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DEFINITIONS

‘Words used in multiple sections of this documan: ax>.4efized below and other words are defined in Sections
3, 11, 13, 18, 20 and 21, Certsin rules regarding the us. e .f words nsed in this document are also provided
in Section 16.

(A) "Security Tnstrument” means this document, which s dated ~ne 13, 2008 .
together with all Riders te this document,
(B) "Borrower" iS THERESA A. SCALES AND

PRTER J. SCALES , Husband and Wifa, 3z Joint Tenants

Borrower i the mortgagor under this Security Instrument.

(C) "MIERS" is Mongage Electronic Registration Systems, Inc. MERS is a separats corporation that ks cotirg
solely as a nominze for Lender and Lender's successors and assigns. MERS is the mortgagee under thi.
Security Instrument, MERS is organized and existing under the laws of Delaware, and has an address end
teiephone number of 2.0, Box 2026, Plint, MI 48501-2026, 121. (888) 679-MERS.
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(D) “Lender” is LEHMAN BROTHERS EBANK, FSB,A FEDERAL SAVINGS BANK

Lenderigs FEDERAL BAVINGS BANK

otganized and existing under the laws of VNITED STATES
Lender's address is 10350 PARK MBADOWS DRIVE, LITTLETON, CO 80124

& "Note™ meens the promissery note signed by Borrower and dated une 13, 2008
7 he Mote states that Borrower owes Lender

T HUNDRED THOUSAND & 007100 Doltars
s.* 300, 000.00 ) plus interest. Borrower has promised to pay this debt in regular Perindic
Paymens rad 10 pay the debtin fall notlater than guiy 1, 2038 .

{F) "Propecty” weans the property that is described belew under the heading "Transfer of Rights in the

{(£3) "Loan" mean %ic debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and 77 cums due under this Security Instrument, pios interest.

(H) "Riders” means al: Rie~ o this Security Instrument thai are executed by Borrower. The fellowing
Riders are io be executed py Gomower {check box as applicable):

[ Adjustable Rate Rider ¥, Contominium Rider ] Second Home Rider
Balloon Rider {__s P4p=ed Unit Development Rider [ 1-4 Family Rider
VA Rider [ Biseetv Payment Rider Other(s) [specify)

(I} "Applicable Law" means all controlfing aprizdble federal, state and local statgiss, regulations,
ordinances and sdmiristeative ruice and orders (i & hav: the effect of law) as well as all applicable final,
non-appealable judizizl opinions,

(J) “Community Asspeiation Dues, Fees, and Assesswzub," means all dues, fees, assessments aml ther
charges that are imposed on Borrower or the Property by » condominiurs association, homeowners
assgciabion or similar organization.

(X) "Flectronic Funds Transfer" means any wransfer of fands, Gthr ian a wansaction originated by check,
draft, or similar paper instrusnent, which is initiated thremgh an slec'sziic terminal, telephonic instrument,
computer, or magnetic tape SO &% 10 arder, metruct, or anthorize & financis” mstution to debit or credit an
aceount. Such larm includes, but fs not limited to, point-of-sale tranfers, sutomated miler machine
teansactions, transfers mitiated by telephone, wire transfers, and automated clearimghoase iransfers.

(1) "Escrow Items" means thoss items that are described in Seetion 3.

(M) "Miscellanevus Proceeds” means any compensation, ssttlement, award of damayes G nroceeds paid by
any third party (other than insurance proceeds paid under the coverages described in| Sectom §) for: (i}
damage to, or destruction of, the Propesty; (i} condemnation or aiber taking of all or any part 0. e Property;
(3 conveyance in lien of condemnation; or (iv) misrepresentations of, or omissions as 10, b valys-oad/or
condition of the Proparty.

(N} *Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or defaLltrr, i'e
Loan.

() "Periodic Payment" means the regulacly scheduled amount due for (i) principal and interest under the
Note, plus (i) sny amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Hstate Settlement Procedures Act (12 US.C. Section 2601 et seq} and its
implementing regulation, Regulation X (24 CFR, Part 3500), as they might bo amended from dme to tme,
or any additonal or successor legistarion or regulation that governs the same subject matter. As used in this
Securily Instrament, "RESPA" refers to all requirements and restrictions thal are imposed in regard 1o 2
“federally relaied morigage loan™ even if the Loan does not qualify as & “federally related morgage loan”
under RESPA.

lmllnl;:;gi 2 %
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{€}) "Buccessor in Interest of Borrower" meang any party that has taken title o the Property, whether or not
thal party has assumed Borrower's obligations under the Note and/or this Security Instrament,

TRANSFER OF RIGHTS IN THE PROPERTY

‘This Security Instrument secures (o Lender: () the repayment of the Loan, and all renewals, extensions and
wodificetions of the Note;, and i) the performance of Borower's covenants and agreements under this
Cecurity Instrument and the Note. For this purpose, Herrower does hersby mortgage, grant and convey
*o MERS (solely as nomines for Lender and Lender's successors and assigns) and to the suocessors
ant azigns of MERS, the following described propenty Jocated inthe  connty

[Type ¢7 Res ifing Turisdiction] Of ook ) [Mame of Recoeding Furisdiction):
All thajy “rent or parcel of land as shoewn on Schedule "A" sttached
herets whisn ip incorporated herein and made a part hereof.

Parcel ID Number: which currently has the address of
4404 ¥ PAULINA STREET 3 o [Street]
CHICAGO 1<, THinois 60640  [(Zip Code]

{"Property Address™):

TOGETHER WITH all the improvements now ar hereafler erecied o, the | roperty, and all casements,
appurtenances, and fixuues now or hereafier & part of the property, All replomemerics and additions shall alse
be covered by this Security Instrument, All of the foregoing is referred to in tis Sewurity Instrament as the
"Property.” Borrower understands and agrees that MERS holds only legal tine ty the interests granied
by Borrower in this Security Instroment, but, if necessary to comply with law ar custom, (MERS (a5 nomines
for Lender and Lender’s successors and assigng) has the sight: to exercise any or aff of wose interests,
including, but not limited to, the vight & foreslose and sell the Property; and 10 take any antinirequired of
Lender including, but not limited to, refeasing and canceling this Security Instrument,

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyes and has
the right o mortgage, grant and convey the Property and that the Property is nnemcumbered, wcer. .
encumbrances of record. Borrower warrants and will defend penerally the title 1o the Property agains. 3%l
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines wniform: covenants for national use and non-ymiform
covenants with limited variations by jurisdiction to constilte a uniforms security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agres as follows:

1. Payment of Principal, Interest, Escrow Htems, Prepayment Charges, and Late Charges.
Borrowet shall pay when due the principal of, and inerest on, the debt evidenced by the Note and any
epayment charges and ate charges due under the Note. Borrower shall also pay funds for Bscrow Items

mmax-_%mg
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pursuant 10 Section 3. Payments dve under the Note and this Security Instument shall be made in U8,
currency. Howaver, if any check or giher instrument received by Lender as payment under the Note or this
Security Instrument i3 returned to Lender unpaid, Lender may require that any or afl subseguent payments
due under the Note and this Security Instroment be made in one or more of the following forms, as selected
by Lender: (2} cash; (b} meney order; (c) certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an ingtinadon whose deposits are insured by & federal agency,
Lestramentality, or entity; or (d) Blectronic Fands Transfer.

Payments are deemed received by Lender when received at the Iocation designatsd in the Note or at
$ih e her Jovation as may he designated by Lender in accordance with the notice provisions in Section 15.
Lendr: 'ma s retum any payment or partial payment if the payment or parfisl payments are insufficient 10 bring
the Loan contens. Lender may accept any peyment or partia! prymens insufficient w bring the Loan current,
without waiver 24 any righis hereunder or prejudice to its rights to refase such payment or partial payments in
the fumre, bul Leude: is not obligated to apply such payments at the time such payments are accepted. I each
Periodic Payment 2 2pplied as of its scheduled due date, then Lender need not pay interest on nnapplied
funds. Lender may hold 2ach unapplied funds until Borrower makes payment o bring the Loan curent. If
Borrower does not do 53 vith’ ' reasonable period of time, Lender shail either apply such funds or return
them to Bomower. If not spjdied eartier, such funds will b applisd to the omstanding principal balance under
the Note immediaely prior to fareck sure. No offset or claim which Borrower might bave now oz in the
futuze against Lender shall relieve Be--awer from making payments due under the Note and this Security
Instrument or pesforting the covenalts 7.ud agreements secured by this Secarity Instrement,

2. Application of Payments or Procee s, Zxcept as otherwiss described in this Section 2, all payments
accepted and applicd by Lender shall be app’i-din the following order of priority: {8) wterest dus uader the
Note; (b} principal due under the Note; (¢) amounts 22 under Section 3. Such payments shal be applied w©
each Perindic Payment in the onder in which it bec amme ¢ae. Any remaining amounts shall be applied first 10
late charges, second 1o any other amounts due uader (s Gecurity Instrument, and then 16 reduce the principat
balance of the Mote.

If Lender receives a payment from Borrower for & dellnsuent Periodic Payment which includes 2
sufficient amount to pay any Iats charpe due, the payment may ce 7 gplicd to the delinquent payment and the
Iate charge. If more than one Periodic Payment is outstanding, Leadsr riay apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the eveeni that, cach payment can be paid in
full. To the extent that any excess exists after the payment is applied 1o "¢ 5ol payment of one ot more
Periodic Payments, such sxcess may be applied 1o any late charges due. Voluriy prepayments shall be
applied first to any prepayment charges and then as deseribed in the Note.

Axy application of payments, insurance procseds, ar Miscellaneous Praceed.: ko principal due under the
Note shall not extend o postpone the due date, or change the amount, of the Periodic Tayr.ents.

3, Funds for Escrow Ifems. Borrower shall pay to Lender on the day Periodic Pagr ents are due wnder
the Note, antil the Note is paid in full, & sam (the "Punds”) to provide for payment of amow ts\dug for: (8
taxes and assessments and other items which can attain priosity over this Security Instromert as 8 Yen or
encumbrance on the Property; {b) leasehold payments or ground rents on the Propetty, if any; {6} e ms
for any and all insurance requived by Leader under Section 5; and (d) Morigage Insurance premiunss. ¥ ary;
or any sums payable by Bomower to Lender in lien of the payment of Mostgage Insurance premiuris i,
accordance with the provisions of Section 10. Theze items are called “Bscrow Tems." At orgination or arany
time during the term of the Loan, Leader may requine that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shatl be an Escrow Jtem.
Borrower shafl promeptly furnish to Lender all noticss of amounts (o be paid under this Section, Bormower
shall pay Lender the Funds for Escrow Liems unless Lender waives Borrower's obligation 1o pay the Funds
for any or all Escrow Iiems, Lendez may waive Borower's obligation 1o pay to Lendsr Funds for any or all
Escrow Frems a1 aty time, Any such waiver may only be in writing. Tn the event of such waiver, Bomower
shall pay direcily, when and where payable, the amounis due for any Escrow Tiems for which payment of

Inltials;, m
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Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within sach dme period as Lender may require. Borrower's obligation to make such payments and
to provide receipts shall for all purpoyes be deemed 10 be a covenant and agreernent cantgined in this Secarity
Tnstroment, 25 the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Ilems divectly, pursuant 1o & waiver, and Borrower fails to pay the amount due for an Escrow Tiem,
Tender may exercise ils rghts under Section 9 and pay such amount and Borrower shall then be obligated
rader Section 9 10 repay to Lender any such amount. Lender may revoke the waiver a8 to any or all Escrow
Vianas ab any ime by a notice given in accordance with Scction 15 and, wpon such revecation, Bosrower shall
pay o Lender afl Funds, and in such amounts, that are then required under this Section 3.

£ .00 may, al any time, collect wnd hold Funds in an amount {g) sufficient to permit Lender to apply
the unZs wathe time specified under RESPA, and {b) not to exceed the maximum amount a lender can
require under’ ¥SPA, Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimat_s of expenditures of futuse Bscrow Iiems or otherwiss in accordance with Applicable Law.

The Funds shyd ho held in an institution whose deposits are insured by a federal sgency, instramendality,
or entity {incladmg Lende~, if Lender is an institation whose deposis are go insured) o1 in any Federal Home
Losn Bank. Lender shzd avplv-the Fands to pay the Escrow Items 0o later than the time speeified under
RESPA. Lender shali not chsrge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying th: Estrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender 12 make such & charge. Unless an agreament is mads in writing or Applicable
Law requires intsrest o he paid on 112 ¥nds, Lender shall not be reguired 1o pay Borrower any interest or
carnings on the Fonds. Bormower and Le: et cap agree in writing, however, that interest shall be paid on the
Funds. Lender shafl give 1o Barrowes, wiawn'd charge, an annual accounting of the Funds as required by
RESPA.

If theee is a surplus of Funds held in eseryw, a» defined under RESPA, Lender shall account to
Rorrower for the excess funds in accordance with KESPALIf there is a shortage of Funds held in cscrow, as
defined under RESPA, Lender shall notify Borrower ag -éovired by RESPA, and Borrower shalt pay 1o
Lender the ameunt necessary 10 make up the shortage in tecordance with RESPA, but in 0o more than 12
monthly payments. If there is a deficiency of Funds held in egnion, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Bormrewer shall pay 2o Fearder the amount necessary 10 make up
the deficiency in accordance with RESPA, but in no more than 12 mon oy payments,

Upon payment in full of all sums secured by this Security Insrument, Yoadfer shalt promptly refund to
Bomower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charnisfines, and impositions
attributable to the Property which can aimin priority over (his Security Instrum :my, iessehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assissmonts, if any, To the
extent that these jlems are Escrow ltems, Borrowsr shall pay them in the manner provided 'n Stotion 3,

Bomower shall promptly discharge any lien which has priority over this Security Ins(curaent unless
Rorrower: {a) agrees in writing (o the payment of the obligation sceured by the lien in a manuzr acceptsble w
Lender, but only 50 long as Borrower is performing such agreement; (b) contests the Yien in good Futh by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate o pisvsid
enforcement of the lien whila those proceedings are pending, but only until such proceedings are conclude”,
ar ) seeures from the holder of the Hen an agreement satisfactory 1o Lender subordinating the lien to ¢his
Security Instrument. IF Lender determines that any part of the Property is subjezt (o a lien which cen attain
priority over this Security Instrument, Lender may give Borrower a totice identifying the lien, Within 10

initlals:
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days of the date on which that notios bs given, Borrower shall satisfy the lien or wke one or more of the
actiong set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax. verification and/or reporting
service vsed by Lender in connection with this Loan,

S, Property Insuvance. Borrower shall keep the improvements now existing or hereafter erected on the
Sroperty insured sgainst foss by fire, bazards meluded within the term "extended coverage,” and any other
tamnds including, but ot mited 10, earthquakes and floods, for which Lender requires insurance. This
iagvraoce shall be maintained in the amounts (including deduceble ievels) and for the periods that Lender
re wirs. What Lender requires pursuant to the preceding sentences can change during the: term of the Loan,
The Jsup e carier providing the msurance shall be chosen by Barower subject to Lender’s right to
disapprove Bormower's choice, which right shall not be exercised unreasonably. Lemder may require
Bormower i w2y connection with this Loan, either; (2) a one-time charge for flood zone determination,
certification and rarking services; or {b) & one-time charge for Hoed zone determination and centification
services and subsesnzat charges each time remappings or similar changes cccur which reasonably might
affect such determination-ot certification. Bomower shall also he responsible for the payment of any fess
impossd by the Federal Brerzoucy Management Agency in connection with the review of any flood zone
determination resnlting fror an chisction by Borrower.

If Borrower faile fo mainain asy of the coverages described above, Lender may oblain insurance
coverage, 8t Lendecs option aut Brrower's expense. Lender is under no obligation 1o purchase any
particalar type or amount of coverage. Tasrefore, such coverage shall cover Lender, bug might or might not
peotect Borrower, Barrower’s equity in {1e P oprty, or the contents of the Property, against any risk, hazard
or Hshility and might provide greater o 'scser coversge than was previously in effect. Bomower
acknowledges that the cost of the insurance coverrs> so cbiained might significantly excead the cost of
insurance that Borrower could have obiained, An; amo ints disbursed by Lender under this Section 5 shall
become additional debt of Borrower seoured by this Saemdy Inswoment, These amounts shall bear intevest at
the Note rate from the date of disburscenent and shall be ves*le, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and rencwais Jf s.cb. policies shall be subject to Lender™s
right to disapprove such policies, shall include a standard morrag: clsuse, and shall name Lender as
montgagee ndfor as an additional Joss payze. Lender shall bave e rizut to hold the policies and renewal
certificates. If Lander requires, Borrower shall promptly give 10 Lender al’ tocsipts of pail premisms and
renewal notices. IF Borrower obtaing any form of insusance coverage, not therwiss required by Lender, for
damage 1o, or destruetion of, the Property, such policy shalt include a stanaar? morigags elange and shall
name Lender as mortgagee and/or 2s an additionat foss payee.

In the event of loss, Borrower shall give prompt notics o the insurance carrier cud I inder. Lender may
make proof of loss  not made promptly by Borrower, Unless Lender and Bomower otherwise agree in
writing, any insurance proceads, whether or nof the underlying insurance wes required by Loniler, shall be
applied to restoration or repair of the Property, if the restoration or repair is economicail; feashla and
Yender's security i not lessened. During such repair and restoration period, Lender shall have e right w
hold such msurance proceeds untl Lender has had an opportunity to inspect such Property i ensure e wick
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken proapt’y.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Apphicable Law requires
interest to be paid on such nsurance proceeds, Leader shall not be required o pay Borrower any interest or
eamnings on such procssds, Foes for public adfusters, or other third parties, reained by Borrower shall not be
paid out of the insurance procseds and shall be the sole obligaton of Barower. If the restoration or
repair is aot economically feasitle or Lender’s security would be Iessened, the insurance procseds
shall be applied @ the sums secured by this Security Instrument, whether or not thes due, with the

-
inktiats;
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excess, if any, paid 1w Botrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, nepatiate and settle any available insurance claim
and related matters. If Borrower does pot respond within 30 days 10 & notics from Lender that the innurance
carrier has offered 1o sertle a claim, then Lender may negotiate and settle the claim, The 30-day period will
vegin when the notice is given. In either event, or if Lender acquires the Property under Secton 22 or
utherwise, Borrower hereby assigns to Lender (a) Bortower's sights to any insurance procesds in an amount
“iot 4 exceed the amounts unpaid under the Nete or thig Security Instrament, and (b) any other of Botrower's
rif his (other than the right to any refund of unearned premivms paid by Borower) under ail insyrance
policirs co rexing the Property, insofar as such rights are applicabls to the coveeage of the Property. Lender
may ws ¢ surance proceeds sither io repair or restore the Property or W pay amounts unpaid yader the
Note or thur SerZeity Instroment, whether or not then dus.

8. Occupar.y, Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days aftrr *ic executicn of this Security Instrument and shall continue to occupy the Property as
Borrower's principal resiZance for at least one year after the date of occupancy, inless Lender otherwise
agrees in wiiting, whicy e2noat shall not be unreasonably withhekd, or unless extemuting circomstances
exist which are beyond Borower's rontrol

7. Preservation, Mainter ance and Profectiom of the Property; Inspections. Bomrower shall not
destroy, damage or impair the Poarerty, allow the Property to deteriorate or comimit waste on the Property.
Whether or not Borrower is residing 't Property, Bomower shall maintain the Propezty in order i prevent
the Property from deteriorating or decres ang In v alue due @ its condition. Unless it is determined parsuant 1o
Section 3 that repair or restoration is not ecor=isally feasible, Borrower shall promptly repair the Property if
darnaped o avoid further deterioration or damage-¥ nzurance or condemnation proceeds are paid in
connection withi damage to, or the taking of, the Prope 1y, Borrower shall be responsibile for repairing or
restoring the Property only jf Lender has released proceeix for such purposes. Lender may dishurse procesds
for the repairs and reskuation in a gingle payment o ¥, 2 saries of progress payments 4§ the work is
completzd, If ¢he insurance or condemnation proceeds mx on: sufficient  repair or restore the Property,
Borrower is not relieved of Borower's obligation for the comp'utior of such repair or restoration.

Lender or its agent may make reasonable entries upon an’) kapections of the Property. If it has
reasonable cause, Lender may ingpect the interfor of the improveme w2 on the Property. Lender shall give
Borrower notice at the ime of or priot to such an interior inspection specifyir g such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, duing the Toan applicatien process,
Borower Or AnY persons or entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, miskeading, or inaccurate information or statemets s Lender {or failed 10
provide Lender with material informmion) in comnection with the Loan. Mateial reprzserations include, but
arz not limited to, representations concerning Bomower's occupancy of the Property as 8 yrower’s principat
residencs,

9. Protection of Lender’s Interest in the Property and Rights Under this Secarity lastromont. IT
(a) Borrower fails 10 perform the covenants and agreements contained in this Security Instrument, {0) the ¢ is
a legal proceeding that might significanily affect Lender's interest in the Property andfor rights unda fs
Security Instrument (Such as a procesding in benkruptoy, probawe, for condemnation or forfeinur, Fr
enforcement of a lien which may attin prority over this Security Instrument or to eoforce laws or
regulations), or (¢ Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasenable or appropriate 10 protect Lender's interest in the Property and rights under this Security
Instrument, including protecting andfr assessing the valus of the Propesty, and securing and/or repairing
the Property. Lender’s actions can include, but arz not Himited to; {2} paying any sums secured by a lien which
has priority over this Securty Insmument (b} appearing in cowt; and (¢) paying reasonable

@;sgm_; o Page Tol 16 orm 3814 1/N
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aftorneys’ fees w0 protect its interest in the Property and/or rights under this Security Instrament, including #ts
secmed position ir a hankropicy proceeding. Sscuring the Property includes, byt i not limited o, entering the
Property ¢ make yepairs, change locks, replace or board up doors and windows, drain water from pipes,
sliminate boilding or other code violations or dangerous conditions, and have otilities twrned on or off,
Although Lender may take action under this Section 9, Lender does not have to de so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no Higbility for not taking any or all actions
anthorized under this Section 9.

Any amomus disarsed by Lender wnder this Section 9 shall become additionsl debt of Borrower
sueured by this Security Instrument, These amounts shall bear interest at the Note rate from the date of
diroury ement and shall be payable, with such interest, upon notics from Lender to Bomower requesting
paymenl

i s Racarity Ingtrament is on 2 Jeaseheld, Bormywer shall comply with ali the provisions of the leass,
If Rorrow 1 guires fes title 1 the Property, the leasehold and the fee tifle shall not merge unfess Lender
agrees (o the Boger i writing.

10. Mortgrge insucance. If Lender requirsd Mortgage Tnsurance as 2 condition of making the Loan,
Borrower shall pas . premiums required to mainiain the Mortgags Tnsurance in affect, If, {or any reason,
the Mortgage Insurance ~overage required by Lender ceases to be available from the mortgage insurer that
previously provided snh iusrance and Bormower was reguired to make separately designsied payments
toward the premiums for Mucdgage Insurance, Borrower shall pay the premiums requited to obtain coverage
substantially equivalent to the Murtguge Insurance previously in effect, at a cost substantially equivalent o
the cost to Borrower of the Mongage Inserance previously in effect, from an altemaie mortgage insurer
selected by Lender. If substantialty er,arvalent Mortgage Insnrance coverage is not available, Bomowsr shall
continge 1o pay 10 Lander the amoum ~F (o2 reparately designated payments that were due when the insurancs
coverage ceased io be in effect. Lender will aczept, use and retain these payments as a non-refundable loss
reserve in liew of Mortgage Insurance. Sneh V7 coserve shall be non-refundable, notwithatanding the fact that
the Loan is ultimately paid in fall, and Lender shall »2¢ be required to pay Borrower any interest or samings
on such loss reserve, Lender can no fonger require w0ss ri serve payments if Mortgage Incnrance eoverage {in
the amount and for the period that Lender requires) provifad by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately deign-led payments toward the premiums for Mortgage
Insurance, If Lender required Mortgage Insurance a3 a eriditon of making the Loan and Bomower was
required o make separately designated paymenis toward o priniams for Mortgage Insurance, Borrower
shall pay the preminms required 1o maintain Mortgage Insurance in o721, or 1o provide & non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends 0 ar cordance with any writien agreement
berwesn Borrower and Lender providing for sach termination or unt’ zrination is reqaired by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest . ui> zate provided in the Note.

Mongage Insurance reimburses Lender {or any entity that purchases (e Nowe™ for certain losses it may
incar if Borrower does not repay the Loan as agreed, Borrower is nota party w b2 Morigage Insrance.

Morigage insarers evaluale thelr total risk on all such insweance in foree fox lme to time, and may
enter into sgreements with other parties that share or sodify their rigk, or reduce losies/fiese agreements are
on terma and condifions that are satisfactory 10 the mortgage insorer and the other party or-periize) 1o these
agreements. These agreements may require the mortgage insurer o make payments using  ay source of funds
that the morigage insurer may have available {(which may include funds obtained from Morteags Insucance

Smiums).
F As a result of these agreements, Lender, any purchaser of the Note, anather insurer, any rein urer, any
other entity, or any affiliate of any of the foregoing, may receive {directly or indirectly) amounts fuet 7o
from (or might be charzcterized as) 2 portion of Borower’s payments for Mortgage Tosurance, in exchany
for sharing or modifying the mortgage insurer's risk, of reducing losses. If such agreement provides thal ar
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid © the
insurer, the arrangement is often termed "captive reinsnrance.” Further:

(a) Any such apreements will not affect the amounis that Borrower has agreed to pey for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not tncrease the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insorance under the Homeowners Protection Act of 1998 or any other law. These rights may
incinde #he right to receive certain disclosuves, to request and obtain cancellation of the Mortgage

initlals:, 'E l% @%
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Insarance, (o have the Mortgage Insurance terminated antomatically, and/or to receive a refund of any
Mortpage Insurance premivms that were tmearned at the time of such canceflation or termisation.

11. Assignment of Miscelianeous Proceeds; Forfeiture. All Miscellansons Proceeds are hereby
assigried 1 and shall be paid t Lender,

1f the Property is damaged, soch Miscellaneous Procesds shall be applied 1o restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and resioratior period, Lender shall have the right 1o hold such Miscellaneous Proceeds unti
Zender has had an opportanity 10 inspect such Property 10 ensure the work has been completed to Lender’s
=<usfaction, provided that such nspection shall be undertaken promptly. Lender may pay for the repairs and
rer«ra ion in a single dishursement or in g series of progress payments as the work is completed. Unless an
apiunsai s made in writing or Applicable Law requires interest to be paid on such Miscellansous Froceeds,
Lendw ghiflnog be required fo pay Borrower any interest or carings on such Miscellaneons Proceeds, If the
restaration o2 enalr is not economically feasible o Lender's secaxity would be lessened, the Miscellancous
Proceeds shall ‘oe ~oplied 10 the sums secured by this Security Instrument, whether or not then due, with
the excess, if anv, prid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2,

I the evemn of a tor! taking, destraction, or loss in value of the Property, the Miscelaneous Procesds
shalt be applied to the s 1ms serored by this Security Insqument, whether of not then dus, with the excess, if
any, gem to Borrower, ) ) . . )

1 the event of a partial takLiy, destroction, or loss in value of the Property in which the fair market
value of the Property immediate v befire the partisl isking, degtruction, or loss in value is equal to or greaser
than the amoynt of the sums seomred Dy this Sequrity Istrument immediately before the partial taking,
destruction, of loss in value, unless Banvwer and Lender otherwise agree in writing, the sums secured by this
Security Instrumnent shall be reduced Uy the smownt of the Miscellaneons Procesds sultiplied by the
following fraction: {2) the tofal amount of wie (+ms secured immediately before the pantial taking, desmruction,
or loss in value divided by (b) the fair marke | value of the Property immediately before the partial taking,
destruction, or loss in value, Any balance shall be pd 1o Borrower,

In the event of a partial taking, destruction, v loss in value of the Propesty in which the fair market
value of the Property immediately before the partial (akin 2, destruction, or loss in value is fess than the
amount of the sums seoured Emmediately before the patia taking, destruction, or loss in value, onless
Barrower and Lender otherwise agres in waiting, the Misu=Pageons Procesds shefl be applisd to the sums
secared by this Security Instrument whether or nog the sums are'dier v,

It the Property is abandoned by Bowrower, or if, after notic by 1 2nder o Bomower that the Opposing
Party {as defined in the next sentence) offers to make an award to setr.e o claim for damages, Borrower fails
to respond to Lender within 30 days after the daie the notice is given, Ler’is is authorized o collect and
apply the MisceHansous Procesds sither w xestoration ot repair of the Prope ety or io the sums secured by this
Security Insttumend, whether or not then due. "Opposing Party” means 1he thind ‘party that owes Borrower
MisceHaneous Proceeds of the party against whom Bomowsr has a right of action a2 pgard to Miscellanecus
Procesds.

Borrower shall be in default if any action or proceeding, whether civil or criveinsi. is begun ibat, in
Lender's jodgment, conld result in forfeitwe of the Property or other material impairmeit )f Lender’s intersst
in the Property or rights under this Sexurity Instrument. Borrower can care sach a default and, # aoceleration
hae occurmed, reinstate as provided in Section 19, by causing the action or proceading 1o be uis.nissed with a
raling ¢hat, in Lender’s judgmeat, precludes forfeiture of the Property or other materisl impricmen’ of
Lender’s interest in the Property or rights under this Secerity Instrument. The proceads of any awarnd or zva
for damages that are stiributable to the imparment of Lender’s intersst in the Property are hareby assi,oe/
and shall be paid o Lender, . ‘

All Miscellaneous Proceeds that are not applisd to restoration or repair of the Property shall be applicd
in the erder provided for in Section 2.

12. Borrower Not Released; Forbearance By Lemder Not a Waiver. Extension of the dme for
payment or modification of amostization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operats to release the liability of Borrower or
any Successozs in Interest of Borrower. Lender shafl not be required o commence proceedings against any
Successor in Interest of Borrower or to refuse 1o extend time for payment or otherwise modify amortzation
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower ot

lnmm:ﬁ%
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any Successors in Interest of Bomower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s aceeptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preciads the
exercise of any right or remedy.

13, Joitt and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agress that Borrower’s obligations and lizbility shall be joint and seversl. However, any Bomower who
u-signs this Security Instrument but does not execute the Noie {2 "op-signer'y: (a) i co-gigning this
*ecurity Tnstrament only to morigzge, grant and convey the co-gigner’s interest in the Property under the
romis of this Security Instrumens, (5) is not personally obligated to pay the sums secured by this Security
Iniaunent: and {¢) agvees that Lender and any other Borrower cap agree o extend, modify, forbear or make
amy-worsmmodations with xegard to the terms of this Security Instrument or the Mot without the co-signer's
consiet.

Subj x: 1) the provisions of Saction 18, any Successor in Interest of Borrower who assumes Bommower's
obligations “apuer.this Security Insrrument in writing, end is spproved by Lender, shall obtain all of
Borrower's nigh's ‘ad benefits umder this Security Instrument. Bomower shall rot be released from
Borrowes's obligat.ens and Hability under this Security Instument unless Lender agrees © such release in
writing. The covenants arZ agresments of this Security Instremens. shalf bind (except as provided in Section
20) and benefit the succ 950 8.224 assigns of Lender.

14, Loan Chatges. Twnder may charge Bomower fees for services perfarmed in comnection with
Borrower's default, for the pusuose of protecting Lender's interest in the Property and rights under this
Security Tnstrument, including, st not limited 1o, atterneys” fees, property inspection and valustion facs. In
regard o any other feas, the absenve Ut yxpress authority in this Security Taserument o charge & specific fee
to Borrower shall not be construed a2 prohibition on the charging of such fae. Lender may not charge fees
that are expressly prohibited by this Secu ity ‘noiument or by Applicable Law.

¥f the Loan is subject to a law which &0 maximum Joan charges, ang that kaw is finally interpreted so
that the interest or other loan charges collact d or 1~ be collected it connection with the Loan excesd the
permitizd timits, then: (a) any such loan charge sha’s be n duced by the amount necessary to reduce the charge
to the permitied limit; and (b) any sums already Collected from Borrower which excesded permitted fimits
will be refunded to Bormower. Lender may choose to n/ake his refund by redueing the principal owed under
the Note or by making a direct payment to Borrower, 11 = refand reduces principsl, the reduction will be
weated 25 4 partial prepayment without any prepayment chuy. (whether or not a prepayment charge is
provided for under the Note), Borrower’s acceptance of any spen 17.u~] made by direct payment lo Barrower
will constitute a watver of any right of action Borrower might have ~sisfag out of such overcharge.

15, Noties. All notices given by Borrower or Lender in connes “on with this Security Tnstcument must
be in writing, Any notice o Borrower in connection with this Security Insiami>ne shall be deemed 1o have
been given 1o Bortower when mafled by first class mail or when actually delivesed t© Borrower's notice
address if sent by other means, Notice to any one Borrower shall constitute nouee to all Barrowers unless
Applicable Law expresely requires otherwise. The notice address shall be th: Property Address unless
Borrower has designated 5 substinte notice adfress by notice to Lender. Borrowen sia’ prompily notify
Lender of Barrower's change of addvess, If Lander specifies o procedure for reporting Pozowar's change of
address, then Borrowsr shall only report  change of atldress through that specified proos ure There may be
only one designated notice address under this Security nstrument al any one time. Any notic? vy Lender shall
be given by delivesing it or by mailing it by first closs mail to Lender’s address sisted herein unless Londer
has designated another address by notice o Bomower, Any notice in connection with this Security | nstrat 1ent
shall niot be deemed o have been given to Lender wntil actually received by Lender. If any notice maried iy
this Security Instrament is ales required under Apphicable Law, the Applicable Law reqairernent will cutis™y
the corresponding requirement under this Security Instrumant.

16, Governing Law; Severability; Rules of Constraction, This Secusity Instrumnent shall be governed
by federal law and the law of the jurisdiction in which the Propersy is located. All rvights and obligations
contained in this Secusity Instrument are subject & wry requirements and limitations of Applicable Law.
Applicable Law might explicitly or implisily allow the parties to agree by contract or it might be sileat, but
such silence shall not be construed as 2 prohibition against agreement by contract In the sven! that any
provision of clause of this Security Instrument or the Note conflicts with Applicable Law, such conflice shall

ot Elé %
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not affect other provigions of this Sscurity Instroment o the Note which can be given effect without the
conflicting provision.

As used in this Security Instument: {a) words of the masculine gender shall mean and include
corresponding nenser words or words of the feminine gender; (b} words in the singular shall mean and
clude the ploral and vice verss; and {¢) the word "may” gives sole discretion withowt any obligation to take
uy actor,

17. Borrower’s Copy. Bommowar shall be given one copy of the Note and of this Security Instrument.

18, Transfer of the Properfy or u Beneficial Interest in Boreower. As used in this Section 18,
"Ttez7 3t i the Property” means any legal or beneficial interest in the Property, including, but not limited o,
those ¥ ene Tcial interests transfeared in a bond for dead, coniract for deed, installment sales contrace or escrow
agreament ¢ intent of which is the transfer of title by Bomower at a fiture date to a purchaser.

IF all &r arypert of the Property or any Interest in the Propety is sold or wansferred (or if Borrower is
¢t a natorsl persun ond a beneficial interest in Bomrower is sold or transferred) without Lender’s pror written
consenl, Lender mov-cequire immediate payment in full of all sums secured by this Security Instrument,
However, this option she'™ a0t be exercised by Lender if such exercise is prohibited by Applicable Law.

Tf Lender exercises thus ption, Lender shall give Borrower natice of acceleration. The notice shall
pravide a period of not less than 30 days from the date the notics is given in accordance with Section 15
within which Borrower must pay all sims secured by this Security Instrament. If Borrower fails to pay these
sums prior to the expiration of thiy rodiod, Lender may invoke any remedies permitted by this Security
Taswument without further notice or Cemv.ad on Bomower,

19, Borrower’s Right to Reinslate Afler Acceleration, If Borrower mepts cemain conditions,
Barrawer shall have the right 10 have enfarer.-sn¢ of this Security Instrument discontioned af any time prior
to the earliest of: (=) Fve days bofore sale of tle Prorssty pursuant ¢o Section 22 of this Security Instrumant;
{1 such other period us Applicable Law might spe ify fo: the termination of Borrower's right (o reinstate; or
{c) entry of a judgment enforcing this Secarity Insivericat. Those conditions are that Barrowes: {2) pays
Lender all sums which then would be dos under this Sxeviaty Instrament and thee Notz as i no acceferation
had occrrred; () cures any defanl of any ather covenaniC or graements; {c} pays all expenses incurred in
enforcing this Security Instrument, including, but not limkod 5. seasonable atiorneys’ fess, property
inspoction and vakuation Fess, and other fees incurred for the puprse of protecting Lender’s interest in the
Peoperty and rights under this Security Instrament; and (d} mkes sl action as Lender may reasonably
require to assure that Lender's intesest in the Propesty and riphts unde: uis Security Inatument, and
Borower’s obligation 1o pay the sums secused by this Security Instrament, shall continue unchanged unless
as otherwize provided under Applicable Law. Lender may reguire that Borrower 2~ cuch reinstalement sums
and expenses in one or more of the following forms, as selected by Lender: {a) caul,; ) money order; {€)
cartified check, bank check, weasurer’s check er cashier’s check, provided any such Zaec’ is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or engity; or () Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Inssrument and obligations secured 2 ereby shall
remain fully effective as if no acceleration had accurred. However, this fight 1o reinstate shall 1t apely-in the
case of acceleration ander Section 18,

20, Sade of Note; Change of Loan Sexvvicer; Notice of Grigvance. The Note or & partial intervsiin e
Mot (ogether with this Security Irstrament) can be sold one or mors: tmes withont prior notice to Barrowr,
A sale might result in a change in the entity (known as the "Loan Servicer") that callects Periodic Paymens
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrement, and Applicable Law, There also might be one or more changes of
the Loan Servicer unxefated 1o a sale of the Nots, IE there & a change of the Loan Servicer, Borrower will ke
given written natice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and amy other information RESPA requites in connection with a

lnnhls%
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notice of eransfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purcheser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be tramsfersed 10 a2 successer Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note parchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
wdividual lgigant or the member of a class) that arises from the other party’s actions pursuant to this Security
irefrument or that alleges that tha other party has breacked any provision of, or any duty owed by reason of,
thi7 s ourity Instrament, until such Barrower o Lender has notified the other party (with such notice given in
counparies with the regairements of Section 13) of such alleged breack and afforded the other party hereto g
reasunah’s mevied after the giving of such notice to take corrective action. If Applicable Law provides a time
period which (ot elapse before cortain action can be taken, that time pariod will e deemed 1o be reascaable
for purposes of this naragraph. The notice of acceleration and opportunity to care given to Borrower pursuant
to Section 22 and \he-aotice of acceleration given o Borrower pusuant 1 Section 18 shall be deemed 1o
satisfy the notice and opr2.tunity 10 take corrective action provisions of this Section 20

21, Hazardous Lub.cs ces. As used In this Section 21: fa) "Haeardous Substances” are those
substances defined us toxic or beeordous substancss, pollutants, or wastes by Enviconmental Law and the
following substances: gasoline, ceroseng, other flammeble or kxic petroleum products, toxic pesticides and
herbigides, volatile solvents, mapaip's cntaining ashestos or formaldebyde, and radioactive materals; {b)
“Enviconmental Law” means federal sxvs 20 laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protofiio:/(c} "Environmentzl Cleanup” includes any response actien,
remedial action, or removal action, as defined i Environmental Law; and (d) an "Envirenmental Cendidon”
means a condition that can cause, contribute to, or ¢ e ise tgger an Environmental Cleanup,

Borrower shall not cause or permit the presune, ves, disposal, storage, or release of any Hazardous
Substances, or teaien 1o refease any Hazardous Sobtanes.on or in the Property. Borrower shalf not do,
nor allow anyone eise i do, anything affecting the Propddy (&) that is in viclation of any Environmental
Law, {(b) which creates an Environmental Condition, or (¢) which Gvz to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects tiie «alie of the Property. The preceding two
sentences shall aot apply w the presence, use, or storage on the Pro2uy of small quantities of Hazardons
Substances that are generally recogmized to be appropriate to nowmal resid atial nses and o maintenance of
the Property (including, but not Lirsited 10, hazardous substances in consemes prodr.is).

Borrower shall promptly give Lender written notice of {a) any investigation, *la'm, demand, lawsuit or
cther action by any governmental or regulatory agency or private party involviag ww Troperty and any
Hazardous Substance or Environmental Law of which Borower has sctual 'woswiedge, (b} any
Environmentzl Condition, inchuding but not limited to, any spilling, kaking, discharge, relesse or threat of
releass of any Hazardous Substance, and (c) any condifion caused by the presence, use = release of a
Hazardous Substance which adversely affects the value of the Praperty. If Borrower learns, or is (ofifie | by
any govarnmental or regulatory authority, or any privais pacty, thal any removal of other remediaguzn-of 7y
Hazardous Substance affecting the Property is necessary, Dorrower shall promptiy take aff necessary remerial
actions in accordance with Environmental Law. Nothing herein shall creats any obligation on Lender for un
Envircnmenial Clearup.

Inlitats:
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NON-UNTRORM COVENANTS. Barrower and Lender further soverant and agree as follows:

22, Acceleration; Remedies. Lender shali give notice to Borrowsr prior to acceleration following
Borrower's breach of any covenant or agreemen{ i this Security Instrmment (but net prier to
acceleration under Section 18 wnless Applicable Law provides otherwise). The notice shall specify: {a)
the default; (b) the action required to cuve the default; (¢) a date, not fess than 30 days from the date
*ae notice i8 piven to Borrower, by which the defanlt must be cored; and (d) that faillure to cuve the
~efanit on or before the date specified in the notice may result in acceleration of the sums secored by
th's S cnrity Instrument, foreclosure by judicial proceeding and ssle of the Property, The notice shalt
fune! inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreckizar pooceeding the non-existence of a defanlt or any other defense of Borrower to acceleration
and forecionas. Xf the defauit is not cuved on or before the date specified in the notice, Leeder at its
option may Yeqyice immediate payment in full of all sums secoved by this Security Instrument witheut
further demany sad-amay foreclose this Seeurity Instrament by judicial proceeding. Lender shall be
extitled to collect all exr-nses incorred in pursning the remedies provided in this Section 22, including,
but not Himited to, reacons sk attorneys’ fees and costs of titfe evidence,

23. Release. Upon paymest of 1l sums secured by this Securiry Instrumeny, Lander shall releass this
Security Instument, Borrower Jhell »ay any recordation costs, Lender may charge Bomrower a fes for
releasing this Security Instnument, Tt o ily if the fee is paid to a third party for services rendered and the
charging of the fee is pezmitted under A plic/ble Law,

24. Waiver of Homestead. In sccordan e with Winofs law, the Borrower hereby releases and waives
all rights under and by victue of the Minois homest ad ax mption laws,

25, Placement of Collateral Protection Insuralce Undess Borrower provides Londer with evidence
of the insurance coverage required by Borrower's agreeme ¢ w'dy Lender, Lender may parchase insarancs at
Borrower's expense 10 protect Lender's imgrests in Borrower’s'col ateral. This insurance may, but need not,
protect Borower's interesis. The coveraps that Lender purchases <a2; n% pay any clatm that Borrower makes
or any claim that is made against Borrower in comection with the coliescaal, Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with evideico that Borrower has obtained
insurance as required by Bomower's and Leader's agrezment. If Lenler purhases insurance for the
collateral, Barmower will be responsible for the costs of that insurance, inciviarg interest and any other
charges Lender may impose in connection with the placement of e insurance, wibi.ae effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be adZed . Bomower's otal
outstanding belance or obligation. The costs of the insarance may be more than e cote of inswance
Eorrower may he able 1o obtain on its own,

I B
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BY SIGNING BELOW, Bomower accepts and agrees 1o the torms and covensmts condained in this
Security Instrumenddnd in any Rider exconted by Borrower and recorded with it

THERESA A,

-Burrower

2 (SNt .,

PETER~J., SCALES

-Bortwwear
~ (3 (Seal)
Bt ew ~Botrower

{Seal) » {Seal)
«Berrower ~Bosrower
(Seal) (Seal)
Bacrowsr ~Bormower

~BA{L Form 3014 01
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STATE ORJLLINOIS ' Cocly Comntyss
L lan e D\)f\\‘ e T . 2 Notary Public in and for said county and
state do herdby certify that

ﬂercsq A Seales + @{EFT&M&S

pe sorally known i me 10 be the same personls) whose nama(s) subscribed to the feregoing instrument,
appes” s Vefore me this day in person, and acknowledged that he/she/they signed and delivered the said
mstrmett oS »isther/their fres and voluntary act, for the nses and purposes therein set forth,

Givenund Sy hand and official sead, thia } % day of "j‘*u ne 700 cg

My Commission Expires: f ‘--t & M

OV Mot blic

OFFICIAL SEAL

:
GOLDIE WILLIAMS i
NOTARY PUBLIC, STATE OF )RUINCIS

1My COMMIBEION EXPIRES 114 5-2609§

mm«u%
@@G EA(IL) (op10) Page 15 of 15 orm 3014 1/01



0817108132 Page: 16 of 19

UNOFFICIAL COPY

SCHEDULE 7"AY

THE FOLLOWING DESCRIBED REAL ESTATE SITUATED IN THE COUNTY OF
COOK, STATE OF ILLINOIS, TO WIT:

UNIT NQ. €404-111 IN THE BARRYMORE CONDOMINWIUM AS DELINEATED ON A
SURVEY CF THE FOLLOWING LESCRIBED REAL BSTATE: LOT 11 AND 12 IN
BIOCK 206 IN RAVENSWOOD SUBDIVISION OF SECTIONS 17 AND 18,
LOWRSHIP 40 NORTE, RARGE 14, EAST OF THE THIRD PRINCIPAL
AVRLOTAN, WHICH SURVEY IS ATTACHED AS "EXHIBIT A" TO THE
RECTANITION OF OCNDOMINIUM RECORDED AS DOCUMENT NC 50617134, AS
AMENLED FOOM TIME TO TIME, TOGETHBR WITH ITS UNDIVIDED SERCENTAGE
INTEREST I THE COMMON ELEMENTS, IN CCOK COUNTY, ILLINOIS.

POR INPCRMATIONAL PURPOSES ONLY: THE APN IS SHOWN BY THE COUNTY
ASSESSOR AS 14-78-522-043-1006; SOURCE OF TITLE 18 DOCUMENT NO.
0422420149 (RECCUDED 08/11/04)
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 13th  gay of June, 3008
aha 1w wserporated info and shall be deemed to amend and supplement ths Merigaga
Deed ¢ Tiust, or Sacurity Deed (the "Security Instrument”] of the same date given by the
undersignau 2he *Borrower™) to secure Borrower's Note o
LEHMAN BROTAFRS BANK, FSH,3 FEDERAL SAVINGS BANE h
&
"Lendes”) of the same.date and covering the Property described in the Security instrument

and incated at;
4404 N PAULINA SIaP4% 3, CHICACGO, ILLINOIS 60640

[Froperty Address)

The Property ingludes a unit in/ toczther with an undivided interest in the common elements
of, a condeminium project known g::

BARRYNC.'Z

{Name of Condnminium Project]
{the "Condominium Project”). [f the owne's assoclation or other entity which acts for the
Condominium Project (the "Owners Assoc.otor™ helds title to properly for the benefit or
use of its members or shareholders, the Propart 2lgo includes Borrower's interest in the
Owners Asscoiation and the uses, proceeds and biznefits of Borrower's interest.

CONDOMINIUM COVENANTS. (n addition fo the sovenants and agreements made in
the Securily Instrument, Borrower and Lender further coverariand agree as follows:

A. Condominium Obifigations. Borrower shall penorm all-wi Borrower's obligations
under the Condominium Project’s Constituent Documents. Ths *Cupstituent Dosuments"
are the: [i} Declaration or any other document which creates the Cradaminium Project; {ii)
by-laws; (ili} code of regulations; and (iv) olher equivalent docuineris. Borrower shail
prompily pay, when due, all dues and assessments imposed pursuant’ © %oe Conslituent
Documents.

B. Property insurance. 5o long as the Owners Assoclation maintains, with a generally
accepled insurahce carrier, a "master” or "blanket” pnlacy or the Condominiam Praject
which is satisfactory to Lender and which provides insurance coverage in the imounts
{Inciuding deductible levels), for the perinds, and against loss by firg, hazardg meludey
within the term “extended coverage,” and any other hazards, including, but not limited tr,
earthquakes and flonds, from which Lender requires insurance, then: {i) Lender waives 1hy
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roovigion in Section 3 for the Periodic Payment to Lemder of the yearly premium
insvallments for properly insurance on the Property; and ({li) Borrowsr's nhligation under
Srcticn 5 to maintain praperty insurance coverage on the Propery is deemed satisfied to
the erien! that the required coverage is provided by the Owners Association policy.

what Lander requires as a conhdition of this waiver can change during the ferm of the
loan.

Borrowar caall give Lender prompt rotice of any lapse in required property insurance
coverage providud by the master or blanket policy.

in the svent of s.distribution of properly insurance progeeds in liev of restoration or
repair folilowing a loss .o she Property, whethear to the unit or 10 common elaments, any
proceeds payable lo Forrower are hereby assigned and shall be pakl to Lender for
application to the sums seruret by the Security Instrument, whather or not then due, wilth
the excess, if any, paid to Barrowar,

C. Public Liabity Insuraiice Borrawer shall 1ake such actions as may be reasonable
to insure that the Owners Assocliticn maintains a public Hability insurance policy
acceptable in form, amount, and exisa® of coverags io Lender.

D. Condemnation. The proceed; of any award or claim for damages, direct or
consequential, payable to Borrower in canrectiun with any cendemnation or other taking of
all or any part of the Property, whether of 2 »nit or of the common elements, or for any
conveyance in lfeu of condemnation, are herehr 3.s'gned and shall be paid to Lender. Such
proceads shall be applied by Lender 10 the sum: sroured by the Securily Instrument as
provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, exicrpuafter notize to Lender and with
Lendar's prior written consent, aither partition or subdivid, ¥.a Proparty or consent to: (i)
the abandenment or lermination of the Condominium Project, riuapt for abandonment or
termination required by law in the case of substantiaf destruction by 1irn or other casualty or
in the case of a taking by condemnation or eminent domain; (i) ~ov. amendment to any
provision of the Constituent Documents if the provision is for the expres: henetit of Lendar;
{iii} termination of professional management and assumption ot selr-rianigement of the
Owners Association; or {iv} any action which would have the effect of retaring the public
liability insurance coverage maimained by the Owners Association unaccepiabli 1 Lender.

¥. Remedies. i Borrower does not pay condominium dues and assesynients when
due, then Lender may pay them. Any amounts disbursed by Lender under this pari graph F
shall become additional debt of Borrower secured by the Security Instrument. Uriess
Barrower and Lender agree to other terms of payment, these amounts shall bear intcrer:
from the date of disbursement at the Note rate and shall be payable, with interest, upor
notice from Lender to Borrower requesting payment.
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BY SIGMING BELCOW, Borrower accepts and agrees to the ferms and covenanis

cuniained in this Condominium Ridsr,

A
Ve b el

Y Senl—

L7 Al (Seal) 4 {Seal)
THERESA 4. CALES Borrower PETER J. SCALES -Borrower
. (Be81) {Seal
Borrowar ~Borrower
{Seall {Seal)
~Borrower ~Borrower
{Seal) A {Seal)
-Borrowsr -Borrowsr
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