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DEFINITIONS

Words used in multiple sections of this documiert are defined below and other words are defined in Sections 3, 11, 13, 18, 20
and 21. Certain rules regarding the usage of woras<as&d in this document are also provided in Section 16.

(A) “‘Security Instrument” means this document, which is dated June 05, 2008 , logether with all
Riders to this document.

(B) “Borrower” is CHARLES C. HADSELL

1705 Nordh Muark of, Ghiagop, Iv LoDl 4]

Bormrower is the mortgagor under this Security Inserument.

(C) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS s a _s=narate corporation that is acting solely as a
nominee for Lender and Lender’s successors and assigns. MERS is the morig: gee ander ithis Security Instrument. MERS is
organized and existing under the laws of Delaware, and has an address and telzplione number of P.O. Box 2026, Flim, MI
48501-20206, tel. (888) 679-MERS.

(D) ‘“Lender’ is Taylor, Bean & Whitaker Mortgage Corp. .
Lender is a a Florida Corporation organized and existing under

the laws of FL . Lender’s address is
1417 North Magnolia Ave, Ocala, FL. 34475

(E) *Note’* means the promissory note signed by Borrower and dated June 05, 2008 . The Note
states that Borrower owes Lender Three Hundred Eighty Nine Thousand and no/100

Dollars (U.S. $ 389,000.00 ) plus interest. Borrower has promised
to pay this debt in regular Periodic Payments and to pay the debt in full not later than July 01, 2038

(F) *““Property” means the property that is described below under the heading “Transfer of Rights in the Property.”
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(G) “Loan™ mcans the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrument, plus interest.

(H) *“*Riders’™ means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable]:

Adjustable Rate Rider El Condominium Rider @ Second Home Rider
|:| Balloon Rider El Planned Unit Development Rider I:l Other(s) [specity]
|:| I-4 Fanul*Rider I:l Biweekly Payment Rider

(I} *‘Applicable Loy’ ‘means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.

(J} “Community Associatici Daes, Fees, and Assessments” means all dues, fees, assessments and other charges that are
imposed on Borrower or the Projrer y by a condominium association, homeowners association or similar organization.

(K) “Electronic Funds Transfer’” m:ars any transfer of [unds, other than a transaction originated by check, draft, or similar
paper instrument, which is initiated througli an electronic terminal, telephonic instruntent, computer, or magneltic tape so as to
order, instruct, or authorize a financial institutioito debit or eredit an account. Such termi includes, but is not limited to. point-
of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and autoimated
clearinghouse transfers.

(L) “Escrow Items” means those items that are deccribed in Section 3.

(M) “*Miscellaneous Proceeds’ means any compensation, settizment, award of damages, or proceeds paid by any third party
(other than insurance proceeds paid under the coverages Jescribed in Section 5) for: (i) damage to, or destruciion of, the
Property; (ii) condemnation or other taking of all or any part/of the Property; (iii} conveyance in licu of condemnation; or
(iv) misrepresentations of, or omissions as to, the value and/or conditicn of the Property.

(N) **Mortgage Insurance’ means insurance protecting Lender againg? 113 nonpaynient of, or default on, the Loan.

(O) *“Periodic Payment” means the regularly scheduled amount duc-ror (id.wrincipal and interest under the Note, plus
(i) any amownts under Section 3 of this Security Instrument.

(P) *“*RESPA’ means the Real Estate Settlement Procedures Act (12 U.S.C. §260, ¢ seq.) and its implementing regulation,
Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or-ary additional or successor legislation or
regulation that governs the same subject maitter. As used in this Security Instrument, “RiS5PA™ refers to all requirements and
restrictions that are imposed in regard to a “federally related mortgage loan™ even if the Loardoes not qualify as a “federally
related mortgage loan™ under RESPA.

(Q) *“*Successor in Interest of Borrower” means any party that has taken title to the Property, whebhor or not that party has
assumed Borrower’s obligations under the Note and/or this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of
the Note; and (i1) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower does hereby mortgage, grant and convey to MERS (solely as nominee for Lender and Lender's
successors and assigns) and to the successors and assigns of MERS the following described property located in the
County of Cook
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

See Attached Exhibit A.

which currently has the address of 2705 North Mozart Street
[Street]
Chicago , Litirions 60647 (“Property Address™);
{City] [Zip Code]

TOGETHER WITH all the improvements now or'nizreafier erected on the property, and all easements, appurtenances, and
fixtures now or hereatter a part of the property. All replaceinents and additions shall also be covered by this Security
Instrument. All of the foregoing is referred t6 in this Secun'y Instrument as the “Property.” Bomower understands and agrees
that MERS holds only legal title to the interests granted by Bolroyver in this Security Instrument, but, if necessary to comply
with law or custom, MERS (as nominee for Lender and Lender’s'syiccessors and assigns) has the right: to exercise any or all of
those interests, including, but not limited to, the right 1o forecloscrandi-sell the Property; and to take any action required of
Lender including, but not limited to, releasing and canceling this Security’ I'istruunent.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, granl and convey the Property and that the Property is unencumbered., except for encumbrances of record. Borrower
warrants and will defend generally the title to the Property against all claime.and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines unitforny covenants for national use an4 o uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due
under the Nole. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due‘apder the Notc and this
Security Instrimnent shall be made in U.S. currency. However, if any check or other instrument received by Lender as payment
under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any (0 all subseguent
payments due under the Note and this Security Instrument be made in one or more of the following forms, as selected by
Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer’s check or cashier’s check, provided any such
check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or
(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other location as
may be designated by Lender in accerdance with the notice provisions in Section 15. Lender may return any payment or partial
payment it the payment or partial payments are insufficient to bring the Loan current. Lender may accept any paymcut or
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partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refusc
such payment or partial payments in the future, but Lender is not obligated to apply such payments at the time such payments
are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender nced not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If Borrower does not
do so within a reasonable period of time, Lender shall either apply such funds or retum them to Borrower. If not applied
carlier, such funds will be applied to the outstanding principal balance under the Note tmmediately prior to foreclosure. No
offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower from making payments
duc under the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2.  Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepted and
applied by Lender shG!l be applied in the following order of priority: (a) interest due under the Note; (b) principal due under the
Note; (¢) amounts drie imder Scction 3. Such payments shall be applied to each Periodic Payment in the order in which it
becaine due. Any remelniliy amounts shall be applied first 10 late charges, second to any other amounts due under this Security
[nstrument, and then to/radies the principal balance of the Note.

If Lender receives a piyiient from Borrower for a delinquent Periodic Payment which includes a sufficient amount to pay
any late charge due, the payrient may be applied to the delinquent payment and the late charge. If more than one Periodic
Payment is outstanding, Lender (nzy 2pply any payment received from Borrower to the repayment of the Periodic Payments if,
and (o the extent that, each payriwnt can be paid in full. To the extent that any excess exists after the payment is applied to the
full payment of one or more Periodic Pay mants, such cxcess may be applied 1o any late charges due. Voluntary prepayments
shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance’ proceeds, or Miscellaneous Proceeds to principal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items, Borrower saall pay to Lender on the day Periodic Payments are due under the Note, until
the Note is paid in full, a sum (the “Funds™) to prozd: for payment of amounts due for: (a) taxes and assessments and other
items which can attain priority over this Security Instzirdient as a lien or encumbrance on the Property; (b) leasehold payments
or ground reuts ou the Property, il any; (¢} premiums for any and all insurance required by Lender under Section 5; and
(d) Mortgage Insurance premiuins, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiunis in accordance with the provisions of Sectior.10. These items are called *Escrow Items.” At origination or
at any time during the term of the Loan, Lender may require thit Community Association Dues, Fees, and Assessments, it any,
be escrowed by Borrower, and such dues, fees and assessments sliall’be an Escrow Item. Borrower shall promptly furmish to
Lender all notices of amounts to be paid under this Section. Borréwer shall pay Lender the Funds tor Escrow Tiems unless
Lender waives Borrower’s obligation to pay the Funds for any or all Es<row Items. Lender may waive Borrower’s obligation to
pay to Lender Funds for any or all Escrow Items at any time. Any such v aiver may only be in writing. In the event of such
waiver, Borrower shall pay directly, when and where payable, the amotints dusior any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lindei rsceipts evidencing such payment within
such time period as Lender may requirc. Borrower's obligation to make such payinents and to provide receipts shail for all
purposes be deemed to be a covenant and agreement contained in this Security lnclrument, as the phrase “covenant and
agreement” is used in Section 9. Tf Borrower is obligated to pay Escrow Items direct’y, pursuant to a waiver, and Borrower
lails 10 pay the amount due for an Escrow Item, Lender may exercise its rights under’ ¥ ection 9 and pay such amount and
Borrower shall then be obligated under Section 9 10 repay to Lender any such amount. Lender niay revoke the waiver as (o any
or all Escrow Iteins at any time by a notice given in accordance with Section 15 and, upon suel, revecation, Borrower shall pay
to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender nay. at any time, collect and hold Funds in an amount {a) sufficient to permit Lenderio'apnly the Funds at the
time specified under RESPA, and (b) not to exceed the maximum amount a lender can require inder’ KESPA. Lender shall
cstimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures =t future Escrow Items
or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumeniality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender shall not charge Borrower for
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest
or eamings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrower. without charge, an annunat accounting of the Funds as required by RESPA.
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If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess
funds in accordance with RESPA. H there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in cscrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary (o
make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promiptly refund to Borrower any
Funds held by Lender.

4. Charge:: Liens. Borrower shall pay all taxes, assessiments, charges, fines, and impositions attributable to the
Property which /can attain priority over this Security Instrument, leasehold payments or ground rents on the Property, if auny,
and Community AssGeiation Dues, Fees, and Assessmeats, if any. To the extent that these items are Escrow Items, Borrower
shall pay them in the /nanner provided in Section 3.

Borrower shall propiptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment o *he obligation secured by the lien in a manner acceptable to Lender, but only so long as Borrower
is performing such agreen.ent, fb) contests the lien in good faith by, or defends against enforcement of the lien in, legal
proceedings which in Lender’s opinion operale to prevent the enforcement of the lien while those proceedings are pending, but
only until such proceedings ard comcluded; or (¢} secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Secanty Instrument. If Lender determines that any part of the Property is subject to a lien which
can attain priority over this Security Instrim~ut, Lender may give Borrower a notice identifying the lien. Within 10 days of the
date on which that notice is given, Borrewer shall satisfy the lien or take one or more of the actions set forth above in this
Section 4.

Lender may require Borrower to pay a one-titne charge for a real estale tax verification and/or reporting service used by
Lender in comnection with this Loan.

5.  Properiy Insurance. Borrower shall kecp the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within<n< term “extended coverage,” and any other hazards including, but not
limited 1o, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the amounts
(including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the terin of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s right to disapprove Borrower’s choice, whidn 17 ght shall not be excrcised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-ame charge for flood zone determination, certification and
tracking services; or (b) a one-time charge for flood zone determinaaca vnd certification services and subsequent charges each
time remappings or sinilar changes occur which reasonably might affeer such determination or certification. Borrower shall
also be responsible for the payment of any fees imposed by the Federar Einergency Management Agency in connection with
the review of any flood zone determination resulting from an objection by Borroyar.

If Borrower fails to maintain any of the coverages described above, Lender tiay obtain insurance coverage, at Lender’s
option and Borrower’s expense. Lender is under no obligation to purchase wny varticular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrc w=', Borrower’s equity in the Property, or
the contents of the Property, against any risk, hazard or liability and might provid: greater or lesser coverage than was
previously in effect. Borrower acknowledges that the cost of the insurance coverage so ¢o amcd might significantly exceed the
cost of imsurance that Borrower could have obtained. Any amounts disbursed by Lender wder this Scction 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bearirierest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrow<r recuesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lend<’s right to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or a2 ar additional loss payec.
Lender shall have the right to hold the policies and renewal certificates. It Lender requircs, Borrower 2o=!! promptly give to
Lender alt receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance co rerass, not otherwise
required by Lender, Tor damage to, or destruction of, the Property, such policy shall include a standard mbrizage clause and
shall name Lender as mornigagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss it not made promptly by Borrower. Unless Lender and Borrower otherwise agrec in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if the
resloration or repair is econontically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such Property to
ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
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Lender may disburse procecds for the repairs and restoration in a single payment or in a series of progress payments as the
work is completed. Unless an agreement is made in writing or Applicable Law requires interest 10 be paid on such insurance
proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrowsr does not respond within 30 days to a notice from Lender that the insurance carrier has offered 10 settle a
claim, then Lensier 11ay negotiate and settle the claim. The 30-day period will begin when the notice is given. n either event,
or if Lender acquires'the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s righis to
any insurance proceeds,in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borsoiuver’s rights (other than the right to any refund of unearned premiwns paid by Borrower) under all
insurance policies coveling’ the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds eitlicz/to repair or restore the Property or to pay amounts unpaid under the Note or this Security
Instrament, whether or not therd dio .

6.  Occupancy. Borrowdr snall occupy, establish, and use the Property as Borrower’s principal residence within 60
days after the execution of this Se<drity Instrument and shall continue to occupy the Property as Borrower’s principal residence
for at least one year after the date ¢i accupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or uniess extenuadng circumnstances exist which are beyond Borrower’s control,

7.  Preservation, Maintenance and Pictection of the Property; Inspections. Borrower shall not destroy, damage or
impair the Propenty, altow the Property to de eriorate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property jin order 1o prevent the Property from deteriorating or decreasing in valne
due to its condition. Unless it is deterniined presraid to Section 5 that repair or restoration is not economically feasible,
Borrower shall promptly repair the Property if damaged 20 avoid further deterioration or damage. If insurance or condemnation
proceeds are paid in connection with damage to, or the 'aking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only il Lender has released proceeds foi such purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a series of progress payments as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore thie Property, Borrower is not relieved of Borrower’s obligation
for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and insgesdons of the Property. If it has reasonable cause, Lender
may inspect the interior of the improvements on the Property. Lender sliall give Borrower notice at the time of or prior to such
an interior inspection specitying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default-ii, durirzz the Loan application process, Borrower or
any persons or entities acting at the direction of Borrower or with Borrower s kiowledge or consent gave materially false,
misleading. or inaccurate information or statements to Lender (or failed to provide Lender with material information) in
connection with the Loan. Material representations include, but are not limited (¢, representations concerning Borrower’s
occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this SCcarity Instrument. If (a) Borrower
fails to perform the covenants and agreements contained in this Security Instrument, (b) taere’is a legal proceeding that might
significantly affect Lender’s interest in the Property and/or rights under this Security Insieiment (such as a proceeding in
bankruptey, probate, for condemmation or forteiture, for enforcement of a lien which may atta’n piiority over this Security
Instrument or to enforce laws or regulations), or (c} Borrower has abandoned the Property, thewn Leadcsr may do and pay for
whatever is reasonable or appropriate to protect Lender’s interest in the Property and rights under ihi. Security Instruncnt,
including protecting and/or assessing the value of the Property, and securing and/or repairing the Propirty. Lender’s actions
can include, but are not limited to: {a) paying any sums secured by a lien which has priority over this' Security Instrument;
(b} appearing in court; and (<) paying reasonable attorneys’ fees to protect its interest in the Property and/cr wghts under this
Sccurity Instrument, including its secured position in a bankruptey proceeding. Securing the Property includes, but is not
limited 10, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
climinate building or other code violations or dangerous conditions, and have utilities turned on or off. Although Lender may
take action under this Scction 9, Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that
Lender incurs 1o liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additicnal debt of Borrower secured by this Security
Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such
interest, upon notice from Lender to Borrower requesting payment.
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It this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the leasc. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Morigage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance coverage
required by Lender ceases to be available from the mortgage insurer that previously provided such insurance and Borrower was
required to make separately designated payments toward the preminms for Mortgage Insurance, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previonsly in effect, at a cost
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage
insurer selected by, Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue to
pay lo Lender th= amount of the separately designated payments that were due when the insurance coverage ceased to be in
effect. Lender will ascept, use and retain these payments as a non-refundable loss reserve in lien of Mortgage Insurance. Such
loss reserve shall Ue nGa-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrowirany interest or eamings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coreraze (in the amount and for the period that Lender requires) provided by an insurer selected by Lender
again becomes available, is ¢chiained, and Lender requires separately designated payments toward the premimmns for Mortgage
Insurance. If Lender required ivorigage Insurance as a condition of making the Loan and Borrower was required to mwake
separately designated payments corvard the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in o {ect, or to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage
Insurance ends in accordance with any/written agreement between Borrower and Lender providing for such termination or until
termination is required by Applicable v Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate
provided iu the Note.

Morigage Insurance reimburses Lender {or any entity that purchases the Note) for certain losses it may incur if Borrower
does not repay the Loan as agreed. Borrower is it & party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk oia!such insurance in force from time to time, and may enter into agreements
with other partics that share or modify their risk, ar/reduce losses. These agreements are on fenms and conditions that are
satisfactory (o the mortgage insurer and the other paity (or parties) to these agrecments. These agreements may require the
morigage insurer to make payments using any source of 7unds that the mortgage insurer may have available (which may
include funds obtained from Mortgage Insurance premiums;

As a result of these agreements, Lender, any purchaser of (he Note, another insurer, any reinsurer, any other entity, or any
atfiliate of any of the foregoing, may receive (directly or indirecily) amounts that derive from (or might be characterized as) a
portion of Borrower’s payments for Mortgage Insurance, in exchaliie {or sharing or modifying the mortgage insurer’s risk, or
reducing losses. If such agreement provides that an affiliate of Lender t2kes a share of the insurer’s risk in exchange for a share
of the premiums paid to the insurer, the arrangement is often (ermed “cagtive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower hp= agreed to pay for Mortgage Insurance, or
any other terms of the Loan. Such agreements will not increase the amoun’. Bojrower will owe for Mortgage Insurance,
and they will not entitie Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has-—4u' iny—with respect to the Mortgage
Fnsurance under the Homeowners Protection Act of 1998 or any other law. Thesc rigits may include the right to receive
certain disclosures, to request and obtain cancellation of the Mortgage Insuranc:, iv_ have the Mortgage Insurance
terminated automatically, and/or to recelve a refund of any Mortgage Insurance premirans that were unearned at the
time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are/nerchy assigned (o and shall
be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or reprr. f the Property. if the
restoralion or repair is economically feasible and Lender’s security is not lessened. During such repaii ziw-restoration period,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspact such Property
to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be unceit ken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required 1o pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restorarion or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous Procceds shall be
applied 1o the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscelianeous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Procceds shall be applied to
the sums sccured by this Security Instrnent, whether or not then due, with the excess, if any, paid to Borrower.
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In the event of a parttal taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums secured by
this Security Instrnment immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the Miscellancous
Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Property inunediately before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower.

In the cvent of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately befors the partial taking, destruction, or loss in value is less than the amount of the sums secured immediately
before the partial laking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the
Miscellaneous Procszds shall be applied to the sums secured by this Security Instrument whether or not the sunis are
then due.

If the Property 12707 ndoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined in
the next sentence) offes: o make an award to settle a claim for damages, Borrower [ails to respond to Lender within 30 days
after the date the notice is [z1vw.n, Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or
repair of the Property or to the/susss secured by this Security Instrument, whether or not then due. “Opposing Party” means the
third party that owes Borrower JWilcellaneous Proceeds or the party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if asy hction or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfeiture of the Propervy oi other material impairment of Lender’s interest in the Property or rights under this
Security Instrument. Borrower can cure such « acfault and, if acceleration has occurred, reinstate as provided in Section 19, by
causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property
or other material impairment of Lender’s interes” inithe Property or rights under this Security Instrument. The proceeds of any
award or claim for damages that are atiributable 1o’ t%ie impairment of Lender’s interest in the Property are hercby assigned and
shall be paid to Lender.

All Miscellaneous Proceeds that are not applied o restoration or repair ol the Property shall be applied in the order
provided tor in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or

in Interest of Borrower shall not operate to release the liability or Zorrower or any Successors in Interest of Borrower. Lender
shall not be required to commence procecdings against any Successor in Interest of Borrower or to refuse to extend time for
payment or otherwise modify amortization of the sums secured by this/Gelurity Instrument by reason of any demand made by
the original Borrower or any Successors in Interest of Borrower, Any fo-baraice by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments froni-inird rersons, entities or Successors in Interest of
Borrower or in amounts less than the amount then due, shall not be a waiver of or przclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns-Beand. Borrower covenants and agrees that
Borrower's obligations and liability shall be joint and several. However, any Borr¢wer who co-signs this Security Instrument
but dees not execute the Note (a “*co-signer™): (a) is co-signing this Security Instrumearotily to morigage, grant and convey the
co-signer’s iuterest in the Property under the termis of this Security Instrument; (b} is riot personally obligated to pay
the sums secured by this Security Instrument; and (¢) agrees that Lender and any ouher/Rorrower can agree to extend,
modify. forbear or make any accommodations with regard to the terms of this Security Iistrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assuines Borliarver’s obligations under
this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s righ’s sad benefits under this
Security Instrument. Borrower shall not be released from Borrower’s obligations and liability under this Security Instrument
unless Lender agrees to such release in writing. The covenants and agreements of this Security Instrument shatt bind {excepl as
provided in Section 20) and benefit the successors and assigus of Lender.

14. Loan Charges. Lender may charge Borrower fees {or services performed in connection with Borrower’s default, for
the purpose of protecting Lender’s interest in the Property and rights under this Security Instrimment, including, but not limited
to, attormeys” fees, property inspection and valuation fees. In regard to any other fees, the absence of cxpress authority in this
Security Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the charging of such fee.
Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest or
other loan charges collected or to be collected in commection with the Loan exceed the permitted limits, then: (a) any such loan
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charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected
from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by
reducing the principal owed under the Note or by making a direct payment to Borrower. If a retund reduces principal, the
redfuction will be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will constitute a
waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Any notice to Borrower in connection with this Security Instruiment shall be deemed to have been given to Borrower when
mailed by first class mail or when actually delivered to Borrower’s notice address if sent by other means. Notice to any one
Borrower shall «“ms itute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address shall
be the Property Adriress unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall
promptly notify Lendciof Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrowies shall only rcport a change of address through that specificd procedure. Therc may be only one
designated notice addrees vader this Security Instrument at any one time, Any notice to Lender shall be given by delivering it
or by mailing it by first classwhail to Lender’s address stated herein unless Lender has designated another address by notice to
Borrower. Any notice in convection with this Security Instrument shall not be deemed to have been given to Lender until
actually received by Lender. If{any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement willansty the corresponding requirement under this Security Instrument,

16. Governing Law; Severabilty; Rules of Construction. This Security Instriument shall be governed by federal law
and the law of the jurisdiction in whicliias Property is located. All rights and obligations contained in this Security Instrument
are subject 10 any requirements and limitaticis of Applicable Law. Applicable Law might explicitly or implicitly allow the
partics (0 agree by contract or it might be silent, vut such silence shall not be construed as a prohibition against agreement by
contract. In the event that any provision or claisc of this Security Instrument or the Note conflicts with Applicable Law, such
conflict shall not affect other provisions of thie”Sceurity Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words ‘0 the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the sivgular shall mean and include the plural and vice versa; and (¢) the
word “may” gives sole discretion without any obligation to (ake any action.

17. Borrower’s Copy. Borrower shall be given one cop; ot the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficlal Interesi i1 Rorrower. As used in this Section 18, “Interest in the
Property™ means any legal or beneficial interest in the Property: izctuding, but not limited to, those beneficial interests
translerred in a bond for deed, contract for deed, installment sales contriict or escrow agreement, the intent of which is the
transter of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is scld or transferred (or if Borrower is not a natural person
and a beneficial interest in Borrower is sold or transferred) without Lendec’s jrior written consent, Lender may require
immediate payment in full of all sums secured by this Security Instrument. Ylewsver, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law.

It Lender exercises this option, Lender shall give Borrower notice of accelerativa. Alie'notice shall provide a period of not
less than 30 days from the date the notice is given in accordance with Section 13 withii,~which Borrower must pay all suins
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiraion of this period, Lender may
invoke any remedies permitted by this Security Instrunment without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain condit’ons; Borrower shall have the
right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of! () five days before sale
of the Property pursuant to Scction 22 of this Security Instrument; (b) such other period as Applicabie Zaw might specify for
the termination of Borrower’s right to reinstate; or (¢) entry of a judgment enforcing this Security Instrapiest. Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument :nd the Note as it no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c¢) pays all exDpenses incurred in
enforeing this Security Instrument, including, but not limited to, reasonable attomeys’ fees, property inspection and valuation
fees, and other feces incurred for the purpose of protecting Lender’s imterest in the Property and rights under this Security
Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall
continue unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay such
reinstatement sums  and expenses in one or more of the following formns, as selected by Lender: (a) cash;
(b} money order: (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
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an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon
reinstatenient by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20." Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together
with this Security Instrunient) can be sold one or more times without prior notice to Borrower. A sale might result in a change
in the entity (known as the “Loan Servicer™) that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable Law, There
also might be one or more changes of the Loan Servicer imrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the new Loan Servicer,
the address to s hich payments should be made and any other information RESPA requires in connection with a notice of
transfer of servicing/If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the
Note, the mortgage leats servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and arcesio’essumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or
the member of a class) thet wises from the other party’s actions pursuant to this Security Instrument or that alleges that the
other party has breached any/preiision of, or any duty owed by reason of, this Security Instrumnent, until such Borrower or
Lender has notified the other psrty (with such notice given in compliance with the requirements of Section 15) of such alleged
breach and afforded the other prity hereto a reasonable period after the giving of such notice to take corrective action, If
Applicable Law provides a time perigd which must elapse before certain action can be taken, that tine period will be deemed
10 be reasonable for purposes of this paradraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed (o satisfy the notice and
opportunity 1o take corrective action provisicns of this Section 20.

21. Hazardous Substances. As used in (nhis Section 21: (a) “Hazardous Substances’ are those substances defined as
loxic or hazardous substances, pollutants, or wasics 0y Environmental Law and the following substances: gasoline, kerosenc,
other flanunable or toxic petrolenm products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials; (b) “Envirorm ental Law™ means federal laws and laws of the jurisdiction where the
Property 1s located that relate to health, safety or environme/tal protection; (¢) “Environmental Cleanup™ includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition’ nieans a
condition that can cause, contribute to, or otherwise trigger an Lnv ronmental Cleanup.

Borrower shall not cause or permit the presence. use, disroszl, storage, or release of any Hazardous Substances. or
threaten 1o release any Hazardous Substances, on or in the Propérty. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property {a) that is in violation of any Enviioiuental Law, (b) which creates an Environmental
Condition, or (¢) which, due 1o the presence, use, or release of a Hazarddus Srbstance, creates a condition that adversely affects
the value of the Property. The preceding two sentences shall not apply t¢-the prezeuce, use, or storage on the Property of small
quantities of Hazardous Substances that are penerally recognized to be (ipprcpriate to normal residential uses and to
maintenance of the Property (including. but not limited to, hazardous substances i ~<onsumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, cleim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any dazardous Substance or Environmental
Law of which Berrower has actual knowledge, (b) any Environmental Condition, incliding but not limited to, any spilling,
leaking, discharge, release or threat of release of any Hazardous Substance, and {(c) any condition caused by the presence, nse
or release of a Hazardous Substance which adversely affects the value of the Property. If Bowwwer learns, or is notified by any
governmental or regulatory anthority, or any private party, that any removal or other remediatior’ of tny Hazardous Substance
affecting the Property is necessary, Borrower shall prompily take all necessary remedial ‘actions in accordance with
Envirommnental Law. Nothing herein shall create any obligation on Lender for an Environimental Cleariun.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration folldwiag Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18 unless
Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(e) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the defaunlt on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding
the non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not

ILLINOIS~Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
GREATLAND B
ITEM TO80BL10 (0011)—MERS fPage 10 of 12 pages} To Order Gall: 1-800-530-9393 (I Fax: 616-791-1131

R . N



0818234042 Page: 11 of 19

UNOFFICIAL COPY

cured on or before the date specified in the notice, Lender at its option may require immediate payment in full of ail
sums secured by this Security Instrument without further demand and may foreclose this Security Instrument by
Jjudicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security Instrument,
but only it the fee is paid to a third panty for services rendered and the charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. [u accordance with Illinois law, the Borrower hereby releases and waives all rights under
and by virtue of th= Illinois homestead exemption laws.

25. Placoiner t of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the insurance
coverage required by Borrower’s agreement with Lender, Lender may purchase insurance at Borrower’s expense to protect
Lender’s interests in Sorrower’'s collateral. This insurance may, but need not, protect Borrower’s interests. The coverage that
Lender purchases maywo.nay any claim that Borrower inakes or any claim that is made against Borrower in connection with
the collateral. Borrows oy later cancel any insurance purchased by Lender, but only after providing Lender with evidence
that Borrower has obtained insarance as required by Borrower's and Lender’s agreement. If Lender purchases insurance for the
collateral, Borrower will be mspoasible for the costs of that insurance, including interest and any other charges Lender may
impose in comection with the(plicement of the insurance, until the effective date of the cancellation or expiration of the
insurance. The costs of the insvrldice may be added to Borrower’s total outstanding balance or obligation. The costs of the
insurance may be more than the cost ol insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through [2 of this
Security Instrumient and in any Rider executed by Borrower and recorded with it.

| 4
Q}\b\/oﬂ ( 7 /W (Seal) (Seal)

CHARLES C. HADSELL -Borrower -Borrower
(Seal) (Seal)
-Borrower Borrower
- (Seal) (Seal)
-Borrawer Borrower
Wimess: Witness:

State of o~ FNG S (j)\

County of ‘_Mls .
This instrument was acknowledged before me on \A u YLQ (o Z_QG( (date) by
) 3

Chevles €. Hadse 00
(namejs] of person(s]).
S
P 0y Ui Kow

S ANGELINA RENE SAENZ Notary Public
N NOTARY A 7 R [/ s i
3 o s sTre o revas neehird Renel Za0n

N JULY 21, 2008
&Pffffffff/‘/J-fJffffffffff/

b"fffffff
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Loan Number: 2697702

SECOND HOME RIDER

THIS SECOND HOME RIDER is made this 5th day of June 2008 ,
and is incorporated into and shall be deemed o0 amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the “Security Instrument™} of the same date given by the undersigned (the “Borrower,”
whethe thure are one or more persons undersigned) to secure Borrower’s Note to Taylor, Bean &
Whitaker Mortgage Corp.

(the “Lendur”) of the same date and covering the Property described in the Security Instrument (the
“Property™), wlick is located at:
2705 North Mozart Street
Chicago, IL 60647

[Property Address]

In addition to the coven~its and agreements made in the Security Instrument, Borrower and Lender
further covenant and agree that'Sectivas 6 and 8 of the Security Instrument are deleted and are replaced by
the following:

6. Occupancy. Borrower shall ocelry, and shal only use, the Property as Borrower’s second
home. Borrower shalt keep the Property’ 2vailable for Borrower’s exclusive use and enjoyment at
all times, and shall not subject the Froperty to any timesharing or other shared ownership
arrangement or to any rental pool or agreemedr ihat requires Borrower either to rent the Property
or give a management firm or any other pcrson any control over the occupancy or use of the
Property.

8. Borrower’s Loan Application. Borrower shail be in default if, during the Loan application
process, Borrower or any persons or entities actiig’at the direction of Borrower or with
Borrower’s knowledge or consent gave materially false, /nidieading, or inaccurate information or
statements to Lender (or failed to provide Lender with niatirial information) in connection with
the Loan. Material representations include, but are not.linited to, representations concerning
Borrower’s occupancy of the Property as Borrower®s second hon'e.

MULTISTATE SECOND HOME REDER—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3890 1/01
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Loan Number: 2697702

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages
I and 2 of this Se?ond Home Rider.

1 (Seal) (Seal)

CHKR-EES_C-_HKD'SEL—L -Borrower -Borrower
2 (Seal) (Seal)

-Borrower -Borrower

V4 (Seal) (Seal)

-Borrower -Borrower

MULTISTATE SECOND HOME RIDER—Single Family—Fannie Mae/Freddie Ma¢c UNIFORM INSTRUMENT
Form 3898 1/01
GreatDocs™
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INITIAL INTERESTS ADJUSTABLE RATE RIDER
(1-Year LIBOR Index - Rate Caps)
(Assumable after Initial Period)

THIS INITIAL INTEREST ADJUSTABLE RATE RIDER is made this 5th day of
June 2008 > and is incorporated into and shall be deemed to amend and supplement the
Mortgace, Deed of Trust, or Security Deed (the “Security Instrument™ of the same date given by the
undersigned.(the “Borrower™) to secure the Borrower’s Initial Interest Adjustable Rate Note (the “Note™) to
Taylor, Pea~ & Whitaker Mortgage Corp.

(the “Lender”).of the same date and covering the property described in the Security Instrument and located at:

2705 North Mozart Street
Chicago, IL 60647

[Property Address]

THE NOTE CONTAINS PLOVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY-PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BOKRTVER MUST PAY.

ADDITIONAL COVENANTS. In additon to the covenants and agreements made in the Security
Instrument, Borrower and Lender further coveniint and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 5.2600%. The Note provides for interest only
payments until the first fully amortizing principal and inierist payment due date (the “First P&I Payment Due
Date”}), which is the first day of .

The Note provides for changes in the interest rate and tile #iciithly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHAMGES

(A) Interest Change Dates

The interest rate I will pay may change on the first day of Julv 27,13 , and may change on that
day every 12th month thereafter. Each date on which my interest rate Colla change is cafled an “Interest
Change Date.”

(B) The Index

Beginning with the first Interest Change Date, my interest rate will be basel on-an Index. The “Index™
is the one-year London Interbank Offered Rate (“LIBOR”) which is the average of iatoroank offered rates for
one-year U.S. dollar-denominated deposits in the London market, as published in The I7ali Streel Journal.
The most recent Index figure available as of the date 45 days before each Interest Change Date.is called the
“Current Index.”

[f the Index is no longer available, the Note Holder will choose a new index which<is oased upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Interest Change Date, the Note Holder will calculate my new interest rate by adding Two
and One Quarter percentage point(s) { 2.2500%)
to the Current Index. The Note Holder will then round the result of this addition to the nearest one-eighth of

MULTISTATE INITIAL INTEREST ADJUSTABLE RATE RIDER—I1-Year LIBOR Index (Assumable after Initial Period)—
Single Family—Freddie Mac UNIFORM INSTRUMENT Form 5137 7/05

GreatDocs™
ITEM 1506L1 (0508} (Page | aof 4 pages, To Order Call: 1-800-968-5775
g o A pag




0818234042 Page: 16 of 19

UNOFFICIAL COPY

one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will
be my new interest rate until the next Interest Change Date.

The Note Holder will then determine the amount of my monthly payment. For payment adjustments
occurring before the First P&I Payment Due Date, my monthly payment will be the amount sufficient to
repay all accrued interest each month on the unpaid principal balance at the new interest rate. For payment
adjustments occurring on or after the First P&1 Payment Due Date, my monthly payment will be an amount
sufficieris 1o repay the unpaid principal that | am expected to owe at the Interest Change Date in full on the
matunity Jdate at my new interest rate in substantially equal payments. The result of this calculation will be the
new amoviat of my monthly payment.

(D) Lim.ts on Interest Rate Changes

The interest riite [ am required to pay at the first Interest Change Date will not be greater than  10.2500%
or less than 2.2900%. Thereafter, my interest rate will never be increased or decreased on any single
Interest Change Datz Fysmore than Two
percentage point(s) | 2.0000%) from the rate of interest I have been paying for the preceding 12
months. My interest rate ;viii never be greater than 10.2500%.

(E) Effective Date of Cuanges

My new interest rate will Leiome effective on each Interest Change Date. I will pay the amount of my
new monthly payment beginning on the first monthly payment date after the Interest Change Date until the
amount of my monthly payment chenges again.

(F) Notice of Changes

The Note Holder will deliver or niai’ t=. me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective dute’of any change. The notice will include information required
by law to be given to me and also the title ans! ciephone number of a person who will answer any question 1
may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BN ICIAL INTEREST IN BORROWER

1. UNTIL BORROWER’S INITIAL INTERZST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORI1 COVENANT 18 OF THE SECURITY
INSTRUMENT SHALL BE IN EFFECT AS FOLLOWE:

Transfer of the Property or a Beneficial Interest in '2Grrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest it the Property, including, but not
limited to, those beneficial interests transferred in a bond for de=d. contract for deed, installment
sales contract or escrow agreement, the intent of which is the transfirof title by Borrower at a
future date to a purchaser.

If all or any part of the Property or any Interest in the Property is seid or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Zender if such
exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. 7 hanotice
shall provide a period of not less than 30 days from the date the notice is given in accordanse with
Section 15 within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke Gans
remedies permitted by this Security Instrument without further notice or demand on Borrower.
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2. AFTER BORROWER’S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT DESCRIBED IN SECTION Bl ABOVE SHALL THEN CEASE TO BE IN EFFECT,
AND THE PROVISIONS OF UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT
SHALL BE AMENDED TO READ AS FOLLOWS:

"ransfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Inters’st in the Property” means any legal or beneficial interest in the Property, including, but not
limited 10, those beneficial interests transferred in a bond for deed, contract for deed, installment
sales corirct or escrow agreement, the intent of which is the transfer of title by Borrower at a
future dz<e t2 2 ourchaser.

If all ol avy part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is no? a hatural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s Orior written consent, Lender may require immediate payment in full of all sums
secured by this Secunty Instrument. However, this option shal!i not be exercised by Lender if such
exercise is prohibited /by Applicable Law. Lender also shall not exercise this option if:
(a) Borrower causes to Le submitied to Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably
determines that Lender’s seculity will not be impaired by the loan assumption and that the risk of
a breach of any covenant or agreerient in this Security Instrument is acceptable to Lender.,

To the extent permitted by “Airppiicable Law, Lender may charge a recasonable fee as a
condition to Lender’s consent to the locuar assumption. Lender may also require the transferee to
sign an assumption agreement that is acCestable to Lender and that obligates the transferee to keep
all the promises and agreements made in the/Noiwz and in this Security Instrument. Borrower will
continue to be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing.

If Lender exercises the option to require 1vimediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall pravide, a period of not less than 30 days from
the date the notice is given in accordance with Section /i within which Borrower must pay all
sums secured by this Security Instrument. [f Borrowe.: fiils to pay these sums prior to the
expiration of this period, Lender may invoke any remedivs permittad by this Security Instrument
without further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages |

through 4 of this Adjustable Rate Rider.

@\‘\9‘7 ' (Seal) (Seal}
-Borrower -Borrower

CHAR'_ES C. HADSELL

a9 (Seal) (Seal)
-Borrower -Borrower

o (Seal) (Seal)

-Borrower -Borrower
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EXHIBIT A

ALL THAT PARCEL OF LAND IN CITY OF CHICAGO, COOK COUNTY, STATE OF ILLINOIS, AS MORE FULLY
DESCRIBED IN DEED DOC #0419626050, 1D#13-25-307-018-0000, BEING KNOWN AND DESIGNATED AS;

PARCEL 1: LOT 12 IN BLOCK 1 IN J.L. SHEAFFER'S SUBDIVISION OF LOT 2, OF HEALD, BARRON AND
OTHERS SUBDIVISION IN THE NORTHEAST QUARTER OF THE SOUTHEAST QUARTER OF SECTION 25,
TOWNSHIP 40 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS
PARCEL 2: THE NORTH 10 FEET OF LOT 48 IN THE SUBDIVISION OF LOTS 1 AND 2 IN SUPERIOR COURT
PARTETION OF LOT 3 IN HEALD, BARRON AND OTHERS SUBBIVISION IN THE NORTHEAST QUARTER OF
THE SOUTHWEST QUARTER OF SECTION 25, TOWNSHIP 40 NORTH, RANGE 13 EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS,

L]

TAX ID #: 13-25-547-018-0000; 13-25-307-019-0000
BEING ALL AND 197, CAME LANDS AND PREMISES CONVEYED TO CHARLES C. HADSELL BY MILANIE F.

KAISER AND PAULKATSZR IN A WARRANTY DEED EXECUTED 6/1/2004 AND RECORDED 7/14/2004 IN
DOCUMENT NO. 0419620059 OF THE COOK COUNTY, ILLINOIS LAND RECORDS
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