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State of llinois _ MORTGAGE

(Homez rquity Conversion Mortgage)

THIS MORTGAGE ("Security Instrument") is given (n Arxil 23, 2008. The mortgager is Mattie L. McGhee, a single
woman, whose address is 54001 W, QUINCY STREET ChICAGO, ILLINOIS 60644 ("Borrower™).  This Security
Instrument is given to James B. Nutter & Company, which is/orgunized and existing under the laws of the state of Missouri,
and whose address is 4153 Broadway, Kansas City, Missouri 64117 ("Lender"). Borrower has agreed to repay to Lender
amounts which Lender is obligated to advance, including future advarices, vader the terms of 2 Home Equity Conversion Loan
Agreement dated the same date as this Security Instrument ("Loan Agleenent”). The agreement to repay 1s evidenced by
Borrower's Note dated the samc date as this Security Instrument ("Note This Seeurity [nstrument secures to Lender: (a) the
repayment of the debi evidenced by the Note, with interest, at a rate subject to adjustment, and all renewals, extensions and
modifications, up to 4 maximum principal amount of Four Hundred Tweive Thous il Eight Hundred and 00/100 Dollars
(5412,800.00); (b) the payment of all other sums, with interest, advanced under Paragrapl 5 to protect the security of this
Security Instrument or otherwise due under the terms of this Sceurity Instrument; and ¢} ‘the performance of Borrower's
covenants and agreements under this Security Tnstrument and the Note. The full debt, includit g all amounts described in (a),
(b). and (¢} above, if not paid carlier, is duc and payable on APRIL 10, 2090. For this purpose,\Borrower does hereby
morlgage, grant and convey Lo Lender, the following described property located in COOK C ounty, Llingis

The real property located at the address 5401 W, QUINCY STREET. CHICAGO, ILLINOIS 60644, 11 the county of
COOK. state of ILLINOIS, described more fully on Exhibit A attached 1o this Mortgage.

TOGETHER WITH all the improvements now or hereafter erscted on the property, and all easements, rights, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. Al of the foregeing is referred to in this Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to mongage,
grant and convey the Property and that the Property is unencumbered. Borrower warrants and will defend generally the title to

the Property against ali claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT cembines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.
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LEGAL DESCRIPTION

LOT 17 IN JCHN J LYON'S SUBDIVISIION OF LOT 112 IN SCHOOL TRUSTEES' SUBDIVISION OF THE NORTH
PART OF SECTION 16, TOWNSHIP 39 NORTH, RANGE 13, EAST OF THE THIRD PRINICPAL MERIDIAN, IN

COOK COUNTY, ILLINOIS /O

Our File Number: 0000738NIL08
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal and Interest. Borrower shall pay when due the principal of, and interest on, the debt evidenced by
the Note.

2. Payment of Property Charges. Borrawer shall pay all property charges consisting of taxes, ground rents, flood and hazard
insurance premiums, and special assessments in a timely manner, and shall provide evidence of payment to Lender,

uniless Lender pays property charges by withholding funds from menthly payments due {o the Borrower or by charging such
payments Lo a line of credit as provided for in the Loan Agreement.

3. Fire, Flood wid Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
existence or subscquanily erected, against any hazards, casualties, and contingencies, including fire. This insurance shall be
maintained in the amerais, to the exient and for the periods required by Lender or the Secretary of Housing and Urban
Development ("Secrewary” ¥ \Borrower shall also insure all improvements on the Property, whether now in existence or
subsequently erected, against/iose by floods to the extent required by the Secretary, All insurance shall be carried with
companies approved by Lender! The insurance policies and any renewals shall be held by Lender and shall include loss payable
clauses in favor of, and in a formraccept=hle to, Lender,

In the event of loss, Borrower shall give Lendsi immediate notice by mail. Lender may make proof of loss if not made promptly
by Borrower, Each insurance conpany concemed is hereby authorized and directed to make payment for such loss Lender,
mnstead of to Borrower and Lender jointly. Insurane: nroceeds shall be applied to restoration or repair of the damaged Property,
if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or repair is not
ecenomically feasible or Lender's security would be Iessened, the insurance proceeds shall be applied first to the reduction of
any indebtedness under a Second Note and Second Security Ins'rument held by the Secretary on the Property and then to the
reduction of the indebtedness under the Note and this Security instrument. Any excess insurance proceeds over an amount
required to pay all outstanding indebtedness under the Note ard is Security Instrument shall be paid to the entity legally
entitled thereto.

In the event of foreclosure of this Security Instrument or ather transter of £it.¢ to the Property that extinguishes the indebtednass,
all right, iitle and interest of Berrower in and to insurance policies i force shall fiass (o the purchaser.

4. Occupancy, Preservation, Maintenance and Protection of the Property; Bo:rowar's Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residencs afler the execution of this Security
[nstrument and Botrower (or at least one Borrower, if initally more than one person are Borrowts) and shall continue 1o occupy
the Property as Borrower's principal residence for the term of the Security Instrumient, "Principai resigence” shall have the same
meaning as in the Loan Agreement.

Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the Progesty (o deteriorate,
reasonable wear and tear excepied. Borrower shall also be in default if Bortower, during the loan applicaiict process. gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any materiai information} in
connection with the Loan evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy
of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shatl comply with the provisions
of the lease. 1f Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged unless Lender agrees to
merger in writing.

§. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or
municipal charges, fimes and impositions thal are not included in Paragraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the payment. If failure to pay would adversely affect Lender's interest in the Property, upon
Lender's request Bormower shall promptly furmnish to Lender receipts evidencing these payments.  Borrower shall promptly
discharge any lien which has priority over this Security Instrument in the manner provided in Paragraph 12(c).
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If Borrower fails to make these payments or the property charges required by Paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptey, for condemmation or to enforce laws or regulations), then
Lender may do and pay whatever is necessary to protect the value of the Property and Lender's rights in the Property, including
payment of taxes. hazard insurance and other items mentioned in Paragraph 2.

To protect Lender's security in the Property, Lender shall advance and charge to Borrower all amounts due to the Secretary for
the Mortgage Insurance Premium ("MIP") as defined in the Loan Agreement as well as all sums due to the loan servicer for
servicing activitios, ("Servicing Fee") as defined in the Loan Agreement. Any amounts disbursed by Lender under this
Paragraph are obtigatory and shall become an additional debt of Borrower as provided for in the Loan Agreement and shal! be
secured by this Securiy Instrument,

6. Inspection. Lender vriis)agent may enter on, inspect or make appraisals of the Property in a reasonable manner and at
reasonable times provided tiat/i_ender shall give the Borrower notice prior to any mspection or appraisal specifying a purpose
tor the inspection or appraisal wirign must be related to Lender's interest in the Property. If the Property is vacant or abandoned
or the loan is in default, Lender may tal= reasonable action to protect and preserve such vacant or abandened Property without
notice to the Borrower.

7. Condemnation. The proceeds of any .award or claim for damages, direct or consequential, in connection with any
condemnation, or other taking of any part of the(Preperty, or for conveyance in place of condemnation shall be paid to Lender,
The proceeds shall be applied first to the reduction‘ofupy indebtedness under a Second Note and Second Security Instrument
held by the Secretary on the Property, and then to the reduction of the indebtedness under the Note and this Security Instrument,
Any excess proceeds over an amount required to pay all oulstanding indebtedness under the Note and this Security Instrument
shall be paid to the entity legally enfitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Seeriindy,

9. Grounds for Acceleration of Debt,
{a) Du¢ and Payable. Lender may require immediate payment in full of all fums secured by this Security Instrument if:
(1) A Borrower dies and the Property is not the principal residence of ariesst.one surviving Borrower; or

(i) All of a Borrower's title in the Property (or his or her beneficial interest<n-a trust owning all or part of the
Property) is sold or otherwise transferred an no other Borrower retains (a) title 1oahe Property in fee simple, (b) a
leasehold under a lease for not less than 99 years which is renewable or a lease dving-2 remaining period of not
less than 50 years beyond the date of the 100th birthday of the youngest Boirow:r, or (¢) a life estate in the
Property (or a beneficial interest in a trust with such an interest in the Property).

{b} Due and Pavable with Secretary Approval. Lender may require immediale payment in full of all sumps secured by this
Security [nstrument, upon approval by an authorized representative of the Secretary, if:
{1)  The Property ceases 1o be the principal residence of a Borrower for reasons other than death and the Property is
a0t the principal residence of at least one other Borrower; or

{ity  For a period of longer than twelve {12) consecutive months, a Borrower fails to physically occupy the Property
because of physical or mental iliness and the Property 1s not the principal residence of at least one other Borrower;
or

{iii}  An obligation of the Borrower under this Securily Instrument is not performed.

(¢) Notice to Lender. Borrower shall notify Lender whenever any of the events listed in subparagraphs () and (b) of thix

Paragraph 9(a)(ii) or (b) occur,
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(d} Notice to Secretary and Borrower, Lender shall notify the Secretary and Borrower whenever the loan becomes due and
payable under this Paragraph 9(a)(ii} and {b). Lender shall not have the right to comimence foreclosure until Borrower has
had thirty (30) days after notice to eithet:

{1} Correct the matter which resulted in the Security Instrument coming due and payable: or

{1} Pay the balance in full; or

{ili)  Seliuir Property for the lesser of the balance or 95% of the appraised value and apply the net proceeds of the sale
toward 4z balance: or

(iv})  Provide‘the cder witl a deed in lieu of toreclosure.

(e} Trusts., Conveyance of a [sorrower's interest in the Property to a trust which meets the requirements of the Secratary, or
conveyance of a trust's inteicsts in_the Property to a Borrower, shall not be considered a conveyance for purposes of this
Paragraph. A frust shall not be cohsinerad an occupant or be considered as having a principal residence for purposes of this
Paragraph 9.

{f) Mortgage Not Insured. Bomower agrees that should this Security Instrument and the Note not be eligible for insurance
under the National Housing Act within eight (8] meptis from the date hereof, Lender may, at its option, require immediate
payment in full of all sums secured by this Security’tstrument. A written statement of any authorized agent of the Secretary
dated subsequent to eight (8) nonths from the date hereci, deplining to insure this Security Instrument and the Note, shall be
deemed conclusive proof of such ineligibility. Notwithsiandiig the foregoing, this option may not be exercised by Lender
when the unavailability of insurance is solely due to Lender's fillzire to remit a mortgage insurance premium to the Secretary.

1), No Deficiency Judgments, Borower shall have no personal liability, for payment of the debt secured by this Security
Instrument, Lender may enforce the debt only through sale of the Property./Tender shall not be permitted to obtain a deficiency
Judgment against Borrower if the Security Instrument is foreclosed. If this Secuyity lnstrument is assigned to the Secretary upon
demand by the Secretary, Borrower shall not be liable for any difference between thenortgage insurance benefits paid to Lender
and the outstanding indebtedness, including acerued interest, owed by Borrower at the tizae of the assignment.

11. Reinstatement, Borrower has a right 10 be reinstated if Lender has required immediate payment in full. This right applies
everl after foreclosure proceedings are institted. To reinstate thus Security Instrument, Botzower <hall correct the condition
which resulied tn the requirement for immediate payment in full. Foreclosure costs and reasonable aid customary attorneys'
fees and expenses property associated with a foreclosure proceeding shall be added to the principal balarce Upon reinstatement
by Borrower, this Securily Instrument and the obligations that it secures shall remain in effect as if Lendsr had not required
immediate payment in full. However, Lender is not required to permit reinstatement if:(i) Lender has accepiad, reinslatement
after the commencement of foreclosure proceedings within two (2) vears immediatelv preceding the commencement of a current
foreclosure proceeding, (it} reinstatement will preclude foreclosure on different grounds in the future, or (ii1) reinstatement will
adversely affect the priority of the Security [nstrument.

12. First Lien Status

(a) Modification. Borrower agrees lo extend this Security Instrument in accordance with this Paragraph 12(a). If Lender
determines that the original lien status of the Securily Instrument is jeopardized under state law (including but not limited 1o
situaiions where the amount secured by the Security Instrument equals or exceeds the maximum principal amount stated or
the maximum period under which loan advances retain the same lien priority mitially granted to loan advances has expired)
and state law permits the original lien status to be maintained for future loan advances through the execution and recordation
of one or mote documents, then Lender shall obtain title evidence at Borrower's expense. 1f the title evidence indicates that
the Property 1s not encumibered by any liens (exeept this Security Instrument, the Second Security Instrument described in

1L 1Y Mortgage
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Paragraph |3{a) and any subordinate liens that the Lender determines will also be subordinate to any funure loan advances),
Lender shall request the Borrower to execute such documents. If state law does not permit the original lien status to be
extended to future loan advances, Borrower will be deemed to have tailed to have performed an obligation under this
Security Instrument.

{b) Tax Deferral Programs. Borrower shall not participate in a real estate tax deferral programy, if any liens created by the tax
deferral are not subordinate to this Security Instrument.

(c} Prior Liens. Corrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
{a) agrees in wiiting to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b} contests in
good faith the liep vy, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate
to prevent the enfescament of the lien or forfeiture of any part of the Property; or {c) secures from the holder of the lien an
agreement satisfaciory” # Lender subordinating the lien to all amounts secured by this Security Instrument. If Lender
determines that any part-otace Property is subject to a lien which may attain priority over this Security Instrument, Lender
may give Borrower a noticeadentifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth
above within ten {10) days ol tne giving of notice.

13. Relationship to Second Security Instrumcat,

(a} Second Security Instrument. In orderto sccure payments which the Secretary may make to or on behalf of Borrower
pursuant to Section 255(i){ 1){A) of the Nationa’ Housing Act and the Loan Agreement, unless otherwise provided by the
Secretary. the Secretary has required Borrower (¢ eyeedte a Second Note and Second Security Instrument on the Property.

(b) Relationship of First and Second Security Instrumeats. | Paymenis made by the Secretary shall not be included in the
debt under the Note unless:
(i) This Security Instrument is assigned to the Secretary, o¢

(it )The Secretary accepts reimbursement by the Lender for alt pavments made by the Secretary.

If the circumstances described in (1) or {it) oceur, then all payments by the Seerevary, including interest on the payments but
exchuding fate charges paid by the Secretary, shall be ncluded in the debt underthe Note,

(c) Effect on Borrower. Where there is no assignment or reimbursement as described in/m)(iV or (i1} and the Secretary makes
payments to Borrower, then Borrower shall not:
{ij  Berequired 1o pay amounts owed under the Note, or pay any rents and revenues-of the Property under Paragraph
19 to Lender or a receiver of the Property, until the Secretary has required paymint i1 full of alt cutstanding
principal and accrued inlerest under the Second Nole; or

{11} Be obligated to pay interest or shared appreciation under the Note at any time, whether acerued-before or afier the
payments by the Secretary, and whether or not accrued interest has been included in the principel balance under
the Note.

{d} No Duty of the Secretary. The Secretary has no duty to Lender (o enforce covenants of the Second Security Instrument or
lo take actions to preserve the value of the Property, even though Lender may be unable to collect amounts owed under the

Note because of restrictions in this Paragraph 13.

14. Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or remedy shall not be a waiver
of or preclude the exercise of any right or remedy.

15. Successors and Assigns Bound; Joint and Several Liability. The covenants and agreements of this Security Instrument
shall bind and benefit the successors and assigns of Lender. Borrower may not assign any rights or obligations under this

IL 1™ Mortgage
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Security [nstrument or under the Note, except to a trust that meets the requirements of the Secretary. Borrower's covenants and
agreements shall be joint and several.

16. Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by
first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any
other address all Borrowers jointly designate. Any notice to Lender shall be given by first class mail to Lender's address stated
herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be
deered 1o have been given to Borrower or Lender when given as provided in this Paragraph 16.

17. Governing Law; Severability. This Security [nstrunient shall be governed by Federal law and the law of the jurisdiction in
which the Property is located. In the evenl that any provision or clause of this Securily Instrument or the Note conflicts with
applicable law, such conflict shall not aftfect other provisions of this Secuwrity Instrument or the Note which can be given effect
without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared 0 be
severable.

18. Borrewer's Copy. Doirower shall be given one conformed copy of the Note and this Security [nstrument,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Assignment of Rents. Borrewer unconditionally assigns and transfers to Lender all the rents and revenues of the Property.
Botrower authotizes Lender or Lerder’s agents to collect the rents and revenues and hereby directs each tenant of the Propenty to
pay the renis to Lender or Lender's agertc, However, prior to Lender's Notice to Borrower of Borrower's breach of any covenant
or agreement in the Security [nstrumesty/2orrower shall colleet and receive all rents and revenues of the Property as trustee for
the benefit of Lender and Borrower. This assigament of remts constitules an absolute assignment and not an assignment for
additional security only.

If Lender gives notice of breach lo Borrower: (a) alirents'received by Borrower shall be held by Borrower as trustee for benefit
of Lender only, to be applied to the sums secured by this Security Instrument; (b) Lender shall be entitled to coliect and receive
all of the rents of the Property; and (¢} each tenant of the Preperty shall pay all rents due and unpaid to Lender or Lender's agent
on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and hasnst and will not perform any act that would prevent Lender
from exercising its rights under this Paragraph 19.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach to
Borrower. However, Lender or 4 judicially appointed receiver may do so at any time therc is a breach, Any application of rents
shall not cure or waive any default or invalidate any other right or remedy of Lender.. T his assignment of rents of the Property
shall terminate when the debt sccured by this Sceunty [nstrument is paid in full.

20. Foreclosure Procedure. If Lender requires immediate payment in full under Paragrajn9, Lender may foreclose this
Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses-iuourred in pursuing the
remedies provided in this Paragraph 20, including, but not limited to, reasonable attorncys'/fess and costs of title
evidence.

21. Lien Priority. The full amount secured by this Sceurity [nstrument shall have the same priority overany other liens on the
Property as if the full amount had been dishursed on the date the initial disbursement was made, regardless o7 Za@)actual date of
any disbursement. The amount secured by this Security Instrument shall include all direct payments by Lender ¢ Borrower and
all other loan advances permitted by this Security Instrument for any puspose. This lien priority shall apply notwithstanding any
State constitution. law or regulation, except that this lien priority shall not affect the priority of any liens for unpaid State or local
governmental unit special assessments or taxes.

22. Adjustable Rate Feature. Under the Note, the initial stated interest rate of Three and 17/100 percent (3.170%) which
accrues on the unpaid principal balance ("Initia{ Interest Rate"} is subject to change, as described below, When the interest rate
changes, the new adjusted interest rate will be applied to the total outstanding principal balance. Each adjustment to the interest
rate will be based upon the weekly average yield on United States Treasury Securities adjusted to a constant maturity of one year
{"Index") plus a margin. The Index is published in the Federal Reserve Bulletin and made a. If the Index is no longer available,
Lender will be required to use any index preseribed by the Department of Housing and Urban Development. The new index will
have a historical movement substantially similar to the original index, and the new index and margin wiil result in an annual
percentage rate that is substantially siruilar to the rate in effect at the time the original index becomes unavailable.

IL 1" Morgage
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Lender will perform the caleulations described below to determine the new adjusted interest rate, The interest rate may change
on JUNE 1, 2008, and on the first day of __ and on that day of each succeeding year, or _ X the first day of each succeeding
month (Change Date) until the loan 1s repaid 1n full.

The value of the Index will be determined, using the most recent Index figure available thircy (30) days before the Change Date
("Current Index"). Before each Change Date. the new interest rate will be calculaled by adding a margin to the Current Index,
The sum of the margin plus the Current Index will be called the "Calculated Interest Rate" for each Change Date. The
Calculated Interest Rate will be compared to the interest rale in effect immediately prior to the current Change Date (the
"Existing Interest Rate).

Annually Adjusting Variable Rate Feature - The interest rale will never increase or decrease by more
thear two percentage points (2.0%) on any single Change Date. The interest rate will never be more than
five'porcentage points (5.0%) higher or lower than the initial interest rate stated in Paragraph 2 of this Note,

X Monthly “Adjusting Variable Rate Feature - The Calculated Interest Rale will never increase above
13.170%.

The Calculated Inierest Rale will be adiustia if necessary 1o comply with the rate limitation(s) described above and will be in
effect until the next Change Date. At any clinge date, if the Calculated Interest Rate equals the Existing Interest Rate, the
mnterest rate will not change.

23. Release. Upon payment of all sums secured by (his Securily Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any récordation costs,

24. Waiver of Homestead. Borrower watves all right of homestead exemption in the Property.

25, Riders to this Security [nstrument. It onc or more riders)ure executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of cach such riuat shalt be incorporated into and shall amend and supplement
the covenants and agreements of this Sceurity Instrument as if the T12Cr(s) were a part of this Sceurity Instrument. [Check all
riders that arc applicable],

Condominium Rider T,_.”LJD Rider
Shared Appreciation Rider I Othir

BY SIGNING BELOW, Borrower accepis and agroes to the terms and covenants containedsin this Security Instrument and in
any rider(s) executed by Borrower and recorded with it,

Stgnature:

Pattc K Iy ldn

’MA'I’T[E L. MCGHEE (Borrower)

IL [* Mortgage
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State of Ilinois o
County of Cao i

H(_/hm E M, :‘hl&l { & a Notary Public in and for said county and state do hereby certify that Mattie L. Mcghee,

persenally known to me (or praved to me on the basis of satisfactory evidence) 1o be the persons whose names are subscribed (o
the foregoing instrument, appeared before me this day in person, and acknowledged that they signed and delivered the said
instrument as thedrfree and voluntary act, for the uses and purposes therein set forth.

ated: L;"p'é’&' L2 D& %\%
o S : e putd~a i

Name: H’!:ﬁm H; e pnell- C“‘"’

Title: No 1zt
Mail 10:
~ He CFFICIAL & it
4 LEMN F MBCHE) f -CARTE
R

)_ N go?ary Puolic - Stoe of flinots 5

Y Comrrission Expires New 20, 2009 |

(Recorder's Box # - I S

DO NOT WRITE BELAW THIS LINE

IL ¥ Mongige
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EXHIBIT A
Exhibit A 1o the Morigage given on April 23, 2008, by Mattie L. McGhee, a single woman ("Bosrower”) o James
B. Nutter & Company {"Lender"). The Property is located in the county of COOK, state of ILLINOQIS, described as
follows:

Description of Property

Legal deseription attached herete ss Exhibit A and by this reference made a part hercof
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