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MORTGAGE

LOAN # 6189220197

DEFINITIONS

Words used in multiple sections of this documeni-ziedefined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain rules rérarding the usage of words used in this
document are also provided in Section 16.

(A) "Security Instrument” means this document, which is dated CCTOBER 20, 2008 ,
together with all Riders to this document.
(B) "Borrower™ is DAVID J. RUDIS

Borrower is the mortgagor under this Security Instrument.
(C) "Lender™is  BANK OF AMERICA, N.A.

Lenderisa  NATIONAL BANKING ASSOCIATION
organized and existing under the laws of THE UNITED STATES OF AMERICA

ILLINQIS - Single Family ~ Fannls Mas/Freddis Maa UNIFORM INSTRUMENT Form 3014 1/01

S - |

CVIL 10/17/08 2:17 PM 6189230197
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Lender's address is 1400 BEST PLAZA DRIVE, RICHMOND, VA 232270000

Lender is the mortgagee under this Security Instrument.
(D) "Note" means the promissory note signed by Borrower and dated OCTOBER 20, 2008
The Note states that Borrower owes Lender  ONE MILLION AND 00/100

Dollars
(US.$  1,000,000.00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than NOVEMBER 01, 2038

(E) "Pioperty” means the property that is described below under the heading "Transfer of Rights
in the Frogerty.”

(F) "Luer™ means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges duc-vzdzr the Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders “m=sns all Riders to this Security Instrument that are executed by Borrower. The
following Riders ars w be executed by Borrower [check box as applicablel:

[X] Adjustable Rate xider .| | Condominium Rider [ ] Second Home Rider
Balloon Rider | | Planned Unit Development Rider 1-4 Family Rider
VA Rider [ 1Giveekly Payment Rider Other(s) [specify]

(H) "Appliceble Law"” means all ‘coutolling applicable federal, state and local statutes,
regulations, ordinances and administrative ules and orders (that have the effect of law) as well as
all applicable final, non-appealable judicial opi:aons.

(I) "Community Association Dues, Fects, and Assessments” means all dues, fees,
assessments and other charges that are imposed o #orrower or the Property by a condominium
association, homeowners association or similar organization.

(I} "Electronic Funds Transfer” means any transfor cf funds, other than a transaction
originated by check, draft, or similar paper instrument, whizli is initiated through an electronic
terminal, telephonic instrument, computer, or magnetic tape so .8 tc order, instruct, or authorize
& financial institution to debit or credit an account. Such term izclades, but is not limited to,
point-of-sale transfers, automated teller machine transactions, transfers izitiated by telephone, wire
transfers, and automated clearinghouse transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds" means any compensation, settlement, awsrl of damages, or
proceeds paid by any third party (other than insurance proceeds paid under the coverages
described in Section 5) for: (i) damage to, or destruction of, the Property; (ii) condenipition or
other taking of all or any part of the Property; (iii) conveyance in lieu of condemnatior; == (iv)
misrepresentations of, or omissions s to, the value andlor condition of the Property.

(M) "Mortgege Insurance” means insurance protecting Lender against the nonpayment of, or
default on, the Loan.

(N) "Periodic Payment” means the regularly scheduled amount due for (i) principel and
interest under the Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(O) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq. )
and its implementing regulation, Regulation X (24 C.E.R. Part 3500), as they might be amended
from time to time, or any additional or successor legislation or regulation that governs the same
subject matter. As used in this Security Instrument, "RESPA” refers to all requirements and
restrictions that are imposed in regard to a "federally related mortgage loan" even if the Loan
does not qualify as a "federally related mortgage loan" under RESPA.

Inltls II:B
m—B(IL)m 0
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(P) "Successor in Interest of Borrower” means any party that has taken title to the Property,
whether or not that party has assumed Borrower's obligations under the Note and/or this Security
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (1) the repayment of the Loan, and all renewals, extensions
and modificationsof the Note; and (ii) the performance of Borrower’s covenants and agreements under
this Serurity Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey v Lender and Lender's successors and assigns, the following described property located in the

COUNTY [Type of Recording Juriediction]
of COOk (Name of Recording Jurisdiction]:

"LEGAL DESCRIZ({ON ATTACHED HERETO AND MADE A PART HERECF."

Parcel ID Number: wdascsese vaick currently has the address of
1942 NORTH DAYTON STREET [Street]
CHICAGC (City) , l1'na's 60614 [Zip Codel
("Property Address”):

TOGETHER WITH all the improvements now or hereafter erected on it pronerty, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All revlacements
and additions shall also be covered by this Security Instrument. All of the foregoing-is <¢fzzred to
in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby cCoveyad
and has the right to mortgage, grant and convey the Property and that the Proper:y s
unencumbered, except for encumbrances of record. Borrower warrants and will defend generally
the title to the Property against all claims and demands, subject to any encum brances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
non"uniform covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late
Charges. Borrower shall pay when due the principal of, and interest on, the debt evidenced by the
Note and any prepayment charges and late charges due under the Note. Borrower shall also pay
funds for Escrow Items pursuant to Section 3. Payments due under the Note and this Security

Initinly; ‘

@6l ootor Pugs 9 ot 16 Form 2074 1/01
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Instrument shall be made in U.S. currency. However, if any check or other instrument received by
Lender as payment under the Note or this Security Instrument is returned to Lender unpaid,
Lender may require that any or all subsequent payments due under the Note and this Security
Instrument be made in one or more of the following forms, as selected by Lender: (a) cash; (b)
money order; (c) certified check, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Punds Transfer.

Payments are deemed received by Lender when received at the location designated in the
Note ciat such other location as may be designated by Lender in accordance with the notice
provisivas in Section 15, Lender may return any payment or partial payment if the payment or
partial pavinents are insufficient to bring the Loan current. Lender may accept any payment or
partial paymieat insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice 1o 1is 7.ghts to refuse such payment or partial payments in the future, but Lender is not
obligated to appiy sush payments at the time such payments are accepted. If each Periodic
Payment is applied «s of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does nz. 49 so within 8 reasonable period of time, Lender shall either apply
such funds or return them to Becicwer. If not applied earlier, such funds will be applied to the
outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now ¢r in the future against Lender shall relieve Borrower from
making payments due under the Note'any tnis Security Instrument or performing the covenants
and agreements secured by this Security luscrument.

2. Application of Payments or Proceeds. xcept as otherwise described in this Section 2,
all payments accepted and applied by Lender siall e applied in the following order of priority:
(a) interest due under the Note; (b) principal due warlér the Note; (c) amounts due under Section
3. Such payments shall be applied to each Periodic Fajment in the order in which it became due.
Any remaining amounts shall be applied first to late churges, second to any other amounts due
under this Security Instrument, and then to reduce the princir=! valance of the Note.

If Lender receives a payment from Borrower for a deliuquent Periodic Payment which
includes a sufficient amount to pay any late charge due, the payment may be applied to the
delinquent payment and the late charge. If more than one Periodic Pa;ni.nt is outstanding, Lender
may apply any payment received from Borrower to the repayment of the Periodic Payments if,
and to the extent that, each payment can be paid in full. To the extent that anr-=xcess exists after
the payment is applied to the full payment of one or more Periodic Payments, cuch excess may be
applied to any late charges due. Voluntary prepayments shall be applied first to (ny 1 repayment
charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to prinzirz! due
under the Note shall not extend or postpone the due date, or change the amount, of the =risdic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments
are due under the Note, until the Note is paid in full, a sum (the "Punds") to provide for payment
of amounts due for: (a) taxes and assessments and other items which can attain priority over this
Security Instrument as a lien or encumbrance on the Property; (b) leasehold payments or ground
rents on the Property, if any; (c) premiums for any and all insurance required by Lender under
Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to
Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions
of Section 10. These items are called "Escrow Items.” At origination or at any time during the
term of the Loan, Lender may require that Community Association Dues, Pees, and Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow [tem.

'"'"""'*‘aﬁzgézﬁg)
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Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section.
Borrower shall pay Lender the Punds for Escrow Items unless Lender waives Borrower's
obligation to pay the Punds for any or all Escrow Items. Lender may waive Borrower's obligation
to pay to Lender Punds for any or all Escrow Items at any time. Any such waiver may only be in
writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the
amounts due for any Escrow [tems for which payment of Funds has been waived by Lender and,
if Lender requires, shall furnish to Lender receipts evidencing such payment within such time
period as Lender may require. Borrower's obligation to make such payments and to provide
receip®s shall for all purposes be deemed to be a covenant and agreement contained in this
Security Iastrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is
obligated <0 pay Escrow Items directly, pursuaat to a waiver, and Borrower fails to pay the
amount duc fon an Escrow Item, Lender may exercise its rights under Section 9 and pay such
eamount and Drirower shall then be obligated under Section 9 to repey to Lender any such
amount. Lender may ~evoke the waiver as to any or all Escrow Items at any time by & notice
given in accordance wivh Section 15 and, upon such revocation, Borrower shall pay to Lender all
Punds, and in such amounts, that are then required under this Section 3.

Lender may, at any ‘tini¢; collect and hold Funds in an amount (a) sufficient to permit
Lender to apply the Punds at sic time specified under RESPA, and (b) not to exceed the
maximum amount a lender can sequire under RESPA. Lender shall estimate the amount of Funds
due on the basis of current data an rrasonable estimates of expenditures of future Escrow Items
or otherwise in accordance with Applicabl; Taw.

The Punds shall te held in an institition whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, 1f Lender is an institution whose deposits are so
insured) or in any Pederal Home Loan Bank. Leuder shall apply the Punds to pay the Escrow
Items no later than the time specified under RESTA. Lender shall not charge Borrower for
holding and applying the Funds, annually analyzing ile cscrow account, or verifying the Escrow
Items, unless Lender pays Borrower interest on the Funds nod Applicable Law permits Lender to
make such a charge. Unless an agreement is made in writin;-or Applicable Law requires interest
to be paid on the Funds, Lender shall not be required to pay Borrower any interest or earnings on
the Funds. Borrower and Lender can agree in writing, however, uiat-interest shall be paid on the
Punds. Lender shall give to Borrower, without charge, an annual ‘acconnting of the Punds as
required by RESPA.

If there is a surplus of Punds held in escrow, as defined under RESPA, L:nder shall account
to Borrower for the excess funds in accordance with RESPA. If there is a shor.age ~f Punds held
in escrow, as defined under RESPA, Lender shall notify Borrower as required 5y RESPA, and
Borrower shall pay to Lender the emount necessary to make up the shortage in accords-we with
RESPA, but in no more than 12 monthly peyments. If there is a deficiency of Furds'k=ld in
escrow, as defined under RESPA, Lender shall notify Borrower as required by RESI’A, and
Borrower shall pay to Lender the amount necessary to make up the deficiency in accordance with
RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly
refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taves, assessments, charges, fines, and im positions
attributable to the Property which can attsin priority over this Security Instrument, leasehold
payments or ground rents on the Property, if any, and Community Association Dues, Fees, and
Assessments, if any. To the extent that these items are Escrow Items, Borrower shall pay them in
the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument

unless Borrower (a) agrees in writing to the payment of the obligation seczed by the lien in

Inltinls:
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a manner acceptable to Lender, but only so long as Borrower is performing such agreement; (b)
contests the lien in good faith by, or defends against enforcement of the lien in, legal proceedings
which in Lender's opinion operate to prevent the enforcement of the lien while those proceedings
are pending, but only until such proceedings are concluded; or (c) secures from the holder of the
lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If
Lender determines that any part of the Property is subject to a lien which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days
of the date on which that notice is given, Borrower shall satisty the lien or take one or more of
the actions set forth above in this Section 4.

Leuder may require Borrower to pay a onetime charge for a real estate tax verification
andlor reprriing service used by Lender in connection with this Loan.

5. Propriily Insurance. Borrower shall kesp the improvements now existing or hereafter
erected on the'Poperty insured against loss by fire, hazards included within the term "extended
coverage,” and auy otber hazards including, but not limited to, earthquakes and floods, for which
Lender requires inturince. This insurance shall be maintained in the amounts (including
deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the
preceding sentences can clange during the term of the Loan. The insurance carrier providing the
insurance shall be chosen by Borruirer subject to Lender’s right to disapprove Borrower's choice,
which right shall not be ezervised unreasonably. Lender may require Borrower to pay, in
connection with this Loan, either: (a) a onetime charge for flood zone determination, certification
and tracking services; or (b) a one“time cliarge for flood zone determination and certification
services and subsequent charges each tim¢ ‘emappings or similar changes occur which reasonably
might affect such determination or certificcuon: Borrower shall also be responsible for the
payment of any fees imposed by the Pederal Eiergency Management Agency in connection with
the review of any flood zone determination resulting f-om an objection by Borrower.

If Borrower fails to maintain any of the coveripes described above, Lender may obtain
insurance coverage, at Lender’s option and Borrower's exprize. Lender is under no obligation to
purchase any particular type or amount of coverage. Therefo., such coverage shall cover Lender,
but might or might not protect Borrower, Borrower's equity in/the \Property, or the contents of
the Property, against any risk, hazard or liability and might previds greater or lesser coverage
than was previously in effect. Borrower acknowledges that the cost (f +he insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower coid bave obtained. Any
amounts disbursed by Lender under this Section 5 shall become additicnal debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Mote rate from the
date of disbursement and shall be payable, with such interest, upon notice f'om Lender to
Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be suoisct to
Lender’s right to disapprove such policies, shall include a standard mortgage clause, and shall
name Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to botd
the policies and renewal certificates. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee andlor as an
additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repeir of the Property, if the restoration or

repair is economically feasible and Lender's security is not lessened. Dm-iljs such repair and

Initinls:
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restoration period, Lender shall have the right to hold such insurance proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as
the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Pees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrovier. If the restoration or repair is not economically feasible or Lender's security would be
lessened; the insurance proceeds shall be applied to the sums secured by this Security Instrument,
whether or ot then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall
be appliea i *i2 order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and scttle any available
insurance claim api related matters. If Borrower does not respond within 30 days to a notice
from Lender that the insurance carrier has offered to setile a claim, then Lender may negotiate
and scttle the claim.The 3Mday period will begin when the notice is given. In either event, or if
Lender acquires the Propert; nader Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower's rights to any 1nsurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower's rights (other than the
right to any refund of unearned oremiums paid by Borrower) under all insurance policies
covering the Property, insofar as such 11ghs-are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to ‘re peir or restore the Property or to pay amounts unpaid
under the Note or this Security Instrument, whethe: or not then due.

6. Occupancy. Borrower shall occupy,-establish, and use the Property as Borrower's
principel residence within 60 days after the execution of this Security Instrument and shall
continue to occupy the Property as Borrower's principe! issidence for at least one year after the
date of occupancy, unless Lender otherwise agrees in ~riting, which consent shall not be
unreasonably withheld, or unless extenuating circumstances cxist which are beyond Borrower's
control.

1. Preservation, Maintenance and Protection of the Propeity; Inspections. Borrower
shall not destroy, damage or impair the Property, allow the Propery ‘o deteriorate or commit
waste on the Property. Whether or not Borrower is residing in the Prinerty, Borrower shall
maintain the Property in order to prevent the Property from deteriorating or Z=creasing in value
due to its condition. Unless it is determined pursuant to Section 5 that repair o restoration is not
economically feasible, Borrower shall promptly repair the Property if damaged ‘o avoid further
deterioration or damage. If insurence or condemnation proceeds are paid in comnrciicn with
damage to, or the taking of, the Property, Borrower shall be responsible for repairing o1 réstoring
the Property only if Lender has released proceeds for such purposes. Lender may Jisbumse
proceeds for the repairs and restoration in a single payment or in a series of progress paymerts as
the work is completed. If the insurance or condemnation proceeds are not sufficient to repair or
festore the Property, Borrower is not relieved of Borrower's obligation for the completion of such
repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it
has reasonable cause, Lender may inspect the interior of the improvements on the Property.
Lender shall give Borrower notice at the time of or prior to such an interior inspection specifying
such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan
application process, Borrower or any persons or entities acting at the direction of Borrower or

@—B(IL)wam Fugs 7 of 16 Form 3014 1/01
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with Borrower's knowledge or consent gave materially false, misleading, or inaccurate
information or statements to Lender (or failed to provide Lender with material information) in
connection with the Loan. Material representations include, but are not limited to, representations
concerning Borrower’s occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this
Security Instrument, (b) there is a legal proceeding that might significantly affect Lender's interest
in the Property andlor rights under this Security Instrument (such as a proceeding in bankruptcy,
probatz, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this ‘Secucity Instrument or to enforce laws or regulations), or {c) Borrower has abandoned the
Property, ticn Lender may do and pay for whatever is reasonable or appropriate to protect
Lender's iutersst in the Property and rights under this Security Instrument, including protecting
andlor assesstiag i3 value of the Property, and securing andlor repairing the Property. Lender's
actions can include, it are not limited to: () paying any sums secured by a lien which has
priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys’
fees to protect its inierest in. the Property and/or rights under this Security Instrument, including
its secured position in a buokuricy proceeding. Securing the Property includes, but is not limited
to, entering the Property to inake repairs, change locks, replace or board up doors and windows,
drain water from pipes, elimina.e building or other code violations or dangerous conditions, and
have utilities turned on or off. Althcugh Lender may take action under this Section 9, Lender does
not have to do so and is not under any duy or obligation to do so. It is agreed that Lender incurs
no liability for not taking any or all actiors authorized under this Section 9.

Any amounts disbursed by Lender undes this Section 9 shall become additional debt of
Borrower secured by this Security Instrument. Theze amounts shall bear interest at the Note rate
from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower chall comply with all the provisions
of the lease. If Borrower acquires fee title to the Property, tha lcasehold and the fee title shall not
merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making
the Loan, Borrower shall pay the premiums required to maintain the ‘vic:tzage Insurance in effect.
If, for any reason, the Mortgage Insurance coverage required by Lender ceas:= to be available from
the mortgage insurer that previously provided such insurence and Borrower was required to make
separately designated payments toward the premiums for Mortgage Insurance, Lorrower shall pay
the premiums required to obtain coverage substantially equivalent to the Mor gage Insurance
previously in effect, at a cost substantially equivalent to the cost to Borrower ot w5 Mortgage
Insurance previously in effect, from an alternate mortgage insurer selected by Leider. If
substantially equivalent Mortgage Insurance coverage is not available, Borrower shall con:invz-to
pay to Lender the amount of the separately designated payments that were due when the inswance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a
nonrefundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non"refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on such loss reserve. Lender can no
longer require loss reserve payments if Mortgage Insurance coverage (in the amount and for the
period that Lender requires) provided by an insurer selected by Lender again becomes available, is
obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and
Borrower was required to make separately designated payments toward the premiums for

[LIMUTH
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Mortfage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance
in effect, or to provide a non‘refungable loss reserve, until Lender's requirement for Mortgage
Insurance ends in accordance with any written agreement between Borrower and Lender providing
for such termination or until termination is required by Applicable Law. Nothing in this Section
10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time,
and may enter into agreements with other parties that share or modify their risk, or reduce losses.
Thess agreements are on terms and conditions that are satisfactory to the mortgage insurer and
the other party (or parties) to these agreements. These agreements may require the mortgage
insurer i0 ke payments using any source of funds that the mortgage insurer may have available
(which may-ir:lude funds obtained from Mortgage [nsurance premiums),

As a réol, of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any Ctior entity, or any affiliate of any of the foregoing, may receive (directly or
indirectly) amounis suat derive from (or might be characterized as) a portion of Borrower's
payments for Mortgag: lasurance, in exchange for sharing or modifying the mortgage insurer's
risk, or reducing losses, If such agresment provides that an affiliate of Lender takes a share of the
insurer's risk in exchange fr: . share of the premiums paid to the insurer, the arrangement is
often termed "captive reinsurance " Purther:

(a) Any such agreement: will not affect the amounts that Borrower has agreed to
pay for Mortgage Insurance, or zay other terms of the Loan. Such agreements will not
incresse the amount Borrower will nwe for Mortgage Insurance, and they will not entitle
Borrower to any refund.

{b) Any such agreements will no. affect the rights Borrower has - if any - with
respect to the Mortgage Insurance under tie Homeowners Protection Act of 1998 or any
other law. These rights may include the tight to receive certain disclosures, to request
and obtain cancellation of the Mortgage In=:runce, to have the Mortgage Insurance
terminated sutomatically, andlor to receive ‘a r=fund of any Mortgage Insurance
premiums that were unearned at the time of such cap.e!lation or termination.

11, Assignment of Miscelleneous Proceeds; Forfuitire. All Miscellaneous Proceeds are
hereby assigned to and shall be paid to Lender.

I)f7 the Property is damaged, such Miscellaneous Proceeds shall ‘be applied to restoration or
repair of the Property, if the restoration or repair is economically f=a=iole and Lender's security is
not lessened. During such repair and restoration period, Lender shail nave the right to hold such
Miscellaneous Proceeds until Lender hes had an opportunity to inspect surii Property to ensure
the work has been completed to Lender's satisfaction, provided that sicii fnspection shall be
undertaken promptly. Lender may pay for the repairs and restoration in a sing e disbursement or
in a series of progress payments as the work is completed. Unless an agreument.is made in
writing or Applicable Law requires interest to be paid on such Miscellaneous P:oceeds. Lender
shall not be required to pay Borrower any interest or earnings on such Miscellaneous P.urseds, If
the restoration or repair is not economically feasible or Lender's security would be lessered, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether
or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds saii te
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then
due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is
equal to or greater than the amount of the sums secured by this S%curity Instrument immediately
before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of
the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair

|n|t|l|l:@
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market value of the Property immediately before the partial teking, destruction, or loss in value.
Any balance shall be paigio Borrower. _

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property im mediately before the partial taking, destruction, or loss in value is
less than the amount of the sums secured immediately before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
ihall be applied to the sums secured by this Security Instrument whether or not the sums are then

ue.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for
damr es, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender 1= authorized to collect and apply the Miscellaneous Proceeds either to restoration or
repair of ‘i€ Property or to the sums secured by this Security Instrument, whether or not then
due. "Oppearag arg" means the third party that owes Borrower Miscellaneous Proceeds or the
party againot oo Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower ¢hail be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lender's” juanment, could result in forfeiture of the Property or other material
impairment of Lendir's interest in the Property or rights under this Security Instrument.
Borrower can cure such a Acfault and, if acceleration has occurred, reinstate as provided in Section
19, by causing the action ar priceeding to be dismissed with a ruling that, in Lender's judgment,

ecludes forfeiture of the Props=ty or other material impairment of Lender's interest in the
g'operty or rights under this Security Instrument. The procesds of any award or claim for
damages that are attributable to the impairment of Lender's interest in the Property are hereby
assigned and shall be paid to Lender.

All Miscellaneous Proceeds that am ot apflied to restoration or repair of the Property shall
be applied in the order provided for in Secion 2.

2. Borrower Not Released; Forbesrrace By Lender Not a Waiver. Extension of the
time for payment or modification of amourtizetion of the sums secured by this Security
Instrument granted by Lender to Borrower or ¢av Successor in Interest of Borrower shall not
operate to release the liability of Borrower or any Svccessors in Interest of Borrower. Lender shall
not be required to commence proceedings against any Siccessor in Interest of Borrower or to
refuse to extend time for payment or otherwise modify arortization of the sums secured by this
Security Instrument by reason of any demand made by the c~iginal Borrower or any Successors in
Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lender's acceptance ofy yments from thirc{ perss, entities or Successors in
Interest of Borrower or in amounts less than the amount then due shall not be 2 waiver of or
preclude the exercise of any right or remedy. ,

13. Joint and Several Lisbility; Co-signers; Successors and Aszizue'Bound. Borrower
covenants and a that Borrower's obligations and liability shall be joini an(i several. However,
any Borrower who cosigns this Security Instrument but does not execute the Note (2."co™signer™):
(a) is co'signingpthis Security Instrument only to mortgage, grant and convey the co'signer's
interest in the Property under the terms of this Security Instrument; (b) is @ot personally
obligated to pay the sums secured by this Security Instrument; and {c) agrees that Lenc'sr and any
other Borrower can agree to extend, modify, forbear or make any accommodations with'rigard to
the terms of this Security Instrument or the Note without the cosigner’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall
obtain all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be
released from Borrower's obligations and liability under this Security Instrument unless Lender
agrees to such releese in writing. The covenants and agreements of this Security Instrument shall
bind (except as 8rovided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection
with Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument, including, but not limited to, attorneys’ fees, property inspection
and valuation fees. In regard to any other fees, the absence of express authority in this Security
Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the

Initinle:
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charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law,

If the Loan is subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection
with the Loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the
amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected
from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may
choose to make this refund by red;l);:ing the principal owed uader the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial
prmayment without any prepayment charge (whether or not a yment charge is provided for
under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such
overchai'ge:

15. Nedizes. All notices given by Borrower or Lender in connection with this Security
Instrument nust- be in writing. Any notice to Borrower in connection with this Security
Instrument shal! v: deemed to have been given to Borrower when mailed by first class mail or
when actually deliver-d to Borrower's notice address if sent by other means. Notice to any one
Borrower shall constiorte notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice addrzss shell be the Propertg Address unless Borrower has designated a
substitute notice address by uotice to Lender. Borrower shall promptly notify Lender of
Borrower's change of addres. If T.=nder specifies a procedure for reporting Borrower's change of
address, then Borrower shall orly report a change of address through that specified procedure.
There may be only one designated-raiice address under this Securi trument at any one time.
Any notice to Lender shall be givez by delivering it or by mailing it by first class mail to
Lender's address stated herein unlesciznder has designated another address by notice to
Borrower. Any notice in connection with this Securi?’ Instrument shall not be deemed to have
been given to Lender until actually received oy iender. If any notice required by this Security
Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy the
corresponding requirement under this Security Instrrent.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall
be governed by federal law and the law of the jurisdicitor. in which the Property is located. All
rights and obligations contained in this Security Instrumieut re subject to any requirements and
limitations of Applicable Law. Applicable Law might explic:iily or implicitly allow the parties to
agree by contract or it might be silent, but such silence shall pot ve construed as a prohibition
against agreement by contract. In the event that any provivion or clause of this Security
Instrument or the Note conflicts with Applicable Law, such curlict shall not affect other
provisions of this Security Instrument or the Note which can be fivea effect without the
conflicting provision.

As used in this Security Instrument: {a) words of the masculine gends: shall mean and
include corresponding neuter words or words of the feminine gender; (b) woids in the singular
shall mean and include the plural and vice versa; and (c) the word "may” gives sol discretion
without any obligation to take any action.

Borrower’s Copy. Borrower shall be given one copy of the Note and of bis Security
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used ir tiis
Section 18, "Interest in the Property” means any legal or beneficial interest in the Property,
including, but not limited to, those beneficial interests transferred in a bond for deed, contract for
deed, installment sales contract or escrow egreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser.

If ell or any part of the Ig'operty or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in B?)rrower is sold or transferred)
without Lender's prior written consent, Lender may require immediate payment in full of all
sums secured by this Securiti Instrument. However, this option shall not be exercised by Lender
if such exercise 1s prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide & period of not less than 30 days from the date the notice is given in accordance with
Section 15 within which Borrower must pay all sums secured by this Security Instrument. If

Initinls:
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Borrower fails to pay these sums prior to the expiration of this period, Lender rna% invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.
19. gi)rrower’ Right to Reinstate After Acceleration. If Borrower meets certain
conditions, Borrower shall have the right to have enforcement of this Security Instrument
discontinued at any time prior to the earliest of: (a) five days before sale of the Property pursuant

to Section 22 of this Security Instrument; (b) such other period as AFplicable Law might specify
)

for the termination of Borrower's right to reinstate; or (ce entry of a judgment enforcing this
Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then
would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays ell exlpeusm incurred in enforcing
this Security Instrument, including, but not limited to, reasonable attorneys' fees, Emperty
inspectior and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in-iie Property and rights under this Security Instrument; and (d) takes such action as
Lender may ruasonably require to assure that Lender’s interest in the Property and rights under
this Security Tustrument, and Borrower's obligation to pay the sums secured by this Security
Instrument, sha.l continue unchanged unless as otherwise provided under Applicable Law. Lender
may require that Bosipwer pay such reinstatement sums and expepses in one or more of the
following forms, as selarted by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer's check or cashier’z check, provided any such check is drawn upon an institution whose
deposits are insured by & fesral agency, instrumentality or entity; or (d) Electronic Punds
Transfer. Upon reinstatemeit by-Borrower, this Security Instrument and obligations secured
hereby shallporemain fully effeciive as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case ol acceleration under Section 18.

20. Sale of Note; Change of T2 Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with thie Sccurity Instrument) can be sold one or more times
without prior notice to Borrower. A salé¢ might result in a change in the entity (known as the
"Loan Servicer") that collects Periodic Paymer.s cue under the Note and this Security Instrument
and performs other mortgage loan servicing ohligations under the Note, this Security Instrument,
‘ and Applicable Law. There also might be one or 1107 e changes of the Loan Servicer unrelated to &
‘ sale oﬂ?he Note. If there is a change of the Loan Servicer, Borrower will be given written notice of
the change which will state the name and address of i now Loan Servicer, the address to which
payments should be made and any other information REGPA: requires in connection with a notice
of transfer of servicing. If the Note is sold and thereafter th Loan is serviced by a Loan Servicer
other than the purchaser of the Note, the mortgage loan serviciag obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Laan Norvicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purcheses:

Neither Borrower nor Lender may commence, join, or be joined +5-#ay judicial action (as
either an individual litigant or the member of a class) that arises from +:c-other party’s actions
pursuant to this Security Instrument or that alleggs that the other purty has breached any
provision of, or any duty owed by reason of, this Security Instrument, unti! such Borrower or
Lender has notified the other g:ty (with such notice given in compliance with the requirements
of Section 15) of such alleged breach and afforded the other party hereto a reasonatls rorind after
the giving of such notice to take corrective action. If Applicable Law provides a ‘tizie period
which must elapse before certain action can be taken, that time period will be deemied io be
reasonable for purposes of this paragraph. The notice of acceleration and opportunity o cure
given to Borrower pursuant to Section 22 and the notice of acceleration given to Bortcwer
pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazerdous Substances. As used in this Section 21: (a) "Hazardous Substances” are
those substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental
Law and the following substances gassoline, kerosene, other flammable or toxic petroleum
products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials; (b) "Environmental Law” means federal laws and laws
of the jurisdiction where the Progrty is located that relate to health, safety or environmental

protection; (c) "Environmental Cleanup” includes any response action, remedial action, or
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removal action, as defined in Environmental Law; and (d) an "Environmental Condition” means
a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in
violation of any Environmental Law, (b) which creates an Environmental Condition, or (c)
which, due to the presence, use, or release of a Hazardous Substance, creates a condition that
adversely affects the value of the Property. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are
generally recognized to be appropriate to normal residential uses and to maintenance of the
Propertv (including, but not limited to, hazardous substances in consumer products).

Borzower sh% promptly give Lender written notice of (a) any investigation, claim, demand,
lawsuit o1 other action by any governmental or regulatory agency or private party involving the
Property an” aty Hazardous Substance or Environmental Law of which Borrower has actual
knowledge, (b; sny Environmental Condition, including but not limited to, any spilling, leaking,
discharge, release o: ibreat of release of any Hazardous Substance, and (c) any condition caused by
the presence, use or rviease of a8 Hazardous Substance which adversely affects the value of the
Property. If Borrow=r"icarns, or is notified by any governmental or regulatory authority, or any
private party, that any renoval or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrover shall promptly take all necessary remedial actions in accordance
with Environmental Law. Notning herein shall create any obligation on Lender for an
Environmental Cleanup.

ol NON-UNIFORM COVENANI®, Rorrower and Lender further covenant and agree as
ollows:

22, Acceleration; Remedies. Lirder shall give notice to Borrower prior to
acceleration following Borrower’s breach uf any covenant or agreement in this Security
Instrument (but not prior to saccelerstinn under Section 18 unless Applicsble Law
provides otherwise). The notice shall specify: (1) the default; (b) the action required to
cure the defsult; (c) & date, not less than 30 duys from the date the notice is given to
Borrower, by which the default must be cured; an (¢} that failure to cure the default on
or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument, foreclosure by gudicial prioceeding and sale of the Property.
T"l;e notice shall further inform Borrower of the right to reinstate after acceleration and
the right to assert in the foreclosure proceeding the noncristence of a default or any
other defense of Borrower to acceleration and foreclosure, If tae default is not cured on
or before the date specified in the notice, Lender at its option raav require immediate
payment in full of all sums secured by this Security Instrument witiout further demand
eand mey foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided iz this Section
22, dinc:luding, but not limited to, ressonzble attorneys’ fees and ‘:ost, of title
evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender ahall
release this Security Instrument. Borrower shall pay any recordation costs. Lender may cassge
Borrower e fee for releasing this Security Instrument, but only if the fee is paid to a third party
for services rendered and the charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In accordance with Illinois law, the Borrower hereby releases
and waives all rights under end by virtue of the Illinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender
with evidence of the insurance coverage required by Borrower's agreement with Lender, Lender
may purchase insurance at Borrower's egpense to protect Lender's interests in Borrower's
collateral. This insurance may not pay,but need not, protect Borrower’s interests. The coverage that
Lender purchases may not pay any claim that Borrower makes or any claim that is made against
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against Borrower in connection with the collateral. Borrower may later cancel any insurance
purchased by Lender, but only after providing Lender with evidence that Borrower has obtained
1nsurance as required by Borrower's and Lender's agreement. If Lender purchases insurance for
the collateral, Borrower will be responsible for the costs of that insurance, including interest and
any other charges Lender may impose in connection with the placement of the insurance, until the
efiyective date of the cancellation or expiration of the insurance. The costs of the insurance may be
added to Borrower’s total outstanding balance or obligation. The costs of the insurance may be
more than the cost of insurance Borrower may be able to obtain on its own.

BY SIGNING BELOW, Borrower accepts and a to the terms and covenants contained
in thiz Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
. (Seal)
DAVID J. RUDIS -Borrower
{Seal)
-Borrower
(Seal) /. (Seal) |
-Borrower -Borrower |
(Seal) (Seal)
-Borrower -berriwar
(Sesl) (Seal)
-Borrower -Barrower
m"s("-)(oom Pegs 14 of 16 Form 3014 1/01
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STATE O ILLINOIf County ss: lork
L, wle M- g lo Tk"( S » a Notary Public in and for said county and
state do hereby certify that Na,'pn T Pud. S

persunaily. known to me to be the same person(s) whose name(s) subscribed to the foregoing

instrument, aopeared before me this day in person, and acknowledged that Gelshe/they signed and
delivered thé said instrument as figheritheir free and voluntary act, for the uses and purposes
therein set fortls

Given under my hand and official seal, this 2OV, day of OCtDher ,2003/

My Commission Expites: ZL z zﬁz‘éé

Notary Public

?QQQ¢6®$Q¢0¢¢Q¢$@$¢O&»$

: "OFFICIAL SEAL"

> URSULA M. SLOTKUS
5 Notary Public, State of lilinois

o
® My Commission Expires 112/11 ¢
2909000300000 050990000900000¢
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STREET ADDRESS: 1946 N. DAYTON STREET

CITY: CHICAGO COUNTY: COOK
TAX NUMBER: H—j;- 409-013-00 00
LEGAL DESCRIPTION:

LOT 15 (EXCEPT THE SOUTHERLY 6 FEET) AND THE SOUTHERLY 12 FEET OF LOT 16, ALL IN BLOCK 7
OF SUBDIVISION OF BLOCK 5 OF SHEFFIELDS ADDITION TO CHICAGO IN SECTION 32, TOWNSHIP 40
NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

CIROALN
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LOAN # 6189280197

ADJUSTABLE RATE RIDER

ThHi5. ADJUSTABLE RATE RIDER is made this 20TH day of OCTOBER, 2008 .
and is incorporatad into and shall be deemed to amend and supplament the Mortgage,
Daad of Tivst. or Sacurity Desd (the "Sacurity Instrument') of the same data givan by
the undersigias’ {the "Borrowsr") to secure Borrower's Adjustable Rate Note (the "Nota")
to BANK OF ANZPiTA, N.A.

(the "Lender") of tha sama @ate and covering the Property described in the Sscurity
Instrument and located at “1942-NORTH DAYTON STREET, CHICAGC, IL 60614

Pruparty Address)

THIS NOTE CONTAINS PROVISIO'S ALLOWING FOR CHANGES IN MY
INTEREST RATE AND MY MONTHLY PAYMENT. INCREASES IN THE
INTEREST RATE WILL RESULT IN Hi®!{ER PAYMENTS. DECREASES IN
THE INTEREST RATE WILL RESULT IN LCWZR PAYMENTS.

ADDITIONAL COVENANTS. In sddition to the cevcnants and agraements made in
the Security Instrument, Borrowar and Lender further coveriant and agree as follows:

A INTEREST RATE AND MONTHLY PAYMENT CHANGES
Tha Nota provides for an initial interest rate of 8.17¢ % Tha Note
provides for changes in the interest rata and the monthly paymants, a2 allows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A} Change Dates
The interast rata | will pay may change on tha FIRST day of NOVEMBER, 2U%5

, and on that day evary  12TH month thareaftar. Each date on wtich-my
intarast rata could change is called a "Changae Dats."

{B) The Index
Baginning with the first Change Date, my interest rate will ha basad on an Index. The
II'ndexll is:

MULTISTATE ADJUSTABLE RATE RIDER - Singla Family  M\R 10/17/08 2:17 M 6183290197
Page 1 of 8
BSB99R (0402) VMP Mortgage Solutions, Inc. (800)521-7291
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THE ONE-YEAR LONDON INTERBANK OFFERED RATE (°LIBOR") WHICH 1S THE AVERAGE
OF [NTERBANK OFFERED RATES FOR ONE-YEAR U.S. DOLLAR-DENOMINATED DEPOSITS
IN THE LCNDON MARKET, AS PUBLISHED IN THE WALL STREET JOURNAL. THE MOST
RECENT INDEX FIGURE AVAILABLE AS OF THE DATE 45 DAYS BEFORE EACH CHANGE
DATE 1S CALLED THE "CURRENT INDEX."

If the Index is nJ longer available, the Note Holder will choose a new Index that is
based upon comparanle information. The Nota Holder will give me notice of this choice.

{C} Calaulatlon of Chang~a

Before each Change Data. tha Note Holder will calculate my new interest rate by
adding TWO AND ONE-QUARTER percentage
points [  2.260 %) t¢_te Current Index. The Note Holder will then round
the result of thig addition to the [ |Nearest [X | Next Highest [ | Next Lowsst
ONE-EIGHTH OF ONE PERCENTAGE PQINT ( 0.125 %). Subjact
to the limits stated in Section 4([D) below, tvs rounded amount will be my new interast
rata until tha next Changs Date.

Tha Note Holdar will then detarmine the amcurit of the monthly paymant that would
be sufficient to repay the unpaid principal | am expestnd to ows at the Change Date in
full on the maturity date at my naw interest rate in zunstantially equal payments. The
rasult of this calculation will be tha new amaunt of my moithly paymant.

[ | Interest-Only Perlod
The ‘“Interest-only Period" is the period from the date of -this Nota through
. For the interest-only period, after calculating:my new interest
rata as provided abhove, the Nota Holder will than datarmina tha amournt of tha monthly
paymant that would ba sufficient to pay the interest which accrues n 7ha unpaid
principal of my loan. Tha result of this calculation will be the new amount or riy miinnthly
payment.

The "Amortization Period” is the period after the intarest—only period. For the
amortization period, after calculating my new intarest rate ag provided shove, the Mots
Holder will then determine tha amount of the monthly payment that would be sufficiant
to repay the unpaid principal thst | am expacted to ows at tha Change Data in full on the
Maturity Date at my new interaest rata in substantially equal payments. Tha rasult of this
calculation will ba tha naw amount of my monthly payment.
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{D) Limits on Interest Rate Changes
{ Please oheck appropriate boxes: If no box Is checked, thers wlll be no
maxlrim limit on ohanges .i

_. A1) Thera will ba no maximum fimit on intarest rate changes.

[ 7| 'a) Thae interast rata | am raquired to pay at tha first Change Date will not be
giPatar than % or lass than %.

[ ] (@ % interest rate will never be increased or decraased on any single Change
Date uyinere than

percantaga points ( %) from the rate of interest |
have beeri payina for the preceding period.

[X] (4) My interest r<e will never be greater than 11.175 %, which ig
called the "Maximum Rate."

] (8) My interest rate will naver be lass than %, which ig

called the "Minimum Rate,"
(B) My interest rate will neve: Le lasg than the initial interast rate.
(7) The interest rate | am reqJired to pay at the first Change Data will not ha
greater than 11.178 % or less than 2.250 %.
Theraafter, my interest rate will noveibe increased or decreased on any single
Change Data by mora than TWO

parcentage paints ( 2.000 %)
from the rate of interest | have been paying ‘or the praceding pariod.

{E) Effeotive Date of Changes

My naw interest rate will bacoma effectiva on each Chinge Date. | will pay the
amount of my new monthly payment beginning on the first mantily payment data after
the Change Data until the amount of my monthly payment changes’ aain,

{F} Notloe of Changes

Tha Note Holder will daliver or mail to me a notice of any changes in my intarast
rate and the amount of my monthly payment before the effactive data ot &y change.
The notice will include information required by law to be given to me and alsu e title
and telaphone number of a parson who will answar any question | may have regsrsing
the notice.
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of tha Sacurity Instrument is amended to read as follows:

I WHEN MY INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE
INTEREST RATE UNDER THE TERMS STATED IN SECTION 4 ABOVE, UNIFORM
COVENANT 18 OF THE SECURITY INSTRUMENT DESCRIBED IN SECTION B(2)
BELOW SHAI.L \THEN CEASE TO BE IN EFFECT, AND UNIFORM COVENANT 18 OF
THE SECURITY INSTRUMENT SHALL INSTEAD BE DESCRIBED AS FOLLCWS:

Transfer of the Property cor a Beneflolal Interest in Borrower. As used in
this Section 15, “Interest in tha Propaerty’ means any legal or beneficial interest
in the Property, inziding, but not limited to, those baneficial interests
transferrad in a bond for Z2ed, contract for deed, ingtallment zales contract or
escrow agreement, the il'tent of which is the transfer of the title by Borrower
at a future date to a purchater

If all or any part of tha Proparly or any Interast in the Proparty is sold or
transferrad (or if a Borrower is ric1 a natural person and a beneficial interest in
Borrowar ig sold or transferrad) withiut .andar's prior writtan consent, Lender
may require immediata payment in fu!! ~¢ all sums secured by this Sacurity
Instrument. Howsvar, this option shall nut’bhe exercised by Lender if such
exgrcige is prohibited by Applicable Law, Lardar also shall not exercisa thig
option if: (a) Borrowar causes to be submitted t~ Lender information requirad
by Lender to evaluate the intended transferes as if snew loan were baing made
to tha transferee; and (b) Lender reasonshly datermiries that Lender's sacurity
will not be impaired by the loan assumption and that the-rick of a breach of any
covanant or agraemant in thig Sacurity Inatrumant ig accep‘at.e to Lender.

To the extent permittad by Applicshle Law, Lendar may ¢nhsaa a reasonable
fee as a condition to Lender's consant to the loan assumption. .anzar also may
require the transferee to sign an assumption agraement that is =_ceptshla to
Lender and that obligates the transfaree to keep all the proriises and
agreemants made in the Nots and in thig Security Instrumant. Borrowe: will
continue to be obligatad under the Note and this Security Instrument unlaee
Lender releases Borrower in writing.
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If Lendar axercisas the option to require immadiata payment in full, Lender ghall
give Borrowar notice of acceleration. The notice shall provide a period of not less than
30 drye from the date the notice is given in accordance with Saction 15 within which
Borrowar must pay all sums sacured by this Security Instrument. If Borrower fails to
pay these sums prior to the expiration of thig period, Lendar may invoke any remediag
permittac Ly this Security instrument without further notice or demand on Borrower.

(2) UNTiL MY _INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE
INTEREST RATE LWDZR THE TERMS STATED IN SECTION 4 ABOVE, UNIFORM COVENANT
18 OF THE SECURIYY INSTRUMENT SHALL READ AS FOLLOWS:

TRANSFER OF THE P*OPFRTY OR A BENEFICIAL INTEREST IN BORROWER. AS
USED IN THIS SECTION 18, "IWTEREST IN THE PROPERTY" MEANS ANY LEGAL QR
BENEF |CIAL INTEREST IN THE(PROPERTY, INCLUDING, BUT NOT LIMITED TO, THOSE
BENEFICIAL INTERESTS TRANSFEFREDIN A BOND FOR DEED, CONTRACT FCR DEED,
INSTALLMENT SALES CONTRACT OR EzCROW AGREEMENT, THE INTENT OF WHICH IS
THE TRANSFER OF TITLE BY BORROWER /f & FUTURE DATE TO A PURCHASER.

IF ALL OR ANY PART OF THE PROPERTY-OR ANY INTEREST IN THE PROPERTY IS
SOLD OR TRANSFERRED {OR IF BORROWER IS #OT A NATURAL PERSON AND A
BENEFICIAL [NTEREST IN BORROWER |5 SOLD r~TRANSFERRED) WITHOUT LENDER'S
PRIOR WRITTEN CONSENT, LENDER MAY REQUIRE !whiDIATE PAYMENT IN FULL OF
ALL SUMS SECURED BY THIS SECURITY INSTRUMENI. ~HOWEVER, THIS OPTION SHALL
NOT BE EXERCISED BY LENDER IF EXERCISE IS PRCHIBITED BY APPLICABLE LAW.

IF LENDER EXERCISES THIS OPTION, LENDER SHALL-G!YE BORROWER NOTICE OF
ACCELERATION. THE NOTICE SHALL PROVIDE A PERIOD CF(NCT LESS THAN 30 DAYS
FROM THE DATE THE NOTICE IS GIVEN IN ACCORDANCE WITH SECTION 15 WITHIN
WHICH BORROWER MUST PAY ALL SUMS SECURED BY THIS SECLRITY INSTRUMENT. IF
BORROWER FAILS TO PAY THESE SUMS PRIOR TO THE EXPIRATION (¢ THIS PERICOD,
LENDER MAY INVOKE ANY REMEDIES PERMITTED BY THIS SECURITY INSTRUENT
WITHOUT FURTHER NOTICE OR DEMAND ON BORROWER.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants

containad in this Adjustable Rste Ridar.

X/

(Seal)

BAVID JoPRis

-Borrowar

(Saal)

~Borrowar

(Seal)

-Borrowar

(Sesh

-Borrower

(Seal)

-Borrower

{Sasl)

—-Borrowar

(Seal)

-Borrowar

(Seal)

-Borrowar
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