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DEFINITIONS

Words used in multiple sections of this documdnt are defined below and other words are defined in
Sections 3, 11, 13, I8, 20 and 21. Certain rules regdrding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is datéd April 8, 2008
together with all Riders to this document.

(B) "Borrower™is 20T
ANIELLO FERRARG, MAREIRMN '} E}
" BEVERLY J FERRARQ, MARRPSE N\Q\%Y_)(’\x\rv(f QUGS GO

Borrower is the mortgagor under this Sceurity Instrument.
(C) "Lender"is jpvORGAN CIIASE BANK, N.A.

Lenderis 4 BANK
organized and existing under the laws of  the U.8.A

ILLINOIS - Single Family - Fannie Mae/Freddie M
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Lender's addressis 1111 POLARIS PARKWAY

COLUMBUS OH 43240
Lender is the mortgagee under this Sccurity Instrument.
(D) "Note" mcans the promissory note signed by Borrower and dated April 8, 2008
The Note states that Borrower owes Lender
One Hundred Ten Thousand, and 00/100 Dollars
(US. § 110,000.00 ) plusinterest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than May 1, 2023 .
(E) "Property’ means the property that is described below under the heading "Transfer of Rights in the
Property.”
(F) "Loar™mcans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due undér v Note, and all sums due under this Sceurity Enstrument, plus interest,
{G) "Riders"»eans all Riders to this Sceurity Instrument that are exceuted by Borrower. The following
Riders arc to be‘caceuted by Borrower [check box as applicablej:

[ ] Adjustable Rate Rider [ Condominium Rider (] Second Home Rider
[ Bailoon Rider [__] Planned Unit Development Rider [ 114 Family Rider
[ VA Rider LA Biweckly Payment Rider ] Other(s) [specify]

(H) "Applicable Law" means all centrelling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and erders (that have the cffect of law) as well as all applicable final,
non-appeaiable judicial opinions.

() "Community Association Dues, Fees, anc Asszssments" means all ducs, fees, ussessments and other
charges that are imposed on Borrower or the Zroperty by a condominium association, homeowners
association or similar organization.

(J) "Electronic Funds Transfer" means any transter Of 4vnds, other than 2 transaction originated by
check, draft, or similar paper instrument, which is initia(ed” tirough an clectronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruet, orauthorize a financial institution to debit
or credit an account. Such term includes, but is not lmited to, palnt-ef-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfors] and automated clearinghouse
transfers,

(K) "Escrow Items" means thosc items that are described in Section 3,

(L) "Miscellaneous Proceeds” means any compensation, settlement, award of darages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages deseriped in-Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemmation or other taking of al or any part of the
Property; (iii) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissisng as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance" means insurance proteeting Lender against the nonpayment of, or-dctault o,
the Loan,

{N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and intcrest under the
Note, plus (if) any amounts under Seetion 3 of this Security Instrument,

(O) "RESPA" means the Real Estate Settlement Procedures Act (12 US.C. Scetion 2601 et seq.) and its
implementing regulation, Regulation X (24 C.ILR. Part 3500), as they might be amended from time to
time, or any additional or successor Iegislation or regulation that governs the sume subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan™ even if the Loan docs not qualify as a "federally related mortgage
loan" under RESPA.
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(P) "Successorin Interest of Borrower" mcans any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument securcs to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i} the performance of Borrower's covenants and agreements under
this Sccurity Instrument and the Note. For this purposc, Borrower docs hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the

COUNTY {Type of Recording Jurisdiction]
of cookr [Name of Recording Jursdiction:

LOT 1I, INMBLOCK 6, TN ARTHUR T. MCINTQSH AND COMPANY'S
MIDLOTHIAN HIGHTANDS, BEINGC A SUBDIVISION IN THE SOUTHEAST
QUARTER OF SECTTUN 3, TOWNSHIP 36 NORTH, RANGE 13, EAST OF THE
TEIRD PRICTPBE MLRIDIAN, IN COOK COUNTY, ILLINOIS.

N 3
28-03-411-022-0000

Parcel ID Number:  28-03-411-002-0000 which currently has the address of
14209 KILDARE AVE [Street)
CRESTWOQD [Cugi, Mlinois 60445 [Zip Code]

("Property Address™):

TOGETHER WITH all the improvements now or hercafter erccted ' on~the property, and all
cascments, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Sceurity Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby canve yod and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered; sxcept for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform sccurity instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt cvidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
¢ made in U.S.

2D 6(IL) woro; Page 3 of 15 Form 3014 1/01
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currency. However, if any check or other instrument received by Lender as payrment under the Note or this
Sccurity Instrument is returned to Lender unpaid, Lender may require that any or all subscquent payments
duc under the Note and this Security Instrument be made in one or mote of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certificd check, bank cheek, treasurcr's cheek or
cashicr's cheek, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments arc deemed received by Lender when reccived at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or partial payment if the payment or pattial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, wrthout waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments fa‘he future, but Lender is not obligated to apply such payments at the time such payments arc
accepted. [f each Periodic Payment is applicd as of its scheduled due date, then Lender need not pay
interest on unapplicd funds. Lender may hold such unapplicd funds until Borrower makes jprayment to bring
the Loan curreit. 31 Sorower does not do so within 4 reasonable period of time, Lender shall cither apply
such funds or return them fo Borrower, If not applicd carlier, such funds will be applied to the outstanding
principal balance underth: Notc immediately prior to foreclosure. No offsct or claim which Borrower
might have now or in the future against Lender shall relicve Borrower from making payments duc under
the Note and this Sceurity Instewinat or performing the covenants and agreements sccured by this Sceurity
Instrument.

2. Application of Payments or Proceeds. Lxcept as otherwise deseribed in this Section 2, all
payments accepted and applied by Lenaer shiall be applicd in the following order of priority; (a} interest
duc under the Note; (b) principal due under thie Note: (¢) amounts due under Scction 3. Such payments
shall be applied to cach Periodie Payment in the esder in which it became duc. Any remaining amounts
shall be applied first to late charges, sccond to anlr other amounts duc under this Sceurity Instryment, and
then to reduce the prineipal balance of the Note.

[f Lender receives a payment from Borrower for @ dlinquent Periodic Payment which inciudes a
sufficient amount to pay any late charge due, the payment mety be applied to the delinquent payment and
the late charge. If more than onc Periodic Payment is outstanding, Lerder may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and toAho, cxtent that, cach payment can be
paid in full. To the extent that any excess cxists after the payment is enplicd to the full payment of one or
more Periedic Payments, such excess may be applied to any late charges 4ue. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note!

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal duc under
the Notc shall not extend or postpone the due date, or change the amount, of the Petiodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Period'c Pryments arc duce
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymentofamounts duc
for: (a) taxes and assessments and other items which can attain priarity over this Sccutity Instrament as a
lien or cncumbrance on the Property; (b) leaschold payments or ground rents on the Property;~ilany; (c)
premiums for any and all insurance required by Lender under Scction 5: and (d) Mortgage Tnsurance
premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of Mortgage
Insuranee premiums in accordance with the provisions of Section 10. These items are called "Escrow
Ttems." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such ducs, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Scetion. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Ttems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Tscrow Items at any time. Any agver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when an rable, the amounts

o
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender reecipts evidencing such payment within such time period as Lender may require,
Borrower's obligation to make such payments and to provide receipts shall for all pueposes be deemed to
be a covenant and agreement contained in this Sceurity Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow ltems dircetly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Cscrow Item, Lender may cxcreise its rights under Seetion 9
and pay such amount and Borrower shall then be obligated under Scetion 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Gscrow Items at any time by a notice given in
accordance with Scetion 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Scction 3.

Lendezmay, at any time, colleet and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to cxceed the maximum amount 2 lender can
require under RESPA. Lender shall estimate the amount of Funds duc on the basis of current data and
reasonable estizics of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall“bec held in an institution whose deposits arc insured by a federal agency,
instrumentality, or cntity (fnchuding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank, ender shall apply the Funds to pay the Escrow ltems no later than the time
specificd under RESPA. Lender shail not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or veriying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicablc Law permits Lender to make such a charge. Unless an agrecment is made tn writing
or Applicablc Law requires interest to beyzic on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Bolrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give'to Resrower, without charge, an annual accounting of the
Funds as required by RESPA,

If there is a surplus of Funds held in escrow, (as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA._4f.there is a shortage of Funds held in cscrow,
as defined under RESPA, Lender shall notify Borrower as feauizsd by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accofdanes with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds beld in cscrow, a5 defined under RESPA, Lender shail
notify Borrower as required by RESPA, and Borrower shall pay to vendir the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 modth! y.payments,

Upon payment in full of all sums sceured by this Sccurity Instrument,” Leader shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxcs, asscssments, charges, ines,and impositions
attributable to the Property which can attain priotity over this Sceurtty Instrument, lcaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessrigrisy if any. To
the extent that these items arc Escrow Items, Borrower shall pay them in the manner provided fa-Seetion 3.

Borrower shall promptly discharge any lien which has priority over this Sceurity Instruwmein unless
Borrower: (a) agrees in writing to the payment of the obligation sceured by the lien in a manner aceeptable
to Lender, but only so long as Borrower is performing such agreement; {b) contoests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings arc pending, but only until such proceedings
are concluded; or (¢) securcs from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Sceurity Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender inay give Borrower a notice identifying the
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licn. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Scetion 4,

Lender may require Borrower to pay a onc-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

3. Property Insurance. Borrower shall keep the improvements now existing or hereafter crected on
the Property insurcd against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levelsy and for the periods that
Eender requires. What Lender requires pursuant to the preceding sentenees can change during the term of
the Loan. The insurance carricr providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exereised unrcasonably. Lender may
require Bowower to pay, in conncction with this Loan, cither: (a) a4 onc-time charge for flood zone
determination, certification and tracking services; or (b) a onc-time charge for flood zone determination
and certification suivices and subscquent charges cach time remappings or similar changes occur which
reasonably mignt-afCet such determination or certification. Borrower shall also be responsible for the
payment of any fees iapased by the Federal Emergency Management Agency in connection with the
review of any flood zon¢ determination resulting from an objection by Borrower.

If Borrower fails to mairtain any of the coverages deseribed above, Lender may obtain insurance
coverage, at Lender's option ead Sorrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Thercfore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity.in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide gesarer or lesser coverage than was previously in cffect. Borrower
acknowledges that the cost of the insurance coverage so obtained mi ght significantly exceed the cost of
insurance that Borrower could have obtained, Zny smounts disbursed by Lender under this Scetion 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall'be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policics required by Lender and renewats 4 such policics shall be subject to Lender's
right to disapprove such policics, shall include a standard rior tgage clause, and shall name Lender as
mortgagee and/or as an additional toss payee. Lender shall bave the ngnt to hold the policics and renewal
certiftcates. If Lender requites, Borrower shall promptly give to Lender 24 rceeipts of paid premiums and
rencwat notices. If Borrower obtains any form of insurance coverage, novdtherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a/Staidard mortgage clause and
shail name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance caierer and Lender. Lender
may ake proof of loss if not made promptly by Borrower. Unless Lender and Borrdwer lotherwise agree
11 writing, any insurance proceeds, whether or not the underlying insurance was required by Tender, shall
be applied to restoration or repair of the Property, if the restoration or repair is cconomically foasible and
Lender's sceurity is not lessened. During such repair and restoration period, Lender shall have-the i ght to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ciisure the
work has been completed to Lender's satisfaction, provided that such inspection shail be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a serics
of progress payments us the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance procceds, Lender shall not be required to pay Borrower any
intcrest or carnings on such proceeds. Fees for public adjusters, or other third partics, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obli gation of Borrower. If
the restoration or repair is not cconomically feasible or Lender's sceurity would be lessened, the insurance
procceds shall be applicd to the sums secured by this Sceurity Instrument, whether or not then duc, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

It Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower docs not respond within 30 days to a notice from Lender that the
insurance carrier has offered 1o settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Sceetion 22 or otherwise, Borrower hereby assigns to Lender (1) Borrower's rights to any insurance
proceeds in an amount not to exeeed the amounts unpaid under the Note or this Sceurity Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of uncarned premiums paid by
Borrower) under all imsurance policics covering the Property, insofar as such rights arc applicable to the
coverage ofithe Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay aincvats unpaid under the Note or this Sceurity Instrument, whether or not then due.

6. Occugancy. Borrower shall oceupy, cstablish, and use the Property as Borrower's principal
residence within 40, days after the cxceution of this Sceurity Instrument and shall continue to occupy the
Property as Boitowers, principal residence for at least one year after the date of occupancy, unless Lender
otherwisc agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances cxist which are beyond Borrower's contral.,

7. Preservation, Maintenance and Protection of the Property; Inspections, Borrower shall not
destroy, damage or impair the Tioperty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower s iesiding in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section S that wepair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged-io”avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in conneetion with-damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has relcased proceeds for such
purposcs. Lender may disburse proceeds for the repairs aad restoration in a single payment or in a serics of
progress payments as the work is completed. If the insufance or condemuation proceeds are not sufficicnt
to repair or restore the Property, Borrower is not relieved of Berower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and rispuctions of the Property, 1f it has
reasonable cause, Lender may inspect the interior of the improvemetits os the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection speetyong such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if/ duting the Loan application
process, Borrower or any persons or entitics acting at the divection of Botrower or with Borrower's
knowledge or consent gave matcrially false, misleading, or inaccurate informatiot-or statements to Lender
{or failed to provide Lender with material information) in connection with (he Loan. Material
representations include, but are not limited to, representations concerning Borrower's elevaancy of the
Property as Borrower'’s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instiinient. If
{a} Borrower fails to perform the covenants and agreements contained in this Seeurity Instrumeat, (b} there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security lnstrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations}), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to proteet Lender's interest in the Property and rights under this Sceurity
Instrument, including protecting and/or assessing the value of the Property, and seeuring and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums sceured by a lien
which has priority over this Security Instrument; (b) appeartng n court; a ying tcasonable

22 -6(1L) (ou10) Page 7 of 15 L Form 3014 /01
[0} # /
g ﬂ/ﬁ -

T e BT R s s gl drm 2 2 s DU et . e o 45 8 et S £ e L% B emmirairet e+



0823434098 Page: 8 of 16

UNOFFICIAL COPY

attorneys' fees to protect its interest in the Property and/or rights under this Sceurity Instrument, including
its sccured position in a bankruptcy procceding. Sceuring the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building or other code violations or dangerous conditions, and have utilities turmed
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or ail
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Sceurity Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Sccurity Instrument is on a leaschold, Borrower shall comply with all the provisions of the
leasc. If Bomrower acquires fec title to the Property, the leasehold and the fee title shall not merge uitless
Lender agrees to the merger in writing,

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shatlyyay-the premiums required to maintain the Mortgage Insurance in effeet, If, for any rcason,
the Mortgage lusuranec coverage required by Lender ceases to be available from the maortgage insurer that
previously providec. Such insurance and Borrower was required to make separatcly designated payments
toward the premiums’ for ‘Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially cavivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Boriower of the Mortgage Insurance previously in cffect, from an alternate
mortgage insurer selected by Londer. If substantially cquivalent Mortgage Insurance coverage is not
availablc, Borrower shall continue te”pay to Lender the amount of the scparately designated payments that
were duc when the insurance coverage scased to be in effeet. Lender will aceept, use and retain these
payments as a non-refundable loss resere-in licu of Mortgage Insurance. Such loss rescrve shall be
non-refundable, notwithstanding the fact that/the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or carrifgs on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage/(in the umount and for the period that Lender requires)
provided by an insurer sclected by Lender agair-besomes available, is obtained, and Lender requires
separatcly designated payments toward the premiums 1os Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was requited to make scparately designated
payments toward the premiums for Mortgage Insurance, Batriwer shall pay the premiums required to
maintain Mortgage Insurance in cffect, or to provide a non‘refundable Toss reserve, until Lender's
requircinent for Mortgage Insurance cnds in accordance with ally writiciagreement between Borrower and
Lender providing for such termination or until termination is requircd by ipplicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay intcrest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any cntity that purchascs #ic Note) for certain losses it
may incur if Borrower docs not repay the Loan as agreed. Borrower is 10 4 party to the Mortgage
Insurance.

Mortgage insurcrs evaluate their total risk on ail such insurance in force froin tima-to time, and may
enter into agreements with other partics that share or modify their risk, or reduce loss(s. These agreements
are on terms and conditions that are satisfactory to the mortgage insurcr and the other party iOw partics} to
these agreements. These agreements may require the mortgage insurer to make payments usizng-any source
of funds that the mortgage insurcr may have available (which may include funds obtained from Mortgage
Insurance premiums).

As u result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other cntity, or any affiliate of any of the foregoing, may receive (directly or indircetly) amounts that
derive from (or might be charactcrized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not atfect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were uncarned at the time of such cancellation or
termination.

I1. Assignment of Miscellaneous Proceeds; Forfeiture. All Misccllancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Procceds shall be applied to restoration or repair of
the Property, if the restoration or repair is cconomically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the ri ght to hold such Miscellancous Procceds
until Lender has had an opportunity to inspect such Property to cnsure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
Tepairs and sestoration in a single disbursement or in a serics of progress payments as the work is
completed. ‘Upiess an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellancous Traceeds, Lender shall not be required to pay Borrowcer any interest or carnings on such
Miscellancous Froceads. If the restoration or repair is not ceonomically feasible or Lender's seeurity would
be lessened, the Misceltansous Proceeds shall be applied to the sums sceured by this Sceurity lostrument,
whether or not then due/with the exeess, if any, paid to Borrower. Such Miscéllaneous Proceeds shall be
applicd in the order proviZed for in Section 2.

In the cvent of a total (tuking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applicd to the sums securcd by this Sceurity Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the cvent of a partial taking, dssteuction, or loss in value of the Property in which the fair market
value of the Property immediately befére the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums sceured by this Sceurity Instrument immediately before the partial
taking, destruction, or loss in value, unless Forrower and Lender otherwise agree in writing, the sums
sccured by this Sceurity Tnstrument shall be reductd by the amount of the Miscellancous Proceeds
multiplicd by the following fraction: (a) the totai-apicunt of the sums secured immediately before the
partial taking, destruction, or loss in value divided by {b) the fair market value of the Property
immediately before the partial taking, destruction, or loss-i veluc, Any balance shall be paid to Borrower,

In the cvent of a partial taking, destruction, or loss i vaive of the Property in which the fair market
value of the Property immediately before the partial taking, cesiction, or loss in value is less than the
amount of the sums sceured immediately before the partial taking, <ustruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Procesds shall be applicd to the sums
securcd by this Security Instrument whether or not the sums are then due,

It the Property is abandoned by Borower, or if, after notice by lieoder to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to scitle a ¢laim for damaggs,
Borrower fails to respond to Lender within 30 days after the date the notice is givaty Lender is authorized
to colleet and apply the Miscellancous Proceeds either to restoration or repair of the Property or to the
sums sccured by this Security Instrument, whether or not then duc. "Opposing Party" incaps the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has 4 tigh of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or procceding, whether civil or criminal, is begun-that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Londer's
miterest in the Property or rights under this Sceurity Instrument. Borrower can cure such a default and, if
acccleration has occurred, reinstate as provided in Scetion 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that arc attributable to the impaicment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds that arc not applicd to restoration or repair of the Property shall be
applicd in the order provided for in Scetion 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums sccured by this Sceurity Insty anted by Lender
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to Borrowcr or any Successor in Interest of Bortower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums sccured by this Sceurity Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, cntitics or
Successors in Interest of Borrower or in amounts less than the amount then duc, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liahility; Co-signers; Successors and Assigns Bound. Borrowcer covenants
and agrees that Borrower's obligations and liability shall be joint and several, However, any Borrower who
co-signs this Sceurity Instrument but does not exceute the Note (a "co-signer"): (a) is co-signing this
Sceurity Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of #his, Sceurity Instrument; (b) is not personally obligated to pay the sums secured by this Sceurity
Instrument; aad (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any dccommodations with regard to the terms of this Sccurity Instrument or the Note without the
CO-Signer's colsernit.

Subject to ‘thie<provisions of Scetion 18, any Successor in Interest of Borrower who AssUMCs
Borrower's obligaticas dder this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrowcer's rightscand benefits under this Security Instrument. Borrower shall not be releascd from
Borrower's obligations andtiability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and Ggreements of this Sceurity Insteument shall bind (except as provided in
Section 20) and benefit the successors and ussigns of Lender.

14. Loan Charges. Lender way charge Borrower fees for services performed in connection with
Borrower's default, for the purpose o7 protecting Lender's interest in the Property and rights under this
Sccurity [nstrument, including, but not vipited to, attorncys' fees, property inspection and valuation fecs.
In regard to any other fees, the absence of exjriss authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a probibitien on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Sceurity (nstrument or by Applicable Law.

If the Loan is subject to a law which sets maximinin loan charges, and that law is finally interpreted so
that the interest or other loan charges colleeted or to ¢ <ollected in conreetion with the Loan cxceed the
permitted limits, then: (a) any such loan charge shall berodused by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which cxceeded permitted
limits will be refunded to Borrower. Lender may choose to mAke this refund by reducing the principal
owed under the Note or by making a dircet payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepavinent charge (whether or not a
prepayment charge is provided for under the Note), Borrower's acceptened of any such refund made by
dircct payment to Borrower will constitute a waiver of any right of action Butrewer mi ght have arising out
of such overcharge.

15. Netices. All notices given by Borrower or Lender in connection witht this Sceurity Instrument
must be in writing. Any notice to Borrower in conncction with this Sccurity Instrumerd shell be decmed to
have been given to Borrower when mailed by first class mail or when actually deliver<dao Borrower's
noticc address if sent by other means. Notice to any one Borrower shall constitute notice to ail Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Propucty Address
unless Borrower has designated a substitutc notice address by notice to Lender, Borrower shail promptly
notify Lender of Borrower's change of address. If Lender specifies & procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Sceurity Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated hercin unless Lender has designated another address by notice to Borrower, Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
reeeived by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Sceurity
Instrument,

initials: /,
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property 1s located. All rights and
obligations contained in this Security Instrument are subjeet to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or inplicitly allow the partics to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the cvent that any provision or clausc of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shail not affect other provisions of this Secyrity Instrument or the Note which can be
given cffect without the conflicting provision,

As used in this Sceurity Instrument: (a) words of the masculing gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word “may" gives sole discretion without any obligation to
takc any action.

17. Howrower's Copy. Borrower shall be given one copy of the Note and of this Sceurity Instrument.

18. Traasfer of the Property or a Beneficial Interest in Borrower. As uscd in this Scction 18,
“Interest in‘the Froperty” means any legal or beneficial interest in the Property, including, but not limited
to, those benciiciai interests transferred in 4 bond for deed, contract for deed, installment sales contract or
Cscrow agreement; 1L intent of which is the transfer of title by Borrower at a future date to a purchaser,

If all or any part o1 ihe Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person zad a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender-inay require immediate payment in full of all sums sceured by this Sceurity
Instrument. However, this opticnshall not be cxcrcised by Lender if such excreise is prohibited by
Applicable Law,

If Lender excreises this option| Lender shall give Borrower notice of aceeleration, The notice shall
provide a period of not less than 30 daya from the date the notice is given in accordance with Scetion 15
within which Borrower must pay all suadssecured by this Sceurity Instrument. If Borrower fails to pay
these sums prior to the expiration of this-peirod, Lender may invoke any remedics permitted by this
Sceurity Instrument without further notice or demand.on Borrower.

19. Borrower's Right to Reinstate After. Acceleration. If Borrower mcets certain conditions,
Borrower shall have the right to have enforcement ¢f this Sceurity Instrument discontinucd at any time
prior to the carliest of: (a) five days before sale of the rreperty pursuant to Scction 22 of this Sceurity
Instrument; {b) such other period as Applicable Law miglicspezify for the termination of Borrower's i ght
to reinstate; or (c) entry of a judgment enforcing this Secuat- Instrument. Those conditions arc that
Borrower: (a) pays Lender all sums which then would be due nv'dér this Sceurity Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other'covenants or agreements; (c) pays all
expenses incurred in enforeing this Security Instrument, including, butno? limited to, reasonable attorneys'
fees, property wspection and valuation fees, and other fees incuered for the rurpose of protecting Lender's
interest in the Property and rights under this Sceurity Instrument; and (d) takes such action as Lender iy
tcasonably require to assurc that Lender's interest in the Property and lights under this Sccurity
Instrument, and Borrower's obligation to pay the sums sceured by this Security Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require” thot Borrower pay
such reinstatcment sums and cxpenscs in one or more of the following forms, as seleeted iy Lender: (a)
cash; (b} money order; (¢) certified check, bank check, treasurer's check or cashier's cheeky provided any
such check is drawn upon an institution whose deposits arc insured by a federal agency, imstivinentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Sceurity Insuvinont and
obligations sccured hereby shall remain fully cffective as if no acceleration had occurred. Howcver, this
right to rcinstate shall not apply in the case of acceleration under Scetion 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold onc or more times without prior notice to
Borrower, A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Pertodic Payments duc under the Note and this Sceurity Instrument and performs other mortgage loan
servicing obligations under the Note, this Sceurity Instrument, and Applicablc Law. There also might be
one or more changes of the Loan Scrvicer unrelated to a sale of the Note, If there is 4 change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Scrvicer, the address to which payments should be made and any othefi
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requires in connection with a notice of transfer of servicing. If the Note is sold and thercafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan scrvicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a suceessor Loan Scervicer and ar¢ not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Sceurity Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notificd the other party (with such
notice given in compliance with the requirements of Scction 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrcctive action, If
Applicabio Law provides a time period which must elapse before certain action can be taken, that timc
period will bedeemed to be reasonable for purposes of this paragraph. The notice of acccleration and
opportunity to-<rie given to Borrower pursuant to Scetion 22 and the notice of acccleration given to
Borrower pursuaid %8 Scction 18 shall be deemed to satisty the notice and opportunity to take correetive
action provisions of this Suction 20,

21. Hazardous Substzaces. As used in this Section 21: (a) "Huzardous Substances" are thosc
substances defined as toxic or/azardous substances, pollutants, or wastcs by Environmental Law and the
following substances: gasoline, lrosene, other flammabic or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materiais containing asbestos or formaldehyde, and radioactive materialg;
(b} "Environmental Law" means federallav's and laws of the Jurisdiction where the Property is located that
relate to health, safety or environmental |rofeedion; (c) "Environmental Cleanup" includes any response
action, remedial action, or removal action, as defined in Environmental Law; and {d) an "Environmental
Condition” means a condition that can cause, Sontiibute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, ule disposal, storage, or release of any Hazardous
Substances, or threaten to telease any Hazardous Substances, sn/Gr i the Property, Borrower shall not do,
nor allow anyonc else to do, anything affecting the Property (a)tidt is in violation of any Environmental
Law, {b) which creates an Environmental Condition, or {¢) which, dne to the presence, use, or relcasc of a
Hazardous Substance, creates a condition that adverscly affects the vaie-of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantitics of
Hazardous Substances that are generally recognized to be appropriate to normaal tesidential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in ~onsumer products).

Borrower shall promptly give Lender written notice of {a) any invest; gation, cla‘m, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Propcity and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledps;, (B) any
Environmental Condition, including but not limited to, any spilling, lcaking, discharge, releaseorthreat of
releasc of any Hazardous Substance, and (¢} any condition causcd by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governimental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affccting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing hercin shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior te
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosurz proceeding the non-existence of a defauit or any other defense of Borrower to acceleration
and forceiesare. If the default is not cured on or before the date specified in the notice, Lender at its
option may rzauire immediate payment in full of all sums secured by this Security Instrument
without furthe: semand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled o <o'lect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limied to, reasonable attorneys' fees and costs of title evidence,

13. Release. Upon payment of all sums sceured by this Sceurity Instrument, Lender shall release this
Sceurity Instrument. Borrowcrspiil pay any recordation costs. Lender may charge Borrower a fee for
releasing this Sceurity Instrament, br Galy if the fee is paid to a third party for services renderced and the
charging of the fec is permitted undc Applicable Law.

24. Waiver of Homestead. In accordesicd with Illinois law, the Botrower hereby releases and waives
all rights undcr and by virtue of the Illinois homestesd exemption laws.

25. Placement of Collateral Protection Insuraice. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreeracnt with Lender, Lender may purchasc nsurance
at Borrower's expensc to protect Lender's interests in Borrowsar's collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that LendCr jperchascs may not pay any claim that
Borrower makes or any claim that is made against Borrower 1n conscetion with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after nroviding Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lendef's agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that insurance, including intcrest
and any other charges Lender may impose in connection with the placementiof the insurance, until the
cffective date of the cancellation or expiration of the insurance. The costs of the ifiehrance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be (nore than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Bomower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider exceuted by Borrower and recorded with it

Witnesses:

(Seal)

-Borrower

(Scaly

-Borrower

- cmedSeah (Seal)

ANIEL.I—_S/ SRRARO lemawer -Barrower

@,W / @?/ J,

e . e -

e E{% It - L Z*‘”‘uﬁ"’%(:ul) 7 (Seal)

BEVERLY’/J [’E(E RRARO -Barrower ~Barrower

(Scal) (Scal)

-Borrower ~[orrawer
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i .
STATE OF ILLINOIS, @OC? (CCounty ss:
I » 4 Notary Public in and for said county and
state do hereby certify that
ANIELLO FERRARQ, MARRIED
BEVERLY J FERRARQ, MARRIED

?

personally known to me to be the same person(s) whose name(s) subscribed to the forcgoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
wnstrumentas his/her/their free and voluntary act, for the uses and purposes therein set forth.

Giverrpder my hand and official scal, this  8th day of April, 2008

My Commission Exzires: . \/ ' t&% |

‘ r X ’ N .

3 Nolary Publi {/
OFFICIAL SEAL ¥ olary Pubhic
CINDY L. O'LEARY t

NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXFIRES 01/30/2012
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File No.: 109558

EXHIBIT A

Lot I, n Block 6, in Arthur T. Mclntos’ and Company's Midiothian Highlands. being a subdivision in the
Southeast Quarter of Section 3, Township 36 North, Range 13, East of the Third Principal Meridian, in Cook
County, Hiinois.




