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. MORTGAGE
DEFINITIONS

Words used in multiple sections of this ‘document are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regaiding the usage of words used in this document are also provided in
Seciion 16.

(A) "Security Instrument” means this document, which s dated ... 0RIZ2008 )
together with all Riders to this document.
(B) "Borrower" is JEFFREY S QERSTNER AND KAREN €. TEARE, TENANTO N ENTIRETY. .. i

Borrower 1s the mortgagor under this Security Instrument.

(C) "Lender” 18 RO RANK OB, . i e e s
Lender is a FEDEBALSAVINGS BANK ... T e e organized dnd
existing under the laws of THEUNTEDSTATES DRAMERICA ... s Lender's address is
307THANE SQUTH ST GLOUDL MN BB30N. ... e ' TP TTTOTT IO OR P . Lender is

. _,,/the morigagee under this becurlty [nstrument.
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(D) "Note" means the promissorv note signed by Borrower and dated 09122008, /... i .
The Note states that Borrower owes Lender ONEMLLION ONE HUNDRED TWENTY EIGHT THOUSAKD SEVEN HUNDREQ.FIFTY ANONONOD. .,
......................................................... Dollars (U.S. $ 1.12878000...............) wius, interest. Borrower has

promised to pay this debt in regular Periodic Paymeois and to pay the debt in full not Jatcpaban ......08:00:2038......

(E) "Property" means the property that 1s described below under the heading ‘Tmnshr of Righis 1in lhc,
Property.”

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums due under this Sccurity Instrument, plus interest.

{G) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders
are to be executed by Borrower [check box as applicable):

@ Adjustable Rate Rider {1 Condominium Rider O Second Home Rider
O Balloon Rider 0 Planncd Unit Development Rider [0 Other(s) [specity] .......cocoeniinin
O 1-4 Family Rider 1 Biweekly Payment Rider

(H) "Applicable Law" means all controlling applicable federal, statc and local siatutes, regulations, ordinances
and administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable
Judicial opinions.
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(I) "Community Association Dues, Fees, and Assessments” mcans all dues, fecs, assessments and other charges
that are imposed on Borrower or the Property by a condominium association, homeowners association or similar
Or ganization.

(J) "Electrenic Funds Transfer” means any transfer of funds, other than a transaction originated by check, drafi,
or similar paper instrument, which is initiated through an clectronic terminal, telephonic instrument, compuier, oF
magnelic tape so as to order, instruct, or authorize a financial institution to debit or credit an account. Such term
includes, but is not limited 1o, point-of-sale transters, automated teller machine transactions, transfers initiated hy
telephone, wire transfers, and auiomated clearinghouse transfers.

(K) "Escrow Items" means thosc ilems that are described in Scetion 3.

(L) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or procecds paid by any
third party (other than insurance proceeds paid under the coverages described in Section 5) for: (1) damage to, or
destruction of, the Property; (i) condemnation or other taking of all or any part of the Property; (iii) conveyance
in lieu of condemmation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the
Property.

(M) "Mortgage Insurance" means insurance protecting Lender against the nonpaymeni of, or default on, the
Loan.

(N) "Periodic Payirent" means the regularly scheduled amount due for (i) principal and interest under the Nole,
plus (i) any amounts-ander Section 3 of this Sccurity Instrument.

{0) "RESPA" mcans-tho Real Estate Settiement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulatiors ¥ 724 C.F.R. Part 3500), as they might be amended from me to time, or any additional
or successor legislation or-regulation thai governs the same subject matier. As used in this Security Instrument,
"RESPA" refers o all requiremznis and restrictions that are imposed in regard to a "federally related mortgage
Joan" even if the Loan does net Jualify as a "federally related mortgage loan" under RESPA.

(P) "Successor in Interest of Borrowst" means any party that has taken title t the Property, whether or not that
party has assumed Borrower's obligauens under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security I[nstrument securcs to Lender: 'G5 fne repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note.  Tor this purpose, Borrower does hereby mortgage, grant and convey tw Lender and
Lender's successors and assigns, with power of “selc; the following described property locaied in the

............................ COUNTY. o 0 BOORK el
[Typa of Racording Jurisdictian| {Name of Recording Jurisdiction]
SEE ATTACHED EXHIBIT A
which currenily has the address of .............ccoooviiiiiinininnnnn. 1592 WEST WOLFRAMSTREET ...,
[Street]
........................... CHICABD...........coenveennnnnn.,, imols Looecen JBOBRTL L ("Property Address"):
ICity] [Zip Codel

TOGETHER WITH all the improvements now or hereafler erected on the property, and all easements,
appurlenances, and lixtures now or herealler a part of the property. All replacements and additions shall also be
covered by this Security Instrumenmt. All of the [oregoing is referred to im this Security Instrument as the
“Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the
right 0 morigage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title 1o the Property against all claims
and demands, subject to any encumbrances of record.

ILLINOIS—Single Family—Fannie Mae/Fraddie Mac UNIFORM INSTRUMENT y /;Ll orm "‘"/‘,4& v
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limted variaticns by jurisdiction to constitute a uniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges
and late charges due under the Note. Borrower shall also pay funds for Escrow liems pursuant io Section 3.
Payments due under the Note and this Sccurity Insirument shall be made in U.S. currency. However, if any
check or other instrument received by Lender as payment under the Note or this Security Instrument is returned
to Lender unpaid, Lender may require that any or all subsequent payments due under the Note and this Security
Instrument be made in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank cheek, treasurer's check or cashier's check, provided amy such check is drawn upom an
é;mstimtginn whose deposilts are insured by a federal agency, instrumentality, or cntity; or (d) Fleetronic Funds

ransfer.

Payments are deemed recsived by Lender when received ai the location designated in the Note or at such
other location 25 may bhe designated by lender in accordance with the notice provisions in Seciion 15. I.ender
may rcturn any paviacni or partial payment if the payment or partial payments are insufficient to bring the Loan
current, |Lender may accepl any payment or partial payment insufficient o bring the Loan curreni, without waiver
of any rights hercunder or prejudice to its rights to refuse such payment or pariial paymenis in the future, but
Lender is not obligated w-apply such payments at the time such payments are accepted. If each Periodic Payment
is applied as of its scheduled“duee date, then Lender need not pay interest on unapplied funds. Lender may hold
such unapplied funds until Borrower makes payment to bring the Loan current. If Borrower does noi do so within
a reasonable period of time, Liader shall either apply such funds or return them o Borrower. If not applied
earlier, such funds will be applied 1o _the outsianding principal balance under the Note immediaiely prior 1o
foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall relieve
Borrower from making payments due urder the Note and this Security Instrument or performing the covenanis
and agreements secured by this Security histepment,

2. Application of Payments or Procesds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applies in the following order of priority: (a) interest duc under the
Note; (b) principal due under the Note; (¢) amoua’s due under Section 3. Such payments shall be applied to cach
Periodic Payment in the order in which it became due, Any remaining amounis shall be applied first to late
chargeﬁ second io any other amounts due under this ecurity Instrument, and then to reduce the principal balance
of the Note.

If Lender receives a payment from Borrower for a delizouent Periodic Payment which includes a sutficient
amount to pay any laic charge due, the paymeni may be applied o the delinquent payment and the late charge. If
more than one Periodic Payment is ovtstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the exient that, eacl payment can be paid in full. To the extent that
any excess cxisis afier the payment is applied o the full payment of ¢ne or more Periodic Payments, such cxcess
may be applied w any laie charges due. Voluntary prepayments shail be applied first to any prepayment charges
and then as described in the Noic.

Any application ol payments, insurance proceeds, or Miscellancous /f'roceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Perodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrument zs a/lien or encumbrance on
the Property; (b) leasehold payments or ground rents on the Property, if any; (¢} prémiums for any and all
msurance required by Lender under Secuon 5; and (d) Morigage Insurance premiums, A7-any, or any sums
payable by Borrower (o Lender in licu of the paymeni of Merigage Insurance premiums inaccordance with the
provisions of Section 10. These items are called "Escrow Tems.” Al origination or al any lime during the ierm
of the l.oan, 1.ender may require that Community Association Ducs, lices, and Assessments, if any, be escrowed
by Borrower, and such dues, fees and assessments shall be an Eserow Item. Borrower shall promptly furnish to
Lender all notices of amounts 1o be paid under this Section. Borrower shall pay Lender the Funds for Escrow
Items unless Lender waives Borrower's obligation to pay the Funds for any or all Fscrow ltems. Lender may
waive Borrower's obligation to pay te Lender Funds for any or all Escrow liems ai any time. Any such waiver
may only be in writing. In the evenr of such waiver, Borrower shall pay directly, when and where payable, the
amounts duc for any Escrow fiems for which payment of Funds has been waived by Lender and, if Lender
requires, shall furmsh w0 Lender receipts evidencing such payment within such time period as Lender may
require. Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed 1o
be a covenant and agreement contained in this Security Instrument, as the phrase “covenant and agreement” is
used in Section 9. If Borrower is obligated to pay Escrow liems directly, pursuant (o a waiver, and Borrower
fails 10 pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9 and pay such
amount and Borrower shall then be obligated under Section 9 10 repay (o Lender any such amount. Lender may
revoke the waiver as to any or all Escrow ltems at any time by a notice given in accordance with Section 15 and,
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upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under
this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under
RESPA. Lender shall estimate the amount of TFunds due on the basis of current data and rcasonable estimates ol
expenditures of future Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or enlity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow liems no later than the time specified under RESPA.
Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow licrns, unless Lender pays Borrower interest on the Funds and Applicable Law permits
Lender o make such a charge. Unless an agreement is made in writing or Applicable Law requires interest 10 be
paid on the Funds, Lender shall nol be required 1o pay Borrower any inlerest or carnings on the Funds. Borrower
and Lender can agree in writing, however, that interest shall be paid on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of the Funds as required by RESPA.

IT there is7a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess lunus.in accordance with RESPA. If there is a shoriage of Funds held in escrow, as defined under
RESPA, lender snali-notify Borrower as required by RESPA, and Borrower shall pay 1o Lender the amount
necessary {0 make up-ipc-shoriage in accordance with RESPA, but in no more than 12 monthly payments. If there
1s a deficiency of Fuuds-pcid in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shelipay to Lender the amount necessary io make up the deficiency in accordance with
RESPA, but in no more than 12 taonthly paymenis,

Upen payment in full ©-all sums secured by this Security Instrument, Lender shall promptly refund o
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower suall pay all taxes, assessments, charges, fines, and impositions attributable
o the Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the
Property, if any, and Community Associator-Dues, Fees, and Asscssments, 1if any. To the extent that these ilems
are Escrow ltems, Borrower shall pay them in-tpz-manner provided in Section 3.

Borrower shall prompily discharge anv-licn which has priority over this Security Instroment unless
Borrower: (a) agrees in writing to the payment of the obligation sccured by the lien in a manner acceplable to
Lender, bul only so long as Borrower is performing soch agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate 1o prevent the
enforcement of the lien while those procecdings are pendipg, but only until such proceedings are concluded; or
{c) secures from the holder of the lien an agreement satisfac:ory to |.ender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property s subject 1o a lien which can attain priority over
this Security [nstrument, Lender may give Borrower a notice idemifying the licn. Within 10 days of the daie on
which that notice is given, Borrower shall satisfy the lien or take ons or more of the actions set forth above in
this Section 4.

Lender may require Borrower to pay a one-time charge for a real ¢state tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shall keep the improvements now <yisiing or herealter erected on the
Property insured against loss by fire, hazards included within the term "exiended coverage,” and any cther
hazards including, but not limned to, ecarthquakes and floods, for which Lender—requires insurance. This
insurance shall be maintained in the amoums (including deductible levels) and for tae. periods that Lender
requitcs. What Lender requires pursuant to the preceding sentences can change during the iam of the Loan. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lendcr's right to disapprove
Borrower's choice, which right shall not be exercised wnreasonably. lender may require Rorrower (o pay, in
conncelion with this Loan, either: (a) a one-time charge for flood zone determination, eertification and iracking
services; or {b) a one-time charge for flood zone determinaticn and certification services and subsequent charges
each time remappings or similar changes occur which reasonably might affect such determination or certification.
Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of any flood zone determination resulting from an objection by Borrowoer.

[f Borrower fails o maintain any of the coverages described above, Lender may obtain insurance coverage,
al Lender's option and Borrower's expense. Lender is under no obligation io purchase amy particular type or
amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower's equity in the Property, or the contents of the Property, against any risk, hazard or liability and might
provide greater or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the
insurance coverage so obtained might significantly exceed the cost of insurance that Borrower could have
ohtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt of Borrower
sccured by this Security Instrument. Thesc amounis shall bear interest al the Noie raie from the datc of
disbursement and shall be payable, with such inferest, upon netice from Lender to Borrower requesting payment.

Form 3014 1761
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Al insurance policies required by Lender and renewals of such policies shall be subject to Lender's right
o disapprove such policies, shall include a standard mortgage clausc, and shall name Lender as mortgagee and/or
as an additional loss payee. Lender shall have the right 1o hold the policics and rencwal certificates. If |.ender
requires, Borrower shall promptly give to Lender all receipls of paid premiums and renewal notices. If Borrower
obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the
Property, such policy shall include a standard morigage clause and shall name Lender as morigagee and/or as an
additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied o
restoration or repair of the Property, if the restoration or repair is economically feasible and Lender's security is
not lessened. During such repair and vestoration period, Lender shall have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be underiaken prompily. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress paymenis as the work is completed.
Unless an agreement is made in writing or Applicable Law requires inferest o be paid om such insurance
proceeds, LendCe <hall not be required to pay Borrower any interest or carnings on such proceeds. Fees for
public adjusters, o cther third parties, retained by Borrower shall not be paid out of the insurance proceeds and
shall be the sole obligation of Borrower. If the restoration or repair is nol economically feasible or Lender's
security would be lessered, the insurance proceeds shall be applied to the sums secured by this Security
Instroment, whether or ninhen duc, with the excess, if any, paid to Borrower. Such insurance proceeds shall be
applied in the order provided to»in Section 2.

If Borrower abandons o Property, Lender may file, negotiate and settle any available insurance claim and
related matters. It Borrower does pt respond within 30 days to a notice from Lender thai the insurance carrier
has offcred to settle a claim, then ‘Lewder may negotiale and settle the claim. The 30-day period will begin when
the notice is given. In cither event, or if Lender acquires the Property under Section 22 or otherwise, Borrower
hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount pot to exceed the amounis
unpaid under the Note or this Sccurity Inswument, and (b) any other of Borrower's rights (other than the right 1o
any refund of unearned premiums paid by Doriower) under all insurance policies covering the Property, insofar
as such rights arc applicable to the coverage of ‘e Property. Lender may use the insurance proceeds either 1o
repair or restore the Property or to pay amounts unpaid under the Note or this Security Instrument, whether or
not then due.

6. Occupancy. Borrower shall occupy, establisir,“and use the Property as Borrower's principal residence
within 60 days after the exccution of this Security Insiument and shall contine 1o occupy the Property as
Borrower's principal residence for at least one year alter the date of occupancy, unless Lender otherwise agrees
in writing, which consent shall not be unreasonably withheld, of unless extenuating circumstanees exist which are
beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Propertr, Inspections. Borrower shall not destroy,
damage or impair the Property, aliow the Property to deicrioratc or comriit waste on the Property. Whether or
not Borrower is residing in the Property, Borrower shall maintain the Preverty in order io prevent the Property
from detenioraiing or decreasimg in value due 10 its condition. Unless it 15-dziermined pursuant to Section 5 that
repair or restoration is not economically feasibie, Borrower shall promptly /repeir the Property if damaged io
avoid further deterioration or damage. |f insurance or conderpnation proceeds are paid in connection with
damage to, or the taking of, the Property, Borrower shall be responsible for repairing-or restoring the Property
only if Lender has released proceeds for such purposes. Lender may disburse plocecds for the repairs and
restoration in a single payment or in a serics of progress payments as the work is complzied.. If the insurance or
condemnation  proceeds are not swlhcient o repair or restore the Property, Borrower is nol relieved of
Borrower's obligation for the completion of such repair or restoration,

lender or 1ts agent may make reasonable entries upon and inspections of the Property. [f'i. has reasonable
cause, |.cnder may inspect the inicrior of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’'s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting al the direction of Borrower or with Borrower's knowledge or consent
gave maierially false, misleading, or inaccurale information or statements o Lender (or failed 10 provide Lender
with material information) in connection with the Loan. Material representations include, but are not limited 1o,
representalions concerning Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If {a)
Borrower fails 1o perform the covenanis and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender's imterest n the Property and/or rights under this Sccurity
Instrument (such as a proceeding in bankrupicy, prebate, for condemnation or forfeiture, for enforcement of a
licn which may attain priority over this Security Instroment or 1o enforee laws or regulations), or (¢) Borrower
has abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate 1o protect
Lender's nterest in the Property and rights under this Security Instrument, including protecting and/or assessing
ILLINOIS —Single Family—Fannie Mae/Fraddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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the value of the Property, and sccuring and/or repairing the Property. Lender's actions can include, but are not
limited 10! (a) paying any sums secured by a lien which has priority over this Security Instrument; (b) appearing
in court; and (c) paying rcasonable attorneys' fees to protect its interest in the Property and/or rights wnder this
Security Instrument, including its secured position in a bankrupicy proceeding. Securing the Property includes,
but 1s pot limited to, entering the Property o make repairs, change locks, replace or board up doors and
windows, drain walter [rom pipes, eliminate building or other code violations or dangerous conditions, and have
utilitics wrned on or off. Although Lender may take action under this Section 9, Lender does not have to do so
and is not under any duty or obligation to do so. It is agreed thai Lender incurs no liability for not taking any or
all actions authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and
shall be payablc, with such inicrest, upon notice from Lender to Borrower requesting paymeni.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees 1o
the merger in writing.

10. Mortgape Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall” pay the premiums required 1o maintain the Mortgage Insurance in cffeet. If, for any reason, the
Mortgage Insurance soverage required by Lender ceases to be available from the mortgage insurer that previously
provided such insuraine, and Borrower was required to make separately designated payments toward the
premiums for Morlgege snsurance, Borrower shall pay the premiums required (0 oblain coverage substantially
equivalent to the Mortgage dnsurance previously in effect, at a cost substantially equivalent 10 the cost to
Borrower of the Mortgage insurince previously in effect, from an aliernate mortgage insurer selected by Lender.
Il substantially equivalent Motigage Insurance coverage is not available, Borrower shall continue to pay 1o
Lender the amount of the separately” d=signated payments thal were due when the insurance coverage ceased to be
in effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in licu of Mortgage
Insurance. Such loss reserve shall be noa-refundable, notwithstanding the fact that the l.oan is ultimately paid in
full, and I.cnder shall not be required to pay-Rorrower any interest or carnings on such loss reserve. Lender can
no longer require oss reserve payments if Mortgape Insurance coverage (in the amount and for the period that
Lender requires) provided by an insurer selecied oy Lender again becomes available, is obiained, and Lender
requircs scparately designated payments toward the premivms for Mortgage Insurance. If Lender required
Morigage Insurance as a condition of making the Loin and Borrower was required to make separately designated
payments ioward the premiums for Morigage Insuratce ~Borrower shall pay the premiums required to maintain
Mortgage Insurance in effect, or 1 provide a non-refupdable loss reserve, until Lender's requirement {or
Morigage Insurance ends in accordance with any wrilten agréement beiween Borrower and Lender providing for
such termination or until terminaiion is required by Applicabic law. Nothing in this Section 10 affects
Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any eniity that purzieses the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a partvew the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance 1 force from time o time, and may coter
into agreements with other parties that share or modify their risk, or reduce losses. These agreements are on
terms and condidons that are satisfactory 1o the morigage insurer and the' aiber party (or parties) lo these
agreements. ‘These agreements may require the morigage insurer (o make payments wsing any source of funds that
the mortgage insurer may have available (which may include funds obtained from Mertgage Insurance premiums).

As a result of these agrecments, Lender, any purchaser of the Note, another insirer, any reinsuvrer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectlyy aincunis that derive from
{or might be characierized as) a portion of Borrower's paymenis for Mortgage Insurance, 4n-exchange for sharing
or modifying the morigage insurer's risk, or reducing losses. I such agreemeni provide: tnat an affiliate of
Lender takes a share of insurer's risk in exchange for a share of the premiums paid o tne insurer, the
arrangement is often termed "caplive reinsurance.” Further:

(a) Any such agreements. will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will net affect the rights Borrower has--if any--with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the
right te receive certain disclosures, to request and ebtain cancellation of the Mortgage Insurance, to have
the Mortgage Insurance terminated automatically, and/or to receive a refund of any Mertgage Insurance
premiums that were unearned at the time of such cancellation or termination, .

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned
to and shall be paid to Lender. . . o

I the Property is damaged, such Miscellaneous Proceeds shall be applied 1o restoration or repair of the
Property, if the restoration or repair s economically feasible and Lender's sccurity is not Jessened. During such
repair and restoration period, Lender shall have the right 1o hold such Miscellaneous Proceeds umtil Lender has
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had an opportunity o inspect such Property to ensure the work has been completed o Lender's satisfaction,
provided that such inspection shall be underiaken promptly. Lender may pay for the repairs and restoration in
single disbursement or in a series of progress payments as the work is completed. Unless an agreement is made in
writing or Applicable Law requires interest 1o be paid on such Miscellaneous Proceeds, Lender shall not be
required 10 pay Borrower any inierest or earnings on such Miscellaneous Proceeds. If the restoration or repair is
not economically feasible or 1.ender's sccurity would be lessened, the Miscellancous Proceeds shall be applicd to
the sums sceured by this Security Instrument, whether or not then due, with the cxcess, il any, paid io Borrower,
Such Miscellancous Proceeds shall be applied in the order provided for in Section 2.

In the event of a tolal taking, destruction, or loss in value of the Property, the Miscellancous Proceeds
shall be applied 10 the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately belove the parlial taking, destruction, or loss in value is equal o or greater than the
amount of the sums secured by this Security Instrumem immediately before the partial taking, destruction, or loss
in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Insirument
shall be reduced hy the amount of the Miscellaneons Proceeds multiplied by the following fraction:” (a) the toial
amount of the sums sccured immediately before the partial taking, destruction, or loss in value divided by (b) the
{air market valuc of"the Property immediately before the partial taking, destruction, or loss in value. Any balance
shall be paid to Borrower.

In the evem of 2 pertial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediaieiy ) before the partial taking, destruction, or loss in value is less than the amount of the
sums sccurcd immediately - héivre the partial taking, destruction, or loss in value, unless Borrower and 1.ender
otherwise agree in writing, the Miscellaneous Procceds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due.

[i the Property is abandoned by Borrower, or if, after notice by lLender to Borrower that the Opposing
Party (as defined in the next semence, offers to make an award to settle a claim for damages, Borrower fails o
respond to Lender within 30 days after tne Cate the notice is given, Lender is authorized to collect and apply the
Miscellaneous Proceeds either to restoraiion or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due. "Opposing- Party” means the third party that owes Borrower Miscellaneous
Proceeds or the party against whom Borrower has'z2 right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any actior or_orececding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Froperty or other material impairment of 1ender's interest in
the Property or rights under this Sccurity Instrument.—Rorrower can cure such a default and, il acceleration has
oceurred, reinstate as provided in Section 19, by causingihe action or proceeding Lo be dismissed with a ruling
that, in Lender's judgment, precludes forfeiture of the Proper: or other material impairment of Lender's interest
in the Property or righis under this Security Instrument, The praceeds of any award or claim for damages that
are attribuiable io the impairment of lLender's interest in the Froperty are hereby assigned and shall be paid o
Lender.

All Miscellaneons Proceeds that are not applied (o resioration Or repair of the Property shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, - Ixiension of the time for payment
or modification of amortization of the sums secured by this Security Instruimest granted by V.ender to Borrower
or any Successor in Inierest of Borrower shall not operate (o release the lability of Borrower or any Successors
in Intcrest of Borrower.  Lender shall not be required to commenee proceedings agatnst any Successor im Interest
of Borrower or to refuse to extend time for payment or otherwise modify amortizatior’ of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or any-yuceessors m Interest of
Borrower.  Any forbearance by Lender in excreising any right or remedy including, witnear- limitation, I.cnder's
acceptance of payments from third persons, eniities or Successors in Interest of Barrower or/in amounts less than
the amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shali be joint and several. However, any Borrower who co-signs
this Security Instrument but does not execute the Note (a "co-signer”): (a) is co—;i%ning this Security Instrument
only to mortgage, grant and convey the co-signer's intercst in the Property under the terms of this Security
Instrument; (b} is not personally obligated o pay the sums secured by this Security Instrument; and (c) agrees
that Lender and any other Borrower can agree lo exiend, modify, forbear or make any accommodations with
regard to the terms of this Sccurity Instrument or the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Insirument in writing, and is approved by Lender, shali oblain ail of Borrower's
rights and benefits under this Sccurity Instrument. Borrower shall not be released from Borrewer's obligations
and liability under this Security Instrument unless Lender agrees to such release in writing. The covenants and
agreemems of this Security Instrument shall bind (except as provided in Section 20} and benefil the successors
and assigns ol Lender. ) ) X

14. Lean Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's imterest in the Property and rights under this Sccunty
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Instrument, including, but not limited to, attorncys' fees, property inspection and valuation fees. In regard to any
other fees, the absence of cxpress authority in this Sccurity Insirument to charge a specific fec 1o Borrower shall
not be construed as a prohibition on the charging of such fee. Lender may not charge fees that are expressly
prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject 10 & law which sets maximum loan charges, and that law is finally interpreted so that
the interest or other loan charges collected or to be collected in eonneciion with the Loan exceed the permitted
limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or
by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial
prepayment without any prepayment charge (whether or not a prepayment charge is provided for under the Noic).
Borrower's acceptance of any such refund made by dircet payment to Borrower will constitute a waiver of any
right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any notice to Borrower in connection with this Sccurity Instrument shall be deemed 0 have been
given to Borrowsr when mailed by first class mail or when actually delivered to Borrower's notice address if sent
by other means. “Wotice to any one Borrower shall constitute potice to all Borrowers unless Applicable Taw
expressly requires otacrwise.  The nofice address shall be the Property Address unfess Borrower has designaied a
subsitute notice addrcss by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of
address. If Lender speciiizs, a procedure for reporting Borrower's change of address, then Borrower shall only
report a change of address Hirough that specified procedurc. There may be only one designated notice address
under this Sccurity Instrumcera at any one time. Any notice to Lender shall be given by delivering it or by
mailing it by first class mail.io-i.cnder's address staied herein unless Lender has designated another address by
notice 10 Borrower. Any notice ir. connection with this Security Instrument shall not be deemed to have been
given to Lender until actually receivéad by Lender. If any notice required by this Security Instrument is also
requircd under Applicable Law, the Apphicavle Taw requirement will satisfy the corresponding requiremeni under
this Security Instrument.

16. Governing Law; Severability; Kvlec of Construction. This Sccurity Instrument shall be governed by
federal faw and the law of the jurisdiction in whichthe Property is located. All rights and obligations contained in
this Sccurity Insirument arc subject to any requirements and limitations of Apphicable Law. Applicable Law
might explicitly or implicitly aliow the pariies to agrie by contract or it might be silent, but such silence shall not
be construed as a prohibition against agreement by coriract. In the event that any provision or clause of this
Security Instrument or the Note conflicts with Applicablebaw, such conflict shall not affect other provisions of
this Security Instrument or the Noie which can be given effect-without the conflicting provision.

As used in this Sccurity Instrument: (a) words of Abk¢ masculine gender shall mean and include
corresponding neuier words or words of the feminine gender; (b} words in the singular shall mean and include the
plural and vice versa; and (c) the word "may” gives sole discretion witheut any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Securily Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrover: As used in this Section 18, "interest
in the Properiy” means any legal or beneficial inierest in the Property, iicluding, but not limited to, those
heneticial interests transferred in a bond for deed, contract for deed, mestiment sales contract or cscrow
agreement, the intent of which is the transfer of title by Borrower at a future date' to @ purchaser.

I all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a natural person and a bencficial intercst in Borrower is sold or transferred) without Lender's prior written
consent, lLender may require immediate payment in full of all sums secured by wis Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicalie Law.

H Lender exerciscs this option, Lender shall give Borrower notice of acceleration. 'Thi: notice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Secticn .5 within which
Borrower must pay all sums sccured by this Sceurity Insirument. If Borrower fails to pay these sums prior to the
expiration of this period, lender may invoke any remedies permitied by this Sccurity Instrument without turther
notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right 10 have enforcement of this Security Instrument discontinued al any tme prior (o the earliest
of: (a) five days before sale of the Properly pursuanl o Section 22 of this Security Instrument; (b) such other
period as Applicable [.aw might specify for the termination of Borrower's right to reinstate; or (c) entry of a
judgment enforeing this Security Instrument. Those conditions arc that Borrower: (a) pays Lender all sums which
then would be duc under this Sccurity Instrument and the Note as if no acceleration had occurred; (b) curcs any
default of any other covenants or agrecments; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable aworneys' fecs, properly inspection and valvation fecs, and other tees
incurred for the purpose of proiecting lender's interest in the Property and rights under this Security Instrument;
and (d) takes such action as Lender may reasonably require 1o assure that Lender's interest in the Property and
rights under this Security Insirument, and Borrower's obligation to pay the sums secured by this Security
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Instrument, shall continue unchanged unless as otherwise provided under Applicable Law. Lender may require
that Borrower pay such reinstatement sums and expenses in one or more of the following forms, as selected by
Lender: (a) cash; (h) money order; (c) certified cheek, bank check, treasurer's check or cashier’s check, provided
any such check is drawn upon an insiimtion whose deposits arc insured by a federal agency, instrumentality or
entity; or (d) Llectronic Funds Transfer. Upon reinstalement by Borrower, this Seccurity Instrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right 1o
reinsiate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Noic or a partial interest in the
Note (together with this Security Instrument} can be sold onc or more times without prior notice to Borrower., A
sale might resvll in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments due
under the Note and this Security Instrument and performs other mortgage loan servicing obligations under the
Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written
notice of the change which will state the name and address of the new Loan Servicer, the address to which
payments should bc made and any other informanon RESPA requires in connection with a notice of transfer of
servicing. If the Rote is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of
the Note, the ‘meiigage loan servicing obligations to Borrower will remain with the Loan Servicer or be
transferred 10 a suzeessor FLoan Servicer and are not assumed by the Note purchaser unless otherwise provided by
the Noie purchaser.

Neither Borrowers eor Lender may commence, join, or be joined 10 any judicial action (as either an
individual litigant or the ‘member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges (kat.aie other party has breached any provision of, or any duty owed by reason of, this
Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements i, Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving ef such notice to take corrective action. 1 Applicable Law provides a time
period which must elapse before certain sciion can be taken, that time period will be deemed to be reasonable {or
purposes ol this paragraph. The potice ol acceleration and opportunity (o cure given to Borrower pursuant o
Section 22 and the motice of acceleration giver. to Borrower pursuant to Scction 18 shall be deemed w satis(y the
notice and opportumty to take corrective action previsions of this Section 20.

21. Hazardous Substances. As used in Cus Section 21: (2) "Hazardous Substances" are those substances
defined as toxic or hazardous subsitances, pollutaris, or wasies by Environmental Law and the following
substances: gasoling, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldchyde, and radioactive materials; (b) “Environmental
Law" mcans federal laws and laws of the jurisdiction whete fie Property is located that relate to health, safety or
environmental protection; (¢} "Iinvironmental Cleanup” includes any response action, remedial action, or removal
action, as defined in Environmental Law; and (d) an "Envircamemtal Condition” means a condiiion that can
cause, contribute 0, or otherwise trigger an Environmental Cleanuy.

Borrower shall not cause or permit the presence, use, dispisal,” storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or tithe Property. Borrower shall not do, nor
allow anyone else to do, anylhing affecting the Property (a) that is in vioiution of any Environmental Law, (b)
which creates an Hovironmental Condition, or (c) which, due to the presenes use, or release of a Hazardous
Substance, creates a condition that adversely atfects the value of the Property. 'The preceding two sentences shall
not apply to the presence, use, or storage on the Property of small quantities of Mazardous Substances that are
generally recognized to be appropriate 10 normal residential uses and to maintenance of the Property (including,
but not limited to, hazardous substances in consumer products).

Borrower shall prompily give Lender written notice of (1) any investigation, claia. demand, lawsuit or
other aclion by any govermmenial or regulalory agency or privale parly involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environiwnial Condition,
including but not limited to, any spilling, leaking, discharge, release or threat of release Gf any Hazardows
Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance which
adversely affects the value of the Property. If Borrower learns, or is notified by amy governmenial or regulatory
authority, or any private party, that any removal or other remediation of any [azardons Substance affecting the
Property is necessary, Borrower shall promptly take all nccessary vemedial actions in accordance with
Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIIFORM COVENANTS. Borrower and Lender furthcr covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give netice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleratien
under Section 18 unless Applicable Law provides otherwise). The netice shall specify: (a) the defaplt; .(b) the
action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument,
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foreciosure by judicial proceeding and sale of the Property. The netice shall further inform Borrower of the
right to reinstate after acceleration and the right to assert in the foreclosnre proceeding the non-existence of
a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or
before the date specified in the netice, Lender at its option may require immediate payment in full of all
sums secured by this Security Instrument without further demand and may foreclose this Securily
Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this Section 22, including, but not limited to, reasonable attorneys' fees and costs of
title evidence.

23. Release. Upon payment of all sums sccured by this Securily Insttument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing
this Security Instrument, but only if the fee is paid to a third party for services rendered and the charging of the
fee 1s permitted under Apphicable Law,

24. Waiver of Homestead. In accordance with llinois law, the Borrower hereby releases and waives ali
rights under and by virtuc of the Hlinois homcsicad exemption laws.

25, Placement of Collateral Protection Insuranee. Unless Borrower provides Lender with cvidence of
the insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance at
Borrower's expense, to protect Lender's interests in Borrower's collateral. This insurance may, but need not,
protect Borrower's  imtarests. The coverage that Lender purchases may not pay any claim that Borrower makes or
any claim that is 1n2de- against Borrower in connection with the collateral. Borrower may later cancel any
insurance purchased v Lender, but only afier providing [ender with evidenee that Borrower has ohtained
insurance as required by borrower’s and Lender's agreement. If Lender purchases insurance for the collateral,
Borrower will be responsible Zor the costs of that insarance, including interest and any other charges Lender may
impose n conncction with the rlacement of the insurance, umiil the effective date of the cancellation or expiration
ol the insurance. The costs of the Zasurance may be added to Borrower's total owstanding balanee or obligation.
The costs of the insurance may be mars than the cost of insurance Borrower may be able o obtain on its own.

BY SIGNING BELOW, Borrower accents and agrees o the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrowver and recorded with it.

y B
%JAH“/A;J .................................................. (Seal)
J FRE‘{u‘ ZeRMTNER -Borrower

A S
/\ C sl & SN0 @ JE//X/ ................................... (Seal)
KAREN C. TEAFF -Borrower
VA [Space Below This Line For Acknowleagrient]

'i N LAY

\ : Q\,_.___“ — /‘ ‘\‘1
2 JNO]S,\T'&....%{\ .......................... \ ........... R Coun'y ss:
k 4 L ]
‘ J\)\J\r : A J

STATE

4 Notary Public Sgtand forCsakl county and statc, certly that JEEEREYS. RERSTNER, KAREN C.TEACF AEUANTS ILEVTIBETY \ .....
\ - S A\ : N

PO N Aver DALV SN e D s
personally known 1o me to be 82 same person(s) whose name(s) ... istare. ... e subscribed
to the foregoing instrument, appeared hefore me this day in person, and acknowledged that hefshe/they

signed and delivered the instrument as .................. hisfheritheir................ frec and voluntary act, for the uses and

purposes therein set forth. .
> 00N

Given under my hand and official seal, this ......."... Cacrvnennnnday of Y N AL LTI .

My Commission cxptres:

Lie

4
% BRe b
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CITY: CHICAGO COUNTY: COOK
TAX NUMBER: 14-29-124-032-0000
LEGAL DESCRIPTION:

LOT 34 IN SUBDIVISION OF BLOCK 5 IN WILLIAM LILL AND HEIRS OF MICHAEL DIVERSEY DIVISION
OF THE SOUTHWEST 1/2 OF NORTHWEST 1/4 OF SECTION 29, TOWNSHIF 40 NORTH, RANGE 14 EAST OF
THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

CLEGALD
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ADJUSTABLE RATE RIDER
(LYBOR One-Year index (As Published In The Wall Street Jouinal) ~ Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this day of D5/12/2008, and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the “Security Tnstrument™) of the same
date given by the undersigned (the “Borrower™) to secure Bormower’s Adjustable Rate Note (the “Note”) to ING Bank,
fsh, 600 West St. Germaine Street Ste 200, St. Cloud, MN 56301 (the “Lender™) of the same date and covering the
property described in the Security Instrument and located at:

1532 West Wolfram Street Chicago 1L 60657
(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN
7H. INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE
LINOTS THE AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGZ AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROQV:-Zit MUST PAY.

ADDITIONAL COVENANTS. Inaddition to the covenants and agreements made in the Security Instrumens,
Borrower and Lender further covenant and hgree as follows:

A. INTEREST RATE AND MG 1LY PAYMENT CHANGES
The Note provides for an initial interesi rét=-of 5.750%. The Note provides for changes in the interest rate and
the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMEMNT CHANGES

{A) Change Dates

The interest rate T will pay may change on the first day of - June 1, 2015, and on that day every 12th month
thereaficr. Cach date on which my interest rate could change is cilled 2 “Change Date.”

(B} The Index

Beginning with the first Change Date, my interest rate will be based’'ean Index. The “Index” is the average of
interbank offered tates for one-year U.S. dollar-denominated deposits in the London piarket (“LIBOR”), as published in
The Wail Street Journal. The most recent Index figure available as of the date 45 days berore cach Change Date is called
the “Current Index.”

If the Index is no lorger available, the Note Holder will choose a new index whic'i1s hased upen comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will caleulate my new interest rate by adding 1.500 Derzentage points
(1.500%) to the Current Index. The Note Holder will then round the re sult of this addition to the nearest one-cighth of
one percentage point (0,125%). Subject to the Himits stated in Section 4(D) below, this rounded amount will be my
new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the

wnpaid principal that T am expected to owe at the Change Date in full on the Maturity Datc at my new interest rate in
substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

MULTISTATE ADMUSTABLE RATE RIBER—WSJ One-Year LIBOR-Single Family--Fannic Mae UNIFORM INSTRUMENT  Form 3189 6/01 (page I of 3
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(D) Limits on Interest Rate Changes

The interest rate 1 arn required to pay at the first Change Date will not be greater than 7.750% or less than
3.750%. Thereafter, my interest rate will never be increased or decreased on any single Change Date by more than two
percentage points from the rate of interest I'have been paying for the preceding 12 months. My interest rate will never be
greater than 11.750%.

(E) Effective Date of Changes

My new interest rate will become effective on cach Change Date. 1 will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date until the amount of my monthly payment
changes again.

(F2. ‘Notice of Changes

The Neie Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my
monthly payment befoze the effective date of any change. The netice will include information required by faw to be
given to me and also the title and telephone number of a person who will answer any question | may have regarding the
notice.

B. TRANSFER OF THE 7ROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Secury Justrnent is amended to read as follows:

Transfer of the Propert;-or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means ars-irgal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred nva kond for deed, contract for deed, instailment sales contract or escrow
agreement, the intent of which is the tranifer pftitle by Borrower at a future date to a purchaser.

If all or any part of the Property or any Inte est inthe Property is sold or transferred (or if Borrower
is not a naturat person and a beneficial interest in Borlower is sold or transferred) without Lender’s prior
writicn consent, Lender may require immediate paymeat-in fidl of all sums secured by this Security
Instrument. However, this option shal) not be exercised by Leader if such exereise is prohibited by Applicable
Law. Lender also shall not exercise this option1f; (2) Borrower ¢2uzss to be submiited to Lender information
required by Lender te cvaluate the intended transferce as if a new loan svere being made to the transferee; and
(1) Lender reasonably determines that Lender’s security will not be dmpaired by the loan assumption and that
the risk of a breach of any covenant or agreement in this Security Insuvikr: is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reayonable fee as a condition to
Lender’s consent to the loan assumption. Lender may also require the transferes to sign an assumption
agreement that is acceptable to Lender and that obligates the transferee to keep-afiQhe promises and
agreements made in the Note and in this Security Instrument. Borrower will continue tobe-obligated under
the Note and this Seeurity Instrument unless Lender releases Borrower in writing.

I Lender exercises the option to require immediate payment in fubl, Lender shall give Borrower
notice of acceleration. The notice shall provide a period of not less than 30 days from the date the notice 18
given in accordance with Section 15 within which Borrower must pay all sums secured by this Secunty
Instroment. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable
Rate Rader.

oddun 4 It (Seal)
ﬁfﬂ'& S. Gerstner -Borrower

/{ RLCIS / loas" )/ (Seal)
Karen C. Teaff a -Borrower
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