collected from Borrower which exceeded permitted limits
will be refunded 1o Borrower. Lender may choose 20 make this refund by reducing the principal owed under
the Note or by making a direct payment 10 Borcov er. If a refund reduces principal, the reduction will be
treated as a partial prepayment without anry propa; medt charge (whether or not a prepayment charge 1s
provided [or under the Nete). Borrower’s acceptance olany «uch refund made by direct payment (o Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Burrower of Lender i Connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Sscuny Instrument shall be deemed 1o have
been given to Borrower when mailed by first class mail or when ardially delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall Codstitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address siall ve the Properiy Address unless
Borrower has designated a substituie notice address by notice to Lender Bur-ower shall promply notify
Lender of Borrower’s change of address. If Lender specifies a procedurc for ref Giting Borrower's change of
address, then Borrower shall only report a change of address {hrough that specified procedure. There may be
only onc designated notice address under this Security Instrument at any Onc fime. Any titice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address staed nacein unless Lender
has designated another address by notice o Borrower. Any notice m connection with &his Sevurity Instrument
shall not b deemed to have been given 10 Lender until actually reccived by Lender. If any0stive required by
this Security Instrument is also required under Applicable Law, the Applicable Law requiremert will satisfy
the corresponding requircment under this Sccurity Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Insurument shall be gqverlned
by federal law and the law of the jurisdiction in which the Property is located, All rights and‘obhgauons
contained in this Security Instrument arc subject (o any requircments and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agrec by contract or it might be silent. but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Sccurity Instrument or the Note contlicts with Applicable Law, such conflict shall

NG

Initials:

2 -6t1L) o101 Page 100t 15 Form 3014 1/01
®




0812013028 Page: 11 of 16

UNOFFICIAL COPY

not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument (a) words of the masculine gender shall mean and include
corrcsponding neuter words or words of the fominine gender; () words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Sceurily Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
“Intetest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transterred in a bond for deed, contract for deed, installment sales contract of esCcrow
agreemsnt, the intent of which is the wansfer of title by Borrower at a futare daic to a purchasct,

{f a1l or any part of the Properly or any Tnterest in the Property is sold or transferred (or if Borrower is
nol a naturs! porson and a beneficial inierest in Borrower is sold or ansferred) without Lender’s prior written
consent, Lend<s may require immediate payment in fuli of all sums secured by this Security Instrument.
However, this gption.shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exérc'ses this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period ¢ not foss than 30 days from the date the notice is given in accordance with Scction 15
within which Borrower thus. pay all sums secured by this Security Instrument. 1f Borrower fails to pay these
sums prior to the expiratica of this period, Lender may invoke any remedies permitted by this Secufity
Instrument without further notice or Jemand on Borrower.

19. Borrower’s Right to Temstate After Acceleration. If Borrower meefs cortain conditions,
Borrower shall have the right 10 have cnpreement of this Security Instrument discontinued at any time prior
1o the carlicst of: (a) five days before saieaf.the Property pursuant (o Section 29 of this Security [nstrument:
(b} such other period as Applicable Law might specify for the termination of Borrower’s right to reinstatc; of
{c) entry of a judgment enforcing this Secuiily Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under (s Security Tnstrument and the Nole as if no acceleration
had occurred; (b) cures any defaull of any other covenzals or agreements; (¢} pays all expenses incurred in
enforeing (his Security Instrument, including, but noi dimied o, reasonable aworneys’ fees, properly
inspection and valuation fees, and other fees incurred for Zile purpose of profecting Lender’s intercst in the
Property and rights under this Security Instrument; and {7 wkes such action as Lender may reasonably
require 10 assure that Lender’s interest in the Property and rights under this Security Instrument, and
Borrower's obligation o pay the sums secured by this Security Insirpnent, ghail continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that boirower pay such reinstatement Sums
and expensas in onNe or More af the following lorms, as selected by Leuder. (a) cash; (b) money order; ()
certified check, bank check, greasurer’s check of cashier’s check, provided any auch check is drawn upon an
institution whosc deposits arc insured by a foderal agency, instrumcntality or on ity; or (d) Electronic Funds
Transter, Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall
remain fully effective as if no acceleration had occurred. However, this right 1o reinsiats shail not apply in the
casc of acceleration under Section 18.

30. Sale of Note: Change of Loan Servicer; Notice of Grievance. The Note or a parial nterest in the
Note {together with this Security Instrument) can be sold one or more times without prior notic: 0 Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated o a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address 10 which payments should be made and any other information RESPA requires in comnection with 4
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notice of transter of servicing. 1t the Note is sold and thereafier the Lean is serviced by a Loan Servicer other
than the purchaser of the Note, the morigage loan servicing obligations 10 Borrower will remain with the
Loan Scrvicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined (o any judicial action (as cither an
individual litigant or the member of a class) that ariscs from the other party’s actions pursuant 10 this Security
[nstrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Insrument, until such Borrower or Lender has notified the other party (with such notice given in
compiiance with the requirements of Section 15) of such alleged breach and afforded the other party hereio a
reasosable period after the giving of such notice to take corrective action. 1€ Applicable Law provides a time
period which must clapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes 6! this paragraph. The notice of acceleration and opportunily 1o cure given (o Borrower pursuand
1o Seciiait 22 «id the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisly the notice 200 opportunity 1o 1ake corrective action provisions of this Section 20.

21. Hazardcas Substances. As uscd in this Section 21: {a) "Hazardous Substances” arc thosc
substances defined as toxic or hazardous substances, poilutanis, or wastes by Environmental Law and the
following substances: ga:obine | xerosenc, other Mammable of oxic petroleum products, toxic pesticides and
herbicides, volatile solvents, mawciials coniaining asbestos or formaldehyde, and radioactive materials; (b
"Environmental Law" means federal faws and laws of the jurisdiction where the Property is located that relate
to hcalth, safoty or cnvironmental profection: (¢) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defincd in Environmental Law; and (d) an "Environmental Condition™
means a condition that can cause, contribuld, o, or otherwise tnigger an Environmental Cleanup.

Borrower shall not cause or permit the (presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous substances, on or in the Property. Borrower shall not do,
nor allow anyone elsc to do, anyihing affecting the Property (a) that is in violation of any Environmental
Law. (b} which crcates an Environmental Condition, or(c) which, duc to the prescnce, use, of relcase of a
Huzardous Substance, creates  condition that adversely alfzcts the value of Lhe Property. The preceding two
sentences shall not apply 10 the presence, use, OF SIOFage G the Property of small quantities of Harzardous
Substances that are generally recognized o be appropriate to noimal \ecidential uses and Lo mainienance of
the Property (including, but not limited to, hazardons substances in cotsiuicr products).

Borrower shall promptly give Lender wrilten notice of () any investigation, ¢claim, demand, lawsuit or
other action by any governmental or regulatory agency or private parly Tivelving (he Property and any
Hazardons Subsiance or Environmental Law of which Borrower has .actual knowledge, (by any
Environmental Condition, including but not limited to, any spilling, leaking, dischaige, release or threat of
release of any Hazardous Substance, and {(c) any condition causcd by the presences/vse of relcase of a
Hazardous Substance which adversely atfects the value of the Property. 1 Borrower learps, of is notificd by
any governmental or regulatory authority, or any private party, that any removal or other 1ezaediation of any
Harardous Substance affecting the Property is necessary, Borrower shall promptiy take all nece.sary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.

S -y
1ni¥ia|s:_._______
rm 3014 1/01

%-G(IL) {00101 Page 12 of 15




0812013028 Page: 13 of 16

UNOFFICIAL COPY

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior fo acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; ib) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defanlt must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured hy
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
furtke: inform Borrower of the right to reinstate after acceleration and the right to assert in the
forecivanre proceeding the non-existence of a default or any other defense of Borrower to acceleration
and furesiosure. If the default is not cured on or before the date specified in the notice, Lender at ifs
option m2y require immediate payment in full of all sums secured by this Security Instrument without
further dénxzaz-and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect 22! expenses incurred in pursuing the remedies provided in this Section 22, including,
but not fimited to, 7easonable attorneys” fees and costs of title evidence.

23. Release. Upon ay nent of all sums secured by this Securily Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Insirumer't, but only il the fee is paid to a third party for scrvices rendered and the
charging of the fec is permited underAnplicable Law.

24, Waiver of Homestead, In accorcance with Hlinois law, the Borrower hereby relcases and waives
all rights under and by virte of the Hlinois Fomestead exemption laws.

25. Placement of CoHateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreemant with Lender, Lender may purchase insurance at
Borrower’s expense 10 protect Lender’s intercsts in Botrawa-'s collateral. This insurance may, but need not,
protect Borrower's interests. The coverage that Lender purcasses may not pay any claim that Borrower makes
or any claim that is made against Borrower in connection witt{ne collateral. Borrower may later cancel any
insurance purchased by Lender, but only aftes providing Lender with vidence that Borrower has oblained
insurance as required by Borrower's and Lender’s agreement. T fender purchases insurance for the
collateral, Borrower will be responsible for the costs of that insuran:c, including inlerest and any other
charges Lender may impose in connection with the placement of the insurance, until the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be 2dded (0 Borrower’s Lotal
outstanding balancc or obligation. The costs of the insurance may be more'tban the cost of insurance
Borrower may he able 10 ohiain on ils own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it

| .

Wilncsscs:

/ — (Scal)

’ SCOTT J GILEERTSON -Berrower

(Seal)

BETS@NELSON Borrower

_ e (Seall  — (Seal)
Borrower -Borrowes

(Seal) L~ (Seal)

-Borrowet -Borrower

(Seal} A (Seal)

-Borrawer -Borrower
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STATE OF ILLINOIS, COol— County ss:
L INERLD R iH £l , & Notary Public in and for said county and

state do hereby certify (hat
SCOT T 6 1LEBERTSON
BETSY T MELson

personally known 1o me to be the same person(s) whose name(s) subscribed to the foregoing instrument,

apperied before me this day in person, and acknowledged that he/shefthey signed and delivered the said
insuruzzent as his/her/their free and voluntary act, for the uses and purposcs therein sct torth,

Civenunder my hand and official seal, this {/{ m day of ﬂfﬁ//é/ Z()ﬂ&o

My Commissicn Expires: / ) /é)g/ﬂg /( //j(/

Notary Public

INGRID GANCHEZ
¢ OFFICIAL “FAL
Notary Public, Stat of lllinois
/ My Commission Exgiren
December 08, 2038
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Exhibit "A"
Legal Description

All that certain parcel of land situated in the County of Cook, State of lllinois being known
and designated as Lot 5 in City Homes Re-subdivision No. 1 being a Subdivision of Lots 1 to
6 and 21 to 24 in Block 11 in Ravenswood Subdivision in part of the NE 1/4 of Section 17

and 18, Township 38 North, Range 14, East of the Third Principal Meridian, in Cook County,
llinois.

Tax ID:.. 14-18-216-022-0000
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Issued At: Registered Title Insurance Agent:

NationalLink
400 Corporation Drive
Aliquippa, PA 15001




