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DEFINITIONS

Words used in muitiple sections of this document are defined below ‘ain! sther worsds are defined in
Sections 3, 11, 13, 18, 20 and 21, Certain rules regarding the usage of wordd usdd in this document are
also provided in Secton 16

{A) "Security Instrament means this document, which is datedMarch 3, 2008
topethor with all Riders to this document.

{B) "Borrewer™ s PAUL A BOREHAM

AND PAMELA SCHMIDT BONEHAM, HIS WIFE, AS JOGINT TENANTS

Barrower is the mortgagor under this Sccurity Instmnmnent.
{Cy "Lender™ is Benchmark Bank

Lender is a
organized and existing under the laws of The State of I111inois

0175160179
HLLINGHS - Single Femily - Fannie Mag/Freddie Mac UNIFORM INSTRUMENT Form 3014 t/01
& sl eoroies Y "
® Ea :
Page 1 0! 15 zniua{g %/ "1?{:7 L
P Noragy Setutions Tne. | Y & 2001401




0817808081 Page: 2 of 16

UNOFFICIAL COPY

Lender's adiiess ie 1 North Constitution Drive

Aurars, [1Vinetls 60306

Lender is the morigage. under this Security Instrument.

(I3} “Note” means thd promissory note sagjmd by Borrower and datedMarch 3, 20608

The Note states that Belrower owes Lender Four Hundred Seventeen Thousand and 00/100
Dollars

(U.5. 5417 ,8600.6G0 3 plus interest. Borrower has promisced 1o pay this debt in regular Periodic

Paymens and to pay the debt in fui‘ oot later than April 1, 2023

(E) “Pz’operfy" means the proper y thut is described below under the heading "Tmnstu— of Rights in the

Property. "

(K} "Lean™ means the debt evidenced b she Note, plus interest, any prepayment charues and late charges

due under the Note, and all surns due undee $hir’ Security instrument, plus interest,

{6 "Riders” means all Riders 1o this Secuyliy-Instrument that are exceuted by Borrower, The following

Riders are to be executed by Borrower [check box soupplicable]:

-

L] Adjustable Rate Rider L) Condominium Ruder [ Second Home Rider
L Tratioon Rider 'y_m_,w_J Planned Unit Beveloorent Rider 14 Family Rider

[ Jva rider I Biweekiy Payment Riddr [_J Other(s) [spesify]

{H) "Applicable Law" means all controliing applicable feaersi ostate and local statutes, regulations,
ordinances and administrative rules and orders {that have the efiect of low) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessments" means aildrics, fees, assessments and other
charges that are imposed on Borrower or the Property by a condomilkwn asseciation, homeowners
association or similar organization.

() "Electronic Funds Transfer™ means any transfer of funds, other than o transaction originated by
check, draft, or shnilar paper instrument, which is initiated through an electronic terminal, telephonic
instrurnent, computer, or magnetic tape so as 1o order, instruct, or authorize a finarciol institution to debit
or credit an sccount, Such term includes, but is ot limited to, point-ofesale transfers. auvvmated teller
machine transaclions, fransfers initinied by ielephone, wire ftransfers, and sutomaied ¢ learinghouse
transfors.

{K} "Escrow Hems® means those items that are described in Section 3.

(L} "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or prociedy paid
by anmy third party {other than insurance proceeds paid under the coverages described in Section 5y 600 (i)
damage to, or destroction of, the Property; (i} condermnation or other taking of all or any part of e
Property; {iii) conveyance in Heu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or defaull on,

the Loan.

(N} "Periodic Payment” means the regularly scheduled amounnt due for (1) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instroment.

{03} "HESPA" means the Real Esiate Setterment Procedures Act (12 U5 .. Section 2601 ¢t seq.) and s
implementing regulation, Repgulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter, As vsed
in this Security Tnstrumenty, "RESPA” refers w all requisernents and restrictions that are imposed in regard
1o a “federally related morigage loan” oven if the Loan does not quality as a “fcderaﬂy related mortgage

loan’ under RESPA.
//‘b?ﬁf 9
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(P} "Succesior lo-Yoferest of Borrower? means any party that hag taken tide 1o the Property, whether or
not that party has arsvmed Borrower's obligations under the Note and/or this Security Tnstrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrurment seeures o Lender: (1) the repayment of the Loan, and all renewals, extensions and
modifications of the MNote;wund {ii) the poformance of Borrower's covenants and agreements under
this Securily Instrument angd the NofoFor ihis purpose, Borrower does heveby mortgage, grant and convey
10 Lender and lender's succesiors and assigns, the following described property iocated in the
COUNTY [Type of Recording Jurisdiction]
of CO0K {Name of Recurding Jurisdiction]

THE NORTHWESTERLY 1/2 OF LOT & A BLOCK 5 IN THE VILLAGE OF KENILWORTH,
BEING A SUBDIVISION OF PARTS OF SECTIONS 22, 27, AND 28, TOWNSHIF 42
NORTH, RANGE 13 EAST OF THE THIRD URINZIPAL MERIDIAN, IN COOK COUNTY,
ILLINDES,

Parcel 1D Number: 05-28-222-003-000C which currem'y has the address of
331 CUMNOR ROAD [Sireet)
KENIL®ORTH iyl Minois 60043 (25 Code]

{"Property Address"):

TOGETHER WTFH all the fmprovements now or hereafter erected on the propesty, Jani all
casements, appurtenances, and fixtures now or hereafier a part of the property. All replacemonnd and
additions shall alse be covered by this Security Instrument, All of the foregoing is referred to buotnis
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrowser 8 lawlully seised of the estate hereby conveyed and has
the right to martgage. grant and convey the Property and that the Property is unencumbered, except for
encurmnbrances of record. Borrowsr warrants and will defend generally the ttle to the Property against all
claims and demends. subject to any sncumnbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenanis with limited variations by jurisdiction to constitule & umiform security instrument covering real
Rroperty.

NTFORM COVENANTS. Borrewer and Lender covenant and agree as follows:

1. Payment of Pripcipal, loterest, BEscrow [tems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charpes due urder the Note. Borrower shall atso pay funds for Bserow Hems
pursuant to Section 3. Payments due undder the Note and this Security Insgument shall be made in UL S,
0175160175 j%b
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currency. Hiwever if any check or other instroment received by Lender as payment under the Note or this
Security Instrrent is returned to Lender unpaid, Lender may require that any or alf subsequent payments
due under the Notr ard this Security Imstrument be made in ong or more of the following forms, as
selected by Lender: 4g) cash, (B) money order. (c) certified check, bank check, treasurer's check or
cashier's check, providza any such eheck is drawn upon an institwiion whose deposits are insured by a
federal agency, instrumentality) or entity; or (d) Electromce Funds Transfer.

Payments are deemed w=ici,zd by Lender when received at the lovation designated in the Note or at
such other loeation as may be Gesigratad by Lender in accordance with the notice provisions in Section 15,
Lender may refturn any paymeni <r parial payment if the payment or partial payments are insufficient to
bring the Loan current. Leader may-accopt any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights neriunder or prejudice 1o its rights 10 refuse such payment or partial
payments in the future, but Lender is not ob'ipited to apply such payments at the lime such payments are
accepted. 1f each Periodic Payment is appbiideas of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold Guch »oapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within 8 reasonable period of time. Lender shall either apply
such funds or return them to Borrower. 1 not appiied eaclier, such funds will be applied to the outstanding
principal balance under the Note immediately priorte doreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relleve Borrower from msking payments due under
the Note and this Secwrity Instrument or performing the ecveharts and agreements secured by this Security
Instrament.

1. Application of Paymenis or Procesds. Except as wthenvise described in this Seation 2, all
payments accepted and applied by Lender shall be applied in e follering order of priority: (@} interest
due under the Note; (b) principal due under the Note; () amounts <ue under Section 3. Sueh payments
shall be applied o cach Periodic Payment in the order in which it beeams due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due urd/ Uiis Security Instrument, and
then to reduse the principal balance of the Note.

If Lender receives a payment from Borrower for u delinguent Periodic Pryvment which includes a
sufficient amount 1o pay any late charge due, the payment may be applied fo the debinguent payment and
the late charge. 1f more than one Periodic Paviment is outstanding, Lender may apply ony payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payvment can be
paid in full. To the extent that any excess exists afier the payment is applied to the full paymont of one or
more Periodio Payments, such excess may be applied 1o any late charges due, Voluntary prepay ments shall
he applied first to any prepayment charges and then as deseribed in the Note.

Ary application of payments, insurance proceeds, or Miscellaneous Proceeds to principalddie under
the Note shali not extend or postpone the due date, or change the amount, of the Periodic Payment:

3. Funds for Escrow Hems, Borrower shall pay to Lender on the day Periedic Payments are wue
under the Note, until the Note is paid in full, & sum (the "Funds™) to provide for payment of amounts due
for: (a) laxes and assessments and other items which can attain priority over this Security Instrument as a
Hen or encumbrance on the Property; (b) leasehold paymenis or ground rents on the Property, if any; (¢}
premiwms for any and all inswrance reguired by Lender under Section 5 and (d} Morigage Insurance
premiwms, if any, or any sums payable by Borrower o Lender in lisu of the paymment of Mortgage
insuranee premiums in sccordance with the provisions of Section 10, These itemns are called "hacrow
{terns.® AL origination or at any time Jduring the term of the Loan, Lender may require that Commounity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Esgrow Item. Borrower shall promptly furnish to Lender all notices of amounts o
be paid under this Section, Berrower shall pay Lender the Funds for Escrow Nems unless Lender walves
Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may walve Borrower's
obligation 1o pay to Lender Funds for any or all Escrow ltemns al any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay direetly, when ap where payable, the amounts
0175160175 ;
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due for any sy liems for which payment of Funds has been waived by Lender and, 11 Lender requires,
shall furnish to Lcoder receipts evidencing such payvment within such fme period as Leoder may require.
Borrower's obligation 10 make such payments and 10 provide receipts shall for all purposes be deemed to
he a covenant and agrierent contained in this Security Instrurnent, as the phrase "covenant and agreement”
is used in Scection 8.0 Qorrower is obligated to pay Escrow [tems directly, pursuant to a waiver, and
Borrower fails to pay the avwount due for an Gscrow lem, Lender may exercise its rights under Section 9
and pay sach amount and boriower shall then be obligated under Section ¥ to repay to Lender any such
amount. Lender may revoke tae wriver as to any or all Escrow ltems at any time by z notice piven in
accordance with Section 15 and, {ipon 'such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then requirec unsics this Section 3,

Lender may, at any time, collect i beld Funds in an amouwnt {a) sufficient to permit Lender to apply
the Funds at the time specificd under RESP wand (b)Y not to exceed the maximum amount a lender can
reguire under RESPA. Lender shall estimals” the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Tiems or otherwase in accordancs with Applicable
Law,

The Funds shall be beld in an instinafioneowhose deposits are insured by a federal agency,
instrumentality, or entity {including Lender, if Lender is/4p institution whose deposiis are so insured) ot in
any Federal Home Loan Bank. Lender shall apply the Fuids (o pay the Escrow liems oo later than the time
specified under RESPA. Lender shall not charge Borrowe: for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Eserow ltems, Aplcss Lender pays Horrower interest on the
Funds and Applicable Law permits Lender to make such a charge/ Unless an agreement is made in writing
or Appheable Law reguires Interest 0 be pawd on the Funds, Losaer shetlnot be reqguived to pay Borrower
any inferest or earmings on the Funds. Borrower and Lender can agrie inlwriting, however, that interest
shafl be paid on the Funds. Lender shall pive to Borrower, without charge, an annual accounting of the
Funds as reguired by RESPAL

If there is s swrplos of Funds held in escrow, as defined under REZP/A S Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there 15 a shortage 08 Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, ad Borrower shall pay to
Lender the amount necessary to make up the shortage i accordance with RESPA, Hut i no more than 12
monthly paymenis. If there is a deficiency of Funds held in eserow, as defined under REST A Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount rizeessary to make
up the deficiency in aceordance with RESPA, but in no move than 12 monthly paymends,

Upon payment in full of alt sums secured by this Security [nstrument, Lender shall promatdy refund
to Borrower sny Funds held by Lender.

4, Tharges; Liens, Borrower shall puy all taxes, assessments, charges. fings, and bmpusiaons
attributable to the Property which can altain priority over this Security Instrument, leasehold paymonts or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow [tems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has prigrity over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation sccured by the lien in a manner aceeptable
to Lender, but only so long as Borrowsr is performing such agreement; (b) contests the lien in good faith
by, or defends againgt enforcement of the lien in, legal proceediogs which in Lender's opinion operate to
prevent the enforcernent of the len while those proceedings are pending, but only until such proceedings
are concluded; or {¢) secures from ihe hoider of the Hen an agreeraent sstisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
whitch can attain priority over this Scourity Instrument, Lender may give Borrower g notice identifving the

0178160175 Y
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Hien. Withir’ o3 doys of the date on which that notice is given, Borrower shall satisfy the lien or take one or
rnore of the actitnsset forth above in this Section 4.

Lender may require Borrower to pay « one-time charge for a real estate tax verification and/or
reporting sexvice used by Lender in connection with this Loan.

5, Property Insolance. Borrower shall keep the improvements now existing or hereafier erected on
the Property insured agains? lass by fire, hoazards incloded withun the term “extended ooverage,” and any
other hazards including, buvelof dmited to, curthygoakes and floods, for which Lender reguires insurance.
This inswrance shall be mainizined G the amounts (inchuding deductibie levels) and for the periods that
Lender requires. What Lender req ures pursuant to the preceding sentences can change during the termn of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
righi to disapprove Borrower's choice/which right shall not be exercised unreasonably. Lender may
reguire Borrower to pay, in connection wih/ this Loan, either: (a) a onetime charge for flood zome
determination, certification and {racking sove oo of (b)Y a one-time charge for flood zone determination
and certification services and subsequent cha'ges coch time Temappings or similar changes occur which
reasopably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fecs impaosed by the Federal Emorginey Management Agency in connection with the
review of any flood zone determination resuiting from ar’ objection by Borrower.

If Borrower fails to maintain any of the coverages discribed above, Lender may obtain ingurance
coverage, at Lender's option and Borrower's expense. Leader is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverags shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the ¢opfents of the Property, against any risk,
hazard or Hiability and might provide grester or lesser coverage than soves previously in effect. Borrower
acknowledges that the cost of the insurance coverage so ebtained m ght Gignificantly exceed the cost of
tasurance that Borrower could have obtained. Any amounts disbursed o Linder under this Scetion 3 shall
become additional debt of Borrower secured by this Security Instrument. “[7isse amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with sech miirest, upon notice from
Lender to Borrower requesting payment,

Al insurance policies required by Lender and renewals of such policies shill basubject 1o Lender's
right to disapprove such policies, shall include a standard morigage clause, amd(staid pame Lender as
mortgagee and/or as an additional loss pavee. Lender shall have the right to hold the politics and renewal
certificates. 1f Lender requires, Borrower shall promptly give to Lender all receipts of pud premiums and
renewal niotices. 1f Borrower obfains any form of insurance coverage, not otherwise required o Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clhuse and
shall name Lender as mortgages snd/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. L (nder
may make proof of loss if not mede promptly by Borrower. Unless Lender and Borrower otherwise ngree
in writing, any insurance proceeds, whether ar not the underlying imsurance was reguiredd by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair s economically feasible and
Lender's security is not lessened. During such repair and restoration period, Leonder shall have the right to
hold such insurance proceeds untit Lender bas had an opportunity Lo inspect such Property io ensure the
work has been compicted to Lender's satisfaction, provided that such inspection shall be undertaken
premptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in & senes
of progress payments as the work is completed. Unless an agreement is made in wriling or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required 1o pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Horrower shall not be paid out of the nsurance proceeds and shall be the sole obligation of Borrower, If
the restoration or repair 8 not econonmicalty feasible or Lender's security would be lessened, the nsurance
proceeds shall be applied 1w the sums secured by this Secority Instrument, whether or not then due, wiih
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the excess, ot anvenaid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

1If Borrower soprlons the Propecty, Lender may file, negotiate and seule any available insursnce
claim snd refated mete's. If Borrower does not respend within 30 days to a notice from Lender thal the
insurance carrivr haselicred to settle a clanm, then Lender may negotists and setile the claim. The 30-day
pericd will begin when the nostice s given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Oorrswer hersbhy assigns to Lender {a) Borrower's rights 0 any insurance
proceeds i ap amount pot o excers the amounts unpzid under the Note or this Secority Instrument, and
(b} any other of Borrower's rights (o.her than the right to aoy refund of unearned premiums paid by
Borrower) under all insurance policics Covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may veC she iasurance proceeds either 1o repair or restore the Property or
1o pay amounts unpaid under the Note or (his Scourity Instrument, whether or not then due.

6. Owenpancy. Borrower shall ocoup, “ostablish, and use the Property oy Borrower's principal
residence within 68 davs after the oxecution Of thieSecurity Instrument and shall continue 1o occupy the
Property as Borrower' s principal residence for at/least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shali-aor be unreasconably withheld, or unless extenuating
cireumgtances exist which are beyvond Borrower™s coniro’.

7. Preservation, Maintenance and Frotection o the Preperty; Inspections, rrower shall not
destroy, damage or impair the Property, allow the Proporty to deterioratc or comunit waste on the
Property. Whether or not Borrower is residing in the Properoy) Borrower shall maintain the Property in
order to prevent the Property from deterioraiing or decreasing i _value due to its condition. Unless it is
determined pursuant to Sectfon 5 that repair or resteration is not econemically feasible, Borrower shall
promptly repair the Property if damaged to avold further deterioration or damage. I insurance or
sondermation proceeds are paid in connection with damage to, or thoabing of, the Property, Horrower
shall be responsible for repairing or restoring the Property only if Lender has released procesds for such
purposes. Lender may disburse provcecds for the repairs and resteration in a singw rayment or in & series of
progress payments as the work s completed. If the insurance or cendemnation (. ~ocevds are not sullicient
to repair or restore the Property, Borrowsr is not relieved of Borrower's obligut on for the completion of
such repaiv or restoration,

Lender ov s agent may make reasonable entrics upon and inspections of the Proposty. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Leng er_shall give
Horrgwer notice at the time of or prior 10 such an interior inspection specifying such roasonaobl vause.

8. Borrower's Lean Appllestion. Borrower shall be in default if, during the Loan application
process, Horrower of any persons or enlities acting at the direciion of Borrowsr or with Uoerdwer' s
knowledge or consent gave materially fulse, misleading, or inaccurate information or statements tooLonder
{or failed to provide Lender with material information) in conmection with the Loan, Moterial
representations include, but are not limited 1o, representations concerning Borrower's ocoupancy of the
Property as Borrower's principal vesidence.

9, Protection of Lender's fnterest in the Property and Rights Under this Security Instrument. I
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, {b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrumnent (such as & proceeding in baukruptcy, probate, for condemnation or forfeiture, for
enforcernent of a lien which may attain priority over this Security Instrument or 1o enforce laws o
regulations). or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
ressonable or eppropriate to protect lLender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/ov repairing
the Property. Lender's aclions van include, but are not limited to: (1) paying any swws sceured by a lien
which has priority over this Security Instrivmenty (b) appesring in court; and (¢} paying roasonable
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altorneys’ [#Cs 10 mrotect 1ts interest in the Property and/or rights under this Security Instrument, including
fts secured posiliin in a bankruptey proceeding. Securing the Property includes, but is noi limited o,
enfering the Proporty” (o make repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate Dullding or other code violations or dangerous conditions, and have utilities turned
on or ofl. Although Lerder may take action under this Section 9, Lender does not have 1o do so and is not
under any duty or obiigation fo do so. 1t is agreed that Lender incurs no hability for not taking any or all
actions authorized under this Section &,

Any amounts disbursed-Uv Lender under this Section 9 shall becomie additional debt of Borrower
secored by this Security InstrumentThese amounts shall bear interest at the Note rate from the date of
disbursement and shal! be payable, with such interest, upon notice from Lender to Borrower requesting
ayment.

Py If this Security Instrument is on‘a lzaschold, Borrower shall comply with all the provisions of the
fease. If Borrower acquires fec title to e Troperty, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10, Mortgage Ensurance. If Lender requred Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required 1o naintzio the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lenler ciases to be available from the mortgage insurer that
previously provided such insurance and Borrower was.required to make sepuarately designaied payments
toward the premiums for Mortgage Insurance, Boirover shall pay the premiums roquired to obtain
coverage substantially equivalent to the Mortgage Insuriace previously in effect, at a cost substaniially
equivaient to the cost to Borrower of the Mortgage Insireicc previousty in effect, from an alternate
mortgage insurer selected by Lender. [f substantially eguaveient Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lendor the amount Gl ithe separately designated payments that
were due when the insurance coverage ceassed to be in effect. Vender will accept, use and rewin these
payvments as a nomn-refundable loss reserve in lieu of Mortgage Insvrance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is uliimately pad i full, and Lender shall not be
required 0 pay Borrower any intercst or earnings on such loss reserve. Jerider ¢an no longer require loss
reserve pavinents if Mortgage Insurance coverage {in the amount and for'the period that Lender reguires)
provided by an insurer sclected by Lender again becomes available, is obiained, and Lender reguires
separately designated payments toward the premaiums for Mortgage Insurance. ¢ Ulnder required Mortgage
Insurance as a condition of making the Loan and Borrower was required to riace Separately destgnated
payments toward the premjums for Mortgage Insurance, Borrower shall pay the plomiums sequired to
maintain Mortgage Insurance in effect, ov o provide a non-refundable loss reserve, untit Lender's
requirement for Mortgage Insurance ends in accordance with any writien agreement betweln forrower and
Lender providing for such termination or until terminalion is required by Applicable Lav. Noithing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for ceitas losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the /sfantgage
Insurance.

Morrgage insurers gvaluate their totad risk on all such insurance in force from time to time, anyd ey
enter into agreements with other partics that share or modsfy their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory 1o the mortgage insurer and the other party {or parties) 1o
these agreements. These sgreements may require the mortgage insurer to make payments using any source
of fimds that the mortgage insurer may have available (which may wclude funds obtained from Mortgage
fnsurance presoiums),

As s rosult of these agresments, Lender, any purchaser of the Note, another insurer, any reinsurer,
arty other entity, or amy affiliate of any of the foregoing, may reecive (directly or indirectly) mmounts that
derive from (or might be ebharacterized as)y a portion of Bortower's payments [or Morigsge Insurance, in
exchange for sharing or modifying the morigage insurer's risk, or reducing losses. If such agreement
provides thal an afliliate of Lender takes @ share of the insurer's risk in exchange for a share of the
premivrms paid to the insurer, the arrangement is often termed "captive reinsurange.” Further

(a) Any such agreements will nnot affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not inerease the amount
Borrewer will owe for Mortgage Tnsurance, and they will not entitle Borrower to any refund.
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(b} Ar, srch agreements will not alfect the rights Borrewer bas - if any - with respect to the
Morigage fusuravie under the Homeowners Protection Act of 1998 or any other faw. These rights
may inglude the right to receive certain disclosures, fo request and obtain canceliation of the
Miortgape lnsurance. o have the Morigage Insurance terminated automatically, and/or to receive a
refund of any Mortgase Tnsurance premiums that were unearoed at the time of such cancellation or
termination.

11. Assignment of NMisccllnneous Proceeds: Forfeitwre, All Miscellancous Proceeds are hereby
assigned to and shall be paigas Tender

i the Property is damaged, swoh Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration of repiir is econornically feasible and Lender’s security is not lessened.
Buring such repair and restoration period, Lender shall have the right to held such Miscellaneous Proceeds
uniif Lender has had an opportunity (o thspect such Property to ensure the work has beeo completed fo
Lender's satisfaction, provided that sucli fspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursovient or in a series of progress payments as the work is
completed. Unless an agreement is made in /& ilng or Applicable Law requires interest to be paid on such
aMiscellansous Proceeds, Lender shall not be requived to pay Borrower any interest o7 earnings on such
Miscellaneous Proceeds. If the restoration or repe r is 1ol economivally feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be apniind io the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paill to Borrower, Such Miscellaneous Proceeds shall be
applied in the exder provided for in Section 2,

In the svent of z total taking, destruction, or luso’ o value of the Property, the Miscellaneous
Prococds shall be applied to the sums secured by this Secuiity Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or luss in vae ofthe Property in which the fair nrarket
value of the Property immediaiely before the partial taking, Ulstruction, or loss in value is equal 1o or
grester than the amount of the sums secured by this Security Instrymen irmmediately before the partial
taking, destruction. or loss it value, unless Borrewer and Lender ctherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount/of~the Miscellaneous Proceeds
multiplied by the following fraction: {x) the tets] amount of the swns tevnrrd immediately before the
partial taking, destruction, or loss i value divided by (b) the falr mealwed value of the Property
frmmedintely before the partial waking, destruction, or loss in value. Any balanceGiail be paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in pwhich the fair market
value of the Properly immediately before the partial taking, destruction, or loss i alue is less than the
amouni of the sums secured immediately betore the partial taking, destroction, or toss.io value, unless
Barrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be ajplied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borvsws. that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for/damages,
Borrower fails to respond to Lender within 30 days afier the date the notice is given, Lender is zuthorized
to voliect and apply the Miscellaneous Proceeds either to restoration or repair of the Property i o2 the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the thirc party
that owes Bortower Miscellaneous Proceeds or the party against whom Borrower hag a right of action m
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or procceding, whether civil or criminal, is begun that, in
Lender's pudgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19. by causing ibe action or proceeding to be
dismissed with a ruling that, in Lender’'s judgment, precludes forfeiture of the Property or other material
impairmen: of Lender's interest in the Property or vights ander this Security Instrument. The proceeds of
any award or claitn for dumages that are attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid o Lender.

All ‘Miscellancous Proceeds that are not applicd to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

iZ. Borrower Not Released; Forbearsnce By Lender Not 2 Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Sccu?]ns}rume:m granted by Lender

- (o
L
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fo Borrower or_ny Successor in Inferest of Burrower shall not operate to release the liability of Borrower
or any Successosan Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor L ipwerest of Borrower or to refuse to extend time for pavment or otherwise modify
amortization of the suis secured by this Secarity Instrument by reason of any demand made by the original
Borrower or any Sucvessors in Interest of Borrower. Any forbearance by Lender in exercising any right or
rerpedy including, without limitation, Lender's acceptance of payments from third persons, eniities or
Suecessors in Interest of Bo rover or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any wight or remaedy.

13. Jeoint and Several Liabii s Co-signers; Successors and Assigns Bound, Borrower covenanis
and agrees that Borrower s obligal ons ind Bability shall be joint and seversl. However, any Borrower who
co-signs this Recurity Instrument tot Zoes not execute the Note (2 “co-signer"): {a) is co-sigaing this
Security Instrument only to mortgage gt and convey the ce-signer’s interest in the Property under the
terms of this Security Instrument; (b} 15 vot nersonally obligated to pay the sums secured by this Security
Instrument; and {c) agrees that Lender aadlany other Borrower can agree to exiend, modify, forbear or
make any accommeodations with regard 1o e terms of this Security Instroment or the Note without the
co-signer’ s consent.

Subject to the provisions of Section 18, any Successor mn Jfnlerest of Borrower who assures
Borrower's obligations under this Security Insiraneat e writing, and is approved by Lender, shali obtain
all of Borrower's rights and benefits ander this Secuity [nstrument. Borrower shall not be released from
Borrower's obligations and lability under this Security [strument unless Lender agrees to such release in
writing. The covenants and agreemenis of this Securivy/{ritrament shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

34, Loan Charges. Lender may charge Borrower foes Jor services performed in connection with
Barvower's default, for the purpose of protecting Lender's intersoUin the Property and righis under this
Security Instrument, including, but not limited to, attorneys’ fees, propesty inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument o charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of sich fee. Lender may not charge
fees that dre expressly prohibited by this Security instrument or by Applicabis Law.

If the Loan is subject to a law which sets maximwn loan charges, and that lowis finally interpreted so
that the interest or other loan charpges collected or 1o be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amotn ndcessary o reduce the
charge to the permitted limit; and (b} any sums already coliected from Berrower whidn sxceeded permitied
litnits will be refunded to Borrower. Lender may choose to make this refund by welducing the principal
owed under the Note or by raking a direct payment to Borrower. H a refund redwes principal, the
reduction will be treated as a partial prepayvinent without any prepayment charge {whetler or not a
prepayment charge is provided for under the Note), Borrower's acceptance of any such civad made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have/acsing omt
of such overcharge.

15, Notiees. Al notices given by Borrower or Lender in comnection with this Security Insirument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deeried to
kave been given 1o Borrower when mailed by first class maill or when actually delivered to Borrower's
notice address if gent by other means. Notice to any one Borrower shall constitute notice o all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
aotify Lender of Borrower's change of addeess. T Lender specifies a procedure for reporling Borrower's
change of address, then Borrower shall only report a change of address through that specificd procedure,
There may be only one designated notice address under this Security lustrument at any onc time. Any
notice 1o Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has desigoated another address by npotice to Borrower. Any notice in
connection with this Security [nstrument shall not be deerned 1o have been grven to Lender until actually
receivert by Lender. I any notice reguired by this Security Insprument is also reguired under Applicable
Law, the Applicable Law requirement will satisfy the corresponding reguirement under this Seecurity
instroment,
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16, Goveraing Law; SeverabHity; Rules of Constructien. This Security Tostrument shall be
governed by federa law and the law of the jurisdiction in which the Property is located. All rights and
obligations contiinet in this Security lsstrument are subject to any requiremenis and limitauons of
Applicable Law. Appliceble Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but suci slence shall not be construed as a prohibition against agreement by contract. In
the svent that any provision or clause of this Security Instrement or the Note conflicts with Applicable
Law, such conflict shall not aifect other provisions of this Security Instrument or the Note which can be
given effect without the confliCtiLg provision.

As used in this Security Instoament: (&) words of the masculine gender shall mean and include
corresponding peuter words or wirds of the feminine gender; (b} words in the singular shall mean and
include the plural and viee versa, and {c} the word "may" gives sele discretion without any obligation to
take any action.

17, Borrewer's Copy. Borrower elie’ihe given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or i Fereficial Interest in Borrower. As used in this Section i§,
"Interest in the Property” means any legal of seneficial interest in the Property, including, but not limited
te, those beneficial interests transferred in 2 bond furdeed, contract for deed, installment sales contract or
escrow agresment, the intent of which is the irans er of titke by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest inthe Property is sold or transferred (or if Borrower
is not s natural person and a beneficial interest in Barrower is sold or wansferred) withont Lender's prior
written consent, Lender may require immediate paymeat in full of all sums secured by this Security
Instrurnent. Hlowever, this option shall not be exercised bir Lender F such exercise s prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrover notice of acceieration. The nouce shall
provide a period of not less thas 3¢ days from the date the nougeds given in accordance with Section 15
within which Borrower mst pay all sums secured by this Secarity Decowrment. I Borrower fails to pay
these swmns prior (o the expiration of this period, Lender may invioke tny remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19, Borrower's Right to Reinstate After Aceeleration. If Bodro'ver mects cortain conditions,
Borrower shall have the right 1o have enforcement of this Security Instrimert discontinued at any time
prior to the carlisst of: (2) five days before sale of the Property pursuant t¢ Srction 22 of this Secanty
Instrument: {b) such other period as Applicable Law might specify for the termunaticn of Borrower's right
to refnstate; or (¢} entry of a judgment enforeing this Security Instrument. Vhod: conditions are that
Rorrower: (a) pays Lender all sums which then would be due under this Security histrument and the Note
a8 if Bo acceleration had occurred; (b)) cures any default of any other covenants or agreer.enty; (¢) pays all
expenses incurred in enforcing this Security Instrument, inclading, bot not limited to, reasonabie stiomeys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of prowcting Lendor's
inferest in the Property and rights under this Security Instrument; end (d) 1akes such action as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this OGocurity
Instrument, and Botrower' s obligation to pay the sums secured by this Security Insorument, shall contnue
unchanged unless as otherwise provided under Applicable Law. Lender may requive that Borrowir way
such reinstaternent sums and expenses in one or more of the following forms, as selected by Lender. (a)
cash; (b) money order; {c) certified check, bank check, treasurer’s check or cashier’s check, provided any
such chack is drawn upon an institution whose depuosits are insured by a federal agency, instrumentality or
entity: or () Blectronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrumend and
obligations ssoured herchy shall remain Tully effective as if no acceleration had ocowrred. However, this
right to reinsiate shall not apply io the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The MNote or a partial inlerest in
the Note (together with this Security Instrement) can be sold one or mors fimes without prior notice to
Borrower, A sale might resnit in a change in the entity (known as the "Loan Servicer") thai collects
Periodic Payments due under the Note and this Security Instrument and porforms other morigage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer wirslated to a sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given writien notice of the change which will state the name and address of the
new Loan Servicer, the addross to which payments should be made and any other information RESPA
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requires in conplction with a notice of mansfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Lo Gervicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will rednain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purcbeser unless otherwise provided by the Note purchaser.

MNeither Borrower nor Lender gy cononence, join, or be jomned to any judicial action {(as ecither an
mdividual litigant or the memberof a class) that arises {rom the other party’s actions pursuant o this
Security Instriument or that alleges thar the other party has breached any provision of, or any dury owed by
reason of, this Security Instrument’ unt]l such Borrower ot Lender has notified the other party {with such
motice given in compliance with the recmiroments of Seetion 15} of such alleged breach and afforded the
other party hereto a reasonable perihd Jafter the giving of such notice to take corrective action. If
Applicable Law provides a time period hich onust elapse before certain aclion can be taken, that time
period will be deemed to be reasonable o purposes of this paragraph. The notice of acceleration and
opportunity o cure given to Borrower pursuant toeSection 22 and the notice of asceleration given to
Borrower pursuant to Section [& shall be desmed 1o sitisfy the notice and opportunity to take corrective
action provisiens of this Section 26,

23, Hazardows Substances. As used in this Jeddin 210 (&) "Harardous Substances" are those
substances defined as tonic or hazardous substances, poliutaiss. or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable‘or comic petroieumn products, toxaic pesticides
and herbicides, volatile solvents, materials containing asbestos ¢ formaldebyde, and radicactive materialy;
(b} "Environmental Law” means federal laws and laws of the jurisiiction where the Property is located that
relate to health, safery or environmental protection; {¢} "Environmer sl Cleanup” includes any response
action, remaedial action, oF removal action, as defined in Environmental Law: and () an “"Environmental
Condition” means a condition that can cause, contribute o, or othervise rigger an Environmenta!
Cleanup.

Borrower shall not cause o1 permit the presence, use, disposal, storage, on’sdease of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property, Borrower shall not do,
nor gliow anyone else to do, anything affecting the Property (a) that is in viclation of any Envirosmental
Law, (b} which creates an Environmental Condition, or (¢} which, due to the presence, uge, o1 release of a
Hazardous Substance, crestes g condition that adversely affects the value of the Property, T (preceding
two seniences shall not apply o the presence, use, or storage on the Property of small (quantivies of
Hazardous Substances that are generally recognized to be appropriate to normal residential ustsoand o
mainienance of the Property (inchuding, but not limited {o, hazardous substances in consumer produets)

Borrower shall promiptly pive Lender written notice of {a) any investigation, claim, demand, lawsait
or other action by any governmental or regulalory agency or private party invelving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowiledge, (b) amy
Eavironmental Condition, including but not Himited o, any spilling, leaking, discharge, release or threat of
refease of any Hazardous Substance, and (c) any condizion caused by the presence, use or release of a
Hazardous Substance which adversely affeets the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remedistion
of any Hazardous Substance affecting the Property i3 necessary, Borrower shall promyptly take all necessary
remnedial agtions in accordance with Envirornmental Law. Nothing herein shall create any obligation on

iender for an Exvironmental Cleanup.
)77;9)
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NONAUMEeORM COVENANTS. Borrower and Lender further covenant and agres as follows:

22. Acceleraltor, Remedies. Lender shall give notice to Berrower prior to acceleration following
Borrower's breach (of any covenant or agreement in this Securily Instrument (but not prior to
acceleration under Sotaon 1B unless Applicable Law provides otherwise). The notice shall specify: (a)
the defawlt; {b) the action reguired fo cure the default; () a date, not less than 30 days from the date
the notice is given to Borrvwe!, by which the default must be cured; angd (d) that failure to cure the
default on or before the date speciiivd in the netice may result in accelerntion of the sums secured by
this Security Instrument, foreclosure oy judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the oigler 10 reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existunse of a defanlt or any other defense of Borrower to scceleration
and fereclosure. If the default is not cured o0 or before the date specified In the notice, Lender at its
eption may regquire immediate payment s fult of all smms secured by this Sevurity Instrument
withouot further demand and may foreclese this Gocurity Instrument by judicial proceeding. Lender
shall be ontitied fo collect ail expenses incurred in pursuing the remedies provided in this Section 22,
including, but not Hmited to, reasonable atrormeys’ Jevs and costs of title evidence.

23. Release. Upon payrmens of all sumns secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation sost. Lender may charpe Borrower a foe for
releasing this Security lnstrument, but only if the fee is paid 404 third party for services rendered and the
charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In accoréance with Hllinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Tlhineols homestead exemption laws.

25. Phacemnent of Collateral Protection Insurance. Unless Borrower pravidls Lender with evidence
of the insurance coverage required by Borrower's agreoment with Lender, LendC ey purchase insurance
at Borrower' s expense to protect Lender's interests in Borrower's collateral, This insivance may, but need
not, protect Borrower's interests. The coverage that Lender purchases may ol pay sny claim that
Borrower makes or any claim that is made against Borrower in connection with the collateinl. Borrower
may later cancel any insurance puychased by Lender, but only after providing Lender viath Jwvidence that
Borrower has obtained insurance as reguited by Borrower's and Lender's agreement. I Lendor Gurchases
insurance for the collateral, Borrower will be responsibie for the costs of that insurance, incluwimy interest
and any other charges Lesder may impose in connection with the placement of the insurance, amtld the
effective date of the cancellation or expiration of the insurance. The costs of the insurance may be adi=0to
Horrewer's total outstanding balance or obligation. The costs of the insurance may be more than the cest of
ingurance Borrower may be able to obtain on its own,
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BY SICNLME BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrunient znd in any Rider executed by Borrower and recorded with it

Witnesses:
Y .
; 7 -
< ‘ ,’/" - C‘\/_\
\/414_/(‘ <{ e /éy‘._ (Seal)
FAUL A BONEHAM ~Lorrewer
- ¥ ,
. P A A {/
Sk I, sy
PAMELA SCHMIDT BOMNEHAHN -Borrewer
{Seal) _ A {Sealy
-Borrowes ~Horrowaer
{Seal) 2 {Seal)
~Borrower -Borrower
{HBealy Seal)
~Horrower -Busrawer
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STATE QF LU 058, COOK : _ County ss:
1, Cufts P ety . a Notary Public in and for said county and
stare do hercby certify st FAUL A BONEHAM and PAMELA SCHMIDT BONEHAM

personally known to me to be the same person(s) whose name{s) subscribed to the foregoing instrament,
appeared before me this day in persopd uond acknowledged that he/she/they signed and deliversd the said
instrument as hig/her/their free and voluniesy act, for the uses and purpuses therein set forth.

Given under my hand and official scaf, “hic 3rd day of March, 2008
My Commission Expires: S’_ ;_C - /] _ %
S . 4 /Z/I‘/"\ c :
icial Sea are ol
Chris Poeliot REd &'y

Notary Public State of Itinocis
Wy Commission Expires 08/04/2010
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*Exhibitc a®
Legal Description Rider

Loan No.: 0175260175
Borrower Nameds): PAUVL A RONEHAM AND PAMELA SCEMIDT BONEHAM, HIS WIFE, AS JOINT
TENANT

Property Address: 331 CUMNCR ROLT, KENILWORTH, ILLINOIS 60043

THE NORTBWESTERLY 1/2 OF LOT 5 IN BLOOX § IN THE VILLAGE OF RKENILWORTH,
BEING A SUBDIVISION OF PARIS OF SBCOTIONS 22, 27, AND 28, TOWNSHIP 42 NORTH,
RANGE 13 BAST OF THE THIRD PONCIPAL MERIDIAN, IN COOX COUNTY, ILLINOIS.
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