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MORTGAGE

MAXIMUM LIEN. At no time shail the prirciuel amount of Indebtedness secured by the Morigage, not

inc!u:_iing’ sums edvanced to protect the security of the Mortgage, exceed the Credit Limit of $100,000.00.

THIS MORTGAGE dated February 15, 2008, is maue and execuled beiween Michael E Machat and Erin &
Mschat, Husband and Wite (referred to below as “Grantor") and Montgomery Bank, NA, whose addtess is
One Montgomery Bank Plaza, PO Box 948, Sikeston, MU 62801 {referred to beiow as "Lender").

. GRANT OF MORTGAGE. For valuable consideration, Granlor (ortgages, warrants, and conveys 1o Lender all

of Grantor's right, titie, and interest in and to the foilowing desciited real property, together with ail existing or
subsequently erected or affixed bulldings, improvements and fixtures; all. easements, rights of way, and
appurtenances, ali water, water rights, watercourses and ditch rights {ircluding stock in wgilities with ditch or
irrigation rights); and all other rights, royatties, and profits retating 10 the reut property, including without iimitation.
#inois:

.~ LOT 38 IN WOOD GAKS GLEN PHASE HI, BEING A SUBDIVISION OF PAKT OF THE SQUTHWEST 1/4
OF SECTION 7, TOWNSHIP 42 NORTH, RANGE 12 EAST OF THE TRWD PRINCIPAL MERIDIAN,
ACCORDING TO:THE PLAT THERECF FILED APRL 13, 197% AS DOCUMENT. :UMBER LR3086791, IN
COOCK COUNTY, ILLINOIS.

The Real #roperty or fis address is commonly known as 422D Terri Lyn Lane, Norttirook, ll. 60062, The

all m!neraisf, oil; gas, gecthermal and similar matters, (the "Real Propeit;”) located in Cook County, State of

. Real Property tax identification number is 04-07-308-009-000.

REVOLVING 'LENE OF CREDIT. This Mortgage secures the Indebtedness including, witsont limitation, a

- revolving line. of credit and shall secure not only the amount which Lender has preseniy advanced to

Grantor under. the Credit Agreement, but alsc any future amounis which Lender may advance to Grantor
undér the Credit Agreement within twenty (20} years from the date of this Morigage to the same extent as if
such fulure advance were made as of the date of the execution of this Mortgage. The revolving line of
credit obilgates Lender to make advances tc Grantor so fong as Grantor complies with ali the terms of the

Credit Agreement and Retated Documents. Such advances may be made, repaid, and remade from iime to

- time, subject o the limitation that the tolal outstanding balance owing et any one fime, not inctuding finance
“charges on such balance at a fixed or variable rate or sum as provided in the Credit Agreement, any

temporary overages, other charges, and any amounts expended or advanced as provided in either the

- Indebledness paragraph or this paragraph, shall not exceed the Credit Limil as provided in the Credit

Agréemert. it Is the intention of Grantor and Lender that this Mortgage secures the balance outstanding

IDJ(

undér the Credit Agreement from time to time from zero up fo the Credit Limit as provided in the Credh _

Agreement and any infermediate balance.
Grantor présemtly assigns to Lender all of Grantor’s right, titie, and interest in and to all present and future leases
of the Property and all Rents from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS

AND PERSONAL PROPERTY, I8 GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF CGRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT

A .
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AGREEMENT, THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS INTENDED YO

AND SHALL BE VALID AND HAVE PRIORITY OVER ALL SUBSEQUENT LIENS AND ENCUMBRANCES,
INCLUDING STATUTORY LIENS, EXCEPTING SOLELY TAXES AND ASSESSMENTS LEVIED ON THE REAL

_ PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT SECURED HEREBY. THIS MORTGAGE 1S GIVEN
AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as ctherwise provided in this Mortgage, Grantor shali pay 10 Lender
all ‘amounts secured by this Mortgage as they begome due and shall strictly perform all of Grantor's obhgatzens
.under this Mortgage:

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall be governed by the following provisions:

‘Pogsession and’ Use. Untit the occurrence of an Evemt of Default, Grantor may (1) remain in possession
- -and control of the Property; (2) use, operate or manage the Property; and (3} collect the Rents from the
; Property ‘ '

. snuw {o Mamu‘a. Grantor shall maintain the Property in good condition and promptly perform atl repairs,
._{;replacemmn,, ard maintenance necessary 1o preserve its value.

.. Compliance With Tnwvironmental Laws. Grantor represents and warrants to Lender that: (1) During the
. pefiod. of Grantos rwnership of the Property, there has been no use, generation, manufacture, storage,
-treatment, disposa’, rrlease or threatened release of any Mazardous Substance by any person on, under,
about or from the Prdpaty, (8 Grantor has no knowledge of, or reason to believe that there has been,
“@xcapt as previously disciosad 1o and acknowiedged by Lender in writing, (a} any breach or violation of any
Environmemtal  Laws, (b} / any use, generation, manufacture, storage, treatment, disposal, release or
- threatened release of any Hazardous Substance on, under, about or from the Property by any prior owners or
cupants of the Property, or ((¢! _any actual or threatened litigation or claims of any kKind by .any person
elating 1o such matters; and (3) /Except as previously disclosed to and acknowledged by Lender in writing,
- fa) . .neither Grantor nor any tenant, conractor, agent or other authorized user of the Properly shall use,
generate, rmanufacture, store, treat, a'spose of or release any Hazardous Substance on, under, about or from
the Property; and () any such activity shall be conducted in compliance with all applicable federal, siate,
and focal laws, regulations and ordinanciss, irciuding without imitation alb Environmental Laws.  Grantor
C-authorizes Lender and its agents to enter upo-the Property to make such inspections and tests, at Grantor's
expense, as Lender may deern appropriate to determine compliance of the Property with this section of the
ﬁMongage ‘Any inspectionis or tests made by Lende’ shall be for Lender’s purposes only and shall not be
- gonstrued 10 create-any responsibility or lability oreihe vart of Lender to-Grantor or 16 any ¢ther person. The
. —*representaxims and warranties contained herein are L7sed on Grantor's due diligence in investigating the
= Propeny for Hazardous Substances. Grantor hereby 1) releases and waives any future claims against
Lender for indemnity or contribution in the event Grantor Ueromes tiable for cteanup or other costs under any
such laws: and {2) agrees to indemnify, defend, and hold narmless Lender against any and all claims,
losses, fiabilities, damages, penalties, and expenses which Lernder may directly or indirectly sustain or suffer
“resulting from a breach of this section of the Mortgage orf af a consequence of any use, generation,
manufacture, storage, disposal, release or threatened release cccuiring prior t© Gramntor's ownership or
interest in the Property, whether or not the same was or should have haen known to Grantor. The provisions
this section of the Mortgage, inciuding the obligation to indemnify and <cfond, shall survive the payment of
the indebtedness and the satisfaction and reconveyance of the lien of this {Azsrigage and shall not be affected -
. by Lender's acquisition of any interest in the Property, whether by foreclosure or otherwise.

Without otherwise limiting Grantor’s covenanis as provided herein, Grantor shall.not without Lender's prior
_written consert, remove or permit the removal of sand, gravel or topsoll, or engege i1 borrow pit operations,
TR 0F use or permit the use of the Property as a land fill or dump, or store, burh or Gur, o permit the storage,
burning or burying of any material or product which may result in contamination 4f the Property or the
: groundwater or which may require the issuance of a permit by the Environmental Prowction Agency or any
"'state or locai government agency governing the issuance of hazardous or toxic waste perais, or request or
,fpermit a change in zoning or land use classification, or cut or remove or suffer the cutting or removal of any
trees or timber from the Property.

At it sole cost and expense, Grantor shall comply with and shall cause all occupants of the Property to
comply with all Environmental Laws with respect to the disposal of industriat refuse or waste, and/or the
digcharge, processing, manufacture, generation, treatment, removal, transportation, storage and handiing of
F'Hazardous Substances, and pay immediately when due the cost of removal of any such wastes or
substances from, and keep the Property free of any lien imposed pursuant to such laws, rules, reguiations
and orders.

,:Gfanmt shall not install or permat to be installed in or on the Property, friable asbestos or any substance
containing asbestos and deemed hazardous by federal, state or local laws, rules, regulations or orders
respecting such material. Grantor shall further not install or permit the installation of any machinery,
equipment or fixtures containing polychlorinated biphemyls {(PCBs) on or in the Property. With respect to any
~guch material or materials currently present in or on the Property, Gramtor shall promptly comply with all
appiieab!e Environmental Laws regarding the safe removal thereof, at Grantor's expense.

Grantor shail indemnify and defend Lender and holg Lender bharmiess from and against all ioss, cost,
F damage and expense (ncluging, without limitation, attorneys’ fees and costs incurred in the investigation,
# .detense -and seniement of claims) that Lender may incur as a result of or in connection with the assertion
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‘against Lender of-any claim relating to the presence or removal of any Hazardous Substance, or compliance

. with'any Environmental Law. No notice from any governmental body has ever been served upon Grantor or,

- to Grantor's knowledge after due inquiry, upon any prior owner of the Property, claiming a violation of or

.. uynder any Environmental Law or congerning the environmental state, condition or quality of the Property, or

= the use. thereoi, or requiring or caliing attention to the need for any work, repairs, construction, removal,

cleanup, alterations, demolition, rengvation or installation on, or in connection with, the Property in order to

. ecomply ‘with ‘any Environmental Law; and upon receipt of any such notice, Grantor shall take any and all

steps, and shall perform any and all actions necessary or appropriate to comply with the same, at Grantor's
-expense. in the event Grantor 1ails to do so, Lender may declare this Mortgage to be in defauit,

‘Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any

stripping of or waste on or 16 the Property or any portion of the Property. Without limiting the generality of

the foregeing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals
- @including oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender’s prior written consent.

Removatl of improvements., Grantor shall not demolish or remove any Improvements from the Real Property
~without lender’s prior. written consent. As a condition 1o the removal of any improvements, Lender may
require Grarer. to make arrangements satisfactory 1o Lender to replace such lmprovements with

- improvermnents o« least equal value.

' i.ender’s Right to F.far. Lender and Lender's agents and representatives may enter upon the Real Property
- -at all reasonable theer, to attend to Lender’s interests and to inspect the Real Property for purposes of
.-@rﬁntor’s compliance wiiiv the terms and conditions of this Mortgage.

Compliance with Governmertal Requirements. Grantor shall promptly comply with all laws, ordinances,
. -@nd regulations, now or here’fer in effect, of all governmental authorities applicable to the use or occupancy
-Qf‘._the Property. Grantor may rontest in goad faith any such law, ordinance, or regulation and withhold
compliance during afly proveéeding, Including appropriate appeals, so long as Grantor has notified Lender in
. writing prior to doing 80 and 80 long 24,in Lender’'s sole opinion, Lender's interests in the Property are not
" leopardized. - Lender may require Grahlor to post adequate security or a surety bond, reasonably satisfactory

. .. to Lender, to protect Lender’s interest.

- Duty 1o Protect. Grantor agrees neither to atandon of leave unattended the Property. Grantor shall do ail
- siothier-acts, in addition o those acts set forth 2oove in this section, which from the character and use of the
" :Property are reasonably necessary to protect ard precerve the Property. :

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this
Mortgage:
i Payment. Grantor shall pay when due (gnd in all events nricr to delinquency} all taxes, payrol taxes, special
- taxes, assessments, water charges and sewer service charpss devied against or on account of the Property,
-and shall pay when due all claims for work done on or for (services rendered or material furnished to the
. Broperty. Grantor shall maintain the Property free of any lienc’ navino priority over or equal 1o the interest of
gLander under this Mortgage, except for those liens specifically agried ‘o in writing by Lender, and except for
the lien of taxes and assessments not due as further specified in the-Right to Contest paragraph.

“Right to Contest. Grantor may withhold payment of any tax, assessment, ~r olaim in connection with a gouod

faith dispute over the obligation 10 pay, o long as Lender’s interest in the “roperty is not jeopardized. If a

. Hen arises or is filed as a result of nonpayment, Grantor shall within fifteen (15} days after the lien arises or, i

@ len Ig filed, .within fifteen {15) days after Grantor has notice of the filing, secury> the discharge of the lien, or

_itrequested. by Lender, deposit with Lender cash or a sufficient corporate surety hond or other security

_satisfactory to Lender in an amount sufficient to discharge the Hen pius any couts nnd attorneys’ fees, or

- her charges that could accrue as a result of a foreciosure or sale under the lien. 1 2ny contest, Grantor

fsﬁ’a}i‘jde_fend itself and Lender and shall satisfy any adverse judgment before enfGriement against the

_Property. Grantor shall name Lender as an additional obligee under any surety bond furnishad in the contest

“proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satistactory evidence of payment of the

T iaxes or assessments and shall authorize the appropriate governrnental official 1o deliver to Lender at any
~time-a written statement of the taxes and assessments against the Property.

" Notice of Construction. Grantor shall notity Lender at least fifteen (15) days before any work is commenced,
;ab;r 'gorvices. are furnished, or any materials are supplied to the Property, if any mechanic’s lien,
materiaimen’s lien, or other lien could be asserted on account of the work, services, or materials. Grantor
will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can
which will pay the cost of such improvements.
PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a past of this
Mortgage: ‘ _
Mairtenance of iasurance. Grantor shall procure and maintain policies of fire insurance with standard
T extended coverage endorsements on a replacement basis for the full insurable value covering all
&lti'igrmnents. on the ‘Real Property in an amount sufficient to avoid application of any coinsurance clause,
“and with a-standard morntgagese clause in favor of Lender. Policies shall be written by such insurance
" companies and in such form as may be reascnably acceptable t¢ Lender. Grantor shall deliver to Lender
T Tdeitificates of coveragé trom each insurer comaining a stipulation that coverage will not be cancelled or
diminished without a minimum of ten {10} days’ prior writen notice to Lender and not containing any

¥

Ao
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_gisclaimer of the insurer’s liability for failure to give such notice. Each insurance policy also shail include an
1 -endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission
" .« 'or default of Grantor or any other perscn. Should the Real Property be located in an area designated by the
" Dirgctor of the Federal Emergency Management Agency as a special fiood hazard area, Grantor agreas to
obtain and maintain Federal Flood Insurance, if available, for the maximum amount of your credit line and the
full unpaid- principal balance of any priar fiens on the property securing the loan, up to the maximum policy
limits set under the Naticnal Flood Insurance Program, or as otherwise required by Lender, and to maintain

~ such insurance far the termn of the loan.

Application of Proceeds. Grarttor shall promptly notify Lender of any loss or damage to the Property.

. Lender may make proof of ioss if Grantor fails 1o do so within fitteen {15) days of the casualty. Whether or

«_not Lendei’s security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any

| & insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien affecting the

" Propérty, or the restdration and repair of the Property. If Lender alects to apply the proceeds to restoration

and repair, Grantor shali repair or replace the damaged or destroyed Improvements in a manner satisfactory

to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the

proceeds for e reasonable cost of repair or restoration if Grantor is not in default under this Morigage. Any

- proceeds: whico have not been disbursed within 180 days after their receipt and which Lender has not

committed to the repair or restoration of the Properly shall be used first to pay any amount owing to Lender

g dnder this Mortgace. then 1o pay accrued interest, and the remainder, it any, shall be applied to the principal

& chalance of the incebradness. i Lender holds any proceeds after payment in full of the Indebtedness, such
.+ proceeds shall be paia t> Grantor as Grantor’s interests may appear. ' :

- .ijne'x]pired lnauraﬁce at onle. Any unexpired insurance shall inure to the benefit of, and pass to, the
purchaser of the Propeny covered by this Mortgage at any trustee’s sale or other sale held under the
... provislons of this Morlgage, or ~t any foreciosure sate of such Property.

- LENDER'S EXPENDITURES. f Grantor fails {A! t0 keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B) tc provide any required insurance on the Property, or {C) to make repairs
to the Property then. Lender may do so._If any action or proceeding is commenced that would materially affect
;,égdet‘sint_ere'sts in the Property, then Lender on Grantor’s behalf may, but is not required to, take any action
that Lender belleves to be appropriate to protict Lander’s interests. Al expenses incurred or paid by Lender for
such purposes will then bear interest at the raie/charged under the Credit. Agreement from the date incurred or

- paid by Lender 10 the date of repayment by Grarior. _4ll such expenses will become a part of the indebtedness
and, al Lender's option, will (A) be payable on derianc; (B) be added to the balance of the Credit Agreement
-and be apportioned among and be payable with any inglaliment payments io become due during either (1) the

- Terem of any applicable insurance policy; or (2) the rermzining orm of the Credit Agreement; or {C) be weated
as a ballcon payment which will be due and payable at the Lradit Agreement’s maturity. The Mortgage also will
secure payment of these amounts. The rights provided for'in this paragraph shall be in addition to any other
rights or any remedies to which Lender may be entitied on accoint of any default. Any such action by Lender
shall not be construed as curing the default s¢ as to bar Lende/ irom any remedy that it otherwise would have

WARRANTY; DEFENSE OF TITLE. The following provisions relating 10/0wnership of the Property are a part of
“this-Mortgage:
= Title. 'Grantor warrants that: (&) Grantor hoids good and marketable ti*2-0f record to the Property in fee
. simple, free and clear of all liens and encumbrances other than those sat forth in the Real Property
- odescription or in any title nsurance policy, title report, or final title opinion (shued in favor of, and accepted
- = by, 'Lender in connection with this Mortgage, and (b) Grantor has the full rignt, power, and authority to
- gxetute and deliver this Mortgage to Lender. ’

“ Defense of Title. Subject to the exception in the paragraph above, Granior warranis and will forever defend
the title to the Property against the lawful claims of all persons. In the event any acuon or proceeding is
- Commenced that questions Grantor's title or the interest of Lender under this Mortgage, Saantor shail defend
. g the action at Grantor’s expense, Granior may be the nominal party in such proceeding, but Lender shail be
‘. antitied to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own
cholce, ‘and Grantor will deliver, or cause to be delivered, 1o Lender such instruments as Lender may request

L, from time to time to permit such participation.

=*}‘Cmp¥§ance-With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with’
&l axisting applicable laws, ordinances, and regulations of governmental authorities.

_ Survival of Promises. Ali promises, agreements, and statements Grantor has made in this Mungagg shalt
« Burvive the. execution and delivery of this Mortgage, shall be comtinuing in nature and shall remain.in {uil
- s force and effect until such time as Grantor's Indebtedness is paid in full.

- CbﬁﬁEK!NAﬂON'.' The following provisions relating to condemnation proceedings are a part of this Mortgage:

9"Mce of Proceedings. Grantor shall immediately notify Lender in wriling should all or any part of the
ZProperty: become subject to any condemnation or expropriation proceedings or other similar proceedings,
inciuding without fimitation, any condemnation, confiscation, eminent domain, inverse condemnation or

" temporary requisition or taking of the mortgaged Froperty, or any part or parts of the Property. Grantor
further agrees 1o promptly fake such steps ss may be necessary and proper within Lender’s sole judgment
~and a Grantor's expense, to defend any such condemnation or expropriation proceedings and obtain the

: roceeds: derived from such proceedings. Grantor shall not agree to any settlement or compromise or any.
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& i : .
S condemnation or expropriation claim without Lender’s prior written consent.
Lender's Perticipation.- Lender may, at Lender's sole option, elect to participate in any such condemnation
or expropriation proceedings and be represented by counsel of Lender's choice. Granior agrees to provide
Lender with- such documentation as Lender may request to permit Lender 10 sa participate and to reimburse
- -Lender for Lender's costs associated with Lender's participation, including Lender’s reasonable attorneys’
“fees, .
LConduct of Proceedings. f Grantor falls 10 defend any such condemnation or expropriation proceedings to
Lender’s satisfaction, Lender may underiake the defense of such a proceeding for and on behalf of Grantor,
© To this end, Grantor irrevocabiy appoints Lender as Grantor's agent and attorney—in-fact, such agency being
coupled with an interest, to bring, defend, adjudicate, settie, or otherwise compromise such condermation or
expropriation claims; it being understood, however, that, unless one or more Events of Detault {other than the
. condemnation. or expropriation of the Property) then exists under this Mortgage, Lender will not agree to any
- final settlement. or compromige of any such condemnation or expropriation clalm without Grantor’s prior
... approvaly which approval shall not be unreasonably withheld. .

- Appiication o1 Net Proceeds. Lender shall have the right to receive all proceeds derived or to be derived

_ ~from the condemnation,  expropriation, confiscation, eminert domain, inverse condemnation, or any
T.oopermanent ‘0! Ysmporary requisition or taking of the Property, or any part or parts of the Property
-7 condemnation rioceeds™).  In the event that Grantor should receive any such condemnation proceeds,
Grantor agrees tr ir.mediately turn over and to pay such proceeds to Lender. Ali condemnation proceeds,
which dre received Ly, or which are payable to either Grantor or Lender, shall be applied, at Lender's sole

. option and discretion, 2ngin such manner as Lender may determine {after payment of all reasonable costs,

- ExXpenses and attorneys’fess necessarily paid or incurred by Grantor andfor Lender), for the purpose of: (@)
i repiacing or restoring the-condemned, expropriated, confiscated, or taken Property; or (b) reducing the then
©, outstanding balance of the Incebedness, together with interest thereon, with such payments being applied in
. “-the manner provided-in this Mortgage. Lender's receipt of such condermnation proceeds and the appiication
= ~of such proceads as provided in this’ Muorigage shall not affect the lien of this Mortgage. : '

IMPOSITION OF TAXES, FEES AND CHAZCES BY GOVERNMENTAL AUTHORITIES. The following provisions
relating-to.goverrimental taxes, fees and cho/ces are a part of this Mortgage:

.,.Cuirent Taxes, Fees and Charges. Upor request by Lender, Grantor shall execute such documents in
- addition to this Mortgage and: take whateve: othzr action is requested by Lender 1o perfect and cortinue
..““Lenders lien on the Real Property. Grantor shal reimburse Lender for all taxes, as described beiow,

together with ‘ail expenses incurred in recording, zeifecting or continuing this Morigage, inciuding without

- finitation all taxes; tees; documentary stamps, and Ctlsr charges for recording or registering this Mortgage.

'}fr Taxes. The following shall constitute taxes to which this section applies: {1) a specific tax upon this type of

Mortgage or upon all or any part of the Indebtedness secured by this Mortgage; (2) a specific tax on

* Grantor which Grantor is authorized or required to deduct fem1 payments on the Indebtedness secured by

this type of Mortgage; (3) a tax on this type of Mortgage chargesoio against the Lender or the holder of the

= Credit Agreement; and (4) a specific tax on all or any portion of the Indebtedness or on payments of
Fincipal and interest made by Grantor.

Subsequent Taxes. !f any tax 10 which this section applies is enaled subsequent to the date of this
. :Morigage, this event shall have the same effect as an Event of Default, a'wi Lender may exercise any or all of -
# =H5 availableg ramedies for an Event of Default as provided below unless Glamor either {1) pays the tax
=i -helore it bacomes delinquent, or (2) contests the tax as provided above in e Taxes and Liens section and
7 gdeposits with Lender cash or a sufficient corporate surety bond or other security satinfactory to Lender.

'SECGB!“_!’Y AGREEMENT; FINANCING STATEMENTS. The following provisions relatrg) this Morigage as a
. ‘security agreement are-a part of this Mortgage:

.-+ Security Agreement. This instrument shall constitute a Security Agreement to the extent “awy of the Property
© | _constitutes fixtures, and Lender shall have all of the rights of a secured party under the Unirorm Commercial
,Code as amended from time to time. ‘
#%ejaurﬂyﬁ Interest. .Upon request by Lender, Grantor shall take whatever action is requested by Lender to
-perfect- and’ continue Lender’s security interest in the Personal Property. In addition to recording this

Mortgage in the real property records, Lender may, at any time and without further authorization from

Grantor, file executed counterparts, copies or reproductions of this Mortgage .as a financing statement.
.. Grarior -shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest.
-Upon.default, Grantor shall not remove, sever or detach the Personal Property from the Property. Upon
defayit, Grantor shalt assembie any Persona! Property not affixed to the Property in a manner and at a place
«reasonably convenient to Grantor and Lender and make it available to Lender within three (3) days after
' * Jrecelpt of writen demand from Lender 1o the extent permitted by applicable law.

e

. Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party) from which information
" 'eoncerning the security interest granted by this Mortgage may be obtained (gach as required by the Uniform

e

Commercial Code) are as stated on the first page of this Mortgage.

.. FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney--in—fact are a part of this Mortgage:

. Further Assurances. At any time, and from time to time, upon reguest of Lender, Grantor will make, execute
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and deliver, or will cause o0 be made, executed or delivered, to Lender or to Lender's designee, and when

. requested by Lender, cause to be filed, recorded, refited, or rerecorded, as the case may be, at such times

-and in such offices -and places as Lender may deem appropriate, any and all such morigages, deeds of trust,

security deeds, security agreements, financing statements, continuation statements, instruments of further

assurance, certificates, and other documenis as may, in the scle opinion of Lender, be necessary or

" desirabla in order 1o effectuate, complete, perfect, continue, or preserve (1) Grantor's obligations under the

T o Gredit Agreement, this Morigage, and the Related Documents, and (2) the liens and security interests

~ereated. by this Mortgage on the Property, whether now owned or hereafter acquired by Grantor. Unless

prohibited by lew or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and
expenses incurred in connection with the matters referred {0 in this paragraph.

Attorney—-in-Fact. It Grantor fails to do any of the things referred 1o in the preceding paragraph, Lender may
= do 80 for-and in the name of Grantor and at Grantor's expense. For such purposes, Grantor herehy
- hrevocably appoints Lender as Grantor's attorney~-in—fact for the purpose of making, executing; delivering,

- filing, recording, and doing alt other things as may be necessary or degirable, in Lender's sole opinion, to

. e accomplish the matters referred 10 in the preceding paragraph.

. FULL PERFOPMJANCE. ¥ Grantor pays all the Indebtedness, inciuding without limitation all future advances,
‘when due, termina'os the credit fine account, and otherwise performs ail the obligations imposed upon Grantor
under this Mortgag?, Lender shall execute and deliver to Grantor a suitable satisfaction of this Mortgage and

. 'Suitable statemnents ol Jarmination of any financing statement on file evidencing Lender’s security interest in the
‘Rente and the Perso e Jroperty. Grantor will pay, if permitted by applicable law, any reasonable termination fee

as determined by Lender frum time to time.

REINSTATEMENT OF SECUMITY INTEREST. o payment is made by Grantor, whether voluntarily or otherwise,
OBy guarantor or by any third warty, on the Indebtedness and thereafter Lender is forced 1o remit the amount of
that payment (A) to Grantor's «rustee in bankruptcy or to any similar person under any federal or state
bartkrupicy iaw or faw for the reliesof debtors, (B) by reason of any judgment, decree or order of any court or
administrative body having jurisdiction -ovor Lender or any of Lender's property, or (C) by reason of any
settlement or compromise of any clgim made by Lender with any claimant (including without limitation Grantor),
- the Indebtedness shall be considered unpaid for the purpose of enforcement of this Mortgage and this Morigage
- shall continue to be effective or shall be feinifated, as the case may be, notwithstanding any canceliation of this

" Morlgage or of any note or other instrument Gr/agreement evidencing the indebtedness and the Property will
cantinue to secure the amount repaid or recovere to the same extent as if that amount never had been originally
received by Lender, and Grantor shall be bound by any judgment, decree, order, settfement or compromise
refating to the indebtedness or to this Mortgage.

EVENTS OF DEFAULT. Grantor will be in default unue: this Mortgage it any of the following happeri: (A)
Grantor commits fraud or makes a material misrepreselfuinn at any time in connection with the Credit
Agreement. This can inciude, for example, a faise statement o%out Grantor's income, assets, tiabilities, or any
other aspects: of Grantor's financial condition. (B) Grantor dogs.not meet the repayment terms of the Credit
Agreement. (C) Grantor’s action or inaction adversely affects ne crlicteral or Lender's rights in the coliateral.
~ This can include, for example, failure 1o maintain required insuranc:, waste or destructive use of the dwelling,
faiture 10 pay taxes, death of all persons fiable on the account, transfer ni title or sale of the dwsiling, craation of
. a.;ﬁ'-ﬂ_or lien on the dwelling without Lender's permission, foreciosure by tho holder of another lien, or the use -Of
“funde or the dwelfing for prohibited purposes.
RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of De’ault and at any time thereaftter,
Lender, at Lender's aption, may exercise any one or more of the following rights ard remedies, in addition 1o any
other rights or remedies provided by law:

Acceleraie Indebledness. Lender shall have the right at iis option without notice  Crantor 1o declare the

"_entire Indebtedness immediately due and payable, including any prepayment penafty which Grantor would be

- required to pay. . ' -

. TUCe Remedies. With respect to ali or any part of the Personal Property, Lender shail have all the rights and
- f@medies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and
~Ccollect the Bents, inciuding amounts past due and unipaid, and apply the net proceeds, over and above
“leénder's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
- -other user of the Praperty to make payments of rent or use fees directly to Lender. If the Rents are collected
. by Lender; then Grantor irrevocably designates Lender as Grantor's attorney—in—fact 1o endorse instruments
«“igCeived in payment thereof in the name of Grantor and to negotiate the same and collect the»pf?c_egds.
“Payments by terants or other users (o Lender in response to Lender’s demand shall satisfy the obligations
~for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
ercise its rights under this subparagraph either in person, by agent, or through a receiver,

Morigagee in Possession. Lender shail have the right 1o be placed as mortgagee in possession or to have
. "a 'receiver appointed to take possession of all or any part of the Property, with the power to protect and
' '7p;eserve the Property, (o operate the Property preceding foreciosure or sale, and fo c;oi;ect the Rents from
the Property and apply the proceeds, over and above the cost of the receivership, against the I’ndgbtedness
he mongages in possession or receiver may serve without bond if permitted by law. Lender’s right to the
"-appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
- “Indebtedness by a substantial amount. Employment by Lender shall not disquailify a person from serving as

hd
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a receiver.

Judicial -Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of
7 the Property.

Deﬁciency Judgment. If permitted by applicable law, Lender may obtain a judgment for any deficiency
remaining in the Indebtedness due 1o Lender after application of all amounts received from the exercise of
the rights provided in this section.

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Credit
Agreement or availabie at law or in equity. :

. Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and ali right to
. have the Property marshalled. In exercising its rights and remedies, Lender shall be free 1o sell ail or any

< - Part of the Property together or separately, in one sale or by separate sales. Lender shall be entitied to bid
- &t-any publis sale on all. or any portion of the Property.

Notice of Sate. Lender will give Grantor reasonable notice of the time and place of any public sale of the
Personal Property or of the time after which any private sale or other intended disposition of the Personal
. -Properny is to be-wrade. Reasonable notice shall mean notice given at least ten (10} days before the time of
., the sale or dispesitine. Any sale of the Personal Property may be made in ¢onjunction with any sale of the
Real Property. : '

-« Election of Remedies. 24 Of Lender's rights and remedies will be cumulative and may be exercised alone or

¢ ctogether. "An election by Loender to choose any one remedy will not bar Lender from using any other remedy.

= ¥ Lender decides to spend modey or to perform any of Grantor's obligations under this Mortgage, after

. Grantor’s tailure to do so, thaw.2e’'sion by Lender will not affect Lender’s right to declare Grantor .in default
and 1o exercise Lender's remedies.

.. .- -Atlorneys’ Fees; Expenses. If Londer institutes any suit or action 1o enforce any of the terms of this
.~ Mortgage, Lender shall be emitled 10 (ecover such sum as the court may adjudge reasonable as atiorneys’
) fees at trial and upon any appeal. i any cour action is involved, and to the extent not prohibited by law, ail
. Teasonabie expenses Lender incurs that iiv '2nder*s .opinion are necessary at any time for the protection of
Tt citssinterest or the enforcement of its rights shall basome a part of the Indebtedness payable on demand and
Fshall bear interest at the Credit Agreement rat> from the date of the expenditure until repaid. Expenses
covered by this paragraph include, without limncticn, however not to exceed fifteen percent {16%) of the
amount due-and payabie on the indebtedness after Jeferral to an attorney not Lender’s salaried employee
and subject to any other limits under applicabie law, {erdar's attorneys’ fees and Lender’'s legal expenses if
- there'is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings (inciuding efforts 1o
U w modify or vacate any autornatic stay or injunction), appeals, and any anticipated post—judgment collection
services, the cost of searching records, obtaining titte repis (including foreclosure reports), surveyors’
Teports, and appraisat fees and title insurance, 1o the extent perianed by applicable law. Grantor alsa will

T pay any court costs, in addition to all other sums provided by law.

NOTICES. Any notice required to be given under this Mortgage, inciuding vrithout limitation any notice of default
- and -any: notice of sale shaill be given in writing, and shall be effective whan actually delivered, when actually .
" recdived by telefacsimile {uniess otherwise required by law), when depecoiied with a nationally recognized
overnight courier, or, if mailed, when deposited in the United States mail, as firs! class, certified or registered
mail postage prepaid, directed 1o the addresses shown near the beginning of this Mortaage. All copies of notices
- -of foretioaure from the holder of any lien which has priority over this Mortgage shall e sent to Lender's address,
-as-ghown near the beginning of this Mortgage. Any person may change his or her addries 10r notices under this
‘Mortgage by giving formai written notice to the other person or persons, specitying that ins purpose of the notice
~-ig 10°change the person’s address. For notice purposes; Grantor agrees 10 keep Lender informed at afl times of
Grantor's current address. Unless otherwise provided or required by law, if there is more taan-one Grantor, any
notice ‘given by Lender to any Grantor is deemed to be notice giveri to all Grantors. 1 vill be Grantor's
responsibility to tell the others of the notice from Lender,

M!S(:ELMNEQU?; PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

“Amendments. . What is written in this Mortgage and in the Related Documents is Grantor's entire agreement
with-Lender concerning the matters covered by this Mortgage. To be effective, any change or armendmaent o
* #this Mortgage must be in writing and must be signed by whoever will be bound or obligated by the change or
- Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not 1o be
used to interpret or define the provisions of this Martgage. .

Governing Law. With respect 1o procedural matlers related to the perfection and enforcement of

. Lender's rights against the Property, this Morigage will be governed by federal law applicable to Lender

and. to the extent not preempted by federal law, the laws of the State of llincis. In all other respects,

. this Mortgage will be governed by federal law applicabie to Lender and, to the extent not preempted by

- Mederal law, the laws of the State of Missouri without regard to its conflicts of law provisions. Howaver,

* {there ever is a question about whether any provision of this Mortgage is valid or enforceable, the

: "*“’pmvis;ion that is gquestioned wiil be governed by whichever state or federal law would find the provision

ir'to e valid and enforceable. The ioan transaction that is evidenced by the Credit Agreement and this

Mortgage has been applied for, considered, approved and made, and all necessary loan documents
.have been accepted by Lénder in the State of Missouri.

M
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*«" Joint and Several Liability. Al obligations of Grantor under this Mongage shall be joint and several, and ail

-

references to Gramtor shall mean each and every Grantar. This means that each Grantor signing below is
" responsibie for alf obligations in this Mortgage.

No Waiver by Lender, Grantor understands Lender will not give up any of Lender's rights uvnder this
Mortgage unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not
maan that Lender has given up that right. {f Lender does agree in writing to give up one of Lender's rights,
that does not mean Grantor will not have to comply with the other provisions of this Mortgage. Grantor also
understands that if Lender does consent o a request, that does not mean that Grantor will not have to get

--Lender's consent again if the situation happens again. Grantor further understands that just because Lender
congents 10 one or more of Grantor’s requests, that does not mean Lender will be required to consent to any
'Qf_Grantor‘_s future ‘requests. Grantor waives presentment, demand for payment, protest, and notice of
dishonor.

Severability. If a court finds that any provision of this Morigage is not valid or shouid not be enforced, that
’}éct'by itself will not mean that the rest of this Mortgage will not be valid or enforced. Therefore, a court will
.7 anforce the rast of the provisions of this Mortgage even if a provision of this Mortgage may be found to be
o Cdnvalid B v lenforceable.
;~Nen-Liabilty Of L. ender. The relationship between Grantor and Lender created by this Mortgage is strictly a
... debtor and crecito: refationship and not fiduciary in nature, nor is the relationship to be construed as creating
. . ‘any parinership o7 jo.nt-venture between Lender and Grantor. Grantor is exercising Grantor's own judgment
- with respect to Grantor’s business., All information supplied to Lender is for Lender's protection only and no
other party is entileatr roly on such information. - There is no duty for Lender to review, inspect, supervise
= of inform Grantor of any matter with respect to Grantor's business. Lender and Grantor intend that Lender
% ‘may reasonably rely on o' information supplied by Grantor to Lender, togethar with all representations and
“warranties given by Grantor t0 lender, without investigation or confirmation by Lender and that any
" Investigation or fallure to invesigace will not diminish Lendet’s right 1o so rely. o

+ Merger, There shall be no merger of the interest or estate created by this Mortgage with any other interest
or-estate in the Property at-any ime a2 by or for the benefit of Lender in any capacity, without the written:
conisent of Lender.
Suceessors and Assigns. Subject to any-Liritations stated in this Mortgage on transfer of Grantor's interest,
.~ this Mortgage shall be binding upon and inute to the benefit of the parties, their successors and assigns. |If
-~ ownership of the Property becomes vested in a erson other than Grantor, Lender, without notice to Grantor,
" ‘may.deal with Grantor’s successors with refercase. to this Morigage and the Indebtedness by way of
«forbearance or extension without releasing Grantor fesev: the obligations of this Mortgage or Hability under the
Andebtedness. '

o Time: is of the Essence. Time is of the essence in the periciimance of this Mortgage.
] Waive Jury.. Ali parties to this Mortgage hereby wzivi the right to any jury triai in any action,
proceeding, or counterclalm brought by any party against any othor party.

- ., Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the
- romestead exemption laws of the State of lfinois as to all Indebtedness sacured by this Mortgage.

DﬁFlNlTiORS The following words shall have the foliowing meanings when vzsd.in this Mortgage:

£ -ﬁsormwer The word""Borrower” means Michael E Machat and Erin L Macl at and includes ali co~signers -

“and co-makers signing the Credit Agreement and all their successors and assigns.

Credit Agreement. The words "Credit Agreement” mean the credit agreement dates Tebruary 15, 2008, with
credit #mit of $100,000.00 from Grantor to Lender, together with ait renewals of, exiersions of, modifications

-~ ofirefinancings of, consolidations of, and substitutions for the promissory note or agreznent. The interest

- ~taté on the Credit Agreement is a variable interest rate based upon an index. The index cuirently is 6.000%
7 per-annum. f the index increases, the payments tied 10 the index, and therefore the total amount secured
- chereunder, will increase. -Any variable interest rate tied to the index shall be calculated as of, and shall begin

. ﬁ;pm the: commencement date . indicated for the applicable payment stream. NOTICE: Under no
=i stances shall the interest rate on this Mortgage be less than 5.250% per annum or more than the
.. lesger of 20.040% per annum or the maximum rate allowed by applicable law. The maturity date of the Credit
Agreemernit is . NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST

- Emvironmental Laws. The words "Environmental Laws™ mean any and all state, federal’ and local statutes,
‘regulations and ordinances relating to the protection of human health or the environment, including without
limitation ‘the  Comprehensive Environmental Response, Compensation, and Liability Act- of 1980, as

- Tar ed, 42 U.5.C. Section 9601, et seq. ("CERCLA™), the Supeffund Amendments and Reauthorization Act

7 _pf 1986, Pub. L. No, 99-499 {("SARA"}, the Hazardous Materials Transportation Act, 48 11.S.C. Section 1801,

) 'ét'}‘seq,-,fth'e Resource ‘Conservation and Recovery Act, 42 U.8.C. Section 6901, et seq., or other applicable

" state or federal faws, rules, or regulations adopted pursuant thereto.

-;Event}-bf- Defauil.. The words "Event of Default" mean individually, collectively, and interchangeably any of
. the events of default set forth in this Mortgage in the events of default section of this Morgage.

| Grantor The word "Grantor” means Michael E Machat and Erin L. Machat.
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Hazardous Substances. The words "Hazardous Substances” mean raterials that, because of their quantity,

concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential

hazard to human health or the environment when improperly used, treated, stored, disposed of, generated,

-manufactured; transported or otherwise handied. The words "Hazardous Substances” are used in their vary

broadest sense and inciude without iimitation any and all hazardous or toxic substances, materials or waste

.as defined by or listed under the Environmertal Laws. The term "Hazardous Substances® also includes,
o whhout limitation, petroleumn and petroleum by—products or any fraction thereof and asbestos.

“improvements. The word "Improvements™ means all existing and future improvements, buildings, structures,
mobite homes affixed on the Real Property, facilities, additions, replacements and other construction on the
Real Property.

!ndehﬂtetiness The word "indebtedness™ means afl principal, interest, and other amounts, costs and
-expenses payable under the Credit Agreement or Related Documents, together with all renewals of,
extensions of, modifications of, consolidations of and substitutions for the Credit Agreement or Related
,Bccuments and any amounts expended or advanced by Lender to discharge Granwor's obligations or
-jaxpenses incyired by Lender to enforce Grantor's obligations under this Mortgage, together with interest on
*such amours s prcwded in this Morgage.

T Lender.. The 'ws "Lender" means Montgomery Bank, NA, iis successors and assigns. The: words
"SUCCEssors or a:° p w" mean any person of company that acquires any interest in the Credit Agreement.

‘Mortgage. The word “wortgage™ means this Mortgage between Grantor and Lender.

Personal Property. The ‘lords "Personal Properly” mean all equipment, fixtures, and other articles of
_personhal property now or ‘ereafter owned by Grantor, and now or hereafter attached or affixed to the Real
Propaﬂy tegether with ali-accessions, parts, and additions to, all reptacements of, and all substitutions for,

”any of such propeny; and together vith all procseds {including without limitation ail insurance proceeds and
. refunds of premiums) from any salz or other disposition of the Property.

Property The werd “Property” meais collectively the Real Property and the Personal Property.

- Real Property. The words "Real Property' mean the real property, interests and rights, as further described
Jn this Mortgage.

Related Documents. The words "Related DCcumems® mean all promissory notes, credit agreements, loan

-‘agreements, environmental agresments, guaranti~s, Security agreements, mortgages, deeds of trust, security

+ gdeeds, collateral mongages, and all other instrumants_agreemeants and documents, whether now or hereafter
Taxisting, executed in connection with the indebtedness

':'Rents'. The word "Remts" means all present and futlrs rants, revenues, income, issues, royalties, profits,
and other benefits derived from the Property.

EACH GRANTOR ACKROWLEBGES HAVING READ ALL THE PROVISIZHMS OF THIS MORTGAGE, AND EACH
GWOR AGREES TO ITS TERMS.

GBANTOR:

Eﬂn A Machat
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CHICAGO TITLE INSURANCE COMPANY _
.. COMMITMENT FOR TITLE INSURANCE
7 SCHEDULE A (CONTINUED)

ORDER NO.: 1580 000225372 01580

H—'.‘IN WOOD OAKS GLEN PHASE 111, BEING A SUBDIVISION OF PART OF THE SOUTHWEST
OF THE SOUTHWEST 1/4 OF SECTION 7. TOWNSHIP 42 NORTH, RANGE 12 EAST OF THE
D:PRIWCIPAL MERIDIAN, ACCORD ING TO THE PLAT THEREOF FILED APRIL 19, 1979 AS

_ ﬁOCUMEN? NUMBER LR3086791 IN COOK COUNTY, ILLINOIS.
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