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State of Tilino's SECOND MORTGAGE
(Home Equity Conversion)

THES MORTGA GE (“Secusity Instrument” or "Second Security Instrument” is given on April 24, 2008. The morigagor is
Hattie Willis, AKA st de M Willis, 2 widow a3 surviving joint tenant, whose address is 414 W. Englewood Ave,, Chicago,
IL 60623 ("Borrower"). This Security nstrumenty given to the Secretary of Housing and Urban Development, and whose
address is 431 Seventh Strat, W, Washington, DC 20410 ("Lender™ or ("Secretary™. Borrower has agreed to repay o
Lender amounts which Lender iz obligated to advance, including foture advances, under the terms of 2 Home Equity Conversion
Loan Agreement dabed the same date 25 this Security Insttument ("Loan Agreement”). The agreement © repay is evidenced by
Borrower's Note dated the same date as'this Security Instrument ("Second Note"). This Security Instrurnent secures to Lender:
{a} the repayment of the debt evidenced by 4w Second Note, with interest, at a rate sabject to adjustroent, and all renewals,
extensions and modifications, up to 2 maxmum principal amount of One Wandred Elghty Thousand and 00/104 Dollars
{3180,600.00); {b) the payment of all other suins. with interest, advanced under Paragraph 5 to profect the security of this
Security Instnament or otherwise due under the tam: of this Security Instrument; and (¢} the performance of Borrowey's
covenants asd agreements oider this Secority Instumsei-and the Note, The full deb, including all amounts deseribed in (a),
{b}, and (c} above, if not paid earlier, is due and payable on March 27, 2077, For this purpose, Borrowaet does bereby morigage,
grant and convey to Lender, the following described property tocated in Cook County, Hlingis:

The real property located at the address 414 'W. Englewnad Ave( Clicago, IL 60621, in the county of Cook, state of 1L,
described more fully on Exhibil A attached to this Mortgage,

TOGETHER WITH all the improvements now or hereafter erected on the opertv. and all sasements, rights, appurtenances,
and fixtures now or hereafier a part of the praperty.  All replacements and addtions shatl also be covered by this Security
Instrument, Al of the foregoing 1s referred to in this Secunty Instrument as the "Property.”

BORROWER COVEMANTS that Borrower is lawfully seized of the estate hereby comveyrd and has the right to grant and
convey the Property and that the Property is only encumbered by a First Scourity Instrument river by Bomower and dased the
same date as this Security Instrument {"First Security Instrument”). Borrower warrants and will Jevand generally the title to the
Property aganst all claims and derands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform coverans with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Joterest. Borrower shall pay when due the principal of, and interest on, the debt evidenced by
the Second Note.
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2. Payment of Property Charges. Borrower shall pay all property charges consisting of taxes, ground rents, flood and hazard
insurance prespiums, and special agsessments in a timely manner, and shall provide evidence of payment to Lender,

unless Lender pays property charges by withholding funds from monthly payments due to the Borrower or by charging such
paymients to a line of credit as provided for in the Loan Agreement. Lender may require Borrower to pay specifiad property
charges diveatly to the purty owed payment even though Lender pays other property charges as provided in this Paragraph,

3. Fire, Fleod and Other Hazard Insurance, Borrower shall insure all imeprovements on the Property, whether now in
existence or subsequently erected, against any hazards, casvalties, and contingencies, incleding fire. This insurance shall be
matniained in the amounts, to the extent and for the periods required by Lender. Borrower shali also insure alf provements on
the Property, whether now i existence or subsequently erected, against loss by floods to the extent required by Lender. The
insurance policies and any renewals shall be held by Lender and shall include loss payable classes  favor of, and in a form
acceptable ¢+ Leder.

In the event of 1084, Horvower shall give Lender immediate notice by mail. Lender may make proof of loss if not made prompily
by Barower, Eaci pisusance company concerned 18 hereby authorized and directed to make payment for such Joss o Lender,
instead of to Borrows«rt beader jointly, Inswrance proceeds shall be applied 10 restoration or repair of the damaged Property,
if the restoration or repa v coonomieally feesible and Lender's security is not lessened. I the restoration or repair is not
economically feastble or Lender' security would be lessened, the insurance proceeds shall be applied first to the reduction of
any mdebtzdness under the Scoz.ut Note and this Security Instrument. Any excess insurance progeeds over an amount required
to pay all outstanding indebtedness u/ider 1ba Second Note and this Security Instrment shall be paid to the entity legally entitled
thereto.

In the event of foreclosuse of this Security Insiwuricnt or other transfer of title to the Property that extingaishes the indebledness,
all right, title and inteses: of Borrower in and to iusurice policies in force shall pass to the purchaser.

4. Occupancy, Preservation, Maintenance and Prot ction of the Property; Borrower's Loan Apphication; Leascholds.
Borrower shall sceupy, establish, and use the Property as Jorrower's principal residence after the execution of this Security
Instrument ard Bommower {or at least one Borrower, if initially niore than one person are Borrowers) and shall centinue to gecupy
the Property as Borrewer's principal residence for the term of the Scounty Instrument. “Principal residence” shali have the same
meaning as in the Loan Agreement,

Borrower shail not conumit waste or destroy, damage or substantially change the Property or alfow the Property to deteriorate,
reasonable wear and tear excepled, Bomower shall also be in default if Borrowrs, Guring the loan application process, gave
materially false or imaceurate information or statements to Lender (or failed to provide Loader with any matertal information) m
connection with the Loan evidenced by the Note, including, but not limited to, represeidsiions concernimg Borrower's occupancy
of the Froperty as a pnncipal residence. [fthis Security Instrument is on a leaseheld, Borsov/er rlall comply with the provisions
of the [case. If Borrower acquires fee title to the Property, the feaschold and fee title shall not'o: meeged unless Lender agrees to
merger in writing,

5, Charges to Borrower and Profection of Lender's Rights in the Property. Borrower shall pay -{l_sovernmenrtal or
municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay thess Gbi3ations on time
dirzetly i the entity which is owed the payment. 1f failure to pay would adversely affect Lender's interest in'the Property, upon
Lender's reguest Borrower shall promptly furnish to Lender receipts evidencing these payments. Bomower shsf-promptly
discharge any lion whick: has priority over this Security Instrument in the manney provided in Paragraph 12{c).

if Borrower fails t make these payments or the property charges required by Paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptey, for condempation or to enforee faws or regulations), then
Lender may do and pay whatever is necessary to protect the value of the Property and Lender's rights in the Property, including
payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

Te protect Lender's seturity in the Property, Lender shall advance and charge to Bomower all amounts due to the Secrstary for
the Mortgage Insurance Premium ("MIP™) as defined in the Loan Agreement as well as afl sums due fo the loan servicer for
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scrvicing activities ("Servicing Fee") as defined in the Loan Agreement. Any amounts dishursed by Lender under this
Paragraph are obligatory and shall become an additional debt of Borrower as provided for in the Loan Agreement and shall be
secared by this Security Instrument.

6. Inspection. Lender or ifs agent may enter on, inspect or make appraisals of the Property in 2 reasonable manner and at
ressonable times provided that Lender shall give the Borrower notice prior to any inspection or appmisal specifying a purpose
for the inspection or appraisal which rust be related to Lender's interest in the Property. If the Propesty is vacant or abandoned
or the loan is in default, Lender may take reasonable action to protect and preserve such vacant or abandoned Property withont
notice io the Borrower,

7. Condemmation. The proceeds of any award or claim for damages, direct or comequential, in connection with any
conderinatic s 0y other taling of any patt of the Property, or for conveyance in place of condemnation, shall be paid to Lender.
The proceeds sboll be applied firgt to the reduction of any mdebtedness inder a Second Note and Second Security Instrument
held by the Secretary to the Property, and then (o the reduction of the indebtedness under the MNote and this Security Instrument,
Arry excess proceess ovor an amount required to pay all cutstanding indebtedness under the Note and this Secusity Instrument
shall be paid to the enticy Tegally entitied thereto.

8. Fees. Lender may collect ficy and charges authorized by the Secretary,

9. Grounds for Acecleration of Delst,
(#) Due and Payable. Lender may roquire nayment in full of all sums secured by this Sccarity Instument if
{) A Borrower dies and the Propirty &t not the Principal residence of at least one surviviag Borrower; or

G All of 2 Borrower's title in the Fropeay (or his or her beneficial interest in a trust ¢waing all or part of the
Property) i sold or otherwise transferred 24 no other Borrower retains () title to the Property in fee simple, (B) a
leasehold umder a Jease for not less than 90 years which is renewable or a lease having a remaining period of not
less than 50 years beyond the date of the 100th birthday of the youngest Borrower, or (2} a life estate in the
Property {or a beneficial interest in a trost with suck an interest in the Propesty).

{iffy The Property coases to ba the principal residence of a-Donower for reasons other than death and the Property is
not the principal residence of al least one other Borrower; or

(v} For a perid of longer than twelve (12} consecutive onths, & Borrswer fails to physically ocoupy the Property
because of physical or mental illness and the Property is not the principal seitonce of at Teast one osher Borrower,
or

(v}  Ancbligation of the Borrower under this Security Instrument is not performed.

{b) Notice to Lender. Bomower shall notify the Lender whenever any of the events listed in Paragrsp s 9{a)ii)-{v) oveur.
(e} Netice to Borrewer. Lender shall notify Borrower whenever the loan becomes due and payahie Joder Paragraph

S{a)iiriv). Lender shail not have the right to commence foreclose until Borrower has had thirty {30 drys ofter notice to

aither:

{)  Comeef the matier which resulted in the Security Instrurnent coming due and payabie; or

() Pay the balance in full; or

(i)  Sell the Property for the Jesser of the bakance or 95% of the appraised value and apply the net progeeds of the sale
toward the balance; or

{iv} Provide the Lender with & deed in lieu of foreclosure.

{d} Trusts. Conveyance of a Borrower's interest in the Property to a trust which meets the requirerments of the Secretary, or
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conveyance of a fust’s interests in the Property to a Bomower, shall not be considered a conveyance for purposes of this
Paragraph 8. A trust shall not be considered an occupant or be considered as having a principaf residence for purposes of this
Paragraph 9.

10. Ne Deficiency Judgments. Bomrower shall have no personal liability for payment of the debt secured by this Security
Instrument. Lender may enforee the debt only through sale of the Property. Lender shall not be permitted to obtain 2 deficiency
Jjudgment againgt Borrower if the Security Instrument is foreclosed.

11. Rejnstatement. Bomower has & right to be reinstated if Lender has required immediate payment in full. This right applies
even afler foreclosure proceedings are instituted.  To reinstate this Secunity Insttument, Borrower shall correct the condition
which resulted in the mquirement for immediate payment in full. Foreclosure costs and reasonable and customary attomeys’
fees and exprases properly associated with a forsclosure proceeding shall be added to the principal balance. Upon reinstatement
by Bomower, thim Security Instrument aod the obligations that it secures shall rernain in effect as if Lender had not required
irmediate payinert full. However, Lender is not required to permit reinstatement ift (i) Lender has accepted reinstaterent
after the commencerant of foreclosure proceedings within two (2) years immediately procecding the commencement of a
current {preclosure proemding, (i) reinstaterment will preclude foreclosure on different grounds in the fuwre, or (ni}
reinstaternent will adversely 2ifcet the priosty of the Security Instrument,

12. Second Lien Status

(a) Madification. Borrower agrees to 2xtand this Security [nstrument in accordance with this Pamagreph 12(s).  If Lender
determines that the original len statvs of the Security Instrument is jeopardized under state Jaw {including but not limited to
situations where the amount secured by ‘ne Sicurity Instrument equals or exceeds the maximum principal amount stated or
the maximum period under which loan advapses retain the same lien peiority initially granted to loan advances has expived)
and state law permmits the original licn status toYe maintained for future loan advances through the execution and recordation
of pne or more documents, then Lender shall obisy fiile evidence at Borrower's expense, I the title evidence indicates that
the Property is not encumbered by any liens (except (he First Security Instrament described in Paragraph 13(a), this Second
Security fstrunent and any subowdinate liens that the Leolder determines will also be subordinate to any future loan
advarces), Lender shall request the Borrower to execute suvh duvuments, If state law does not permit the original lien status
1o be eatermled to future loan advances, Borrower will be deeinod o have fatled 10 have performed an obligation under this
Security Instrument.

{b} Tax Deferral Programs, Borrower shall not panticipate in a real estatc taz Zoferl program, if any liens created by the tax
defeimal are not subordinate o this Security Instrument.

{¢) Prior Liens. Borrower shall promptly discharge any lien which has prionty over io'¢ Seenrity Instnynend unless Borrower:
(8} agrees in writing fo the payment of the obligation secured by the lien in a manner adriable o Lender; (b} contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings whict ihe Lender's opinion operate
to prevent the enforcoment of the lien or forfeiture of any part of the Propetty; or (<) secures fom the halder of the ien an
agreement satisfactory o Lender subordinating the lien to all amounts secured by this Security ‘nctrument.  If Lender
determines that any part of the Property is subject to a lien which may attain priosity over this Sed wity Instrument, Lender
may give Borrower 2 notice identifying the Hen. Borrower shall satisfy the lien or take one or more of 2w stions set forth
above within ten (18] days of the giving of notice.

13. Relatiouship to First Security Instrament.

{2) Second Security Instrament. Tn order to secure payments which the Secretary may make to or on behalf of Bomrower
purssant to Section 255(1)(1){A) of the National Housing Act and the Loan Agreement, the Secretary bas required Bomower
0 execute & Second Note and this Second Security Instrament. Borrower has also executed a First Note and First Security
Instrument.

(b} Relationship of First and Second Security Instruments. Payments made by the Secretary shaill not be included in the debt

under the First Note unless:
{t)  The Firs: Scourity Instrument Is assigned to the Secretary; or
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{if)  The Secretary accepts reimbursement by the holder of the First Note for ail payments made by the Secretary.

If the circurnstances described in (1) or (i} occur, then all payments by the Secretary, including interest or the payments, but
excluding late charges paid by the Secretary, shall be included in the debt under the First Note,

{¢j Effect on Borrower. Where thers is no assigrument or reimbursement as described in (){(3) or (i) and the Secretary makes
payments to Borrower, then Borrower shall not:
(i}  Be required to pay amounts owed under the First Note, or pay any rents and revenues of the Property under
Paragraph 19 to the holder of the First Note or a receiver of the Property, until the Secretary has required payment
in full of all cutstanding principat and accrued interest under the Second Note; or

{ii} Be obligated o pay interest or shared appreciation under the First Note at any time, whether accrued before or
aiter the payments by the Secretary, and whether or not accrued interest has been included in the principal balance
uadri e First Note.

{d} No Duty of th Sziranry. The Secestary bas no duty to the holder of the of the First Nele 1o enforce covenants of the
Secord Security Instramenior to take actions to preserve the value of the Property, even though the holder of the First Not
my be unable to collect aricu/is owed under the First Note because of restrictions in this Parageaph 13,

{¢} Restrictions on Enforcement. (Netwithstanding anything else in this Security Instrument, the Borrower shall not be
obligated to comply with the covenriats hereof, and Paragraph 19 shall have no force and effect, whenever there is no
oatstanding balance under the Second Noe,

14. Forbearance by Lender Not a Waiver. "4~y fvbearance by Lender in exercising any right or remedy shall not be a
waiver of or preclude the exercise of ary rght or remedy

15. Successors and Assigns Bound; Joint and Several L'abili'y. Borrower may not assign any rights or obligations under
this Secunity Instrument or under the Second Note, except to-a trast that meets the requitements of the Secretary. Bormower's
covenants and agreements shall be joint and several,

16. Notices. Any notice to Borrower provided for in this Security Instrurien shall be given by delivering it or by mailing it by
first class mail unless applicable taw requires use of another method, The notize chall be directed to the Property Address or any
other address all Borrowers jointly designate.  Any notice to the Secretary shall bogiven by fimst class mail to the HUD Field
Office with jurisdiction over the Property or any other address designated by the Secretary,  Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when givat os provided in this Paragraph 16,

11, Governing Law; Severability, This Security Instrument shal} be poverned by Federal oy and the law of the jurisdiction in
which the Property is located. In the event that any provision or ¢lause of this Security Instrument i the Second Note conflicts
with applicable Taw, such conflict shall not affect other provisions of this Security Instrument or i Secpad Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument (ind 1.¢ Sceond Note are
declared to be severablz,

18. Borrower's Copy. Borrower shall be given one conformed copy of the Second Note and this Secarity Instrument
NON-UNIFORM COVENANTS. Borrewer and Lender further covenant and agree as follows:

19. Assignment of Rents. Botrower unconditionally assigns and transfers to Lender ali the reats and revenues of the Property.
Borrower authorizes Lander or Lender's agents to collect the rents and revenues and herehy directs each tenant of the Property to
pay the rents to Lender or Lender's sgents. However, prior to Lender's Notice to Borrower of Borrower's breach of any covenant
or agreement in the Security Instrument, Borrower shall collect and receive all renis and revenues of the Property as trustee for
the benefit of Lender and Borrowzr. This assignment of rents constitutes an absolute assignment and not an assignment for
additional security only.
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If Lender gives notice of breach to Borrower: (2) all rents received by Borrower shall be heid by Bormower as trustee for benefit
of Lender only, t be applied w the gums secured by tis Security Instrument; () Lender shall be entitled to sollest and receive
all of the rents of the Property; and (¢) each tenant of the Property shall pay abl vemts due and unpaid to Lender or Lender's agent
on Londer's written depiand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent Lender
from exercising its rights under this Pamagraph 19, except as provided in the First Secority Instrament.,

Lender shall not be required fo enter upon, take control of or maintain the Property before or after giving notice of breach ©
Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach, Aay application of rents
shall not cure or waive any defzult or fnvalidate any other right or remedy of Lender. This assignment of rents of the Property
shall terminate when the debt secured by this Security Instrument is paid in full,

20. Forecl-sars Procedure. If Lender requires immediate payment in full under Paragraph 9, Lender may foreclose this
Security Instrumeot by judicial proceeding. Lender shall be entitled to collect ai} expenses incurred in pursuing the remedies
provided in this Priagraph 20, including, but not limited to, reasonable attorneys' fees and costs of title evidence.

21. Lien Priority. e (! amount secured by this Security Instrument shall have a lien priority subordinate only fo the fill
amount secured by the Fust oty Instrureent.

22, Adjustable Rate Featups/ Under the Note, the initial stated interest rate of Three and 17/108 percent (3.178%) which
accrues on the uapaid principal balarce ! "ritial Interest Rate") is subject to change, as described below. When the interest rate
changes, the new adfusted interest rate vl be applied to the total outstanding principal balance. Each adjustoment to the inferest
1ate will be based upon the weekly average vield on United States Treasury Securities adjusted to 8 constant maturity of one yesr
{"Index")plus 2 margin. The Index is published dp-die Federal Reserve Bulletin and made available by the United States Treasury
Department in Statistical Refease H.15(519). 1£47-Todex is no longer available, Lender will be required to use any index
prescribed by the Department of Heusmg and Urtar’ Development.  The new index will have a histurical movement
substantiafly similer o the origingl index, and the nevv index and margin will result in an anbual percentage rate that
substantially similar to the rate i effect at the time the originil ingzx becomes unavailable.

Lender will perform the caloulations described below to det2emine ¢ new adivsted interest rate. The interest rale may change
on July 1, 2008, and on the first day of __and on that day of each sucsonding year, or __X_ the fiest day of each succeeding
month {Change Date} uniil the loan is repaid in full.

The value of the fndex will be determined, using the most recent Index figure availauiz tnirty (38) days before the Change Date
{"Current Index"}. Befbre each Change Date, the new interest rate will be caleul: ted by adding a margin to the Current Index.
The sum of the margin plus the Current Index will be called the "Caleulated Intoress Rate® for each Change Date. The
Calculated Tnferest Rate will be compared to the interest rate in effect immediately pops to the current Change Date (the
"Existing Interest Ratel,

Annuaily Adjusting Variable Rate Feature - The interest rate will never nwseass-or decrease by more
than tweo percentage points (2.0%) on any single Change Date. The interest mte will iever be more than
five percentage points (5.0%) higher or lower than the initial interest rate stated in Parapiap’ 2 of this Note.

X Monthiy Adjusting Variable Rate Feature - The Calculated Interest Rate will never incrense above
13.170%.

The Calculated Interest Rate will be adjusted i necessary to comply with the rate limitation(s) described above and will be in
effect unti! the next Change Date, At any change date, if the Calculated Interest Rate equals the Existing Intcrest Rate, the
interest rate will not change.
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23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

24, Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

25, Hiders to this Security Instrument. If one or more riders are executed by Borower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agrcemerts of this Security Instrument as if the rider(s) were a part of this Secarity Instrument. {Check
applicable box{es)].

| Condominium Rider PUD Rider
£ .5 ared Appreciation Rider (Other

BY SIGNING BLLO W, Bormower accepts and aprees to the terms and covenants comtained in this Secunty Instrument and in
anry rider(s) executed oy Bomrower and recarded with it

Witnesses:

Signature: ; / - (

HATTIE WILLIS "

Hlinois 2* Mongage




0812708036 Page: 8 of 10

UNOFFICIAL COPY

State of Hlinsis

County of Cotl _

, a Notary Public in and for said county and state do herehy centify that
o , personally
known o me {or provEd to me on the basis of satisfactory evidence) to be the persons whose names are subsertbed 1o the
foregoing instrument, appeared before me this day in person, and acknowledged that they signed and delivered the said

instrument ag their free and veluntaty acy, for the uses and purposes therein set forth.
Dated: M ‘;‘ 51 ,
f ’

{ (seal)

Mail
2 QOFFICIAL SEAL
DIANE JACKSON
NOTARY PUBLIC - STATE OF LLINCIS
MY COMMISSION EXPIRES. 071308
(Recorder's Box # o ) A

DO 147 VRITE BELOW THIS LINE
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EXHIBIT A

Exhibit A to the Mortgage given on April 24, 2008, by Hattie Willis, AKA Haitie M Wiflis, a widow as surviving
joint tenant ("Borrower”) to the Secretary of Housing and Urban Development, and whose address is 431 Sevenih
Street, S.W., Washington, D.C. 20410, {"Lender" or "Secretary"™). The Propesty is located in the county of Ceek, state
of IL, described as fuflows:

Description of Property

Legal Description attached hercto as 'Exhibit A' and by this reference made a part hereof

Ilinols 2* Mongage
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EXHIBIT “av

THE FOLLOWING DESCRIBED REAL ESTATE SITUATED IN THE COQUNTY OF
CCOK, IN THE STATE OF ILLINQIS, TO WIT

LOT 7 IN LISENGARTH'S RESUBDIVISION OF LOT 1 {EXCEPT THE EAST 7
FEET) THE SOUTH 16%.6 FEET OF LOT 2 AND THE EAST &9 FEET OT THE
N7 136.6 FEET OF LOT 2 AND THE EAST 16 FEET OF THE SQUTH 16%.6
FEET /CF LOT 3 IN LISENBARTH'S SUBDIVISION OF LOT 36 IN SCHOOL
TRUSTLE!} SUBDIVISION OF SECTION 16, TOWNSHIP 16 NORTH, RANGE i4
EAST CF/TYVE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

FOR INFORMATiUMAL PURPOSES ONLY: THE APN IS SHOWN BY THE COUNTY
ASSESSOR AS (20-16-323-028B-0000; SOURCE OF TITLE IS DOCUMENT NO.
8310218% (RECCKDED (3/08/1989),




