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MORTGAGE
THIS MORTGAGE ("Security Instrnn<at”) is given on November 11, 1238 . The mortgagor is

JAMES A. SCHOTT and MARY ANN SCZHA , HUSBAND & WIFE

Bocng Borecorcted Y0 -lorreck Chan o TiiHe,
("Borrower™). This Security Instrument is givento Likerty Federal Bank

which is arganized and existing under the laws of ~THE UNITED.STATES OF AMERICA , and whose
address is One Grant Square
Hinsdale, IL 60521 ("Lzuder”). Borrower owes Lender the principal sum of
Eighty Five Thousand Eight Hundred Twenty and No/1u0
Toliws (U.S. § 85,820.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Insimmzat ("Note"), which provides for monthly
payments, with the full debt, if not paid earlier, due and payable on Decewl~y 1, 2028 . This Security
Instrument secures to Lender: () the repayment of the debt evidenced by the Nots, with iierrat, and all renewals, extensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under psragraph 7 to protect the security of
this Security Instrument; and (c) the psrformance of Borrower’s covepants and agreements under'this Security Instrument and the
Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following dascribed property located in
Cook County, Llinois:

THE NORTH HALF OF LOT 19 AND THE SOUTH 12.5 FEET OF LOT 20 IN BLOCK 3 IN 4'HI CHICAGO
HERALD ADDITION TO QAKX PARK, BEING A SUBDIVISION OF THE WEST HALF OF LOT 4 AN THE
SUBDIVISION OF SECTION 18, TOWNSHIP 39 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL

MERIDIAN, (EXCEPT THE WEST HALF OF THE SOUTHWEST QUARTER THEREQF} IN COOK éOUNTY,
ILLINOIS. *

[ S——

Percel ID #: 16-18-212-808
which has the address of 520 S. EAST, Oak Park . STCI [Street C:ry],
Illinois 60304 (U [Zip Code] ("Property Address");
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TOGETHER WITH all the unprovemeuts now or hereafter erected on the property, and all casements, a.ppumnancea, Cend
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Secunty Instrument.
All of the foregoing is referred to in this Security Instrument as the "Property.®

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the nght to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Praperty against all claims and demands, subject to any encumbrances of record

THIS SECURITY INSTRUMENT combines uniform covenants for mational use and pon-uniform covcnanu with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

- 1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall promptly pay ‘when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2, Funds for Taxes and Insurance.  Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for:.(a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
‘or ground rents on the Pooperty, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; () yearly mortgagr inwrence premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 5. lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items.”
Lender may, at any time, coiie’: and hold Funds in an amount not to exceed the maximum amount a lender for a fedem]]y related
montgage loan may require for Burrower's escrow account under the federal Real Estate Settlement Procedures Act of 1974 as
amended from time to time, 12 U.S.C. 8=clion 2601 ef seq. ("RESPA"), unless another law that applies to the Funds gets a lesser
amount. If so, Lender may, at any time, zollect and hold Funds in an amount not to exceed the lesser amount. Lender may
cstimate the amount of Funds due on the baris ot current data and reasonable estimates of expenditures of future Escrow Ttems or
otherwise in accordance with applicable taw.

The Funds shall be held in an institution whuse deposits are insured by a federal agency, instrumentality, or enhty (includmg
Lender, if Lender is such an institution) or in any (Fer'eral Home Loan Bank. Lender shall apply the Funds to pay the Escrow
Items. Lender may not charge Barrower for holding anl av.plying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest ca the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrower ta pay a one-time chirge for an independent real estate tax reporting service used by
Lender in connection with this Joan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Boriorver any interest or earnings an the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Zvrads. Lender shall give to Borrower, without charge, an
anmual accounting of the Funds, showing credits and debits to the Funds ard siis purpose for which each debit to'the Funds was
made. The Funds are pledged as additional security for all sums secured by thiz Security Instrument.

If the Funds beld by Lender exceed the amounts permitted to be held by applicatic iaw, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amovat of <he Funds held by Lender at any tims is
not sufficient to pay the Escrow [tems whean due, Lender may 8o notify Borrower in wiitisg, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency. Borrower shall make up tho driiciency in no more than twelve
monthly payments, at Lender’s sole discretion.

) Upon payment in full of all sums secured by this Security Instrament, Lender shall promptly 1=1und to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lander, prior to tie acquisition or sale of the
Property, shall apply any Funds held by Lender at the timo of acquisition or sele as a credit agains: the <ums. secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lende: ug;der paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under thes Note; second, to amounts payable under aragraph 2;
third, to imterest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions nunbuuhle to ths Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrowet shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on tims directly to the
person owed payment. Borrower shall promptly fumish to Lender all notices of amounts to be paid under this paragraph. If ‘

e
. ~ »

Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Bormwar {a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate: to prevent the
eaforcement of the lien; or (c) secures from the holder of the lien an agreement safisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Borrowar shall satisfy the Lien or take one o
of the actions sct forth abave within 10 days of the giving of notice. : hr:ﬁh.
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S..Mazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
<insured ageinst loss by fire, hazards included within the term "extended coverage™ and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amouats and for the periods that Lender
roquires. The insurance carrier providing the insursnce shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain
coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renowals shall be acceptable to Lender and shall include a standand mortgage clause, Lender shall
have the right to hold the policies and renewnls. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender
may make proof of loss if not made promptly by Borrower. _

Unless Lender and Borrower otherwise agroe in writing, insurance proceeds shall be applied to restoration or repair of the

Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or .

repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
socured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the
Property, or does rot answer within 30 days a notice from Lender that the insurance carrier has offerod to settls a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or lo pay sums secured
by this Security Instnumynt, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Bor.ower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly painv ats referred to in paragraphs ! and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Tender, Borrower’s right to any insurance policies and proceeds resulting from damage to the
Property prior to the acquisition shall r=ss to Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Mainter=o7s and Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall cccupy, establish, and use the Propecty as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occuny the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrecs s writing, which consent shall not be unreasonnbly withheld, or unless
exteauating circumstances exist which are beyond Borrowr ¢ control. Borrower shatl not destroy, damage or impair the Proporty,
allow the Property to detoriorats, or commit waste on th> Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s goud faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instzusent or Lender’s security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the-ariion or proceeding to be dismissed with a ruling that, in
Lender's good faith determination, precludes forfeiture of the Borrower’s “it=rest in the Property or other material impairment of
the fien created by this Security Instrument or Lender's security interest. Burrswer shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or sta'~zients to Lender (or failed to provide Lender with
any material information) in connection with the loan svidenced by the Note, ‘achiling, but not limited to, representations
concerning Borrower’s occupancy of the Property as a principal residencs. If this Sv=uity Instrument is on a leasshold, Borrower
shall comply with all the provisions of the lease, If Borrower acquires fee title to the Propsitv, the leasehold and the fee title shall
not merge unless Lender agrees to the merger in writing. .

7- Protection of Lender’s Rights in the Property. If Borrower fails to perform the covinant< and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s tiphts in the Property (such a3 a
‘proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), tien | ender may do and pay
for whatever is necessary to protect the value of the Property and Lender’s rights in the Property, Leuder's ~-tions may include
paying any sums sccured by a lien which has priority over this Security Instrument, appearing in covit. paying reasonable
attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this puagraph 7, Lender
does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additions! debt of Borrower secured by this Security
Instrament. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance i Lender required mortgage insuranco as a condition of making the laan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage raquired by Lender lapses or ceases to be in effect, Borrower shalt pay the premiums requirsd to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substarially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lepder. If
substantially equivalent mortgage insurance coverags is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of morigage insumnce. Loss

trickaty:
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the p.e.n-'lod
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the
premivms required to maintain mortgage insurance in sffect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable Jaw.

9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable causs for the inspection. '

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemmnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Soc!.inty Instrument,
whether or not then due, with any excess paid to Borrower. [n the event of a partial taking of ths Property in which the fair market
value of the Property immediately bofore the taking is equal to or greater than the amount of the sums secured i:y this Security
Instrument immedintely before the taking, unless Borrower and Lender otherwise agree in writing, the sums isecured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of
the sums secured muw dintely before the taking, divided by (b) the fair market value of the Property immediately before the
taking. Any balance shall he paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the
Property immediately befoie the taking is less than the amount of the sums secured immediately before the taking, unless
| Borrower and Lender otheiwire agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the
| suma secured by this Security lust.vment whether or not the sums are then dus.

If the Property is ahandoned by torrower, or if, after notice by Lender to Borrower that the condemnor oﬁ'ers to make an
award or seftle a claim for damages, ‘A=irower fails to respond to Leader within 30 days after the date the notice is given, Lender
! is authorized to collect and apply the procseds, at its option, sither to restoration or repair of the Property or to tha sums secured
| by tlus Security Instrument, whether or noi-ioei due.

Unless Lender and Borrower otherwiss agre- m writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change tha amount of such payments. '

11. Borrawer Not Released; Forbearance By [ erder Not a Waiver,  Extension of the time for paymenhor modification
of amortization of the sums secured by this Security [istr.rint granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender shall nol be required to
commence proceedings against any successor in interest or refure to extend time for payment or otherwise modlfyl amortization of
the sums secured by this Security Instrument by reason of any d=mr=d made by the original Borrower or Borrower’s successors
in interest. Any forbearance by Lender in exercising any right or 12>’y shall not be a waiver of or preclude the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-mgrers. The covenants and agreéments of this
Security Instrument shall bind and benefit the successors and assigns of ‘Lend=r and Borrower, subject to the provisions of
paragraph 17, Borrower's covenants apd agreements shall be joint and several ~‘my Borrower who co-signa this Security
Instrument but does not execute the Nots: (a) is co-signing this Security Instroment ozly to mortgage, grant dnd convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) 74 2wt personally obligated t to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower-aw;-ssree to extend, mpdu.fy, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note wi'lsut that Borrower’s consent.

13, Loan Charges.  If the loan secured by this Sccurity Instrument is subjoct to a law whist, sets maximum Joan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected = connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to raduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be reuoded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making = ditect payment to
Borrower, If a rofund reduces principal, the reduction will be treated as a partial prepayment without any oremayment chargs
under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender sball be given by first class ma.ll to Lender's
address stated hersin or any other address Lender designates by notice to Borrower. Any notice provided for'in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Nate
conflicts with applicable law, such conflict shall not affact other provisions of this Security Instrument or the Note which can be
given effect withaut the conflicting pmvmon To this end the provisions of this Security Instrument and the Note are declared to

be severable. '
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