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DEFINITIONS

Words used in multiple sections of this document are defined beicw a1 other words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regarding the usage of words used in £ijc Gocument are also provided in Section 16.

{A)  “Security Instrument” means this document, which is dated June %7, 2008, together with all Riders to
this document,

®) “Borrower” is CHRISTOPHER B. ZVIRBULIS and GLADYS ZViReUL'S, husband and wife,
Borrower is the mortgagor under this Security Instrument.

() “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate compotation that is acting
solely as a nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee a1 der 'his Security
Instrument. MERS is organized and existing under the laws of Delaware, and has an addressar. telephone
number of P.0. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(D) «1 ender” is Woodfield Planning Corporation. Lender is a corporation organized and existing uniex the
taws of Illinais. Lender’s address is 3701 Algonquin Road, Suite 720, Rolling Meadows, IL 60008,

(E) “Note” means the promissory note signed by Borrower and dated June 27, 2008. The Note states that
Borrower owes Lender Four Hundred Seventeen Thousand and 00/100ths Dollars (U.S. $417,000.00) plus
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interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later
than July 1, 2038.

Q) “Property” means the property that is described below under the heading “Transfer of Rights in the
Property.”

{G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instrument, plus interest.

(H) «pides” means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be ~xecuted by Borrower [check box as applicable]:

] Adjuseruie Rate Rider [ Condominium Rider ] Second Home Rider
[ Ballcormnider Planned Unit Development Rider ~ [[] Biweekly Payment Rider
[ 1-4 Family Kiter [J Revocable Trust Rider

[ Other(s) [specif; |

M “Applicable Law” means dii controlling applicable federal, state and local statutes, regulations, ordinances
and administrative rules and ordets (fiat have the effect of law) as well as all applicable final, non-appealable
judicial opinions.

(&)} “Community Association Dues, Fes, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners association or
similar organization.

()  “Electronic Funds Transfer” means any transicr of funds, other than a transaction originated by check,
draft, ot similar paper instrument, which is initiated through a1 el ctronic terminal, telephonic instrument, computer,
or maguetic tape so as 1o order, instruct, or authorize a financial “ustitution to debit or credit an account. Such term
includes, but is not limited to, point-of-sale transfers, automated e'icr machine transactions, transfers initiated by
telephone, wire transfers, and automated clearinghouse transfers.

L) “Eserow Items® means those items that are described in Section 3.

(M)  “Miscellaneons Proceeds™ means any compensation, settlement, award 0% damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described nx-Seiioa 5) for: (i) damage to,
or destruction of, the Property; (if) condemnation or other taking of all or any part of the Soparty; (iii) conveyance
in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condiiion of the Property.

N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or d¢ fauit on, the
Loan.

()] “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest nndor the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

™ “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq) and its
jmplementing regulation, Regulation X (24 C.E.R. Part 3500), as they might be amended from time to time, or any
additional or successor legislation or regulation that governs the same subject matter. As used in this Security
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Instrument, “RESPA” refers to all requirements and restrictions that are imposed in regard to a “federally related
mortgage loan” even if the Loan does not qualify as a “federally related mortgage Joan” under RESPA.

Q) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether ot not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrurent secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modificatiras af the Note; and (ii) the performance of Borrower’s covenants and agreements under this Security
Instrument arit *he Note. For this purpose, Borrower does hereby mortgage, grant and convey to MERS (solely as
nominee for Lenacr and Lender’s successors and assigns) and to the successors and assigas of MERS the following
described propety treated in the

Lrzaty of COOK

[Type of Recuraias Jurisdiction] [Name of Recording Jurisdiction]

LOT 122 IN BRIARCLIFFE, BEING A SUBDIVISION OF PART OF THE WEST 122 OF THE
NORTHWEST FRACTIOMAL 1/4 AND THE WEST 172 OF THE SOUTHWEST FRACTIONAL 1/4 OF
SECTION 30, TOWNSHIP 37 NORTH, RANGE 11 EAST OF THE THIRD PRINCIPAL MERIDIAN,
IN COOK COUNTY, ILLINQYS.

LI-30-H13-010
which currently has the address of 16649 Sterline 0o
[Street]
Lemont , linois 60439 (“Property Address™):
{City] [Z1p Cori=}

TOGETHER WITH all the improvements now or he'ea‘ier erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. 1 replacements and additions shail also be
covered by this Security Instrument. All of the foregoing is referred ic'm his Secwrity Instrument as the “Property.”
Borrower understands and agrees that MERS holds only legal title ¢2"ine interests granted by Borrower in this
Security Instrument, but, if necessary to comply with law or custom, MERS (as 1.ominee for Lender and Lender’s
successors and assigns) has the right: to exercise any or all of those interests, izzbiding, but pot limited to, the right
to foreclose and sell the Property; and to take any action required of Lender inclwiir, but not limited to, releasing
and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seized of the estate herety cunveyed and has the
right to mortgage, grant and convey the Propesty and that the Property is unencumbered, except for <asumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims ant der.iands, subject
to any encumbranges of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and mor-upiform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real propetly.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal, Interest, Escrow Items, Prepayment Charaes, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
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charges and late charges due under the Note. Borrower shall alse pay funds for Escrow Items pursuant to Section 3.
Payments due under the Note and this Security Instrument shall be made in U.S. currency. However, if any check or
other instrument received by Lender as payment under the Note or this Security Instrument is returned to Lender
unpaid, Lender may require that any or all subsequent payments due under the Note and this Security Instrument be
made in one or more of the following forms, as selected by Lender: (a) cash; (b} money order; (¢} certified check,
bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose
deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lendet in accordance with the notice provisions in Section 15. Lender may
refurn any wayment ot partial payment if the payment or partial payments are insufficient to bring the Loan cutrent.
Lender miay ‘accept any payment or partial payment insufficient to bring the Loan current, without waiver of any
rights hereunder o: prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to applv-aroh payments at the time such payments are accepted. If each Periodic Payment is applied as of
its scheduled due dat. then Lender need not pay interest on unapplied funds. Lender may hold such unapplied
funds until Borrower males payment to bring the Loan current. If Borrower does not do so within a reasonable
period of time, Lender shall Zither apply such funds or return them to Borrower. If not applied earlier, such funds
will be applied to the outstun/iing principal balance under the Note immediately prior to foreclosure. No offset or
claim which Borrower might have #cw or in the future against Lender shall relieve Borrower from making payments
due under the Note and this Sect=iv instrument or performing the covenants and agreements secured by this
Security Instrument.

2. Application of Payments or Proceeds, Except as otherwise desctibed in this Section 2, all payments
accepted and applied by Lender shall be app'ied in the following order of priority: (a) interest due under the Note;
(b) principal due under the Note; (c) amounts du- ur der Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it became due. Any *maining amounts shall be applied first to late charges, second
to any other amounts due under this Security Instrumcnt, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower fo: a de.dnquent Periodic Payment which includes a sufficient
amount to pay any fate charge due, the payment may be appiied to the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may ‘a,plv any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, eacit zayment can be paid in full. To the extent that
any excess exists after the payment is applied to the full payment of on.c or more Periodic Payments, such excess
may be applied to any late charges due. Voluntary prepayments shall be 2orlied first to any prepayment charges and
then as described in the Note.

Any application of payments, insurance proceeds, or Miscellanecu: Procreds to principal due under the
Note shall nat extend or postpone the due date, or change the amount, of the Peric4)2 Fayments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day r*srirdic Payments are due under
the Note, until the Note is paid in full, & sum (the “Funds™) to provide for payment of am<.uts due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrument as a lien ¢i encumbrance on the
Property; (b) leasehold payments or groand rents on the Property, if any; (¢) premiums fosuny and all insurance
required by Lender under Section 5; and {(d) Mortgage Insurance premiums, if any, or any sum: payable by
Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with (g riovisions of
Section 10. These items are called “Escrow Items.” At origination or at any time during the term 2« ¥ae Loan,
Lender may require that Community Asscciation Dues, Fees, and Assessments, if any, be escrowed by F.orower,
and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly fumish to Lender all 1itives
of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender
waives Borrower’s obligation to pay the Funds for any or 2ll Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing,
In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
Items for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
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receipts evidencing such payment within such time period as Lender may require. Borrower’s obligation to make
such payments and to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in
this Security Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to
pay Escrow [tems directly, pursuant to a waiver, and Botrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligeted under
Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or ail Escrow Items at any
time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all
Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at ¥« tine specified under RESPA, and (b) not fo exceed the maximum amount a lender can require under
RESPA. Lend:r shall estimate the amount of Funds due on the basis of current data and reasonable estimates of
expenditures of {utire Escrow Items or otherwise in accordance with Applicable Law.

The Fusiae shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lusdc, if Lender is an institution whose deposits are so Insured) or in any Federal Home Loan
Bank. Lender shall apply #ii Funds to pay the Escrow Items no later than the time specified under RESPA. Lender
shall not charge Borrower for lolding and applying the Funds, ansually analyzing the escrow account, or verifying
the Escrow Items, unless Ler ct pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreemeit is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay . tower any interest or eamings on the Funds. Borrower and Lender can agree
in writing, however, that interest shall bo paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as requircd by RESPA.

If there is a surplus of Funds held in esc.ow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA, (If 'here is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as requires 5y RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESSA, but in no more than 12 monthly payments. If there is
a deficiency of Funds held in escrow, as defined under RSSPA, Lender shall notify Borrower as required by RESPA,
and Borrower shall pay to Lender the amount necessary o mke up the deficiency in accordance with RESPA, but in
no more than 12 monthly payments.

Upon payment in full of all sums secured by this Securi’y 'nstrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, asseiswents, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instriumcnt, leasehold payments of ground
rents on the Property, if any, and Community Association Dues, Fees, and 4 ssessments, if any. To the extent that
these items are Escrow [tems, Borrower shall pay them in the manner provided iv/3+<iion 3.

Borrower shall promptly discharge any lien which has priority over #his Sesurity Instrument unless
Borrower: (a) agrecs in writing to the payment of the obligation secured by the iern-a. manner acceptable to
Lender, but caly so long as Borrower is performing such agreement, (b) contests the lien .n grod faith by, or defends
ageinst enforcement of the lien in, legal proceedings which in Lendet’s opinion operate to pravent the enforcement
of the lien while those proceedings are pending, but only until such proceedings are concluded; or (¢} secures from
the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Secutiy irianment. If
Lender determines that any part of the Property is subject to a lien which can attain priority over tais Security
Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the date on whica ‘na! notice
is given, Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4,

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5, Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requires insurance, This insuraace shali be
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maintained in the amounts (including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier
providing the insurance shall be chosen by Borrower subject to Lender’s right to disapprove Borrower’s choice,
which right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan, .
either: (2) a one-time charge for flood zone determination, certification and tracking services; or (b} 2 one-time
charge for flood zone determination and certification services and subsequent charges each time remappings or
similar changes occur which reasonably might affect such determination or certification. Borrower shall also be
responsible for the payment of any fees imposed by the Federal Emergency Management Agency ih connection with
the review of any flood zone determination resulting from an objection by Borrower.

I¥ serrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender’s uption and Borrower’s expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Tharefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s
equity in the Prorar'y, or the contents of the Property, against any risk, hazard or liability and might provide greater
or lesser coverags the was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts
disbursed by Lender urder whis Section 5 shall become additional debt of Borrower secured by this Security
Instrumetit, These amounts £a2!t bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice fror= Lender to Borrower requesting payment.

All insiirance policies e’ et by Lender and renewals of such policies shall be subject to Lender’s right to
disapprove such policies, shall include a stzadard mortgage clause, and shall name Lender as morigagee and/for as an
additional loss payee. Lender shall hav’: the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender aii rice’pts of paid premiums and renewal notices. If Borrower obtains any
form of insurance coverage, not otherwise requiiel by Lender, for damage to, or destruction of, the Property, such
policy shall include 2 standard mortgage clause ap< chall name Lender as mortgagee and/or as an additional loss
payee. .

In the event of loss, Borrower shall give pror ot nctice fo the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borower, Uuiiess T ender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance wa~ required by Lender, shall be applied to restoration
o repair of the Property, if the restoration or repair is economicrily feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the ngh! t: hold such insurance proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has heen completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may dishurse proceeds for the repairs and
restoration in a single payment or in a series of progress payments as the wor < is corapleted. Unless an agreement is
made in wiiting or Applicable Law requires interest to be paid on such insurriics-proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for pubiic udinsters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sol< ohligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lesseiied, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, v ith the excess, if any,
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2. :

If Borrower abandons the Property, Lender may file, negotiate and settle any available 1osrzap e claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurancs carrier has
offered to settle a claim, then Lender may negotiate and seitle the claim. The 30-day period will begar when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower lereby
assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower’s rights (cther than the right to any refund
of uncarned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.
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6. Occupancy. Borrower shail occupy, establish, and use the Property as Borrower’s principal residence
within 60 days afler the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's principal residence for at least one year afier the date of ocoupancy, unless Lender otherwise agrees in
writing, which consent shail not be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate ot cormit waste on the Property. Whether
or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property
from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that
repair or rescozation is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid
further deteriuretion or damage. If insurance or condemnation proceeds are paid in connection with damage to, or
the taking of; th» Troperty, Borrower shall be responsible for repairing or restoring the Property only if Lender has
released proceede tv. such purposes. Lender may disburse proceeds for the repairs and restoration in a single
payment ot in & saies of progress payments as the work is completed. If the insurance or condemnation proceeds
are not sufficient to .epuir or restore the Property, Borrower is not relieved of Borrower’s obligation for the
completion of such repait or r=storation.

Lender or its agent may-inake reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the intevior of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior to such an interic: irpection specifying such reasonable cause.

8. Borrower’s Loan Appiicatiza.. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities actit ¢ at the direction of Borrower or with Borrower’s knowledge or consent
gave materially false, misleading, or inaccurite information or statements to Lender (or failed to provide Lender
with material information) in connection with the {.oen. Material representations include, but are not limited to,
representations concering Borrower’s occupancy uf (e Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in th¢ Prozorty and Rights Under this Security Instrument. If
() Borrower fails to perform the covenants and agreemer ts coutained in this Security Instrument, (b) thete is a legal
proceeding that might significantly affect Lender’s interécs 1 the Property and/or rights under this Security
Instrument (such s a proceeding in bankruptcy, probate, for cordemnation or forfeiture, for enforcement of a lien
which may attain priority over this Security Instrument or to cufeica laws or regulations), or (¢) Borrower has
abandoned the Property, then Lender may do and pay for whatever is tessonable or appropriate to protect Lender’s
interest in the Property and rights under this Security Instrument, includir.e grotecting and/or assessing the value of
the Property, and securing and/or repairing the Property. Lender’s actions au include, but are not limited to:
(a) paying any sums secured by a lien which has priority over this Security lustrumeat; (b) appearing in court; and
(c) paying reasonable attomeys® fees to protect its interest in the Property rus/ur rights under this Security
Instrument, including its secured position in & bankruptcy proceeding. Securing e Pioparty includes, but is not
limited to, entering the Property to make repairs, change locks, replace or board up doors and windowis, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have uti'itfes turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is~.ot under any duty or
obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions aufnoriz :d under this
Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additionel debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disburse;nert and
shall be payable, with such interest, upon notice from Lender to Botrower requesting payment.

1f this Security Instrument is on a leasehold, Borrower shall comply with alf the provisions of the lease. If
Borrower acquires fee title to the Property, the ieasehold and the fee titie shall not merge unless Lender agrees to the
merger in writing.

10. Mortgage Insnrance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
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Morigage Insurance coverage required by Lender ceases to be available from the mortgage insurer that previously
provided such insurance and Borrower was required to make separately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the
Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the Morigage
Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If substantially equivalent
Mortgage Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of the separately
designated payments that were due when the insurance coverage ceased to be in effect. Lender will accept, use and
retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to
pay Borroviér cny interest or earnings on such loss reserve, Lender can no longer require loss reserve payments if
Mortgage Insurence coverage (in the amount and for the period that Lender requires) provided by an insurer sefected
by Lender agaip Gocomes available, is obtained, and Lender requites separately designated payments toward the
premiums for Morigege Insurance. 1f Lender required Mortgage Insurance as a condition of making the Loan and
Borrower was requited o make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the picmiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable
loss reserve, until Lendei’s sevuirement for Mortgage Insurance ends in accordance with any writen agreement
between Borrower and Lende’ rcoviding for such termination or until termination is required by Applicable Law.
Nothing in this Section 10 affects Buizower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimizisss Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan ~sagreed. Bomower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insutance in force from time to time, and may enter
into agreements with other parties that share Jr nodify their risk, or reduce losses. These agreements are of terms
and conditions that are satisfactory to the mort;agy insurer and the other party {or parties) to these agreements.
These agreements may require the mortgage insurer '~ make payments using any source of funds that the morigage
insurer may have available (which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any pur hase. of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or
might be characterized as) a portion of Borrower’s payments io Mortgage Insurance, in exchange for sharing or
modifying the mortgage insurer’s risk, or reducing losses. If suta “greement provides that an affiliate of Lender
1akes a share of the insurer’s risk in exchange for a share of the prewirias paid to the insurer, the arrangement is
often termed “captive reinsueance,” Further:

(a) Any such agreements will not affect the amounts that Borrow.<i has agreed to pay for Mortgage
Insurance, or any other terms of the Loan, Such agreements will not inciease t%.¢ amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refand.

(b) Any such agreements will not affect the rights Borrower has .0 <y — with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othe” ‘=w. These rights may
inctude the right to receive certain disclosures, to request and obtain cancellation of the Tlortgage Insurance,
to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage
Insurance premizms that were unearied at the time of snch cancellation or termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellanecus Procazds ae hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or reprir f the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. Durias such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had
an opportunity to inspect such Property to ensure the work has been completed to Lendet’s satisfaction, provided
that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single
disbursement ot in a series of progress payments as the work is completed. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay
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Borrower any interest or eamings on such Miscellaneous Proceeds. If the restoration or repair is not economically
feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous
Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether ot not then due, with the excess, if any, paid to
Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, of loss in vatue is equal to or greater than the amount
of the sum. secured by this Security Instrument immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be
reduced by the ~micunt of the Miscellaneous Proceeds muitiplied by the following fraction: (a) the total amount of
the sums secured-iiiadiately before the partial taking, destruction, or loss in value divided by (b) the fair market
value of the Propéry irunediately before the partial taking, destruction, or loss in value. Any balance shall be paid
to Borrower.

In the event of a parute! taking, destruction, or loss in value of the Property in which the fair market vaiue of
the Property immediately befiro the partial taking, destruction, ot loss in value is less than the amount of the sums
secured immediately before the pritia] taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the Miscellaneous Pioceeds shall be applied to the sums secured by this Security Instrument
whether or not the sums are then due.

If the Property is abandoned by 3orrower, or if, after notice by Lender to Borrower that the Opposing Party
(as defined in the next sentence) offers to make 7n award to settle a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notice i giver, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restoration or repair of the Propers; <z to the sums secured by this Security Instrument, whether or
not then due. “Opposing Party” means the third purty tut owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Misceilaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property o1 ¢taer material impairment of Lender’s interest in the
Propesty or rights under this Security Instrument. Borrower car vire such a default and, if acceleration has
occurred, reinstate as provided in Section 19, by causing the action or prozeeding to be dismissed with a ruling that,
in Lender’s judgment, precludes forfeiture of the Property or other mute.is! impairment of Lender’s interest in the
Property or rights wnder this Security Instrument. The proceeds of any eward or claim for damages that are
atiributable o the impairment of Lender’s interest in the Property are hereby assignes and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair-of iiis Property shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extensionofthe time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Tender to Borrower or
any Successor in Interest of Borrower shall not operate to release the liability of Borrowsr or any Successors in
Interest of Borrower. Lender shall not be required to commence proceedings against any Succssof in Interest of
Botrower of to refuse to extend time for payment or otherwise modify amortization of the sumc-cer Gted by this
Security Instrument by season of any demand made by the otiginal Borrower or any Successots i Interest of
Borrower. Any forbearance by Lender in exercising any right or remedy including, without limitatica ‘Lender’s
acceptance of payments from third persons, entities or Successors in Interest of Borrower or in amounts less tion the
amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and kiability shall be joint and several. However, any Borrower who co-signs this
Security Instrument but does not execute the Note (a “co-signer™): (a) is co-signing this Security Instrument only to
mortgage, grant and convey the co-signer’s interest in the Property under the terms of this Security Instrument; (b} is

Tlinois Mortgage—Single Famity—Faanie Mae/Freddie Mac Uniform Instrament Form 3014 1/01
MERS Modified

The Compliance Source, Ine, Page9of14  Modified by Compliance Squrce 1430111 08/00 Rev. 04/08
www.compliancesource.com ©2000, The Camﬁauoe Source, Inc.

602094622




0818947185 Page: 10 of 17

UNOFFICIAL COPY

not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Bomower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower’s obligations and
ligbility under this Security Instrument unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the successors and
assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in conneotion with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument; in-iading, but not limited to, attormeys’ fees, property inspection and valuation fees. In regard to any
other fees, the =%s72ce of express authority in this Security Instrument to chatge a specific fee to Borrower shail not
be construed as a nrokhition on the charging of such fee, Lender may not charge fees that are expressly prohibited
by this Security Instuniert or by Applicable Law.

If the Loan is sublect to a law which sets maximum loan charges, and that law is finally interpreted so that
the interest or other loan clierges collected or to be collected it connection with the Loan exceed the permitted
timits, then: (a) any such loan ch-ugs shall be reduced by the amount necessary $o reduce the charge to the permitted
limit; and (b) any sums already oticcted from Borrower which exceeded permitted limits will be refunded fo
Borrower, Lender may choose to make iiiis refund by reducing the principal owed under the Note or by making a
direct payment to Borrower, If a refund reduces principal, the reduction will be treated as a pariial prepayment
without any prepayment charge (whether ¢/ n¢t a prepayment charge is provided for under the Note). Borrower's
acceptance of any such refund made by direct pavment to Borrower will constitute a waiver of any right of action
Borrower might have arising out of such overcharg?,

15, Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any notice to Borrower in connection with' this Security Instrument shall be deemed to have been given
to Borrower when mailed by first class mail or when actual’y oslivered to Borrower’s notice address if sent by other
means. Notice to any one Borrower shall constitute notive %0 all Borrowers unless Applicable Law expressly
requires otherwise. The notice address shall be the Property Audiess unless Bommower has designated a substitute
notice address by notice to Lender. Borrower shall promptly notiZy Lender of Borrower’s change of address. If
Lender specifies a procedure for reporting Borrower’s change of adare:s,then Borrower shall only report a change
of address through that specified procedure. There may be only one desigraed notice address under this Security
Instrument at any one time, Any notice to Lender shall be given by deliver.ng it ri by mailing it by first class mail
to Lender’s address stated herein uniess Lender has designated another address Ly <itice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lesder until actually received by
Lender. If any notice required by this Security Instrument is also required under Appficable Law, the Applicable
Law requirement will satisfy the corresponding requirement under this Security Insirument.

16. Governing Law; Severability; Rules of Construction. This Security Insttuinent shall be governed
by federal law and the law of the jurisdiction in which the Property is located, All tights and coliga ions contained
in this Security Instrument are subject to any requirements and limitations of Applicable Law.~ A prisable Law
might explicitly ot implicitly allow the parties to agree by contract or it might be silent, but such silen<e ~hall not be
construed as a prohibition against agreement by contract, In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this se¢ xrity
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Secwrity Instrument: (2) words of the masculine gender shall mean and include
comesponding neuter words or words of the feminine gender; (b) words in the singular shall mean and include the
plural and vice versa; and (c) the wotd “may” gives sole discretion without any obligation to take any action.

17. Barrower’s Copy. Botrower shall be given one copy of the Note and of this Security Instrument.
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18. Trapsfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest
in the Property” means any fegal or beneficial interest in the Property, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this
option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide
a period r{ n¢ less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower mus? ngy all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demanii or, Sorrower,

19, Boirc=e's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have2nforcement of this Security Instrument discontinued at any time prior to the earlicst of:
(a) five days before sale of *e Property pursuant to Section 22 of this Security lnstrument; (b) such other period as
Applicable Law might speci’yfor the termination of Borrower’s right to reinstate; or (c) entry of a judgment
enforcing this Security Instrument 1 }hose conditions are that Borrower: (a) pays Lender all sums which then would
be due under this Security Instrumeat «tid the Note as if no acceleration had occurred; (b) cures any default of any
other covenants or agreements; (c) pays rif expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attorneys’ fee., pronerty inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d) takes such
action as Lender may reasonably tequire o a:sur: faat Lender’s interest in the Property and rights under this
Security Instrument, and Borrower's obligation to ra;-the sums secured by this Security Instrument, shall continue
unchanged unless as otherwise provided under Applicebic Law. Lender may require that Borrower pay such
reinstatement sums and expenses in one or more of the fullowing forms, as selected by Lender: (a) cash; (b) money
order; {¢) certified check, bank check, treasurer’s check or ¢ishize’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency mstrumentality or entity; or (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrutaest ond obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right 1» reinstate shall not apply in the case of
acceleration under Section 18,

20, Sale of Note; Change of Loan Servicer; Notice of Grievance  1iis Note or a partial interest in the
Note (together with this Security Instrument} can be sold one or more times without prior notice to Borrower. A sale
tight result in a change in the entity (known as the “Loan Servicer”) that collecis Tariodic Payments due under the
Note and this Security Instrument and performs other mortgage loan servicing ¢bligaiicns under the Note, this
Security Instrument, and Applicable Law. There also might be one or more changes of & < Loan Servicer unrelated
1o & sale of the Note. If ther is a change of the Loan Servicer, Borrower will be given writte notice of the change
which will state the name and address of the new Loan Servicer, the address to which paymex’s shov!d be made and
any other information RESPA requires in connection with a notice of transfer of servicing. If tie Noe is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the morigage Inan zervicing
obligations to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Seric and are
pot assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as eitacr an
individual litigant or the member of a class) that ariscs from the other party’s actions pursuant to this Secutity
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of, this
Securify Instrument, until such Borrower or Lender has notified the other parly (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time period
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which must elapse before certain action can be taken, that time period will be deemed to be reasonable for purposes
of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant to Section 22 and
the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and
opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21 (a) “Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances:
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radiocactive materiais; (b) “Environmental Law” means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental
protectira; c) "Environmental Cleanup™ includes any response action, remedial action, or removal action, as
defined in £rvironmental Law; and (d) an “Environmental Condition” means a condition that can cause, contribute
to, ot otheiwize irigger an Environmental Cleanup,

Bortowe: chall not cause or permit the presence, use, disposal, storage, or release of any Hazardous

Substances, orih=2u7i to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow
anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b} which
creates an Environmertal «_ondition, or (¢) which, due to the presence, use, or release of a Hazardous Substance,
creates a condition that advazsely affects the vaiue of the Property. The preceding two sentences shall not apply to
the presence, use, or storage ra the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate tu-uociaal residential uses and to maintenance of the Property (including, but not
limited to, hazardous substances in consuinar products).
Borrower shall promptly give Lender \vritien notice of (a) any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Bnvironmental Law of which Borrower has actuz! kaowledge, (b) any Environmental Condition, including but not
limited to, any spilling, leaking, discharge, relesis-or threat of release of any Hazardous Substance, and (c) any
condition caused by the presence, use or release o1’ a Hazardous Substance which adversely affects the value of the
Property. If Borrower learns, or is notified by any gcverninental or regulatory authority, or any private party, that
any removal or other remediation of any Hazardous Subs.ance affecting the Property is necessary, Borrower shail
promptly take all necessary remedial actions in accordance v/th Environmental Law. Nothing herein shall create
any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender furthr-covenant and agree as follows:

22. Acceleration; Remedies, Lender shall give notice to Bor-owor prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Insi-umen¢ (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise), The notice sk’ specify: (a) the default; (b) the
action required to cure the defanlt; (c) a date, not less than 30 days from-the Jute the notice is given to
Borrower, by which the default must be cured; and (d) that failure to cure the ZcTaull on or before the date
specified in the notice may resnlt in acceleration of the sums secwred by this Secarity [axtrument, foreclosure
by judicial proceeding and sale of the Property. The notice shall farther inform borrowsr of the right to
reinstate after acceleration and the right to assert in the foreclosure proceeding the non-e tister ce of a defanlt
or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on. or before the
date specified in the notice, Lender at its option may require immediate payment in full of all svias secured by
this Security Instrument without further demand and may foreclose this Security Instrument oy judicial
proceeding. Lender shall be entifled to collect all expenses incurred in pursuing the remedies providda i, this
Seetion 12, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shali pay any recordation costs. Lender may charge Borrower a fee for releasing this
Security Instrument, but only if the fee is paid to a third party for services rendered and the charging of the fee is
permitted under Applicable Law,
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24. Waiver of Homestead. In accordance with Hlinois faw, the Borrower hereby releases and waives ail
rights under and by virtue of the [llinois homestead exemption laws.

25, Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of
the insurance coverage required by Borrower s agreement with Lender, Lender may purchase insurance at Borrower
§ expense o profect Lender s interests in Borrower s collateral. This insurance may, but need not, protect Borrower
s interests. The coverage that Lender purchases may not pay any claim that Borrower makes or any claim that is
made against Borrower in connection with the collateral. Borrower may later cancel any insurance purchased by
Lender, but only after providing Lender with evidence that Borrower has obtained insurance as required by
Borrower s and Lender s agreement. If Lender purchases insurance for the collateral, Borrower will be responsible
for the cous of that insurance, including interest and any other charges Lender may impose in connection with the
placement o the insurance, until the effective date of the cancellation or expiration of the insurance. The costs of the
insurance may te added to Borrower s total outstanding balance or obligation. The costs of the insurance may be
more than the core of insurance Borrower may be able to obtain on its own.

The followirg sirmature(s) and acknowledgment(s) are incotporated into and made a part of this Hlinois
Morigage dated Jume 27, 2008 between CHRISTOPHER B. ZVIRBULIS and GLADYS ZVIRBULIS, hushand
and wife, and Woodfield P1sruing Corporation.

BY SIGNING BELOW, Pir wer accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Zizrower and recorded with it.

//é% A/ /\(Seal) T %Mﬁ (Seal)

CHRISTOPHER B -Borrower “GLADYS ZVIRBULIS " “Borrower
ZVIRBULIS [Printed Name] {Printed Name)
(Seal) ) (Seal)
-Borrower ~Borrower
[Printed Name] {Printed Name]
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ACKNOWLEDGMENT
State of [Z/‘ §
§
County of CJDA §

The foregoing instrument was acknowledged before me this

"OFFICIAL SEAL" :

by CHRISTOPHER B ZVIRBULIS and GLADYS ZVIRBULIS,
% LENRICH NARSOLIS

/4B
Signatury gifson Taking Acknowledgment
: No.nr' Eublic, State of flinois ety VNS
Printed e

My Cominigain Explres 02!18!11 ‘
bt yry : /4

P
Lo i

"""" Titie or Rank

(Seal) Serial Number, if any:
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Loan No.: 602094622
MIN: 100037506020946225

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNFL I7¢IT DEVELOPMENT RIDER is made this 27th day of June, 2008 , and is incorporated
info and shall be devmcd to amend and supplement the Mortgage, Deed of Trust or Security Deed (the “Security
Instrument™) of the sume Jate, given by the undersigned (the *Borrower”) to secure Bomower's Note to
Woodfield Planning Corpsrition (the “Lender”) of the same date and covering the Property described in the
Security Instrument and located -

16649 Sterling Dr, Lemont, IL 60439
[Property Address]

The Property includes, but is not limited 1, < »arcel of land improved with a dwelling, together with other such
parcels and certein common areas and faciiiti~s ‘as described in Declaration of Covenants; Conditions, and
Restrictions (the “Declaration™). The Property is ¢ part of a planned unit development known as:
BRIARCL(FFL ESTATES
[Name of Plannea Unit Development]
(the “PUD™). The Property also includes Borrower’s interes* in the homeowners association or equivalent entity

owning or managing the common areas and facilities of the PUD (the “Owners Association”) and the uses,
benefits and proceeds of Borrower’s interest,

PUD COVENANTS. In addition to the covenants and agreemcnic made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the PUD’s
Constituent Documents. The “Constituent Documents” are the (i) Declaration; {1V ait’zles of incorporation, trust
instrument or any equivalent document which creates the Owners Association; and (Ii'j ary by-laws or other rales
or regulations of the Owners Association. Borrower shall promptly pay, when due, a'l dues and assessments
imposed pursuant to the Constituent Docuiments.

Muitistate PUD Rider — Single Family — Fanois Mae/Freddie Mac UNIPORM INSTRUMENT —F’,tm 3150 0181
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B. Property Insurance, So long as the Owners Association maintains, with a generally accepted
insurance carrier, a “master” or “blanket™ policy insuring the Property which is satisfactory to Lender and which
provides insurance coverage in the amounts (including deductible levels), for the periods, and against loss by fire,
hazards included within the term “extended coverage,” and any other hazards, including, but not limited to,
earthqur’'es nd floods, for which Lender requires insurance, then:

(1) Joender waives the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
installments fir property insurance on the Property; and (ii) Borrower’s obligation undet Section 5 to maintain
property inswaorc toverage on the Property is deemed satisfied to the extent that the required coverage is
provided by the G Association policy.

What Lenduz rejuires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender promapt notice of any lapse in required property insurance coverage provided
by the master or blanket poicy. .

In the event of a distriout'on.of property insurance proceeds in lieu of restoration or repair following a
loss to the Property, or to commor areas and facilities of the PUD, any proceads payable to Borrower are hereby
assigned and shall be paid to Lender. L:nder shall apply the proceeds to the sums secured by the Security
Instrument, whether or not then due, with th2 excess, if any, paid to Bormower.

C. Public Liability Insurance. Porrower shall take such actions as may be reasonable to insure that
the Owners Association maintaing 2 public ifabili‘y insurance policy acceptable in form, amount, and extent of
coverage to Lender,

D. Condemnation. The proceeds of any a'vard or claim for damages, direct or consequential, payable
to Borrower in connection with any condemnation or. other taking of all or any part of the Property or the
common areas and facilities of the PUD, or for any conviveuos in lien of condemnation, are hereby assigned and
shall be paid to Lender. Such proceeds shall be applied by Len<er to the sums secured by the Security Instrument
as provided in Section 11,

E. Lender’s Prior Consent, Borrower shall not, except'af er notice to Lender and with Lender’s prior
written consent, either partition or subdivide the Property or conscuu to; (). the abandonment or termination of
the PUD, except for abandonment or termination required by law in the (ase of substantiel destruction by fire or
other casnalty or in the case of a taking by condemnation or eminent dovarin; (i) any amendment to any
provision of the “Constituent Documents™ if the provision is for the express Len.fit of Lender; (iif) termination
of professional management and assumption of self-maunagement of the Owners Aszociation; or (iv) any action
which would have the effect of rendering the public liability insurance coverage maintained by the Owners
Association unacceptable to Lender.
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F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Security Instrument, Unless Borrower and Lender agree fo other terms of payment, these amounts
shall bear interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice
from Len”=r 1o Borrower requesting payment,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this PUD

Rider.
CHRISTOPHER B. ZVIRBULIS Tarawer GLADYS Z IS -Borrower
(Seal) ) (Seal)
-Borrower -Bomower
[Sign Original Only]
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