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' The property identified as: "PIN: 15-10-328-017-0000
Address:
f Street: 804 South 20th Avenue
' Street line 2:
' City: Maywood State: IL ZIP Code: 60153

i Lender:  The Secrefary of Housing and Urban Development

Borrower: Lucius L. House, Jr.

Loan / Mortgage Amount: $334,500.00

This property is located within Cook County and the transaction is exempt from the requiremints af 765 ILCS 77/70 et
seq. because the loan is a reverse mortgage.
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Rernrd and return to:

Madison Settlement Services
300 Frederick Street Ste. 5
Hanover, PA 17331

FHA Case Number: 137-3822907-952/052-255

State of Iflinois SECOND MORTGAGE

(Home Equity Conversion)

THIS MORTCA{E ("Security Instrument" or "Second Security Insirument” is given on July 03, 2008. The morigagor 15
LUCIUS L. HCUSE, JR., whose address is 804 South 20th Avenue, Maywood, IL 60153 ("Borrower"). This Secunty
Instruments given-io_tie-Secretary of Housing and Urban Development, and whose address is 451 Seventh Street, S.W.,
Washington, DC 20410 (*Leader") or {"Secretary"). Borrower has agreed to repay to Lender amounts which Lender 15 obligated
to advance, including future «dvances, under the terms of a Home Equity Conversion Loan Agreement dated the same date as
this Security Instrument ("Lna+ Agreement"). The agreement to repay is evidenced by Borrower's Note daed the same date as
this Secunty Instrument ("Second JNoi="\. This Security Instrument secures to Lender: (a) the repayment of the debt evidenced
by the Second Note, with interest, a%'a rate subject to adjustment, and all renewals, extenstons and modifications, up to a
maximum principat amount of Three Huadre1 Thirty-Four Thousand Five Hundred and 00/100 Dollars ($334,500.00); (b)
the payment of all other sums, with interesi, zivanced under Paragraph 5 to protect the secunty of this Secunty Instrument or
otherwise due under the terms of this Secuniy ‘ssirument; and (c) the performance of Bomrower's covenants and agreements
under this Security Instrument and the Note. The {u! debt, mcluding all amounts described in (a), (b), and {c) above, if not paid
garlier, is due and payable on December 12, 2081." For.this purpose, Borrower does hereby mortgage, grant and convey to
Lender, the following described property located in Cool: County, lllinois:

The real property located at the address 804 South 20th Averiues Maywood, 1L 60153, int the county of Cook, state of IL,
described more fully on Exhibit A attached to this Mortgage.

TOGETHER WITH all the improvements now or hereafier erected en'ine proverty, and all easements, nghts, appurtenances,
and fixtures now or hereafler a part of the property. Al replacements an{ additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Prrperty.”

BORROWER COVENANTS that Borrower 15 lawfully seized of the estate hereby roaveyed and has the night to grant and
convey the Property and that the Property is only encumbered by a First Security Instrumerd given by Borrower and dated the
same date as this Security Instrument (“First Security Instrument”). Borrower warrants ang-will d=fend generally the title fo the
Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniforin crvenants with limited
vaniations by junisdiction to constinte a uniform secunty instrument covering real property.

UNIFORM COVENANTS, Bomower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Bomrower shall pay when due the principal of, and interest on, the debt evidenced by
the Second Note.

Hlinois 2* Mongage
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THE FOLLOWING DESCRIBED REAL ESTATE SITUATED IN THE COUNTY OF COOK IN THE STATE
OF ILLINOIS, TO WIT:

LOT 2 IN BLOCK 7 IN CUMMINGS AND FOREMAN REAL ESTATE CORPORATION GOLF CLUB
SUBDIVISION IN SECTION 10, TOWNSHIP 39 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS.

SUBJECT TO RESTRICTIONS, RESERVATIONS, EASEMENTS, COVENANTS, OIL, GAS OR MINERAL
RIGHTS OF RECORD, IF ANY.

BEING THE SAME LOT OR PARCEL OF LAND, WHICH BY DEED DATED OCTOBER 28, 2004, AND
RECORDED AMONG THE LAND RECORDS OF COOK COUNTY ON MARCH 9, 2005, AS DOCUMENT
NUMBER 0506808296 WAS GRANTED AND CONVEYED BY LUCIUS L. HOUSE AND ANN L. HOUSE,
HIS WIFE, UNTO LUCIUS HOUSE.
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1. Payment of Property Charges. Borrower shall pay all property charges consisting of taxes, ground rents, flood and hazard
msurance premiums, and special assessments 1n a timely manner, and shall provide evidence of payment to Lender,

uniess Lender pays property charges by withholding funds from moenthly payments due to the Borrower or by charging such
payments to z fine of credit as provided for in the Loan Agreement. Lender may require Borrower to pay specified property
charges directly to the party owed payment even though Lender pays other property charges as provided in this Paragraph.

3. Fire, Flood and Other Hazard Insurance. Borower shall msure all improvements on the Property, whether now m
existence or subsequently erected, against any hazards, casualties, and contingencies, ciuding fire. This insurance shall be
maintained in the amounts, to the extent and for the penods required by Lender. Borrower shall aiso insure all improvements on
the Property, whether now n existence or subsequently erecied, against loss by floods 1o the extent required by Lender. The
msurance policies and any rencwals shal] be held by Lender and shall include loss payable clauses in favor of, and n a form
acceptable to, Lender.

In the event of lo¢s; Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made promptly
by Borrower. Eaca v surance company concemed is hereby authonzed and directed to make payment for such loss to Lender,
mstead of to Borrows! ard Lender jointly. Insurance proceeds shall be applied to restoration or repair of the damaged Property,
if the restoration or rep:ar)s economcally feasible and Lenders security 15 not lessened. 1f the restoration or repair is not
economically feasible or Leade’s securily would be lessened, the insurance proceeds shall be applied first to the reduction of
any indebtedness under the Sccoad-Note and this Secunty Instrument. Any excess insurance proceeds over an amount required
to pay all outstanding indebtedness vridar the Second Note and this Security Instrument shall be paid to the entity legally entitled
thereto.

In the event of foreclosure of this Security instrument or other transfer of title to the Property that extinguishes the indebtedness,
all right, title and interest of Borrower in and to insorance policies i force shall pass to the purchaser.

4, Occupancy, Preservation, Maintenance and Frofection of the Property; Borrower's Loan Application; Leascholds.
Bomower shall occupy, establish, and use the Property #5 Borower's priacipal residence afler the execution of this Security
Instrument and Borrower {or at least one Borrower, if initiaily ziore than one person are Borrowers) and shall continue to occupy
the Property as Borrower's pnncipal residence for the term of b Secnrity Instrument. "Principal residence” shall have the same
meaning as in the Loan Agreement.

Borrower shall not commit waste or destroy, damage or substantially chege the Property or allow the Property to deteriorate,
reasonable wear and tear excepled. Borrower shall also be in defanlt if Bor'ower, during the loan application process, gave
materially false or maccurate information or statements to Lender (or failed to proviie Lender with any material information) m
connection with the Loan evidenced by the Note, including, but not limited to, represeniations concerning Borrower's occupancy
of the Property as a principal residence, IF this Securty Instrument s on a leasehold, Eorrswer shall comply with the provisions
of the lease. 1f Borrower aequires fee title to the Property, the leasehold and fee title shall not ke merged uniess Lender agrees to
merger i writing,

5. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower siai Lav-all povernmental or
municipal charges, fines and tmpositions that are not included m Paragraph 2. Bomower shall pay thesc obligations on ime
directly to the entsty which is owed the payment. If failure to pay would adversely affect Lender's interestin the Property, upon
Lender’s request Borrower shall promptly furnish to Lender receipts evidencing these payments. Borroveer/shall promptly
discharge any lien which has prionity over this Security Instrument in the manger provided in Paragraph 12(c).

If Borrower fails 10 make these payments or the property charges requred by Paragraph 2, or fails to perform any other
covenants and agreements contained i this Secunty Instrument, or there is a legal proceeding that may significantly affect
Lenders rights n the Property (such as a proceeding i bankmupicy, for condemnation or to enforce laws or regulations), then
Lender may do and pay whatever is necessary to protect the value of the Property and Lender's rights i the Property, including
payment of taxes, hazard insurance and ather items mentioned in Paragraph 2.

To protect Lender’s security in the Property, Lender shall advance and charge to Bomrower all amounts due to the Secrelary for
the Morigage Insurance Premium ("MIP") as defined in the Loan Agreement as well as all sums due to the loan servicer for

Ilinois 2** Morigage
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servicing activities (“Servicing Fee") as defined in the Loan Agreement. Any amounts disbursed by Lender under this
Paragraph are obligatory and shall become an additional debt of Borrower as provided for m the Loan Agreement and shall be
secured by this Secunty Instrument,

6. Inspection. Lender or iis agent may enter on, mspect or make appraisals of the Property mn a reasonable manner and at
reasonable times provided that Lender shall give the Borrower notice pnior to any mspection or appraisal specifying a purpose
for the nspection or appraisal which must be reated to Lender's interest i the Property. If the Property is vacant or abandoned
or the loan is in default, Lender may take reasonable action Lo protect and preserve such vacamt or abandoned Property withont
notice to the Borrower.

7. Condemmnation. The proceeds of any award or claim for damages, direct or consequential, in conneclion with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, shali be paid to Lender.
The proceedssha'l be applied first to the reduction of any indebledness under 2 Second Note and Second Security Instrument
held by the Secreticy to the Property, and then to the reduction of the indebtedness under the Note and this Security Instrument.
Any excess procecds ver an amount required to pay all outstanding indebtedness under the Note and this Securnfy Instrument
shall be paid to the ertity legally entitled thereto,

8. Fees. Lender may collee! ferl and charges authorized by the Secretary.
5. Grounds for Acceleration of Debt:
{a) Due and Payable. Lender mey roguire payment in full of all sums secured by this Security Instrument if:
(i) A Bomower dies and the Propzity s not the Principal residence of at least one surviving Borrower; or
(i) All of a Borrower's title m the Property (or his or her beneficial inferest in a trust owning all or part of the
Property) 15 soid or otherwise transfznzd.an no other Borrower retains (a} title to the Property in fee simpie, (b} 2
leasehold under a lease for not less than 39 years which 15 renewable or a lease having a remammg penod of noi
less than 50 years beyond the date of the (004 birthday of the youngest Bormower, or (¢} a life estate in the

Property (or a beneficial inferest 11 a trust witirsy<ivan interest o the Property).

(it)) The Property ceases to be the principal residence ofa Sorrower for reasons other than death and the Property is
not the principal residenice of at least one other Borrower! o

(iv) For a period of longer than twelve ([2) conseculive months, a Dorrywer fails {o physically occupy the Property
because of physical or mental illness and the Property 1s not the pringipal residence of at least one other Borrower;
or

iv}  Anobligation of the Borrower under this Security Instrument is not performed.

{b) Notice to Lender. Borrower shall notify the Lender whencver any of the events listed in Paragiaph 9{a)(ii)-(v) oceur.
{c) Netice to Borrower. Lender shall notify Borrower whenever the loan becomes due and puysole under Paragraph

S{a)(ii}-{v). Lender shall not have the right to commence foreciose until Borrower has had thirty (37) cavs after notice to

either:

{)  Comect the matter which resuited in the Security Instrument coming due and payable; or

{ii)  Pay the balance in full; or

{iii) Sel the Property for the lesser of the balance or 95% of the appraised vatue and apply the net proceeds of the sale
toward the balance; or

{iv) Provide the Lender with a deed in licu of foreclosure.

{d) Trasts. Conveyance of a Borrower's interest m the Property to a trust which meets the requirements of the Secretary, or

Hinois 2™ Mortgage
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conveyance of a trust’s interests in the Property to 2 Borrower, shall not be considered a conveyance for purposes of this
Paragraph 9. A trust shall not be considered an occupant or be considered as having a principal residence for purposes of this
Paragraph 9.

10. Ne Deficiency Judgments. Borrower shall have no personal liability for payment of the debl secured by this Secunty
Instrument. Lender may enforce the debt only through sale of the Property. Lender shall not be permitted to obtain a deficiency
Judgment against Berrower if the Security Instrument 15 foreclosed.

11, Reinstatement. Borrower has a right to be remnstated if Lender has required immediate payment in full. This right applies
even after foreciosure proceedings are instituted. To reinstate this Secunty Instrument, Borrower shall comect the condition
which resulted in the requirement for immediate payment in full. Foreclosure costs and reasonable and customary altomeys'
fees and expenses properly associated with a foreclosure proceeding shall be added to the principal batance. Upon reinstatement
by Borrower; *his Secunity Instrument and the obligations that it secures shall remam in effect as if Lender had not required
immediate paymsiit in full. However, Lender is not required to permut reinstatement if: (i) Lender has accepted reinstatement
afier the commencerent of foreclosure proceedings within two (2) years immediately proceeding the commencement of a
current foreclosure yroreeding, (i) remstatement will preclude foreclosure on different grounds in the future, or (jif)
reinstatement will advers:iy affect the prionty of the Secunity Instrument,

12. Sccond Lien Status

(a) Modification. Borrower agrees i, extend this Security Instrument in accordance with this Paragraph 12(a). 1f Lender
determnines that the onginal lien sianvs of the Secunty Instrument is jeopardized under state law {including but not limited to
situations where the amount secured by the Secunty Instrument equals or exceeds the maximum principal amount stated or
the maximum peniod under which loan udvanzes retamn the same lien prionty nitially granted to loan advances has expired)
and state law permits the onginal lien status to'ro-mamtamed for future loan adviances through the execution and recordation
of one or more documents, then Lender shall obtuir title evidence at Bomower's expense. I the title evidence indicates that
the Property is not encumbered by any liens (except the First Security Instrument described in Paragraph 13(a), this Second
Secunty Instrument and any subordinate liens that {ie Lender determines will also be subordinate to any future foan
advances), Lender shall request the Borrower to execute suin documents. if state law does not permit the original lien status
to be extended to future loan advances, Borrower will be déeriied to have failed to have performed an obligalion under this
Secunty Instrument,

{b) Tax Deferral Programs. Borrower shall not participate in a real esta’z tax deferral program, if any liens created by the tax
deferral are not subordinate to this Secunty Instrument.

{c) Prior Liens. Borrower shall promptly discharge any hen which has prionty over iz Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the len in a manner a~cepiable to Lender; (b) contests n
good faith the lien by, or defends agamst enforcement of the lien in, legal proceedings ‘which in the Lender's opinion operate
to prevent the enforcement of the lien or forfeiture of any part of the Property; or {¢) secures frinm the holder of the lien an
agreement satisfaciory to Lender subordinating the lien to all amounts secured by this Se:unty Instrument. 1f Lender
deterrines that any part of the Property is subject to a lien which may attain prionty over this Seruri*y Instrument, Lender
may give Bommower a notice identifymg the lien. Borrower shall satisfy the lien or take one or merc i the actions set forth
above within ten {10) days of the giving of notice.

13. Relationship to First Security Instrument.

{a) Second Security Instrument. In order to secure payments which the Secretary may make to or on behalf of Borrower
pursuant 1o Section 255()(1}A) of the Natonal Housing Act and the Loan Agreement, the Secretary has required Borrower
to execute a Second Note and this Second Secunty Instrument. Borrower has aiso executed a First Note and First Secunty
Instrument.

{b) Relationship of First and Second Security Instruments. Payments made by the Secretary shall not be mcluded in the debt

under the First Note unless:
{iy  The First Security Instrument 15 assigned to the Secretary; or

Minoss 2™ Morgage
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(i)  The Sceretary accepts rermbursement by the holder of the First Note for all payments made by the Secretary.

If the circumnstances described in (i) oz (i) occur, then all payments by the Secretary, including interest on the payments, but
excluding late charges paid by the Secretary, shall be included in the debt under the First Note.

(c) Effect on Borrower. Where there is no assignment or reimbursement as described in (b)(i} or (if} and the Sccretary makes
payments to Borrower, then Borrower shall not:
(i}  Be requred 1 pay amounts owed under the First Note, or pay any rents and revenues of the Property under
Paragraph 19 to the holder of the First Note or a receiver of the Property, until the Secretary has required payment
in ful of al! outstanding principal and acerued interest under the Second Note; or

(i)  Be obligated to pay interest or shared appreciation under the First Note at any time, whether accrued before or
ai'er the payments by the Secretary, and whether or not accrued interest has been included in the principal balance
urder the First Note.

{d) No Duty of ths Serretary. The Secretary has no duly 1o the holder of the of the First Note to enforce covenants of the
Second Secunty Ingotvnent or lo take acfions to preserve the value of the Property, even though the holder of the First Note
may be unable to collest ariounts owed under the First Note because of restrictions i this Paragraph 13.

{€} Restrictions on Enforcement,~ Notwithstanding anything else in this Security Instrument, the Borrower shall not be
obligated to comply with the ccveaants hereof, and Paragraph 19 shall have no force and effect, whenever there i1s no
outstanding balance under the Second *vote.

14, Forbearance by Lender Not a Waiver, - Any forbearance by Lender m exercising any right or remedy shall not be a
waiver of or preclude the exercise of any right o1 renaedy.

15. Successors and Assipns Bound; Joint and Sever/it Liability. Borrower may not assign any nghts or obligations under
this Security Instrument or under the Second Note, excepsi 1 o trust that meels the requirements of the Secretary. Borrower's
covenants and agrecments shall be jomt and several.

16. Netices. Any notice to Borrower provided for in this Security Iistzument shall be given by delivering 1t or by mailing it by
first class mail uniess applicable law requires use of another method. Thi~wotice shall be directed to the Property Address or any
other address all Borrowers jointly designate. Any notice to the Secretary siall be given by first class mail to the HUD Field
Office with jurisdiction over the Property or any other address designated vy-ths Secretary. Any notice provided for in this
Securily Instrumens shall be deemed to have been given to Borrower or Lender when siven as provided in this Paragraph 16.

17. Governing Law; Severability. This Security Instrument shall be governed by Fede al Iaw and the law of the jurisdiction in
which the Property is located. In the event thal any provision or clause of this Security Ins'n'ment or the Second Note conflicts
with applicable law, such conflict shall not affect other provisions of this Secunty Instrument o/ the Second Note which can be
gven effect without the conflicting provision. To this end the provisions of this Security Instruizcn? apd the Second Note are
declared to be severable.

18. Borrower's Copy. Borrower shall be given one conformed copy of the Second Note and this Secunty [astzument,
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property.
Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each tenant of the Property to
pay the rents to Lender or Lender's agents. However, prior to Lender's Notice to Borrower of Borrower's breach of any covenant
or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee for
the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an assignment for
additional security only.

1llinots 2" Morigage
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if Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trusiee for benefit
of Lender only, to be applied to the sums secured by this Secunity Instrument; {b) Lender shall be entitled to collect and receive
all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or Lender's agent
on Lender's written demand to the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent Leader
from exercising 1ts rights under this Paragraph 19, except as provided in the First Security Instrument.

Lender shall rot be required to enter upon, lake control of or maintam the Property before or after giving notice of breach 1o
Borrower, However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any application of rents
shall not cure or waive any default or invalidate any other nght or remedy of Lender. This assignment of rents of the Property
shall terminate when the debt secured by this Security Instument 1s paid in full.

28. Foreclosuve Procedure. If Lender requires immediate payment i full under Paragraph 9, Lender may foreclose this
Security Instrumsizt by judicial proceeding. Lender shall be entitled to collect all expenses mncurred 1n pursuing the remedies
provided in this Pa-apranh 20, including, but not limuted to, reasonable attomeys' fees and costs of title evidence.

21, Lien Priority. The'ful! amount secured by this Security Instrument shall have a lien prionty subordinate only to the full
amount secured by the Firsterusity Instrument.

22. Adjustable Rate Feature. Undar the Note, the imtial stated interest rate of Three and 971/1008 percent (3.971%) which
accrues on the unpaid principal balance 7 imitial Interest Rate") 15 subject to change, as described below. When the interest rate
changes, the new adjusted interest rate will 'se applied to the total outstanding principal balance. Each adjustment to the mierest
rate will be based upon the One-Month Lordon-Interbank Offered Rate ("LIBOR") as made available in the "Money Rates”
section of the Wall Street Journai (*Index") ploe 4 margin.. If the Index is no Ionger available, Lender will be reguired to use
any index prescribed by the Depariment of Housitig4n& Urban Development. The new index will have a historical movement
substantally similar to the ongmal index, and the n2w index and margm will resuit m an annual percentage rate that 18
substantially similar to the rate in effect at the tume the orig nal 1:dex becomes unavailable.

Lender will perform the calculations described below to determins the new adjusted interest rate. The interest rate may change
on October 1, 2008, and on the first day of ___ and on that day 01 zach succeeding year, or __X _ the first day of each
succeeding month {Change Date) unti] the loan 15 repaid in full.

The value of the Index will be determined, using the most recent Index figure rvaili ble thirty (30) days before the Change Date
{("Current Index™). Before each Change Date, the new interest rate will be calculatzd by adding a margin to the Cumrent Index.
The sum of the margin plus the Current Index will be called the "Calculated Interest Rate” for cach Change Date. The
Calculated Interest Rate will be compared to the mterest rate in effect immediately pror to the current Change Date (the
"Existing Interest Rate).

Annually Adjusting Variable Rate Feature - The nlerest rate will never iicrezse or decrease by more
than two percentage pownis {2.0%) on any single Change Date. The mierest raic »vil'-never be more than
five percentage points (5.0%) higher or lower than the initial interest rate stated in Parpgraph 2 of this Note,

X Monthly Adjusting Variable Rate Feature - The Calculated Interest Rate will never increase above
13.971%.

The Calculated Interest Rate will be adjusted if necessary to comply with the rate limitation(s) described above and will be in

effect until the next Change Dale. At any change date, if the Calculated Interest Rate equals the Existing Interest Rate, the
interest rate will not change.

Tlincis 2* Morigage
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23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Secunty Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

24, Waiver of Homestead. Borrower waives all nght of homestead exemption m the Property.

25. Riders to this Security Instrument. if one or more riders are executed by Bomower and recorded together with this
Security Instrument, the covenants and agreements of cach such rider shall be ncorporated into and shall amend and supplement
the covenanls and agreements of this Security Instrument as if the fder(s) were a part of this Secunty Instrument. [Check
applicable box{es}].

Condominum Rider PUD Rider
AShared Appreciation Rider Other

BY SIGNING LELOW, Borrower accepts and agrees to the terms and covenants contained n this Security Instrument and
any rider{s} executa’ b Borrower and recorded with 4.

. N
Witnesses: u"k}“’lﬂ [ -

J J

Signature; :

1

LUCIUS HOUSE

Hlinoss 2™ Mortgage
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State of Iilinois ‘

County of a UDK

| __LATDML ‘//4 @CASI( / 7f/ . @ Notary Public 1 and for said county and state do hereby certify that
L UHOHHS  — HOUSE , personally

known to me {or proved to me on the basis of sahsfactory evidence) to be the persons whose names are subscribed to the
foregoing instrument, appeared before me this day in person, and acknowledged that they signed and delivered the said
instrument as thesr free and voluntary act, for the uses and purposes therein set forth.

Dated: X ULY A 120

{seal)
Mail to:
{Recorder's Box # )

DO NOT WRITE BELOW THIS LINE
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