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Return To:
CENTURION FINANCIAL GROUP INC.

400 LAKE COOK ROAD, SUITE 205
DEERFIELD, IL 60015

Prepared By:

400 LAKE COOK ROAD, SUITE 205
DEERFIELD, 1IL 60015

—p [Space Above This Line For Recording Data}

MORTGAGE

2217859

DEFINITIONS ‘

Words used in multiple sections of this documeni-ars-defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Certain rules regardizis the usage of words used in this document are
also provided in Section 10,

(A) "Security Instrument' means this document, which is datea” /| SEPTEMBER 4TH, 2008
together with all Riders to this document.
(B) "Borrower" is DAVID A. PAYNE, HUSBAND AND NOEL M.. PAYNE, WIFE

Borrower is the mortgagor under this Security Instrument.
(C) "Lender"is CENTURION FINANCIAL GROUP INC. , AN ILLINOIS CORPORATION

Lender isa CORPORATION
organized and existing under the laws of ILLINOIS

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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Lender's address is 400 LAKE COOK ROAD, SWITE 205, DEERFIELD, IL 60015

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated SEPTEMBER 4TH, 2008

The Note states that Borrower owes Lender TWO HUNDRED THIRTY FOUR THOUSAND AND
NO/100. Dollars
(US. $ 234,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than OCTOBER 1ST, 2038

(E) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property."

(F) "Lecn' means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under t'ic Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders’” eans all Riders to this Security [nstrument that are executed by Borrower. The following
Riders are to bz ex-cuted by Borrower [check box as applicable]:

(x] Adjustable Rate’Rirer ] Condominium Rider [] Second Home Rider
(] Balloon Rider L Planned Unit Development Rider L]14 Family Rider
VA Rider (= Biweekly Payment Rider ] Other(s) [specify]

(H) "Applicable Law" means all contulling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and si7es (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, anc Asccscments' means all dues, fees, assessments and other
charges that are imposed on Borrower or the 2roperty by a condominium association, homeowners
association or similar organization.

(J) "Electronic Funds Transfer" means any transfer Gf fands, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated <hrough an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct; o/ authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, poiri-uf-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers. “and automated clearinghouse
transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds" means any compensation, settlement, award of camages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages describec in Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all or a y part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or ontissiol-as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or defauit on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(O) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

to a "federally related mortgage loan" even if the lsoan does not qualify as a "federally related mortgage
loan" under RESPA.
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(P) "Successor in Interest of Borrower'" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under

this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey

to Lender and Lender's successors and assigns, the following described property located in the
COUNTY [Type of Recording Jurisdiction]

of COOK [Name of Recording Jurisdiction);

SEE ATTACHED LEGAL DESCRIPTION RIDER

Parcel ID Number: 03-17-112-008-0000 which currently has the address of
2632 N, HIGHLAND AVE. {Strect]
ARLINGTON HEIGHTS [City}, Hlinoiz 60004 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on‘tac ‘property, and all
casements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and

additions shall also be covered by this Security Instrument. All of the foregoing is referied, to in this
Security Instrument as the "Property. "

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed und has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property agaiiis: ai!
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

Initials:
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currency. Tlowever, if any cheek or other instrument received by Lender as payment under the Note or tlus
Sceurity Instrument is returned to Lender unpaid, Lender may require that any or all sibsequent paymients
due under the Note and this Seeurity Instrument be made in one or more of the following forms, as
selected by Lender: (1) cash: (b) money order; (¢) certified cheek, bank cheek, treasurer's check or
cashier's check, provided any such cheek is drawn upon an institution whose depaosits are insured by a
federal agency, instrumentality, or entity: or (d) Flectronic Funds Transfer.

nyments are deemed reecived by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 13.
Lender may return any payment or partial payment if’ the payment or partigl payments are insullicient to
bring the Loan current. Lender may accepl any payment or partial payment insulicient to bring the Loan
current, witiou waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
pavments in thy Future, but Lender is not obligated to apply such payments at the time such payments are
accepted. I cach Periodie Payment is applicd as ol its scheduled due date, then Lender need not pay
interest on unapplicd fands, 1ender may hold such unapplied funds until Borrower makes payment to bring
the Loan current, I Bérrewsar does not do so within a reasonable period of time, Lender shall either apply
such Tunds or return theni toisorrower, 1 not applicd carlier, such funds will be applied to the outstanding
principal balance under the Mate immediately prior to loreclosure. No offset or claim which Borrower
might have now or in the future ggainst Lender shall relieve Borrower from making payments due under
the Note and this Security Instrumentor performing the covenants and agreements sccured by this Sceurity
Instrument,

2. Application of Payments or Proceuds. Except as otherwise described in this Section 2, all
payments aceepted and applied by Lender siiaft e anplied in the following order ol priorily: (a) interest
due under the Note: (b) principal due under the Mote; () amounts due under Section 3. Such payments
shall be applicd to cach Periodic Payment in the ordepsin which it became due. Any remaining amounts
shall be applied first to late charges, second 10 any othier amounts due under this Sceurity Instrument, and
then to reduce the prineipal balance of the Note.

If Lender reeeives a payment from Borrower for a delmygaent Periodie Payment which includes a
sulicient amount to pay any late charge due, the payment may oeapplied to the delinquent payment and
the late charge. I more than one Periodic Payment is outstanding, 1iender may apply any payment reccived
from Borrower to the repayment of the Periodic Payments if, and to/the extent that, cach payment can be
paid in full, To the extent that any excess exists after the payment is applied 1o the full payment of one or
more Periodic Pavments, such excess may be applied to any late charges duc. Vetuntary prepayments shall
be applicd Tirst o any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miseellancous Proceeds te priacipal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic ey ments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Vaymsnts are due
under the Note, until the Note is paid in Tull, & sum (the "Funds") to provide for payment o amounts due
for: (a) taxes ind assessments and other items which can attain priority over this Securily Instredesas a
lien or encumbrance on the Property: (b) leaschold payments or ground rents on the Property, if 2avi(¢)
premivms Tor any and all insurance required by Lender under Section 5, and (d)y Mortgage Insteanse
premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of” Mortgage
Insurance premiums in accordance with the provisions of Section 10, These items are called "liscrow
llems.” Al origination or at any time during the term ol the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow tems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

lnimls‘.éz ‘
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due Tor any liscrow Htems for which payment of Funds has been waived by Lender and, if’ Lender requires,
shall Turnish to Lender receipts evidencing such payment within such time period as Lender may require,
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Securily Instrument, as the phrase "covenant and agreement”
is used in Section 9. IF Borrower is obligated (o pay Lscrow Items dircetly, pursuant to a waiver, and
Borrower [ails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Scetion 9
and puy such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount, Leider may rivoke the waiver as to any or all Escrow Ttems at aiy time by a notice given in
accordanee with Seetion 15 and. upon such revocation, Borrower shall pay 1o Lender all Funds, and in
such wdounts, that are then required under this Section 3,

Lendsi-may, at any time, collect and hold Funds in an amount (1) sufficient to permit Lender to apply
the Funds ¢ e time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under <ESPA. Lender shall estimate the amount ol Funds due on the basis of current data and
reasonable estima’e: ol expenditures of future Escrow Ttems or otherwise in accordance with Applicable
Law,

The Funds shali beoheld in an institution whose deposits are insured by o federal agency,
instrumentality, or entity (inelsding Lender, i Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Banie4ssder shall apply the Funds to pay the Escrow ltems no later than the time
specilicd under RESPA. Lender shatinot charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verilying the Liscrow lems, unless Lender pays Borrower inferest on the
Funds and Applicable Law permits Lerider to make Such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paie. ea the Funds, Lender shall not be required to pay Borrower
any inferest or carnings on the Funds. Borraver and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to/Boriower, without charge, an annual accounting of the
Funds as required by RESPA,

Il there is a surplus of Funds held in escrow, = defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA/ 1% there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as reqaized by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accorda’se with RESPA, but in no more than 12
monthly payments. 15 there is a deficiency of Funds held in escrow, a4 deined under RIESPA, Lender shall
nolily Borrower as required by RESPA, and Borrower shall pay to L the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 montaly payments. ,,

Upon payment in full of all sums sccured by this Sccurity Tnstrument, Cesder shall promptly refund
to Borrower any Funds held by Lender. .

4. Charges; Licns. Borrower shall pay all taxes, assessments, charges, aes,ond impositions
allributable to the Property which can altain priority over this Security Instrument, leascholl payments or
ground rents on the Property, il any, and Community Association Dues, Fees, and Assessmesits Gitany. To
the extent that these items are Escrow Hems, Borrower shall pay them in the manner provided v: Sestion 3.

Borrower shall promptly discharge any lien which has priority over this Security [nstrunient.ualess
Borrower: (a) agrees in writing to the payment of the obligation sceured by the licn in a manner aceejable
to Lender, but only so long as Borrower is performing such agreement: (b) contests the lien in good laith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent (he enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded: or (€) secures from the holder of the lien an agreement satisluctory to Lender subordinating
the lien to this Seeurity nstrument, It Lender determines that any part ol the Property is subject to a licn
which can uttain priority over this Seeurity Instrument, Lender may give Borrower a notice identilying the

Inilllls:ﬁ
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licn. Within 10 days of the date on which that notice is given, Borrower shall stisty the lien or take one or
more of the actions set forth above in this Section 4,

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now u\xslm;_. or hereafler crecled on
the Property insured against loss by lire, hazards included within the term "extended coverage,” and any
olher hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term ol
the Loan The insurance carrier providing the insurance shall be chosen by Borrower subject w Lender's
rl}:hl 1o disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Betrower o pay, in connection with this Loan, cither: (a) a one-time charge for {lood zone
determitatisn,certilication and tracking services, or (b) a one-time charge for [Tood zone determination
and certificatizn services and subsequent charges cach time renappings or similur changes oceur which
reasonably might Gutlet such determination or certilication. Borrower shall also be responsible for the
payment of any Tees imgnsed by the Federal Emergency Management Ageney in connection with the
review ol iy [Tood zone Jetermination resulting from an objection hy Borrower.

It Borrower Tails o maiiain any ol the coverages deseribed above, Lender may oblain insurance
coverage, al Lender's oplion-apa Borrower's expense. Lender is under no obligation to- purchase any
particular type or amount of coverage. Therefore, suph coverage shall cover Lender, but might or might
not proteet Borrower, Borrower's equily.in the Property, or the contents of the l’ropulv against any risk,
hazard or liability and might provide gredtor or lesser coverage than was previously i ellect. Borrower
acknowledges that the cost of the insurante crverage so oblained might significantly exceed the cost of
insurance that Borrower could have obtained” /uny amounts disbursed by Lender under this Scction 5 shall
become additional debt of Borrower secured by (his Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and sivii be payable, with such interest, upon notice from
Lender to Borrower requesting payment,

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard ineitiage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have dic right (o hold the policies and renewal
certiicates. 1 Lender requires, Borrower shall promptly give to Lender all receipts ol paid premiums and
renewal notices. 1 Borrower obtains any form of insurance coverage, et stherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include w sipadard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payce.

In the event of loss, Borrower shall give prompt notice to the insurance carrie.and Lender. 1 ender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borroweratherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was require ] by Lender, shall
be applied o restoration or repair of' the Property. it the restoration or repair is cconomically” Pasible and
Lender's seeurity is not lessened. During such repair and restoration period, Lender shall have fhe-right to
hold such insurance proceeds until Lender has had an opportunity 1o inspect such Property to ensvre ‘the
work fias been completed to Lender's satisfaction, provided that such inspection shall be undertaken
prompily. Lender may disburse proceeds for the repairs and restoration in a single payment or in a scries
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires inferest (o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or carnings on such proceeds. Fees for public adjusters, or other third partics, retained by
Borrower shall not be pziid out of the insurance proceeds and shall be the sole obligation of Borrower. [
the restoration or repair is not cconomically Teasible or Lender's security would be lessened, the insurance
proceeds shall be applied o the sums sceured by this Seeurity Instrument, whether or not then due, with
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the excess, il any, paid o Borrower. Such insurance proceeds shall be applied in the order provided for in
Seetion 2,

Il Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice [rom Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the cluim. The 30-day
period will begin when the notice is given. In cither evenl, or il Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (8) Borrower's rights o iny insurunce
proceeds in an amount not ta exceed the amounts unpaid under the Note or this Securily Instrument, and
(h) any other of Borrower's rights (other than the right to any refund of uncarned premiums paid by
Borrowed pamder all insurance policies covering the Property, insofar as such rights are applicable to the
coverage o the Property. Lender may use the insurance proceeds cither to repair or restore the Property or
to pav amowas unpaid under the Note or this Seeurity Instrument, whether or not then due.

6. Occaprncy, Borrower shall occupy, establish, and use the Property as Borrower's principal
residence withineof days after the exeeution of this Security Instrument and shall continue to oceupy the
Property as Borrower's principal residence for at least one year afler the date of occupancy, unless Lender
otherwise agrees in watiig, which consent shall not be unrcasonably withheld, or unless extenuating
circumstanees exist whizivare beyond Borrower's control.

7. Preservation, Mainicrapze and Protection, of the Property; Inspections. Borrower shall not
destroy, damage or impair the” Propsety, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrowe! is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deténiorating o decrcasing in value due Lo its condition, Unless it 1s
determined pupsitant o Section § that repar o restoration is not cconomically feasible, Borrower shall
promptly repair the Property if’ damaged 14 -avoid lurther delerioration or damage. 11 insurance or
condemmation proceeds are paid in conneetion’ wit'sGeamage 1o, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only il Lender has released proceeds lor such
purposes. Lender may disburse proceeds lor the repairs ardrestoration in a single pavment or in a series of
progress payments as the work is completed. If the insurine¢ or condemnation proceeds arc not sullicient
to repair o restore the Property, Borrower is not relicved a1 Pozrower's obligation for the completion of
such repair or restoration.

Lender or its agent may wake reasonable entries upon and insy<etions of the Property. 11 it has
reasonable cause, Lender may inspect the interior of the improvement:_on ic Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection speciiying such reasonable causc.

8. Borrower's Loan Application. Borrower shall be in default if, surzg the Loan application
process. Borrower or any persons or eatities acting at the direction of’ Borrdwer or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information otistatements 1o Lender
(or failed to provide Lender with saterial  information) in connection with thy Lo, Material
representations include, but are not limited to, representations concerning Borrower's vecuravsy of the
Property as Borrower's principal residence,

9. Protection of Lender's Interest in the Property and Rights Under this Seeurity Instranient. Il
(@) Borrower Lails to perform the covenants and agreements contained in this Sceurity Instrument, (1) Wiere
is a legal proceeding that might signilicantly affeet Lender's interest in the Property and/or rights under
this Sceurity Instrument (such as a proceeding in bankruptey, probate, for condenmation or forfeiture, for
enforcement of a lien which may. altain priority over this Sceurity Instrument or (o enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and vights under this Seeurity
Instrument, including protecting and/or assessing the value ol the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums sccured by a lien
which has priority over this Sceurity Instrument: (b) appearing in courl: and (¢) paving reasonable
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altorneys” fees Lo proteet its interest in the Property and/or rights under this Security Instrument, including
its sccurcd position in a bankrupley proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes. climinate building or other code violations or dangerous conditions, and have utilities turned
onor of. Although Lender may take action under this Seetion 9, Lender does not have 1o do so and is not
under any duty o obligation to do so. [Uis agreed that Lender incurs no liability for not tking any or all
actions authorized under this Section Y.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
paymen’. : :

B tids Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease, 11" Rorpswer acquires Tee title to the Property, the leaschold and the Tee title shall not terge unless
Lender agress Yo the merger in writing,

1. Mortpag: Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shiall pay bz oremiums required to maintain the Mortgage Insurance in elfect. If, for any reason,
the Mortgage Insurance vaverage required by Lender eeases (o be available Trom the mortpage insurer that
previously provided sush/insurance and Borrower was required to make separalely desipnated paviments
toward the premiums Sor Mortgage Insurance, Borrotver shall pay the premiums required 1o obtain
coverage substntially equivilep. to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borreaver of the Mortgage Insurance previously in clfeet, from an alternate
wortgage nswrer selected by Lender. M substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to-pay-io Lender the amount of the separately designated payments that
were due when he insurance coverage-scrsed to be in effeet. Lender will aceept, use and retain these
payments as a non-refundable loss reserveip/iicu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the lact that e Loan is ultimately paid in (ull, and Lender shall not be
required o pay Borrower any interest or carnings Gn sich loss reserve, Lender can no longer require loss
reserve pavments i Morlgage Insurance coverage (e theamount and for the period that Lender requires)
provided by an insurer selected by Lender again bécorws available, is obtained, and Lender requires
separately designated payments toward the premiums for FMesteage Insurance. I Lender required Mortgage
[nsurance as a condition of making the Loan and Borrowe:” wasaequired to make separately designated
pavments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
nwintain. Mortgage Insurance in effeet, or to provide a nossclundshle loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordanee with any writtzn agreement between Borrower and
|ender providing for such termination or until termination is required by Arplicable Law. Nothing in this
Seetion 10 alTects Borrower' s obligation to pay interest at the rate provided fn - Note.

Mortgage Insurance reimburses Lender (or any entity that purchases thic Mot for certain losses it
may incur il Borrower does not repay the Loan as agreed. Borrower is not pesty to the Mortgage
lnsurance. :

Mortgage insurers evaluate their total risk on all such insurance in force from time 4o time, and iy
enter ito agreements with other partics that share or modily their risk, or reduce losses. Theie sgreemenls:
arc on terms and conditions that are satisfactory (o the mortgage insurer and the other party £0r uitics) to
these agreements. These agreements may require the mortgage insurer to make payments using smsource
of Tunds that the mortgage insurer may have available (which may include funds obtained lrom pdorigape
Insurance premiums). o

As a result of these agreements, Lender, any purchaser of the Note, another insurcr, any reinsurer,
any other entity, or any affiliate of any ol the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying ' the morlgage insurer's risk, or reducing losses. 11 such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance,” Further:

(2) Any such agreements will not affeet the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not inercase the amount
Borrewer will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,
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(b) Any such agreements will not affect the tights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Proteetion Act of 1998 or any other law, These rights
may include the right to reccive certain disclosures, (o request and obtain cancellation of {he
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were uneamned at the time of such cancellation or
ferminadion, . _

1. Assignment of Miscellancous Procecds; Forfeiture. All Miscellancous Proceeds are hereby
assigned 1o and shall be paid to Lender, ‘

Il the Property is dumaged, such Miscellancous Procecds shall be applied to restoration or repair of
the Property. il the restoration or repair is cconomically feasible and Lender's seeurity is not lessened,
During such repair and restoration period, Lender shall have the right 1o hold such Miscellancous Proceeds
until Lerdder has had an opportunity 1o inspect such Property to ensure the work has been completed to
Lender's satistaction, provided that such inspection shall be undertaken promptly. Lender may pay lor the
repairs and pestoration in a single disbursement or in a series of progress payments as the work s
completed. Viicss on agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellancous Prececds, Lender shall not be required to pay Borrower any interest or carnings on such
Miscellancous Procceds 4 the restoration or repair is not cconomically leasible or Lender's seeurity would
be lessened, the Miscellzacous Proceeds shall he applicd to the sums secured by this Sceurily Instrument.
whether or not then duce_ viadin the excess, il any, paid (o Borrower. Such Miscellancous Proceeds shall be
applicd in the order provided ¢ ia Section 2.

In the event of o total whing, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sumg-seeured by this Sceurity nstrument, whethier or not then due. with
the excess, il any, paid to Borrower,

In the event ol a partial taking, destzucion, or loss in value of the Property in which the lair markel
value of the Property immediately before Ve bartial taking, destruction, or loss in value is cqual to or
greater than: the amount of the sums sccured by -this Security Instrument immediately before the partial
taking. destruction, or loss in value, unless Bocrowsand Lender otherwise agree in writing, the sums
seeured by this Sceurity Instrument shall be rediiced by the amount of the Miscellancous Proceeds
multplicd by the Tollowing fraction: (a) the total amedns of the sums secured immediately before the
partinl taking, destruction, or loss in value divided Uy (h) the fair market value of the Property
immediately before the partial taking, destruction, or loss in <aldc, Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, o loss in valus v the Property in which the [air market
alue of the Property immediately before the partial tuking, desiruction, or loss in value is less than the
amount of the sums seeured immediately before the partial laking, destiwetion, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Preseeds shall be applicd to the sums
seeured by this Seeurity Instrument whether or not the sums are then due. .

I the Property is abandoned by Borrower, or if, after notice by Lawla to Borrower that the
Opposing Party (as delined in the next sentence) offers to make an award to sevtiva <laim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, leader is authorized
to colleet and apply the Miscellancous Proceeds cither to restoration or repair of the-ropesty or to the
sums sceured by this Sceurity Instrument, whether or not then due, "Opposing Party" means; the third party
that awes Borrower Miscellancous Proceeds or the party against whom Borrower has a righit el agtion in
regard (o Miscellancous Proceeds,

Borrower shall be in default il any action or proceeding. whether civil or eriminal, is begun (hai_in
Lender's judgment, could result in forleiture of the Property or other material impairnment of Lendess
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
aceeleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Properly or rights under this Seeurity Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are herehy assigned and shall be paid to Lender.

All Miscllancous Proceeds that are not applied to restoration or repair of the Property shall be
applicd in the order provided for in Seetion 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Lxtension ol the time for
pavment or modification of amortization of the sums secured by this Sccurity Instrument granted by Lender
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to Barrower or any Successor in Interest of Borrower shall not operate to release the lability of Borrower
or any Successors in Interest of Borrower, Lender shall not be required to commence proceedings against
any Successor i Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization ol the sums sceured by this Sceurity Instrument by reason of any demand niade by the original
Borrower or any Suceessors in Interest of Borrower. Any forbearance by Lender in exercising any n;,hl or
remedy muludmg without limitation, Lender's acceptance of payments from third persons, eatitics or
Sugeessors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be jomnt and several. llown.u.r, any Borrower who
co-signs this Security Instrument but does not exeeute the Note (a "co-signer”): @) is co-signing this
Security Ing/Curent only to mortgage, grant and convey the co-signer's interest in the Property under the
terms ol this Seearity Instrument, (b) is not personally ‘obligated 1o pay the sums secured by this Security
Instrument: ad 1<) ugrecs that Lender and any other Borrower can agree to extend, madify, forbear or
make any accomusodations with regard to the terms of this Security Instrument or he Note without the
CO-SIENLT'S ConseIi.

Subjeet to the peovisions of Section 18, uny Suceessor in Interest of Borrower who assumes
Borrower's obligations uider this Seeurity Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights ana benclits under this Sceurity Instrument. Borrower shall not be released [rom
Borrower's obligations and liabilityender this Securily Instrument unless Lender agrees to such release in
writing. The covenants and agreesierss of this Security Tnstrument shall bind (except as provided in
Scetion 20y and benelit the suceessors and-asagns ol Lender.

[4, Loan Charges. Lender mav charge Borrower lees for services performed in connection with
Borrower's default, for the purpose ol protecting Lender's interest in the Property and rights under this
Seeurity Instrument, including, but not limitea 4o, attorneys’ {ees, property inspection and valuation lecs.
In regard to any other Tees, the absence of express » athority in this Security Instrument to charge a specilic
fee to Borrower shall not be construed as a prohibition or-the charging of such fee. Lender may not charge
fees that arc expressly prohibited by this Security Instrumentor by Applicable Law,

[ the Loan is subject to a law which sets maximum foi hdl’&.t\ and that faw is finally interpreted so
that the interest or other loan charges collected or to be cobiéeted in connection with the Loan exceed the
permitted timits, then: (a) any such loan charge shall be reduscd by the amount necessary 1o reduce the
charge to the permitted limit: and (b) any sums already collected Trer Borrower which exceeded permitied
limits will be refunded 1o Borrower. Lender may choose to make ‘this.selund by reducing the principal
oved under the Note or by making a direel payment to Borrower, [T o cetund reduces principal. the
reduction: witl be treated as a partial prepayment withoul any prepayiaent L‘ arge (whether or not a
prepaymient charge is provided for under the Note). Borrower's acceplanee of sy such refund made by
direet paviment to Borrower \\’l“ constitute a waiver of any right ol action Borréwer might have arising ot
ol such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this' Seco Aty Instrament
must be in writing. Any notice o Borrower in connection with this Security Instrument shall bedeemed to
have been given (o Borrower when mailed by first class mail or when actually delivered th Borrower's
notice address i sent by other means, Notice to any one Borrower shiall constitute notice to ailiseiron ers
unless Applicable Law expressly requires otherwise, The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender, Borrower shall prowiptly
notify Lender of Borrower's change of address. 11 Lender \pu.lllt.s a procedure [or reporting Borrower
change of address, Uien Borrower shall only report a change of address through that specificd procedure:
There may be only one designated notice address under this Sccurity Instrument at any one time. Any
natice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by nolice to Borrower. Any notice in
connection with this Seeurity Instrument shall not be deemed to have been given to Lender until actually
received by Lender. I any notice fequired by this Security Instrument is also required under Applicable
Law, the Applicable Luw requirement will satisty the corresponding requirement under (s Sccurity
Instrument.

. &
Initials: -
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16. Govering Law; Sceverability; Rules of Construction. This Sceurity Instrument shall b
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations” contained in this Security Instrument are subject lo any requirements and limitations of
Applicable Law. Applicable Law miglt explicitly or implicitly allow the partics to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause ol this Sceurity Instrument or the Note conflicts with Applicable
Law, such conflict shall not alleet other provisions of this Seewrity Instrument or the Note which can be
given effect without the conflicting provision,

As used i this Sceurity Instrument: (@) words of the masculine k.undt.r slmll mean and include
corresponding neuter words or words of the feminine gender:, (b) words it the singular shall mean and
include the plural and vice versa; and (¢) the word "may" gives sole discretion without any obligation to
take any awion

17, Borredver's Copy. Borrower shall be given one copy ol the Nole and of this Seeurily Instrument.

I8. Transicr/of the Property or a Beneficial Interest in Borrower. As used in this Scetion I8,
"Inlcrcsl in the Prepery” means any legal or benelicial interest in the Property, including, but not limited

v, those benelieial nteests transterred in o bond for deed, contract for deed, installment sales contract or
escrow agreement, the intznts! which is the transfer ol title by Borrower at a future date to a purchaser.

I all or any part of the Vroperty or any lnterest in the l’rnpt.rlv 15 sold or translerred (or if Borrower
is nol a natural person and-s denclicial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may regui ¢ immediate: pavment in full of all sums secured by this Security
Instrument. However, this npllon dnall not be exercised by Lender if such exercise is prohibited by

Applicable Law, ,

I Lender exercises this opuun Laaderhall give Borrower notice ol aceeleration. Tlie notice shall
provide a period of not less than 30 days Lrorathe date the nolice is given in accordance with Section 15
within which Borrower must pay all sums sccurcd oy this Security Instrument. I Borrower Lails to pay
these suns prior to the expiration of this period Lender may invoke any remedies permitted by this
Seeurity Instrument without further notice or demand it Birrower.

19. Borrewer's Right to Reinstate After Acecleraiion. Il Borrower meets certain conditions,
Borrower shall have the right to have enforcement of thieSscurity Instrument discontinued at any time
prior (o the earliest oft (a) five davs before sale of the Propesivpursuant to Seetion 22 of this Security
Instrument: (l)) such other period as Applicable Law might specilvies the termination of Borrower's right
o reinstate: or (¢) entry of a judgment enloreing this Security “nvtrement, Those conditions are that
Borrower: (.1) p.n).s Lender all sums which then would be due undeithis Se surity Instrument and the Note
as il no aceeleration had oceurred; (b) cures any default of any other covdnants er agreements, (€) pays all
expenses ieurred in enforeing this Sceurity Instrument, including, but not liméited to, reasonable attorneys’
fees, property mspection and valuation fees, and other fees meurred for the purposesl vrotecting Lender's
imterest in the Property and rights under this Sceurity Instrument; and (d) takes suchaetion as 1ender niay
reasonably require o assure that Lender's interest in the Property and rights’ under this Seeurity
Instrument. and Borrower's obligation to pay the sums sceured by this Sceurity Instrunient, shall continue
unchanged unless as otherwise’ provided under Applicable Law. Lender may require thal Sorrpwer pay
such remstatement sums and expenses in one or more of the Iollm\mt. Torms, as sclected by Lepder: ()

cashy (b) money order; (¢) eertilied cheek, bank check, treasurer's cheek or cashier's check, pravided uny
such cheek is drawn upon an institution whose deposits arc insured by a federal agency, instrumental iy or
entily: or () Electronic Funds Transter, Upon reinstatement by Borrower, this Security fnstrumeni-ad
obligations secured hereby shall remain fully effective as if no aceeleration had oceurred. However, tiis
right to reinstate shall not apply in the case ol acecleration under Scction 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in
the Note ttogether with this Security Instrument) can be sold onc or more times without prmr nolice o
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer™) that collects
Periodic Pavments due under the Note and this Sceurity Instrument and performs other mortgage loan
servicing obligations under the Note, this Sceurity Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. 15 there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RIESPA

Initials:
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requires in connection with a notice of transfer of servicing. If' the Note is sold and thereafter the Loan ts
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Scrvicer or be transferred to a successor Loan Servieer and are not
assumed by the Note purchaser unless otherwise provided by the Nole purchaser,

Neither Borrower nor Lender may commehce, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Sceurity Instrument, until such Borrower or Lender has notilied the other party (with such
notice given in compliance with the requirements of Section 15) of such ‘alleged breach and afforded the
other praty Mereto a reasonable period after the giving of such notice to take corrective action, I
Applicable Yt provides a time period which.must clapse belore certain action can be taken, that time
period will Tesdermed to be reasonable for purposes of this paragraph. The notice ol acecleration and
opportunity lo/cerégiven (o Borrower pursuant to Section 22 and the notice ol acecleration given to
Borrower pursuant w Séetion 18 shall be deemed to satisly the notice and opportunity to take corrective
action provisions of thisSection 20.

21. Hazardous Substaness. As used in this Section 21 (a) "Hazardous Substances” arc those
substances defined as toxic or hezsidous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other Mlammable or toxic petroleum products, toxic pesticides
and herbicides. volatile solvents, materials-containing asbestos or formaldehyde, and radioactive materials,
(b) “Lnvironmental Law® means federal i sand laws of the jurisdiction where the Property is located that
refate 1o health, safety or environmental pretéeton; (¢) "Environmental Cleanup" includes any response
action, remedial action, or removal action, as definekin Environmental Law; and (d) an “Environmental
Condition" means a condition that can cause, contrivute o, or otherwise trigger an Fnvironmental
Cleanup.

Borrower shall not cause or permit the presenee, usd._disnosal, storage, or release ol any llazardous
Substances, or threaten to release any 1lazardous Substances, ‘onosdn the Property. Borrower shall not do,
nor allow anyone else to do, anything alfecting the Property (ay hatds in violation of any Environmental
Law, (1) which creates an Environmental Condition, or (¢) which, due fthe presence, usc, o release of a
Hazardous Substance, creates o condition that adversely alfeets the vatue of the Property. The preceding
o sentences shall not apply 1o the presence. use, or storage on the Property of small quantitics of
Hazardous Substanees that are generally recognized to be apprapriate W notie! residential uses and o
maintenance ol the Property (including, but not limited to, hazardous substances i conzumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, ciem, demand, lawsuil
of other action by any governmental or regulatory agency or private party involving the Proparty and any
Hazardous Substance o Environmental Law of which Borrower has actual knowlelge “gh) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release o¢ fireal of
release of any Huzardous Substance, and (¢) any condition caused by the presence, use or releascof a
Hazardous Substance which adversely alfeets the value of the Property. I Borrower learns, or is notificd
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any [lazardous Substanee affecting the Property is necessary, Borrower shall promptly dake all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Lnvironmental Cleanup.

Initials: v
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NON-UNIFORM COVENANTS. Borrower and Lender Turther covenant and agree as [ollows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's hreach of any covenant or agreement in this Sceurity Instrument (but not prior fo
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) o date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in aceeleration of the sums seeured by
this Sccurity Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inZern) Borrower of the right te reinstate after acccleration and the right to assert in the
foreclosure praceeding the non-existence of a default or any other defense of Borrower to acceleration
and forcclosurd, 1Y the delault is not cured on or before the date specilicd in the notice, Lender af its
option may requice ommediate payment in full of all sums sceured by this Sceurity Instrument
without further demind and may foreclose this Sceeurity Instrument by judicial proceeding. Lender
shall be entitied (o colleet = expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to._ccasonable attorneys' fees and costs of title evidence,

23. Release. Upon paymentatatl sums secured by this Sceurity Instrument, Lender shall release this
Sceurity Instrument. Borrower shall pay aty recordation costs. Lender may charge Borrower a [ee for
releasing this Sceurity Instrument, but oaly 2F thc fee is paid o a third party for services rendered and the
charging ol the e is permitled under /\pph oliflaw,

24, Waiver of Homestead. In accordance with Hinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Hlinois homestead exeniption laws.

25. Placement of Collateral Protection Insurance. Uricss Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreement witlt Dender, Lender nuay purchase insurance
at Borrower's expense Lo proteet Lender's interests in Borrower' s eatliteral. This insurance may, but need
not, protect Borrower's interests. The coverage thal Lender pueciiases_may not pay any claim that
Borrower nukes or any claim that is made apainst Borrower in connectivn with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providipg Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's ul_ru'n.c' A, I Lender purchascs
isurance for the collateral, Borrower will be responsible for the costs of that insurzces, including interest
and any other charges Lender may impose in connection with the placement of lh». imsurance, until the
elfective date of the cancellation or expiration of the insurance. The costs of the insurancs may-he added to
Borrower' s tota! outstanding balance or abligation. The costs of the insurance may be more (an Lie cost of”
insurance Borrower nay be able to oblain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

~(Seal)

Eorrower

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borfower

Nl M. Pogar

NOEL M. PAYNE -Borrower

(Seal)

-Borrower

). (Seal)

-Borrower

A (Seal)

-Borrower
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STATE O&ILLINO]S COOK County ss:
\'\ gbm , a Notary Public in and for said county and

state do hereby certify that "DAVID A.'PAYNE AND NOEL M. PAYNE

’

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
inirument as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Civen under my hand and official seal, this 4TH

My Commistion Expires: 5}7 /&O]D

Notgty Public

Initials:
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CHICAGO TITLE INSURANCE COMPANY

ORDER NUMBER: 1409 008450356 SK

STREET ADDRESS: 2632 N. HIGHLAND AVE.

CITY: ARLINGTON HEIGHTS COUNTY: COOK
TAX NUMBER: 03-17-112-008-0000

LEGAL DESCRIPTION:

LOT 8 IN BLOCK 4 OF BERKLEY SQUARE, UNIT NUMBER 2, A SUBDIVISION IN SECTIONS 7,
8 AND 17, TOWNSHIP 42 NORTH, RANGE 11 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN
COOK COUNTY,” fL4INOIS

LEGALD
CB4 09/04/08
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FIXED/ADJUSTABLE RATE RIDER 2217859

(LIBOR One-Year Index (As Published 1In The Wall Street Journal)- Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 4TH day of SEPTEMBER 2008
, and is incorporated into and shall be deemed to amend and supplement the
Mortgagn, Deed of Trust, or Security Deed (the " Security Instrument") of the same date given
by the anilersigned ("Borrower") to secure Borrower's Fixed/Adjustable Rate Note (the
“Note") to (CENTURION FINANCIAL GROUP INC. , AN ILLINOIS CORPORATION

("Lender") of tne same date and covering the property described in the Security Instrument
and located at; Z532 N, HIGHLAND AVE., ARLINGTON HEIGHTS, IL 60004

[Property Address]

THE NOTE PROVIDES-#GR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTAPLE INTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In additionte’the covenants and agreements made in the
Security Instrument, Borrower and Lender furtnzr covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHAMGES
The Note provides for an initial fixed interest rate oi 5.625 % . The Note also
provides for a change in the initial fixed rate to an adjustab'e {nterest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CAANGES

(A) Change Dates

The initial fixed interest rate | will pay will change to an adjustablz interest rate on the
first day of OCTOBER 2013 , and the adjustable interest rate \~il"02y may change
on that day every 12th month thereafter. The date on which my initial fixed interest rate
changes to an adjustable interest rate, and each date on which my adjustab’e interest rate
could change, is called a "Change Date."

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR - Single Family -
Fannie Mae Uniform Instrument

Form 3187 6/01

Wolters Kluwer Financial Services
VMP&-.168R (0401).02 .
Page 1 of 4 Initials: /.
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(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an
Index. The "Index" is the average of interbank offered rates for one-year U.S.
dollar-denominated deposits in the London market ("LIBOR"), as published in The Wall Street
Journal/The most recent Index figure available as of the date 45 days before each Change
Date is cal'cd the "Current Index."

If the liidex.is no longer available, the Note Holder will choose a new index that is based
upon comparalle information. The Note Holder will give me notice of this choice.

(C) Calculationof Changes

Before each Chiarge Date, the Note Holder will calculate my new interest rate by adding
TWO AND ONE QUARTER percentage points
( 2.250 %) to.the Current Index. The Note Holder will then round the result

of this addition to the neares{ one-eighth of one percentage point (0.125%). Subject to the
limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the
next Change Date.

The Note Holder will then detérmine the amount of the monthly payment that would be
sufficient to repay the unpaid principzl that | am expected to owe at the Change Date in full
on the Maturity Date at my new interesi rate in substantially equal payments. The result of
this calculation will be the new amount of my-«ngnthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the.Jirst Change Date will not be greater than

7.625 % or less than 3.615 % . Thereafter, my adjustable
interest rate will never be increased or decreased oii v single Change Date by more than
two percentage points from the rate of interest | have oeen paying for the preceding 12
months. My interest rate will never be greater than 114625 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Zaie. | will pay the amount

of my new monthly payment beginning on the first monthly paynierii date after the Change
Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in_ sy initial fixed
interest rate to an adjustable interest rate and of any changes in my adjustcble ‘nterest rate
before the effective date of any change. The notice will include the amount ot _iny monthly
payment, any information required by law to be given to me and also the title anJ tclephone
number of a person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate under
the terms stated in Section A'above, Uniform Covenant 18 of the Security Instrument shall
read as follows:
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Transfer of the Property or a Benefisial Interest in Borrower. As used in this
Section 18, "Interest in the Property" means any legal or beneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a
bond for deed, contract for deed, installment sales contract or escrow agreement,
the<intent of which is the transfer of title by Borrower at a future date to a
puatchaser. :

I*“all or any part of the Property or any Interest in the Property is sold or
transferred (or if Borrower is not a natural person and a beneficial interest in
Borrower1s sold or transferred) without Lender's prior written consent, Lender may
require 1minzdiate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited
by Applicable Law

If Lender -exercises this option, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date
the notice is given in accordance with Section 15 within which Borrower must pay
all sums secured by this Security Instrument. If Borrower fails to pay these sums
prior to the expiration of tiis pariod, Lender may invoke any remedies permitted by
this Security Instrument withcut Jurther notice or demand on Borrower.

2. When Borrower's initial fixed int2rest rate changes to an adjustable interest rate under
the terms stated in Section A above; Uniform Covenant 18 of the Security Instrument
described in Section B1 above shall then cerse-to be in effect, and the provisions of Uniform
Covenant 18 of the Security Instrument sha! be amended to read as follows:

Transfer of the Property or a Benetirial Interest in Borrower. As used in this
Section 18, "Interest in the Property" means any legal or beneficial interest in the
Property, including, but not limited to, those weneficial interests transferred in a
bond for deed, contract for deed, installment sa'es contract or escrow agreement,
the intent of which is the transfer of title by ‘Burrower at a future date to a
purchaser.

If all or any part of the Property or any Interes( in the Property is sold or
transferred (or if Borrower is not a natural person and’ a-beneficial interest in
Borrower is sold or transferred) without Lender's prior written cansent, Lender may
require immediate payment in full of all sums secured by this Sceurity Instrument.
However, this option shall not be exercised by Lender if such excrcise is prohibited
by Applicable Law. Lender also shall not exercise this option if: (a) Burrower causes
to be submitted to Lender information required by Lender to evaluate tiie intended
transferee as if a new loan were being made to the transferee; anu. (k) Lender
reasonably determines that Lender's security will not be impaired by «h< foan
assumption and that the risk of a breach of any covenant or agreement io-this
Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable iee
as a condition to Lender's consent to the loan assumption. Lender also may require
the transferee to sign an assumption agreement that is acceptable to Lender and that
obligates the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue to be obligated under the
Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the rotice is given in accordance with Section 15 within
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which Borrower must pay all sums secured by this Securitg Instrument. If Borrower

fails to pay these sums r;1>.rior to the expiration of this perio
remedies permitted by t

. Lender may invoke any
is Security Instrument without further notice or demand on

Borrower.

BY SIGMNG BELOW, Borrower accepts and agrees to the terms and covenants contained

in thi{ Fixed/Ad)ystable/Rate Rider.
Y < 6T~ (Sedl) ’W‘U@ m. szfuﬁ_, (Seal)
DAVID A. PA/NE -Borrower NOEL M. PAYNE -Borrow er
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) - (Seal)
-Borrow er -Borrow er
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