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- MORTGAGE

MAXIMUM LIEN. At no time shall the principal amouni ¢/ Indebtedness secured by the Mortgage, not
including sums advanced to protect the security of the Mortgags, srceed $50,200,00.

),C/ V<\ THIS MORTGAGE dated June 23, 2008, is made and executed between EMILY SCHEY and ERIC KACZANDER,

STREET, P.0, BOX 755, CHICAGO, IL 60690 (referred to below as "Lendir™,

I\N\?S I\Mh (referred to below as "Grantor®) and HARRIS N.A.. y/hose address is 111 W. MONROE
\(/ GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, wariciis; and conveys to Lender all

1 {y of Grantor's right, title, and interest in and to the following described real property, together with all existing or

subsequently erected or affixed buildings, improvements -and fixtures; all easements; rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (including stock in Jtilities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real properly. including without
limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property”) locatec i COOK County,
State of lllinois: : : .

SEE LEGAL ATTACHED

The Real Property or its address is commonly known as 1022 N PAULINA ST UNIT #1, CHICAGO, IL 60622,
The Real Property tax identification number is 17-06-41 8-052-1001.

REVOLVING LINE OF CREDIT. This Mortgage secures the Indebtedness including, without limitation, a
revolving line of credit and- shall secure not only the amount which Lender has presently advanced to Grantor
under the Credit Agreement, but also any future amounts which Lender may advance to Grantor under the
Credit Agreement within twenty (20) years from the date of this Mortgage to the same extent as if such future
advance were made as of the date of the execution of this Mortgage, The revolving line of credit obligates
Lender to make advances to Grantor so long as Grantor complies with all the terms of the Credit Agreement
and Related Documents. Such advances may be made, repaid, and remade from time to time, subject to the
limitation that the total outstanding. balance owing at any one time, not including finance charges” on such
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balance at a fixed or variable rate or sum as provided in the Credit Agreement, any temporary overages, other
charges, and any amounts expended or advanced as provided in either the Indebtedriess paragraph or this
paragraph, shall not exceed the Credit Limit as provided in the Credit Agreement. it is the intention of Grantor
and Lender that this Mortgage secures the balance outstanding under the Credit Agreement from. trme to time
from zero up to the Credit Limit as provided in the Credit Agreement and any mter_n‘r ) ’ e., “The mrtral
advance under the terms of the Credit Agreement is to be applied toward the purchase of the Property

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to" all present and future
leases of the Property and all Rents from the Property. In addition, Grantor grants to Lender a Uniform
Commercial Code cecurity interest in the Personal Property and Rents. .

THIS MORTGAGE, JNCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PT.OVERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF TACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT
AGREEMENT, THE RELATEDY DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS INTENDED TO AND
SHALL BE VALID AND HAVc FRIORITY OVER ALL SUBSEQUENT LIENS AND ENCUMBRANCES INCLUDING
STATUTORY LIENS, EXCEPTIN/; SOLELY TAXES AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO
THE EXTENT OF THE MAXIMUM A%NIOUNT SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excep: as otherwise provided in this Mortgage, Grantor shall pay to Lender
all amounts secured by this Mortgage as tney become due and shall strictly perform all of Grantor s obhgatrons
under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPI:RTY. Grantor agrees that Grantor $ possessron and use of
the Property shall be governed by the foliowing provis ons.

Possession and Use. Until the occurrence of an' Event of Default, Grantor may (1) remain in possession
.and control of the Property, (2) use, operate or manage 112 Property, and (3) collect the Rents from the
Property. - .

Duty to Maintain. Grantor shall maintain the Property in goor’ eondltron and promptly perform all reparrs,
replacements, and marntenance necessary to preserve its value, ' : S

Complrance With Envrronmental Laws Grantor represents and warraris)to Lender that: (1) During the
period of Grantor's ownership of the Property, there has been no use, guneiation, manufacture, storage,
treatment, disposal, release or threatened release of any Hazardous Substa'roe by any person on, under,
about or from the Property; (2) Grantor has no knowledge of, or reason to buolieve that there has been,
except as previously disclosed to and acknowledged by Lender in writing, (a) any bieach or violation of
any Environmental Laws, (b} any use, generation, manufacture, storage, treatment, c'isposal, release or
threatened release of any Hazardous Substance on, under, about or from the Property’oy any prior owners
or occupants of the Property, or (c) any actual or threatened litigation or claims of any kird by any person
relating to such matters; and (3) Except as previously disclosed to and acknowledged ' Lender in
writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, under, about
or from the Property; and (b} any such activity shall be conducted in compliance with all applicable
federal, state, and local laws, regulations and ordinances, including without limitation all Environmental
Laws. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and
tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the Property with
this section of the Mortgage. Any inspections or tests made by Lender shall be for Lender’s purposes only
and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or to any
other person.. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future
claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other
- costs. under. any_such laws, and (2) , agrees to rndemmfy, defend and ‘hold harmless Lender agalnst any
and all claims, losses, liabilities, damages, penaities, and expenses "which Lender may directly or ‘indirectly
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sustain or suffer resulting from a breach of this section of the Mortgage or as a consequence of any use,
generation, manlifacture, storage, disposal, release or threatehed release: occurring prior to Grantor's
~ ownership of interest in the Property, Whether of not the same was or should have been known: to‘ Grantor.
The provisions ‘of this Section’ of the’ Mottgage, including the obligation to indemnify and defend; shall
survive the payment of the Indebtednessand the satisfaction and reconveyance of the lien of this Mortgage
and shall not be affected by Lender's acquisition of any interest in the Property, whether by foreclosure or
Other\)vliége, o o : : P o
Nuisance, Waste. -Grantor shall not cause, conduct or. permit any huis,ance' nqr-.bommit, permit, or suffer
any stripping of or waste on or to the Property or any portion of the Property. Without limiting the
generality ofthe foregoing, Grantor will not remove, or grant to any other party the right to remove, any
timber, ‘minerais {including oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's
prior written consent. I o S ,
Removal of Improvemaents, Grantor shall not demolish or remove any Improvements from the Real Property

without Lender's priof:v.ritten consent. ‘As a condition to the removal of any. Improvements, Lender may
require Grantor to ‘make  srrangements satisfactory to Lender t6 - replace such Improvements with
Improvements of at least agai velue. o o c ) e

Lender's Right to Enter. . Lender 2:1r"Lender's agents and representatives may enter upon fhg Real P_iop_erty
at all reasonable times to attend to Lwnder's interests and to inspect the Real Property for purposes of
‘Grantor's compliance with the terms and conditions of this Mortgage: S L
Compliance with Governmental Requiretariis. Grantor shall promptly comply with all laws, ordinances,
and regulations, now *or hereafter in effect of all governmental authorities applicable to :the use or
occupanicy of the Property. “Grahtor may contast in-qgoodfaith any such law, ordinance, or regulation and
withhold compliance during any proceeding, including appropriate appels, so long as Grantor has notified
Lender in writing prior to doing ‘so and so long as, ih Lender's 'sole opinion, Lender's interests in the
Property ‘are not jeopardized. “Lender may require Grantar to post adequate gecurity or a surety bond,
reasonably satisfactory:to Lender, to'protect Lender's intersst. ' B
Duty to Protect. Grantor. agrees neither to abandon or leave unaitended the Property. Grantor shall do all
oother acts, in addition to.those acts set forth above in this section, which from the character and use of the
Property: are reasonably necessary to protect and preserve the Proparty . R

DUE ON SALE - CONSENT“:’BY LENDER. Lender may, -at Lender's option, Geclare immediately due and payable
all sums secured by this Mortgage upon the sale or transfer, without Lender's 5iior written consent, of all or
any part of the Real Property, or any interest in the Real Property. A "sale or transfer” means the conveyance
of Real Property or any right, title or interest in the Real Property; whether legal, Soneficial or equitable;
whether voluntary or involuntary; whether by outright sale, deed, installment sale ‘coniract, tand contract,
contract for deed, leasehold interest with a term greater than three (3) years, lease-option-counract, or by sale,
assignment, or transfer of any beneficial interest in or to any land trust holding title to the Rza!-Property, or by
any other method of conveyance of an interest in the Real Property. However, this optor:chall not be
exercised by Lender if:'such.exercise is prohibited by federal law or by lllinois law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this
Mortgage:

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, payroll taxes,
special taxes, assessments, water charges and sewer service charges levied against or on account of the
Property, and shall pay.when due all claims for work done on or for services rendered or material furnished
to the Property. Grantor shall maintain the Property free of any. liens having priority over or equal to the
interest of Lender under this Mortgage, except for the Existing Indebtedness referred to in this Mortgage or
those liens specifically agreed to in writing by Lender, and except for the lien of taxes and assessments not
due as further specified in the Right to Contest paragraph.

- Right to Contest.. Grantor may. withhold payment .of any tax, assessment, or claim in connection with a
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- arises or, rf a Iren is frled wrthrn frfteen { 15) days after Grantor has notrce of the frlrng, secure the drscharge

of the lien; or if requested by Lender, . deposit wrth Lender cash or a suffrcrent corporate surety bond or
other security. satisfactory .to <Lender. in .an. amount. suffrcrent to drscharge the hen plus any, costs ‘and
attorneys' fees, or other charges that could accrue as a result of a foreclosure or sale under the Iren In
any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement agarnst the Property Grantor shall name Lender as an addrtronal oblrgee under any surety
bond furnlshed rn the contest proceedmgs '

Evidence-of I-._fment Grantor :shall. upon demand furnrsh to Lender satrsfactory evrdence of payment of
the taxes or assessments and shall authorize the appropriate governmental official to deliver to Lender at
any trme a wntte" fement of the taxes and assessments against the Property

. :Notrce of Constructlr me Grantor shall notlfy Lender at Ieast frfteen ( 18). days before any work is
commenced, -any servrccs <re furnished; or any materials are supplied to the Property, if any mechanic's
lien, materialmen's lien, or r,t'~er lien could be asserted on account of the work, services, or materrals and
the cost exceeds $5,000.00. Giantor will upon request of Lender furnish to Lender advance assurances
satrsfactory to Lende that Granwr ean and erI pay the cost of such rmprovements :

PROPERTY DAMAGE INSURANCE The followmg provrsrons relating to.insuring the Property are a part of this
Mortgage

Marntenance of |nsurance Grantor shall r\'ocure and marntam polrcres of flre lnsurance wrth standard
extended coverage endorsements on a rep!acement ‘basis for. the full . insurable value coverrng all
Improvements on the-Real Property in an amount sufficient to avoid application of any coinsurance clause,
andiiwith. a standard mortgagee clause in..favor o1 Lerder, Policigs shall be written by such msurance
companies and in such form as may be reasonably acc.ptable to Lender Grantor shall delrver to Lender
certificates of coverage from each insurer containing, a- stipu'ation that coverage will not be cancelled or
diminished without a minimum of ten (10) days' prior written notrce to Lender and not containing any

_ drsclarmer of the i msurer s habllrty for farlure to’ give such’ notica.tach insurance: polrcy also shall include an

" endbrsement provrdrng that coverage in favor of Lender will no. be' impaired in any’ way by any act,
omission or default of Grantor or any other person. Shoduld the Ras! Property be located in an area
designated by the Director of the Federal Emergency Management Agency as. a special flood hazard area.
‘Grantor agrees to obtain and maintain Federal Flood Insurance, if availaole; for the maximum amount of
Grantor's credit line and the full unpaid principal balance of any prior liens' onthe property securing the
loan, up to the maximum policy limits set under the National Flood Insurance-Program, or as otherwrse
required by Lender, and to maintain such insurance for the term of the loan.

Appllcatron of Proceeds. Grantor shall promptly notify Lender of any loss or damage t0.1ns Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss i Grantor fails
to do so within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender
may, at Lender's election, receive and retain the proceeds of any insurance and apply the proceeds to the
reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repait of
the Property, If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace
the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost
of repair or restoration if Grantor is not in default under this Mortgage. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or
restoration of the Property shall be used first to pay any amount owing to Lender under this Mortgage, then
to pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the
Indebtedness. If Lender holds any proceeds after payment in full of the lndebtedness such proceeds shall
be paid to Grantor as Grantor's interests may appear. '

Compliance with Existing Indébtednéss. During the period in which any Existing Indebtedriess described
below is in effect, compliance with the insurance provisions contained in the instrument evidencing such
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Existing Indebtedness shall constitute compliance with the insurance provisions under this Mortgage, to the
extent compliance with the terms of this Mortgage would constitute a duplication of insurance requirement.
If any proceéds from the insurance become payable on loss, the provisions in this Mortgage for division of
proceeds shall apply only to that portion of the proceeds not payable to the holder of the Existing
indebtedness. ‘ S ' : ‘ - -

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, liens, security interests,
encumbrances, and other élaims, (B) to provide any required insurance on the Property, (C) to make repairs
to the Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required
below, then Lender may do so. If any action or proceeding is commenced that would materially affect Lender's
interests in the ~roperty, then Lender on Grantor's behalf may, but is not required to, take any action that
Lender believes to ke appropriate to protect Lender's interests. All expenses incurred or paid by Lender for
such purposes wili t'ien bear interest at the rate charged under. the Credit Agreement from the date incurred or
paid by Lender to the date of repayment by Grantor. All such expenses wilt b\e‘c}ome‘,a part of the Indebtedness
and, at Lender's option, will (A} be payable on demand; (B) be added to the balance of the Credit Agreement
and be apportioned amongs2:ia;be payable with any installment payments to become-due during either” (1) the
term of any applicable insurarice policy; or (2) the remaining term of the Credit Agreement; or (C} be treated
as a balloon payment which will be_due and payable at the Credit Agreement's maturity. The Mortgage also
will secure payment of these amounis: The rights provided for in this paragraph shall be in addition to any
other rights or any remedies to which Lenzar may be entitled on account of any default. Any such action by
Lender shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise

would have had.

WARRANTY; DEFENSE OF: TITLE. The following nrovisions relating to ownership of the Property are a part of
this Mortgage: : . . ' '

o ‘title. Grantor warrants that: (a) Grantor holds gand-and marketable title of record-to the Property in fee

_”}sfimple,, free ‘and” clear-of ‘all liens and encumbrarnices other than those set forth in the Real Property

" description or in the Existing Indebtedness section below. grin any. title insurance policy, title report; or final
title opinion issued in favor of, and accepted by, Lender in eoraection with this Mortgage, and (b) Grantor
has the full right, power, and authority to execute and delivei this"Mortgage to Lender. ‘ S

Defense of Title. Subject to the exception in the paragraph aliove, Grantor warrants and will :forever
defend the title to the Property against the lawful claims of all psreons.” In the event any action or
proceeding is commenced that questions Grantor's title or the interast of Lender under this Mortgage,
Grantor shall defend the action at Grantor's expense. Grantor may 2. the nominal party in such
proceeding, but Lender shall be entitled to participate in the proceeding anito be represented in the
proceeding by counsel of Lender's own choice, and Grantor will deliver, or cause to.he delivered, to Lender
such instruments as Lender may request from time to time to permit such participation

Compliance With Laws. Grantor warrants that the Property and Grantor's use of ihe” Property complies
with all existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Promises. All promises, agreements, and statements Grantor has made in this Mortgage shall
survive the execution and delivery of this Mortgage, shall be continuing in nature and shall remain in full
force and effect until such time as Grantor's Indebtedness is paid in full.

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness are a part of this
Mortgage:

Existing Lien. The lien of this Mortgage securing the Indebtedness may be secondary and inferior to the
fien securing payment of an existing obligation. The existing obligation has a current principal balance of
approximately $401,800.00. Grantor expressly covenants and agrees to pay, or see to the payment of,
the Existing Indebtedness and to prevent any default on such indebtedness, any default under the
instruments evidencing such indebtedness, or any default under any security documents for such
indebtedness. ‘ .




.

R I R R

UNOFFICIAL COPY

MORTGAGE

‘No: Modrfrcatron Grantor shall not enter mto any. agreement wrth the holder of any mortgage, deed of

trust, or-other security ‘agreement which has priority over thrs Mortgage by which that agreement is
modified, amended, extended, or renewed without the prior written consent of Lender, Grantor shall
neither request nor accept any future advances under any such security agreement wrthout the prror
wrrtten gonsent of Lender

CONDEMNATIGN The followmg provrsions relatrng to. condemnatron proceedrngs are a part of thls Mortgage

Proceedmgs I1f any proceedrng in condemnatron is filed, Grantor shall promptly notify Lender in wrmng,

'and Grantor shall promptly take such steps as may be’ necessary to defend the action and obtain. the

award C-‘:rar toy may be the nommal party in such proceedrng, but Lender shall be entitled to- participate in
the proceedmg 2nd. to be’ represented in the proceedmg by counsél of its own choice, and Grantor will
deliver or cause 1o be dehvered to Lender such rnstruments and documentatron as may be requested by
Lender from time t7 tilne to permrt such partrcrpatron :

Application of Net F"wnds 1f all or any part of the Property is condemned by .eminent domarn'

. proceedrngs or by any-preceeding or purchase in lieu of condemnation, Lender may at its electron require

that all- 6r any portion of.tic¢ net proceeds of the award be applied to the Indebtedness or the repair or
restoration of the Property. - Tne n&at proceeds of the award. shall .mean the award after payment of all

. reasonable costs, éxpenses, and eltorneys' fees incurred by Lender in connection with the condemnatlon

IMPOSITION OF TAXES FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following: provrsrons
relating to governmental taxes, fees and charozs are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon resusst by Lendet, Grantor shall execute ‘such documents’ in
addition to this Mortgage and take. whatever othe:“action is requested by Lender to perfect and continue

-Lender's lien:'on the Real Property. Grantor shall reimburse Lender for all. taxes, as described below,

together with all expenses.ineurred in-recording; periec.ing-or continuing this.Mortgage, mcludrng without

-limitation all taxes, fees, documentary stamps, and-othe! c*arges for-recording or.registering this Mortgage

i

Taxes. The followrng shall constrtute taxes to which this set,r on applres (1) a specific tax upon'this type
of Mortgage or upon all or any part of the Indéebtedness secursd by this Mortgage: (2)-"a specific tax on
Grantor which Grantor is authorized or required-to deduct from.payments on the Indebtedness secured by
this type. of Mortgage; (3). a tax on this type of Mortgage chargeacle against the Lender or the holder of
the Credit Agreement; and (4) a.specific tax on all or any portion of the Indebtedness or on payments of
principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsvquent to the date of this
Mortgage, this event shall have the same effect as an Event of Default, and Lenderinay exercise any or all
of its available remedies for an Event of Default as provided below unless Grantor citbir~(1) pays the tax
before it becomes delinquent, or (2) contests the tax as provided above in the Taxés and Liens section
and deposits with Lender cash or a sufficient corporate surety bond or other securivy satisfactory to
Lender.

SECURITY  AGREEMENT; FINANCING STATEMENTS. The foIIo'wing provisions- relating to this Mortgage as a
security agreement are a part of this Mortgage: -

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the
Property constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform
Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to
perfect and continue Lender's security interest in the Personal Property. In addition to recording this
Mortgage in the real property records, Lender may, at any time and without further authorization from
Grantor, file executed counterparts, copies or reproductions of this Mortgage as a financing statement.
Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall not remove, sever or detach the Personal Property from the Property. Upon
default, Grantor shall assemble any Personal Property not affixed to the Property in a manner and at a place
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reasonably convenient to Grantor and Lender and make it available to Lender within three (3) days after
receipt of written demand from Lender to the extent permitted by applicable law. :

Addrésses. ‘The mailing addresses of Grantor (debtor) and' Lender (secured party) from which information
concerning the security interest granted by this Mortgage may be -obtained (each as required by the
Uniform Commercial Code) are as stated on the first page of this Mortgage. ' o e

FURTHER A_SS‘UBANCES_;"ATTORNEY-tN-'FACT. The following provisions- relating to further assurances and
attorney-in-fact are a part of this Mortgage: ' g : S '
Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make,
execute and de'iver, or'will'cause to be made, executed or delivered, to Lender or to Lender's designes, and
when requested by Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such
times and in suci offices and places as Lender may deem appropriate, any and alt such mortgages, deeds
of trust, security dzeds, security agreements, financing statements, continuation statements,'instr,uments
of further assurance, caitificates, and other documents as may, in the sole opinion of Lend_er, be necessary
or desirable in order 1o &ifactuate, complete, perfect, continue, or preserve (1) Grantor’s obligations
under the Credit Agreement, this Mortgage, and the Related Documents, and (2) the liens and security
interests created by this Mortgage on the Property, whether now owned or hereafter acquired by Grantor.
. Unless prohibited by law.or Leadzr 4grees to the contrary in writing, Grantor shall reimburse Lender for all
.costs -and expenses:incurred in connertian with the matters referred to in this paragraph. o

Attorney-in-Fact. If Grantor fails to dc-ary,of the things referred to in the preceding paragraph, Lender may
do so for.and in the name of Grantor-ard-at Grantor's expense. For such purposes, Grantor hereby
‘irrevocably appoints Lender as Grantor's aitoriiey-in-fact for the. purpose of making, executing, delivering,
filing, recording, and doing all other things as mav-he necessary or desirable, in Lender's sole opinion, to
.- accomplish the matters referred to in the precedinj paragraph. o

FULL PERFORMANCE. If Grantor pays all the Indebtednaes wheh due, terminates the credit line account, and
otheiwise performs all the obligations imposed upon Grantc: under this Mortgage, Lender shall execute and
deliver to Grantor a suitable satisfaction of this Mortgage” erid*suitable statements of termination of any
financing statement on file evidencing Lender's security intersst.in the Rents and- the Personal Property.
Grantor will -pay, if permitted by -applicable law, any reasonable termiratan fee as determined by Lender from
time to time.

REINSTATEMENT.OF SECURITY INTEREST. If payment is made by Granter, vzhether voluntarily or otherwise,
or by guarantor or by any third party, on the Indebtedness and thereafter Lend<is forced to remit the amount
of that payment (A) to Grantor's trustee in bankruptcy or to any similar person under any federal or state
bankruptcy law or law for the relief of debtors, (B) by reason of any judgment, decree o« order of any court or
administrative body having jurisdiction over Lender or any of Lender's property, or {C' _by reason of any
settlement or compromise of any claim made by Lender with any claimant (includipg “without limitation
Grantor), the Indebtedness shall be considered unpaid for the purpose of enforcement of this/iV'zrtgage and this
Mortgage shall -continue to be effective or .shall be reinstated, as the case may be, notwithstanding any
cancellation of this Mortgage or of any note or other instrument or agreement evidencing the Inacbtedness and
the Property will continue to secure the amount repaid or recovered to the same extent as if that amount never
had been originally received by Lender, and Grantor shall be bound by any judgment, decree, order, settiement
or compromise relating to the Indebtedness or to this Mortgage.

EVENTS OF DEFAULT. Grantor will be in default under this Mortgage if any of the following happen: (A)
Grantor commits fraud or makes a material misrepresentation at any time in connection with the Credit
Agreement. This can include, for example, a false statement about Grantor's income, assets, liabilities, or any
other aspects of Grantor's financial condition. (B) Grantor does not meet the repayment terms of the Credit
Agreement, (C) Grantor's: action or inaction adversely affects the collateral or Lender’s rights in the collateral.
This can include, for example, failure to maintain required insurance, waste or destructive use of the dwelling,
failure to pay taxes, deathiof all persons liable on the account, transfer of title or sale of the dwelling, creation
of a senior lien on the dwélling without Lender's permission, foreclosure by the holder of another lien, or the




UNOFFICIAL COPY

MORTGAGE

Loan No: 6100301265 - - -~ - {Continued) - . .. ... -Page8

use of funds or the dwelling for prohubrted purposes

RIGHTS: AND REMEDIES ON DEFAULT. -Upon the occurrence of an. Event of Default and at any time
thereafter, Lender, at-Lender’'s option, may exercise any one or more of the followmg rights and remedles, in
addition to any other rights or remedies provided by law:

Accelerate indebtedness. Lender shall have the right at its option- without notice to Grantor to declare the
entire Indebtedness immediately due and payable, including any prepayment penalty. that Grantor would be
requrred 1o pay.

UCC Remedie:: With' respect to all or anv part of the Personal Proper_ty, Lender shall have all therlghts and
-remedies o7 a-=scured party under-the Uniform Commercial Code.

Collect Rents 'ender shall have' the right, Without 'notice to Grantor, to take possession of the Property
and collect the Rems, tncludlng amounts past due and unpaid, and apply the net proceeds, over and above
Lender § costs, against he Indebtedness In furtherancé of this right, Leridér may réquire any tenant or
other user of the Propr.