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DEFINTT]ONS

Words used in multiple sections of this documen! are! defined below and other words are dcﬁned in

- Sections 3, 11, 13, 18, 20 and 21. Certain rules regw’iiy the usage ot‘woa'ds used i this document are
also prowded in Section 16,
(A) "Socurity Instroment™ meens this document, which is datec’ ~ MAY 9TH, 2008 T,
together with ali Riders to this document,

(B) "Borrower” is  SCOT A. MhCDONELL AND KELCEE MACDONT.LL, HUSBAND AND WIFE
NOT AS 'TENANTS IN COMMON NOR AS JOINT TENANTS WITR TV RIGHT OF '
SURVIVORSHIP, BUT AS TENANTE BY THE ENTIRETY

Borrower is the mortgagor undﬁ this Secunty lnstrumcnt

{€) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate oofporatmn ﬂwl is

acting sole}y as a nominee for Lender and Lender's successors and assigns. - MERS is the mortgagee

~ under this Security Instrament. MERS is organized and existing under the laws of Delaware, and has an

address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (838) 679-MERS,

ILLINOIS - Single Family - Fannie Mas/Freddie Mac UNIFORW INSTRUMENT WITH MERS . Form 3014 1701
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(D) "Lender"is KEY MORTGAGE SERVICES, INC.

Lender isa CORPORATION
organized and existing under the laws of ILINOIS
Lendér's address is 1350 E. TOUHY STE. 350W, DES PLAINES, IL 60018

(E) "Note" means the promissory note signed by Borrower and dated MAY 9TH, 2008

The Note states that Borrower owes Lender NINE HUNDRED FIFTY FIVE THOUSAND AND
NO/100. : Dollars
(US. & 955, 000.00 ) plug interest. Borrower has promised to pay thls debt in regular Periodic
Payménts @id topayﬂzedebk in full not later than JUNE 18T, 2038

N "Prepert* means the property. that is described: below under the heading "Trmsfer of Rights in the
Property."

(G) 'han"m.ﬁedeﬁmduwedbyt}wﬂote, plus interest, any prepayment charges and late charges
due under the Note, 7axa all sums due under this Security Instrument, plus interest.

(H) "Riders" means. al) Kiders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed Ly Borrower [check box as applicable]:

] Adjustable Rate Rider |} Condominium Rider ] Second Home Rider
| Balloon Rider - | »1p.5ed Unit Development Rider |_| 1-4 Family Rider
[ VA Rider - Biwerkiy Payment Rider - '] Othe(s) [specify}

(T) "Applicable Law" means all controllirg arplicable federal, state and local statutes, regulations,
‘ordinances and administrative rules and orders (t\iat have the effect of Iaw) as well as al! appllcab!e final,
non-appealable judiciat opinions.
- (J) "Community Association Dues, Fees, and Amo;:n,u‘s"nm all dum. fees, assessments and other
charges that are imposed. on Borrower or.the Property by a condominium association, homeowners -
association or similar organization. =
(K) "Electronic Funds Transfer" means any transfer of fundr, ~ther than a transaction ariginated by
check, ‘draft, or similar paper instrument, which is initisted thiovzh an electronic terminal, telephonic
instrument, compuiter, ormngnettctwesoasmorder instruct, or autho*i.c a financial institution to debit
or credit an account, Such term includes, but is not limited to, point of-sulr transfers, automated: teller
. machine trmsacuons. transfers . initiated by telephone, wire. tranisfers, ‘47« automated c%wmghouse
~ transfers, '
(L) "Escrow Items" means those items that are described in Section 3.
{M) "Miscellaneous Proceeds” means any compengation, settlement, award of damagu, or proceeds paid
by any. third party (other than insurance proceeds peid under the coverages deseribed in Section 5} for: (i)
damage-to, or destruction of, the Property; (n)condumﬂ:onoroﬂwtdmgofallormymmhe
Property; (ili) conveyance in lieu of condemnation; or (iv) mnsreprmtauons of, or omissizte 2s.to, the
value and/or condition of the Property.
(N) W@hmm"mmnmmmmLmduagmm&emwmof or défal on,

(0) "Periodic Paynient" means the regularty scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" rnemstheReal Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq. ) and its
mp!ementi ulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to_
time, ‘or any onﬂorawcessorleg:sl&imorreguiﬁnmﬂ:ﬂgovmsmemsubjeum As used
in this Security Instrument, "RESPA" refers o all requirements and restrictions that are imposed in. regard
foa federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage

loan" under RESPA,
Intinls; W@
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(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all rencwals, extensions and
modifications of the Note; and (ii} the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (solely as nominee for Lender and Lender's successors and assigns) and
to the successors and assigns of MERS, the following described property located in  the

_ CQUNTY : [Type of Recording Jurisdiction)
of COOK [Neme of Recording Jurisdiction];

SEE ATTACHED

Parcel ID Number:©  14-19-428-005-000C which currently has the address of .
: ' 1837 W SCHOOL ST ‘ [Street) .
CHICAGO {twsg, Ninois 60657 [Zip Code).

("Property Address"): .

. TOGETHER WITH &l the improvements now or hereafter erecterdon the property, and all
mmmunmmd fixtures now or hereafter a part of the prooicty, All replacements and
- additions: shatl also be:covered: by this Security Instrument. All of the foregoirz is referred to in this
* Security Instrunent as the "Property.” Borrower understands and agrees that MEES hnids only legal title
- to the interests granted by Borrower in this Security Instrument, but, if necessary t¢ comply with law or

~ custorn, MERS (as nominee for Lender and Lender's successors and assigns) has the right- 1o cxercise any-
~. or all of those interests, including, but not limited to, the right to foreclose and sell the \'ror4%;; and to
;ake any action required of Lender including, but not limited to, releasing and canceling *iis Scourity
S ghQRROWER COVENA:)}‘S that Bo&r;ower is-la%fmﬁg_!yhsewed_ .the of the estate hereby conveyed and has
_+ the right to morigage, grant convey the Property and that the Property is unencumbered, except o

- encumbrances of record. Borrower warrants and will defend generally the title to the Property agmc.;l}st all
claims and demands, subject to any encimbrances of record. . :
: "THIS SECURITY INSTRUMENT combines wniform covenants for national use and non-uniform

covenants with limitéd variations by jurisdiction to constitute a uniform security instrument covering real
PW%ORMCOVENANTS Borrower and Lender covenant and agree as follows:

1. Payment of Principsl, Interest, Escrow Items, Prepayment Charges, and Late Charges.

Borrower shall pay when due the principal of, and interest on; the debt evidenced by the Note and any -
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

-4

Q—Gj&ﬂl.) (©010) Page 30l 15 Form 3014 1101




0814218116 Page: 4 of 20

UNOFFICIAL COPY

pursuant to Section 3, Payments due under the Note and this Security Instrument shall be made in U.S.
~ currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Tnstrument is returnied to Lender unpaid, Lender may require that any or alt subsequent payments
due under- the Note and this Security Instrument be made in one or more of the following forms, as
* selected by Lender: (2) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a -
© federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer. :

Payments are deemed received by Lender when received at the jocation designated in the Note or. at
such other location a5 may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Lnan current. Lender mey accept any payment or partial payment insufficient to bring the Loan
current, ~vithiut waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in *ix future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapr!ied funds. Lender may hold such unapplied funds until. Borrower makes payment to bring
the Loan current. If ovrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return thein # Borrower. If not applied earlier, such funds will be appliad to the outstanding
principal balance under he Note immediately prior to foreclosure. No offset or .claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under -
the Note and this Security Instromess or performing the covenants and agreements secured by this Security

- Instrumnent. .
2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
‘payments accepted and applied by Lender st.all be applied in the following order of priority: (a) interest

due under the Note: (b) principal due unde( th: dote; (c) amounts due under Section 3. Such payments
shall be applied to-each Periodic Payment in tie order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any ciher amounts due under this Security Instrument, and
then to reduce the principal balance of the Note. _

If Lender receives a payment from Borrower for o duiinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment v be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstending, snder may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and 1. tie extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is apyned to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges 4aeVoluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscelianeous Procrads (o principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Fe: iodic Payments,

- 3. Funds for Escrow Hems. Borrower shall pay to Lender on the day Periodiiv. Payments are due
* under the Note, until the Note is paid in full, a sum (the "Funds®) to provide for payment of zmounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Inca.ment as a
lien'or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5 end (d) Mortgage {rswance
premiums, - if any, or any sums paysble by Borrower to Lender in lieu of the payment of Moigaze
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
‘Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

- i—fgy_@
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shal} furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
- Botrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Jtems at any time by a notice given in
accordance with Section 15 and, upor such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

LenZar inay, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at ‘22 time specified under RESPA, and (b) not to: exceed the maximum amount a-lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estim~ies of expenditures of future Escrow [tems or otherwise in accordance with Applicable

The Funds shaii oe held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity {irchxding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan bank. J.onder shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lende: za%it not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifsiug the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Linder to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be 0aid on the Funds, Lender shall not be required to pay Borrower
any-interest or earnings on the Funds. Borrow.s und Lender can agree in writing, however, that interest -
shall be paid on the Funds. Lender shall give « Borrower, without charge, an annual accounting of the
Funds as required by RESPA. .

- If there is a surplus of Funds held in escrow, s defined under RESPA, Lender shall account to

‘Borrower for the excess funds in accordance with RESPA: ¢ there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as 1eqvicad by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordunre with RESPA, but i in no mare than 12
monthly payments, If there is a deficiency of Funds held in escrow. =5 defined under RESPA, Lender shall.
- notify Borrower 85 required by RESPA, and Borrower shall pay to Lerder the amount necessary to make

- up the deficiency in accordance with RESPA, but in no mors than 12 monthly payments,
* . Upon payment in full of all sums secured by this Security Instrument, (Ca.der shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, finez, and impositions
attributable to the Property which can attain priority over this Security Instrument, ivasehold payments or
 ground rexits on the Property, if any, and Commumity Association Dues, Fees, and Assessrients if any. To

the extent that these items are Escrow Items, Borrower shall pay them in the manner provided i Jection 3.

Borrower shall promptly discharge any lien which has priority over this Secunty Instrurer: unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner accepiable
to Lender, but only. so long as Borrower is performing such agreement; (b) contests the lien in good faih
by, or defends against enforcement of the lien in, legal praceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument.. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

q-iA(IL) {0010} Pagetiof 15 Form 3014 1/01
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a2 rea} estate tax verification and/or
reporlmg ‘service used by Lender in connection with this Loan.

. S.-Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender roquires. What Lender requires pursuant to the preceding senitences can change during the term of

* the Loan. The insurance carrier providing the insurance shail be chosen by Borrower subject to Lender's

nght to Zisapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrever to pay, in connection with this Loan; either: (a) a one-time charge for flood zone

" determination, “curtification and tracking services; or (b) a one-time charge for flood zone determination

and certification s vices and subsequent charges each time remappings or similar changes occur which
reasonably mignt «f7eci such determination or certification; Borrower shall also be responsible for the
payment of any fees iripcaed by the Federal Emergency Management Agency in connection with the -
review of any flood zone de/ermination resulting from an objection by Borrower,

If Borrower fails to maint=in any of the coverages described above, Lender may obtain insurance

- .coverage, at Lender's option wns Torrower's expense. Lender is under no obligation to purchase any

particular-type or amount of coverage - Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in: the Property, or the contents of the Property against any risk,

“hazard or liability and might provide grcate: or lesser coverage than was previously in effect. Borrower
-acknowledges that the cost of the insurance  coverage so obtained might significantly exceed the cost of

insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall

_become additional debt of Borrower secured by this Zecuity Instrument. These amounts shall bear interest

atﬂteNaterate&mnthoda!eofdlsbwseumtands.‘WH"‘payab!e,w:ﬂ\wdamtemst, upon notice from

Lender to Borrower requesting payment.
All insurance policies required by Lender and renews!s of such policics shall be subject to Lender's

: .nght to disapprove such policies, shall include a standard me:¢s.ge clause, and shall name Lender as

and/or as an additional loss payee. Lender shall have \he rizht to hold the policies and renewal

: wuﬂcatw If Lender requires, Borrower shall promptly give to Lender aii veceipts of paid premiums and

renewal notices. If Borrower obtains any form of insurance coverage, ot otierwise required by Lender,

- for damage to, or destruction of, the Property, such policy shall include a siwdard mortgage clause and
 shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the i insurance catr.er and Lender. Lender

. may make proof of loss if not made promptly by Borrower, Unless Lender and Bortovar otherwise agree
_in writing,. any insurance procoeds, whether or not the underlying insurance was required 'y Lender, shat!
~ be applied to restoration or repair of the Property, if the restoration or repair is economicu!!; frasible and
. Lender's security is not lessened. During such repair and restoration period, Lender shall have tle zight to
: holdwdxmmmewdsmuilLmderhslndmoppommtytomspectsuchpmpmytoen,un.the

‘work - has besn completed to Lender’s satisfaction, provided that such.inspection shall be under an

promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

.~ of progress payments as the work is oompleted Unless an agreement is made in writing or Applicable Law
© requires interest to be paid on such insurance proceeds, Lender shall: not be required to pay Borrower any
- interest or carnings ‘on such proceeds. Fees for public adjusters, or other third parties, retained by

Borrower shall not be pald out of the insurance proceeds and shall be the sole obligation of Borrower, If

- . the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
- proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

Sttt )
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the excess, if any, paid to Borrower. Such insurance proceeds shail be applied in the order provided for in
Section 2. .

If Borrower abandons the Property, Lender may file, negotiate and seitle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the.
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
" Section 22 or otherwise, Borrower hereby assigns to- Lender (a} Borrower's rights to any insurance
proceeds in an amount riot to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of uneamned premiums paid by '
Borrower). under al} insurance policies covering the Property, insofar as such rights are applicable to the
 coverage “f the Property. Lender may use the insurance proceeds either to repair or restorc the Property or
to pay amount2 unpeid under the Note or this Security Instrument, whether or not then due.

-6 Occasanty. Borrower shall occupy, establish, and use the Property as Borrower's principal

residence within 74 1ays after the cxecution of this Security Instrument and shall continue to occupy the

~ Property as Borrowe. s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writiny, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist whicl. ae heyond Borrower's control. :

. 7. Preservation, Maintep=sice and Protection of the Property; Inspections. Borrower shall not
destray, ‘damage o impair the Iriperty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is-csiding in the Property, Borrower shall maintain the Property in
order to prevent the Property from deriorating or decreasing in value due to its condition. Unless it is

" determined pursuant to Section. 5 that r¢osi. or restoration is not economically feasible, Borrower shall
- promptly repair the Property if damsged to evoid further deterioration or damage. If insurance or
condernation proceeds are paid in connection wimh damage to, or the taking of, the Property, Borrower
- shall be responsible for repairing or restoring the Propeity only if Lender hes released proceeds for such
~_ purposes, Lender may disburse proceeds for the repais end restoration in a singie payment or in a series of
progress payments as the work is completed. If the insur=wc or condemnation proceeds are not sufficient
" to repair or restore the Property, Borrower is not relieved of Purrower's obligation for the completion of
such repair or restoration.
- Lender or ifs agent may make reasonable entrics upon and inzpections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements <a ihe Property. Lender shall give

" Borrower notice at the time of o prior to such an interior inspection specifyirg such reasonable cause.

8. Borrower's Loan Apphication. Borrower shall be in default if, Juring the Loan application
process, Borrower or any persons or entities acting at the direction of Boriover or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representations: include, but are not limited to, representations concerning Borrower's cocupancy of the
- Property as Borrower's principal residence. = - _

: 9. Protection of Lender's Interest in the Property and Rights Under this Security Inst:uaent. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (o) there
is @ legal proceeding that might significantly affect Lender's interest in the Property and/or rights ander
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement -of & lien which may attain priority over this Security Instrument or to enforce laws or

- regulations);. or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is

reasonable or appropriate to protect Lender's interest in the Property and rights under this Security

Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing

the Propésty. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien

which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable

oo-l-A(lL} [©010) Pags T of 15 Form 3044 1101
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- attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off, Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9. .

" Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower

. secured by this.Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upen notice from Lender to Borrower requesting
pe - If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Zonower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees 'o the merger in writing. '

10, Mor'ga1e Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,

- Borrower shali p#y i%e premiums required to maintain the Mortgage Insurance in effect. X, for any reason,
the Mortgage husicomcc coverage required by Lender ceases to be available from the mortgage insurer that
previously provided suc': ingurarice and Borrower was required to make separately designated payments
toward ‘the premiums fo. “Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substentially enu’vaient to the Mortgage Insurance previously in' effect, at a cost substantially
equivalent to the cost to Borruwsr of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lopuer. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to 7ay to Leénder the amount of the separately designated payments that
were due when the insurance coveraze ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss rese ve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact the. th: Loan is ultimately paid in full, and Lender shall not be
reduired to pay Borrower any interest or eamnip,~-on such loss reserve. Lender can no longer require loss

- reserve payments if Mortgage Insurance coverag? (ir-i amount and for the period that Lender requires) -
provided by an- insurer selected by Lender again necones available, is obtained, and Lender requires
separately designated payments toward the premiums ror Mirtgage Insurance. If Lender required Mortgage
Insurance as & condition of making the Loan and Borruwrs was required to make separately designated
payments toward the premivms for Mortgage Insurance, EorGiver shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a now-r.imndable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any wrircn agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower' s obligation io pay interest at the rate provid'ed in the Note. :

Mortgage Insurance reimburses Lender (or any entity that purchaser 't Note) for certain losses it

. may incur if Borrower does not repay the Loan as agreed. Borrower is noi.z party to the Mortgage
Insurance. :

Mortgage insurers evaluate their total risk on all such insurance in force fron: tims to time, and may

- enter into.agreements with other parties that share or modify their risk, or reduce losies, These agreements

*are on terms and conditions that are satisfactory to the mortgage insurer and the other par’y (o parties) to

_these agreements. These agreements may require the mortgage insurer to make payments Leing ~ay source
of funds that the mortgage insurer may have available (which may include finds obtained from iviortgage
Ingurance premiums). : _ _

: As a result of these agmments, Lender, any purchaser of the Note, another insurer, any reinguasr,
any other entity, or any affitiate of any of the foregoing, may receive (directly or indirectly) amount: tisat
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or madifying the mortgage insurer's risk, or reducing losses. If such agreement

" provides that an affiliste of Lender takes a share of the insurer’s risk in exchange for a share of the

premiums:paid to the insurer, the arrangement is often termied "captive reinsurance.” Further: _
- (a)- Any such agreements will not affect the amounts that Borrower has agreed to pay for

. Mortgage Iasuraice, or any other terms of the Losn. Such agreements will mot increase the amount
_Borrower will ewe for Mortgage Ensurance, and they will not entitle Borrower to any refund.

mmmM_@
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other Iaw. These rights
" ‘may include the right to receive certain disclosures, to request and obtain cancellation of the
" Mortgage Insurance, to have the Mortgage [nnirance terminated sutomatically, and/or to receive a
~ refund of any Mortgage Insurance premiums that were unearned at the time of sach cancellation or

11, Assignment of Miscellaneons Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender. _ : '

if the Property is dam: such Miscellaneous Proceeds shall be applied to restoration or repair of
-the: Property, if the restoretion or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lend~: has had an opportunity to inspect such Property to ensure the work has been completed to
Lender'c suti-faction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and .estoration in a single disbursement or in a series of progress payments as the work is
completed. Utiles; an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceads, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceads If the restoration or repair is not economically feasible or Lender's security would
be lessened; the: Miscel'ancus Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, ‘wiLh the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
:applied in the order provid.d for in Section 2,

"7 In the event of a-total taking. destruction, or loss in value of the Property, the Miscellaneous
.~ Proceeds shall be applied to the 9ns secured by this Security Instrument, whether or not then due, with
- the excess, if any, paid to Borrower, '

- In the'event of a partial taking, Jestruction, or loss in value of the Property in which the fair market
value of the Property immediately befors the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured ty this Security Instrument immediately before the partial
taking, destruction, or loss in value, uniess Buiower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be iedurid by the amount of the Miscellaneous Proceeds
"muitiplied by the following fraction: (2) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair. market value of the Property
immediately before the partial taking, destruction, or loss ir value. Any balance shall be paid to Borrower.
: “In the event of a pastial teking, destruction, or loss in vab.o of the Property in which the fair market

value of the Property immediately before the partial taking, denar.ction, or loss in value is less than the
amount of the sums secured immediately befors the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Misceltaneous Prorsads shall be applied to the sums
sécured by this Security Instrument whether or not the sums are then duc. '

" If the Property is abandoned by Borrower, or if, after notice by 1snder to Borrower that the
Opposing Party {as defined in the next sentence} offers to make an award 10 e#tie a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is givia,_Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” msans the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a r'ght of action in
-régard to Miscellaneous Proceeds. .

" Borrower shall be in default if any action or proceeding, whether civil or criminal, is bogri, that, in
Lender's. judgment, could result in forfeiture of the Property or other material impairment of 1.cnder's
- interest in the Property. or riglits under this Security Instrument. Borrower. can cure such a defanlk a3, if
* ‘sooelerdtion has occurred, reinstate as provided in Section 19, by causing the action or proceeding n oe

dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material

impairment of Lender's interest in-the Property or rights under this Security instrument. The proceeds of
. - any award or claim for damages that are aitributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender. '

' All--Misoesﬂmeous Proceeds that are not applied to restoration or repair of the Property shall be
‘applied in the order provided for in Section 2. :

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

St
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower, Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original

_ Borrower of any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or

remedy including, without fimitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amouts less than the amount then due, shail not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and: Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants

~ and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who

co-signs this Security Instrument but does not execute the Note (a "co-signer*): (a). is co-signing this
Security Irctrument only to mortgage, grant and convey the co-signer's interest in the Property under the

terms of this Security Instrument; (b) is not personially obligated to pay the sums secured by this Security

Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accom.nodations with regard 1o the terms of this Securify Instrument or the Note without the
co-signer' s conszut, .

Subject to tar oovisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligatious undor this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights . benefits under this Security Instrument. Borrower shall not be released from

- Borrower's obligations &=~ iiability under this Security Instrument unless Lender agrees to such release in

writing. ' The covenants and sgrexmenits of this Security Instrument shall bind (except as provided in
Section 20) and benefit the succeseurs and assigns of Lender. ' . '
- 14, Losn Charges. Lender mey chiwge Borrower fees for services performed in connection with

" Borrower's default, for the prirpose ¢ pratecting Lender's interest in the Property and rights under this

Security Instrument, including, but not Lmi.e to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of e;:or.s7 authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed #s a prolnsion on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Inslamvent or by Applicable Law. _

* If the Loan is subject to a law which sets maxitaum loan charges, and that law is finally. interpreted so
that the interest or other loan charges collected or to b orllected in connection with the Loan exceed the
permitted limits, then: (a) any loan charge shall be ‘ed:ced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collect.d rom Borrower which exceeded permitted
limits. will. be refunided to Borrower. Lender may. choose to rs'ic this refund by reducing the principal
owed under the Note or by making a direct payment to Borrovz. If a refund reduces principal, the

" reduction will be treated as a partial prepayment without any prepiymont charge (whether or not a

prepayment charge is provided for under the Noie). Borrower's scocpiance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action I rcwer might have arising out
of such overcharge:. '

- 15, Notices. All notices given by Borrower or Lender in connection with: (s Security Instrument -
must be in writing. Any notice to Borrower in connection with this Security Instrumer ¢ shall be deemed to
have been given to Borrower when mailed by first class mail or when actually deii~ered to Borrower’s
notice address if sent by other means. Notice to any ane Borrower shall constitute notice to a)] Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Propercy Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower sheli rcomptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borower's
change of address, then, Borrower shail only report a change of address through that specified procicwe.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated mnother address by notice to' Borrower. Any notice in
connection with this Security Ingtrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, ‘the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument. '

m‘m;s\ Mﬁ
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
-Appticable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it

" might be silent, but such sitence shail not be consirued as a prohibition against agreement by contract. In

the event that any provisiori or clause of this. Security Instrument or the Note conflicts with Applicable
‘Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. ' _ :

As used in. this Security Instrument: (a) words of the masculine gender shall mean and include
. corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and

include the plural and vice verss; and {c) the word "may" gives sole discretion without any obligation to
take any action, _
- 17 gar ower's Copy. Borrower shall be given onc copy of the Note and of this Security Instrument.
. 18. Truasfer of the Property or » Beneficial Interest in Borrower. As used in this Section 18,
_ "Interest in th: Proverty” means any legal or beneficial interest in the Property, including, but not limited
to, those benefici il iterests transferred in a bond for deed, contract for deed, instailment sales contract or
escrow agreement, tha intent of which is the transfer of title by Borrower at a future date to & purchaser.

If all or any parv o t:5 Praperty or any Interest in the Property is sold or transfesved (or if Borrower
is not a natural person ard « beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender =y require imrediate payment in fuli of all sums secured by this Security
Instrument. However, this opior shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. :

_ If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period -of not less than 30 axvs £om the date the notice is given in accordance with Section 15
within which Borrower must pay all sun's “e~ured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this per.oZ, Lender may invoke any remedies permitted by this
Security Instrument without further notice or deinand on Borrower.
19. Borrower's Right to Reinstate After 2cceivration. If Borrower meets certain conditions,
Borrower. shall have the right to have enforcement of this Security Instrument discontinued at any time
-prior to the earliest of: (a) five days before sale of the Prorerty pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might sprcify for the termination of Borrower's right
to reinstate; or (c) entry of a judgment enforcing this Secucitt Jnstrument. Those conditions are that
Borrower:- () pays Lender all sums which then would be due under this Security Instrument and the Note
a8 if no acceleration had occurred; (b) cures any default of any oth<--covenants or agreements; (c) pays all
expenses incurred in enforcing this Security instrument, including, but not linited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for \lis purpose of protecting Lender's
iinterest in the Property and rights under this Security Instrument; and (d) takec such action as Lender may
reasonably require’ to' assure that Lender's interest in the Property and right. under this Security
Instrument, and Borrower' s obligation to pay the sums secured by this Security Lisirucaent, shall continue
unchanged uniess as otherwise provided under Applicable Law. Lender may. require that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, ‘as séieuted = Lender: (a)
“ cash; (b) mioney order; (c) certified check, bank check, treasurer's check or cashier's check, provided any
such check is driswn upon an institution whose deposits are insured by a federal agency, insmur.e-ility or
“entity; or (d) Efectronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrament and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. Howeer, this
right to reinstate shall not apply in the case of acceleration under Section 18.
20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together ‘with this Security Instrument) can be sold one or more times without prior notice to
 Borrower, A sale might result in a change in the entity (known as the "Loan Setvicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or mare changes of the Loan Servicer unrelated o a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Bervicer, the address to which payments should be made and agy other. information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations

. to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not

assumedbytheNotepwdmunlemoﬂwnmaprmdedhyﬂwNotepmchaser
Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either-an

individual litigant or the member of a class) that arises from the other party's actions pursuant to this

Security Instrument or that alieges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such

notice given in compliance with the requirements of Section 15) of such alléged breach and afforded the

other party hereto a reasonsble period after the giving of such notice to take corrective action. If

‘Applicable Law provides a time period which must elapse before certain action can be taken, that time

period will ‘br-doemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to e given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower ‘pursuant o Nection 18 shall be deemed to suhsfy the notice and opportunity to take corrective

- action provisions of this Seition 20.

21. Hazardous Subriz=ces. As used in this Section 21: (a) "Hazardous Substances” are those
substances deﬁned as toxic or haxirdous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kriosene, other flammable or toxic petrofeum products, toxic pesticides
and herbicides, volatile solvents, matrials containing asbestos or formaldehyde, and radioactive materials; -
(b) "Environmental Law" means federai I~ws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental procevtion; (c) "Environmental Cleanup"” includes any response
action, remedial action, or removal action, as Z<fined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, ecvirivute to, or otherwise trigger an Environmental

. Cleanup.

. Botrower shall not cause or permit the presence, usz, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, 07 <v in the Property. Borrower shall not do,

- nor allow anyone clse to do, anything affecting the Property (=) % is in violation of any Environmental .

Law, (b)wh:dm'emsanEnvn'omwntal Condition, or (¢} whick, ..uetothepmmee use, or release of a
Hazardous Substance, .creates a condition that adversely affects the value o the Property. The preceding
Mxnmnmshdlnmappiymﬂnpm use, or storage on the Pirgerty of small quantities of
Hazardous Substances that are generally recognized to be appropriate to noird rasidential uses and to
maintenance of the Property (including, but not limited to, hazardous substances &1 consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Pioporty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowls=dge, (b) eny
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release ur *areat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or releise of a
Hazardous Substance which adversely effects the value of the Property. If Borrower learns, -or is notitied
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of arry Hazardous Substance affecting the Property is necessary, Borrower shalt promptly take ail necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obhgatuon on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shal) give notice to Borrower prior to acceleration following

' Borrower's breach of any coverant or agreement in this Security Instrument (bat not prior to

accelerstion under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
thie default; (b) the action required to cure the default; () s date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure fo cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument; foreclosure by judicial proceeding and sale of the Property. The notice shall
fortber inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosv’ ¢ proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreciosrre. If the default is ot cured on or before the date specified in the notice, Leader at its

| option may reqiire immediste payment in full of all sums secured by this Security Instrument
‘without further “eiuand sand may foreciose this Security Instrament by judicial proceeding, Lender

shall be entitled v coi'ect all expenses incurred in pursuing the remedies provided in this Section 22,
including; bat not Hin¥ied io, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon paymert of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrowet sa) pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but.caly if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Appiicable Law.

24. Waiver of Homestead. In accordasoe with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois horic sicad exmqmm laws.

15, Phcement ol' Coliateral Protection Insurc=ce-Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreainz.t -with Lender, Lender may purchase insurance

" at-Borrower's expense fo protect Lender's interests in Borrower's collateral, This insurance may, but need

not, protect Borrower's interests. The coverage that Lender purchases may not pay any claim that

" Borrower makes or any claim that is made against Borrower in cconsction with the collateral. Borrower

may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained insurance a8 required by Borrower's and Lenda's agicement, If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of tir. iv surance, including interest

‘mdmymdmgumwmylmpmmwnmonmﬁimepmﬁ ‘e insurance, until the

effective date of the cancellation or expiration of the insurance. The costs of the insurasce may be added to

‘Borrower's total outstanding balance or obligation. Thecostsofthemsmmeemybenwemmtheoostof

insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses: '
Jé’ﬁ‘/’z W — (Seal)
SCOT A. MACDONELL -Borrower
: bl r's (Seal)
" KELCEE MACDONELL : -Borrower
— {(Seal) (Seal)
Bo rower -Borrower
{Seal) 7 £ (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
‘.q-tMIL;(om) | Page 14 0f 15 Form 3014 1/0%
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-County ss; CM\‘

STATE OF mmo:s, | K
1, \\ - W/ , a Notary Public in and for said county and
state do MACDONELL AND KELCEE MACDONELL, HUSBAND AND

WIFE NOT AS ’I’EI_'IANTS IN COMMON NOR AS JOINT TENANTS WITH THE RIGHT OF
SURVIVORSHIP, BUT AS TENANTS BY THE ENTIRETY

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
- appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrumer.. &3 his/her/their free and voluntary act, for the uses and purposes therein set forth.

Given v>der my hand and official seal, this ~ 9TH day of MAY 2008

My Commission Cx;wvs:

~ | _
& ’@./\ } a0 Lo Notary Public VU

1 "OFFICIAL SEALu

\ Jackie M.
otary Publlc, State of m
i¥ y Comm:ssmu Exp. 05121’/2"8:'}

e SHY 2
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FIXED/ADJUSTABLE RATE RIDER

(One-Year Treasury Index - Rate Caps)
. 770128314

_ - FIXED/ADJUSTABLE RATE RIDER is made this 9TH day of MAY 2008
andls impm‘atedmwmdshﬂlbedmndtomdmdmpplmmeme Deed of Trust, or
Security Dyed u"te "Security Instrument”) of the same date given by the undersigned ("Borrower") to
secure Borrowe: « 1 xed/ Adjustable Rate Note (the "Note") to
KEY MOR‘I‘GA(:E ZTRVICES, INC. :

{("Lender")-of the same Cate and covering the property described in the Security Instrument and located at:

1837 W 5THOOL ST, CHICAGO, IL 60657
[Property Address}

. THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE THE NOTE LIMITS THE
AMOUNT ‘BORROWER'S ADJUST/\GLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM 'sA'E BORROWER MUST PAY.

ADDITIONAL COVENANTS. In sddition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agres s follows:

A, ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of  5.250 %. The Note also
provides for a change in the initial fixed rate to an adjustable interest rat>. as follows:
4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CA-NGES

(A) Change Dates
The initial fixed interest rate 1 will pay will change to an adjustable intercst rate on the first day of
JUNE 2013 , and the adjustable interest rate I will pay nuay changeonthat

_day every 12th month thaeaﬁer The date on which my initial fixed interest rate changes (0 on adjustable
-interest rate, and each date on which my adjustable interest rate could change, is called a "Cheugs Date."

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - ONE-YEAR TREASURY INDEX- Singla Famiiy -
Fannle Mas Uniform Instrument

q.mt (0006).01 Form 3182 1/01
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(B) The Index

-Beginning with the first Change Date, my adjustable interest rate wzll be based on an Index. The
"Index" is the weekly avérage yield on United States Treasury securitiés adjusted to a constant maturity ‘of
one year, as made available by the Federal Reserve Board. The most recent !ndexfgureavmlableasofthe
date 45 dfgsbeﬁareewhamngem is catled the "Current index.”

If the irdex is no longer available, the Note. Holder will choose a new index that is s based upon
comparable inormation. The Note Holder will give me notice of this chmce

(C) Calewin’sont of Changes
_ Before - each “aunge Date, the Note Holder will calculate my new interest rate by adding
TWO AND ONE HALF percentage points
{ 2,500 %\totheCtmmtlndex.TheNoteHoidermllﬂmromdthemultofthls

addition to the nearest o:m-elshﬂ' of one percentage point (0.125%). Subject to the limits stated in Section
_ 4(D) below, this rounded amotet 4% i be my new intercst rate until the next Change Date.

The Note Holder will then Geterrine the amount of the monthly payment that would be sufficient to
répay the unpaid principal that 1 am epecied to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal piynrents. The result of this calculation will be the new amount of

- my monthly payment.
(D) Limits on Interest Rate Changes
- The interest rate | am fequired to pay at the, first Change Date will not be greater than
7,250 % or less than 3,252 %. Thereafter, my adjustable interest

rate will never be increased or decreased on any single Clieuge Date by more than two percentage points

from the rate of interest | have been paying for the preeea.‘-'g 12 months, My interest rate will never be
. greater than . 11.250 %,

(E) Effective Date of Changes

My new intesest rate will become effective on each Change Date. xmllpaythemnountofmynew

- mmtlﬂypaymbagummsonttzﬁrstnmﬂllypsymentdateaﬁerth;(‘hmgeDateunﬁltlwmmtof
my monthly payment changes again.

 (F) Notice of Changes
The Note Holder will defiver or mail to me a notice of any chmga in my iniial rixed interest rate to
* an adjustable interest rate and of any changes in my adjustable interest rate before the ¢fective date of any
change. The notice will include the amount of my monthly payment, any information requiied \y law to be
~ given to me and dlso the title and telephone number of a person who will answer any quesiici, "ay have
regarding: the notice.

B. TRANSFER OF THE PROPERTY OR A BENE!"[CIAL INTEREST IN BORROWER

' . Until Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms
stated m Soctlon A above, Uniform Covenant 18 of the Security lnstnnnmt shall read as follows:

Initial: M
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Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, includin
“but not limited to, those beneficial intérests teansferred in a bond for deed, contract for dee%,
" installment sales contract or escrow agreement, the intent-of which is the-transfer of title by
Borrower a1 a futore date to a purchaser. :

_t l'or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrows is not 8 nm‘:lﬂpm and a beneficial interest in ower is sold or transferred)
withov: L=der's prior written consent, Lender may require immediate payment. in full of all

" sums sec. weJ by this Security Instrument. However, this option shall not be exercised by Lender
if such exer<(se is-prohibited by Applicable Law. ' =
If ‘Lender oxreises this option, Lender shall give Borrower notice of acceleration. The
notice shall provire » period of not less than 30 from the date the notice is given in
accordance with Serlior 15 within which Borrower must pay all sums secured by this Security
Instrusment. If Borrav = fails to pay these sums prior to the expiration of this period, Lender
“may invoke any remedies permitted by this Security Instrument without further notice or
. .- 2. When Borrower's initial ‘fixed interest rate changes to an adjustable interest rate under the terms
. stated in Section A above, Uniform Covenant 18 of the Secwigohsmmm described in Section Bl above
* shatl then cease to.be in effect, and the pievisions of Uniform Covenant 18 of the Security Instrument shall
be amended to read as follows; - , _ .
“Tramsfer of the Praperty or a Ben.Piial Interest in Borrower. As used in this Section.
18, "Interest in the Property* means any lczai or beneficial interest in the Property, includin
" but-not limited to, those beneficial interests trrisivwred in a bond for deed, contract for
~installment sales contract or escrow agreemen., the intent of which is the transfer of title by
- Borrower at a future date to a purchaser. )
. 1 alt.of any part of the Property or any Interes: 1% the Property is sold or transferred (or if
- Borrower is not a natural pesson and a beneficial imeen. ‘nmw is sold or transferred)
without Lender's prior written consent, Lender may requé.e immediate. payment in full of all
sums secured by this Security Instrument, However, this oplior shall not be exercised by Lender
if such exercise is prohibited by mﬁeﬂbk Law. Lender alsu shall rot exercise this option if: -
- (8) Borrower causes to be submitted to Lender information required by Lender to the
intended” transferec as if 8 new loan were being made to the trarsferee; and (b) Lender

_rewm;ab?r determines that Lender's security will not be'imgred-by ‘e loan assumption and
_' tLh:: dti\re risk of a breach of any covenant or agreement in this | urity Insirvingrt is acoeptable to

‘To the extent permitted by Applicable Law, Lender may charge a rvascuicble fee as a
condition to Lender's consent to the loan assumption. Lender also may require the transferee to
" sign an assumption agreement that is acceptable to Lender and that obligates the transtiree to
keep. ailtherromm and- agreeiments made in the Note and in this Security instgrant.
Borrower will continue to be obligated under the Note and this Security Instrument vress

- Lender releases Borrower in writing. : :
- if Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acoeleration. The notice shall-provide a period of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all

Initialszw
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sums secured by this Security Instrument, IfBorrowerfallstopwmesesmaSpnortothe
expiration of this period; Lender may invoke any remedies permitted by this Swur:ty Instrument

wnhou:ﬂu'thermﬂceordmmdon Borrower :

BY SIONING BELOW Borrower accepts and agrees to the terms and covenants contained in thas

Fixed/Adjusee Rate RJder

cﬂi_ff;fzm il ol il
SCOT A. MACDONEI - -Borrower CEE MACDONELL -Borrower

(Seal)

2o —{Seal)
Borrower -Borrower
(Seal) (Scal)
-Borrower -Borrower
- (Seal) (Seal)
-Borrower -Borrower

@438 (0008).01 Page 4 of 4
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EXHIBIT "A"

LOT 31 IN BLOCK 3 IN GROSS PARK ADDITION TO CHICAGO, BEING A

- SUBDIVISION OF BLOCKS 39
AND 50 IN THE SUBDIVISION OF SECTION 19, TOWNSHIP 40 NORTH, RANGE 14,
EASTOFTHETHIRD
PRINCIPAL MERIDIAN, (EXCEPT THE SOUTHWEST 1/4 OF THE NORTHEAST 1/4
' OF THE SOUTHEAST

1/4 OF THE NORTHWEST 1/4 AND THE EAST 1/2 OF THE SOUTHEAST 1/4
THEREOF),INCOOK |
_ COUNTY JLLINOIS.




