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Record and retum to:

James B. Nutter & Company
4153 Broadway

Kansas City, Missouri 64111

FHA Case Numbey: 177 4128330-952-2585

44342 N Oj)\m(;} (_f'(_q

State of Winois {3 SECOND MORTGAGE

{Home Equity Conversion)

THIS MORTGAGE ("Sccurity Instrument” pi"Second Security Instrument” is given on August 18, 2008. The mortgagor is
Alsenger Washington, an unmarried woman, whose address is 8130 5. Champlain Avenue, Chicago, 11, 60619
("Borrower"). This Security Instruments given to thz Secretary of Housing and Urban Development, and whose address is 451
Scventh Street, S.W., Washington, DC 20410 ("Leade "Vor (“"Secretary”). Borrower has agreed to repay to Lender amounts
which Lender is obligated to advance, including lutuc advances, under the terms of a Home Equity Conversion Loan
Agreement dated the same date as this Sceurity Instrument’"Loan Agreement). The agreement Lo repay is evidenced by
Bomower's Nole dated the same date as this Security Instrun:ent {*Second Nole™). This Sccurity Instrument secures to Lender:
(a) the repayment of the debt evidenced by the Second Note, will: interest, at a rale subject to adjustment, and al] renewals,
extensions and modifications, up to a maximum principal amount of 7tree Hundred Thirty-One Thousand Five Hundred
and /100 Dollars (3331,500.00); (b} the payment of all other sums, wit's interest, advanced under Paragraph 5 to protect the
seeurity of this Security Instrument or otherwise due under the terms of ‘nif’ Security Instrument; and (c) the performance of
Borrower's covenants and agreements under this Security [nstrument ana the Note. The [ull debl, including all amounts
deseribed in {a), (b), and (c) above, if not paid carlicr, is duc and payable on July 23, 2095, For this purpose, Borrower docs
hereby mortgage, grant and convey to Lender, the following described property locates 1:-Cook County, Hlinois:

The real property located at the address 8130 S. Champlain Avenue, Chicago, IL 60619, . -the county of Cook, state of [L,
deseribed more fully on Exhibit A atlached to this Mortgage,

TOGLETHER WITH all the improvements now or hereafler erected on the property, and all easemc ats, ¢ ghis, appurtenances,
and fixtures now or hercafler a parl of the property. Al replacements and additions shall also be coveied by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is law(ully seized of the estate hereby conveyed and has the right v grant and
convey the Property and that (he Property is only encumbered by a First Sceurity Instrument given by Borrower and dated the
same date as this Security lastrument ("First Security Instrument”). Borrower warrants and will defend generally the title to the
Property against all claims and demands, subjeet to any encumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for national use and non-uniform covenants with fimited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principat and Interest. Borrower shall pay when duc the principal of, and interest on, the debt evidenced by
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the Sccond Note.

2. Payment of Property Charges. Borrower shall pay all property charges consisting of taxes, ground rents, flood and hazard
insurance premiums, and special assessments in a timely manner, and shall provide evidence of payment to Lender,

unless Lender pays property charges by withholding funds from monthly payments due to the Borrower or by charging such
paytnents to a line of credit as provided for in the Loan Agreement. Lender may require Borrower to pay specified propetty
charges directly to the party owed payment even though Lender pays other property charges as provided in this Paragraph.

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erccted, against any hazards, casualtics, and contingencics, including firc. This insurance shall be
maintained in the amounts, to the cxtent and for the petiods required by Lender. Borrower shall also insure all improvements on
the Property, whether now in existence or subsequently crected, against loss by floods to the extent required by Lender. The
insurance policics and any rencwals shall be held by Lender and shall include loss payable clauses in favor of, and in a form
acceptable to_ender.

1 the event of loss/ Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made promptly
by Borrower. Each'insurance company concerned is hereby authorized and directed to make payment for such loss to Lender,
instead of to Borrower an Lander jointly. Insurance proceeds shall be applied to restoration or repair of the damaged Property,
if' the restoration or repaii-is Gernomically feasible and Lender's security is not lessened. If the restoration or repair is not
ceonomically feasible or Lendér's sceurity would be lessened, the insurance procecds shall be applied first 1o the reduction of
any indebtodness under the Seezuid Note and this Sccurity Instrument. Any excess insurance proceeds over an amount requited
to pay all outstanding indebtedness uiide! thz Sccond Note and this Security Instrument shall be paid to the entity legally cntitled
therete.

In the event of foreclosure of this Security Insiwiient or other transfer of title to the Property that extinguishes the indebteduess,
all right, title and intcrest of Borrower in and to isurance policics in force shall pass to the purchaser.

4. Occupancy, Preservation, Maintenance and Profectior af the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, establish, and usc the Property s Bomruwer's principal residence afler the execution of (his Security
Instrument and Borrower (or at least one Borrower, if initially murc than one petson are Borrowers) and shall continue to occupy
the Property as Borrower's principal residence for the term of the Security Instrument. "Principal residence” shall have the same
meaning as in the Loan Agrcement.

Bomower shall nol commit waste or destroy, damage or substantially chans2-iie Property or allow the Property to deteriorate,
reasonable wear and tear excepled. Botrower shall also be in default if Borrorver, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material information) in
connection with the Loan evidenced by the Note, including, but not limited to, represerietions concerning Borrower's occupancy
of the Praperty as a principal residence. 1{ this Security Instrument is on 4 leasehold, Borrowei shall comply with the provisions
of the fcase. 1f Borrower acquires fee title to the Propesty, the leaschold and fee title shall not be inerged unless Lender agrees to
merger in writing,

5. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower sha.l_p=y,all governmental or
municipal charges, fincs and impositions that arc not included in Paragraph 2. Borrower shall pay theseovligations on time
directly to the entity which is owed the payment, If failure to pay would adverscly affect Lender's interest i tic Property, upon
Lender's request Borrower shall prompily furnish to Lender receipts evidencing these payments. Borrowir sna'l promptly
discharge any licn which has priority over this Security Insirament in the manner provided in Paragraph 12{c).

I Borrower fails to make these payments or the property charges required by Paragraph 2, or fails to perform any other
covenants and agrecments contained in this Security Instrument, or there is a legal procecding that may significantly affect
Lender's rights in (he Property (such as a proceeding in bankruptcy, for condemnalion or to enforce laws or regulations), then
Lender may do and pay whalcver is neeessary to protect the value of the Property and Lender's rights in the Property, including
payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

To protcet Lender's security in the Property, Lender shall advance and charge to Borrower all amounts due Lo the Secretary for
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the Mortgage Insurance Premium ("MIP") as defined in the Loan Agreement as well as all sums duc to the loan servicer for
servicing activitics ("Servicing Fec") as defined in the Loan Agreement. Any amounts disbursed by Lender under this
Paragraph are obligatory and shall become an additional debt of Borrower as provided for in the Loan Agreement and shall be
sccured by this Security [nstrument.

6. Inspection, Lender or ils agent may enter on, inspect or make appraisals of the Property in a rcasonable manner and at
reasonable times provided that Lender shall give the Borrower notice prior to any inspection or appraisal specilying a purpose
for the inspection or appraisal which must be related to Lender's interest in the Property. Il the Property is vacant or abandoned
or the loan is in default, Lender may take reasonable action to protect and preserve such vacanl or abandoned Property withoul
notice to the Borrower,

7. Condemnation. The proceeds of any award or claim for danmages, direct or conscquential, in connection with any
condemnatiod or ther taking of any part of the Property, or for conveyance in place of condemnation, shall be paid to Lender.
The proceeds sh2% be apptied first (o the reduction of any indebtedness under a Sccond Note and Second Sceurity Instrument
held by the Secretury ‘o the Property, and then to the reduction of the indebtedness under the Note and this Security Instrument.
Any excess proceeds Jve: an amount required to pay all outstanding indebtedness under the Notc and this Security Instrument

shall be paid Lo the entity ez lly entitled thereto.
8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Dent.
(2) Due and Payable. Lender may icquir=payment in full of all sums secured by this Security Instrument if:

(i} A Borrower dies and the Prop:rty is not the Principal residence of at least one surviving Borrower; or

(i) All of a Borrower's titlc in the Progerty (or his or her beneficial interest in a trust awning all or part of the
Property) is sold or otherwisc transferred 2z-no othcr Borrower retains (a) title to the Property in fee simple, (b) a
leasehold under a lease for not less than $9 yesss which is renewable or a Jeasc having a remaining period of not
less than 50 years beyond the date of the 1)0th virthday of the youngest Bomrower, or (¢} a life cstate in the
Property (or a beneficial interest in a trust with sucn a1 interest in the Property).

(iiiy  The Property ceascs (o be the principal residence of a Portower for reasons other than death and the Property is
not the principal residence of at least one other Borrower, or

(iv) For a period of fonger than twelve (12) consecutive months, a Berrower fails to physically occupy Lhe Property
because of physical or mental illness and the Property is not the principsi residence of at least one other Borrower,

or
(v)  An obligation of the Borrower under this Security Instrument is not performed.
(b) Notice to Lender. Borrawer shalt notify the Lender whenever any of the events listed in Parsgraph Ha)(ii-(v) occur.

(¢) Notice to Borrower. Lender shall notify Borrower whenever the loan becomes due and payzli under Paragraph
{a)(ii)-(v). Lender shall not have the right to commence foreclose until Borrower has had thirty (3C) days after notice to
cither:

(i) Correct the matter which resulted in the Security Instrument coming duc and payable; or

{(iiy  Pay the balance in full; or

{iii) Sell the Property for the lesser of the balance or 95% of the appraised value and apply the net proceeds of the sale
toward the balance; or

(V) Trovide the Lender with a deed in lien of foreclosure.

1L 2™ Morgage
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(d) Trusts. Conveyancc of a Borrower's interest in the Property to a trust which meets the requirements of the Secretary, or
conveyance of a lrust's interests in the Property to a Borrower, shall not be considered a conveyancc for purposes of this
Paragraph 9. A trust shall not be considered an occupant or be considered as having a principal residence for purposes of this
Paragraph 9.

10. No Deficiency Judgments. Borrower shall have no personal liability for payment of the debt securcd by this Sccurity
tastrament. Lender may enforee the debt only through sale of the Property. Lender shall not be permitted to obtain a deficiency
Judgment against Borrower if the Security Instrument is foreclosed.

11. Reinstatement, Borrower has a right o be rcinslated if Lender has required immediate payment in full. This right applics
cven after foreclosure proceedings are instituted.  To reinstate this Security Instrument, Bomrower shall correct the condition
which resulted in the requirement for immediate payment in full Foreclosure costs and reasonable and customary attorneys'
fees and expaises properly associated with a foreclosure proceeding shall be added to the principal balance. Upon reinstatement
by Borrower, thiz Sccurity [nstrument and the obligations that it secures shall remain in effect as if Lender had not required
immediate paymert in full. However, Lender is nol required to permit reinstatement if: (1) Lender has accepted reinstatement
afler the commencer-ent of forcclosure proceedings within two (2) years immediatcly procecding the commencement of a
current foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely <rfesi the priority of the Security Instrument.

12, Second Lien Status

(a) Modification. Borrowcr agrees le e xeend this Security Instrument in accordance with this Paragraph 12(a). If Lender
determines that the original lien statds of th= Sccurity Instrument is jeopardized under state law {including but not limited to
siluations where the amount secured by the Security Instrument equals or exceeds the maximum principal amount stated or
the maximum period under which loan advaicc; retain the same lien priotity initially granted to loan advances has cxpired)
and stale law pernuits the original lien status to ke traintained for futurc loan advances through the execution and recordation
of one or more documents, then Lender shall obiair title evidence at Borrower's cxpense. If the title evidence indicates (hat
the Property is not encumbered by any liens (except the Fiz=t Security Instrument described in Paragraph 13(a), this Second
Sceurity [nstrument and any subordinate licns that the Lender determines will also be subordinate to any future loan
advances), Lender shall request the Borrower to exceute suc’i decuments. If stake law does not permit the ariginal lien status
10 be extended to future foan advances, Borrower will be deem<d 19 have failed to have performed an obligation under this
Security Instrument.

(b) Tax Deferral Programs. Borrower shall not participate in a real eslate ‘ux deferral program, if any liens created by the tax
defetral are not subordinate to this Security Instrument.

(c) Prior Liens. Borrower shall promptly discharge any lien which has priority over tiit Security Instrument unicss Borrower:
{a) agrees in writing to the payment of the obligation secured by the lien in a mannsr aeceptable to Lender; (b) conlests in
good faith the lien by, or defends against en forcement of the licn in, legal proceedings which in the Lender's opinion operate
o prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secuce:, irom the holder of the lien an
agrecment satisfactory 1o Lender subordinating the lien to all amounts sccured by this Security Tnstrument. 1f Lender
determines that any part of the Property is subject to a lien which may attain priority over this Jeerit Instrument, Lender
may give Borrower a notice identifying the licn. Borrower shall satisfy the licn or take one or morc of e actions sct forth

above within ten (10) days of the giving of notice.

13. Relationship te First Security Instrument,

(a) Second Security Instrument. [n order (0 securc payments which the Sccretary may make to or on behalf of Borrower
pursuant to Section 255(i)(1 ¥A) of the National Housing Act and the Loan Agreement, the Secretary has required Borrower
10 exceute a Sccond Note and this Second Sccurity Instrument. Borrower has also executcd a First Note and First Sccurity
Instrument.

{b) Relationship of First and Secoud Sccurity Instruments. Payments made by the Sceretary shall not be included in the debt
under the First Note unless:

1t 2 Mortgage
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(i)  The First Security Instrument is assigned to the Secretary; or
(i)  The Secretary accepts reimbursement by the holder of the First Note for all payments made by the Secretary.

If the circumnstances described in (i} or (i) occur, then all payments by the Secretary, including interest on the payments, but
excluding late charges paid by the Secretary, shall be included in the debt under the First Note.

(¢) Effect on Borrower. Where there is no assignment or reimbursement as described in (b)(1) or {ii) and the Secretary makes
payments to Borvower, then Botrower shall not:

(i)  Be required to pay amounts owed under the First Note, or pay any rents and revenues of the Property under
Paragraph 19 to the holder of the First Note or a receiver of the Property. until the Secretary has required paymicnt
i Tall of all outstanding principal and accrued interest under the Second Note; or

(i) Be blipated to pay interest or shared appreciation under the First Note at any time, whether accrued before or
after die pavments by the Sceretary, and whether or not accrued inlerest has been included in the principal balance
under the s Note,

(d) No Duty of the Secretary. (he Sccretary has no duty to the holder of the of the First Note to cnforce covenants of the
Sccond Security Instrument-4r to take actions to preserve the value of the Property, even though the holder of the First Note
may be unabl¢ to collect amounts ow :d =nder the First Note because of restrictions in this Paragraph 13.

{¢) Restrictions on Enforcement, Notw/thstarding anything else in this Security Instrument, the Borrower shall not be
obligated to comply with the covenants licrotf, and Paragraph 19 shall have ne force and effect, whenever there is no
outstanding balance under the Second Note.

14. Forbearance by Lender Not a Waiver. Any forbearsnce by Lender in excreising any right or remedy shall not be a
wativer of or preclude the excreise of any right or remedy.

15. Successors and Assigns Bound; Joint and Several Liabiiity.” Rorrower may not assign any rights or obligations under
this Security Instrument or under the Second Note, except to a trust thai mects the requirements of the Scerelary. Borrower's
covenants and agreements shall be joint and several.

16. Nolices. Any notice lo Botrower provided for in this Security Instrument sbail bz given by delivering it or by mailing it by
first class mail untess applicable law requires use of another method. The notice shall k¢ directed to the Property Address or any
other address all Borrowers jointly designate. Any notice (o the Secretary shall be'givar by first class mail to the HUD Field
Office with jurisdiction over the Property or any other address designated by the Secretarv.” Any notice provided for in this
Seeurily Instrument shall be deemed to have been given to Borrower or Lender when given‘as provided in this Paragraph 16,

I7. Governing Law; Severability. This Sccurity Instrument shall be govemed by Federal law and th luw of the jurisdiction in
which the Property is located. In the event that any provision or clausc of this Sccurity Instrument o: the'32zond Note conflicts
with applicable law, such conflict shall not affect other provisions of this Sccurity Instrumcat or the Sceone! Note which can be
given cffect without the conflicting provision. To this end the provisions of this Security Instrument and ie-Sccond Note are

declared to be severable.

18. Borrower's Copy. Borrower shall be given one conformed copy of the Sceond Note and this Security Instrument.
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19, Assignment of Rents. Borrower unconditionally assigns and transfers to Lender ail the rents and revenucs of the Property.
Rorrower anthorizes Lender or Lender's agents to collect the rents and revenucs and hercby directs each tenant of the Property to

pay the rents to Lender or Lender's agents. However, prior to Lender's Notice to Borrower of Borrower's breach of any covenant
or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee (or

iL 2" Monygage
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he benefit of Lender and Botrower.  This assignment of rents constitutes an absolute assignment and not an assignment for
additional sccurity only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustec for benefit
ol Lender only, to be applied to the sums secured by this Secority Instrument; (b) Lender shall be entitled to collect and receive
all of the rents of the Property; and (¢) cach tenant of the Property shall pay all rents duc and unpaid to Lender or Lender's agent
on Lender's written demand to the lenant.

Borrower has not exceuted any prior assignment of the rents and has not and will not perform any act that would prevent Lender
from cxcrcising its rights under this Paragraph 19, except as provided in the First Security Instrument,

Lender shalk not be required to enter upon, take control of or maintain the Property before or after giving notice of breach to
Borrower. Tlover er, Lender or a judicially appointed receiver may do so at any time there is a breach. Any application of rents
shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of the Property
shalt ferminate whin e debt secured by this Security Instrument is paid in full.

20. Foreclosure Procedure. If Lender requires immediate payment in full under Paragraph 9, Lender may foreclose this
Security Instrument by juaichi proceeding, Lender shall be entitled to colect all expenses incurred in pursuing the
remedics provided in this Farapraph 20, including, but not Jimited to, reasonable attorneys' fees and costs of title
evidence,

21. Lien Priority. The full amount secured-by this Security Instrument shall have a lien priority subordinatc only t0 the full
amount secured by the First Security Instruraent.

22. Adjustable Rate Feature. Undcr {he Notc, fite initial stated intcrest rate of Three and 98/100 percent (3.980%) which
accrues on the unpaid principal balance (“Initial Intcres Pale") is subject to change, as described below. When the intercs! ratc
changes, the new adjusted intercst rate will be applied (v the tstal outstanding principal balance. Each adjustment to the intcrest
rate will be based upon the weekly average yicld on United States Treasury Securities adjusted to a constant maturity of one year
{"Index")ptus a margin. The [ndex is published in the Fedcral Risetve Bulletin and made available by the United States Treasury
Department in Statistical Relcase H.15(519). If the Index is no ;onser available, Lender will be required 1o use any index
preseribed by the Department of Housing and Urban Developriesc. The new index will have a historical movemcnt
substantially similar to the original index, and the new index and rigrgte will result in an annual percentage rate that is
substantially similar to the rate in effect at the time the original index beeomr =z unavailable.

Lender will perform the calculations described below to determine the new adjusted ilerest rate. The interest rate may change
on October I, 2008, and on the first day of ___ and on thal day of cach succecdioe year, or X the first day of each
succeeding month {Change Date) until the loan is repaid in ful.

The value of the Index wilf be determined, using the most recent Index figure available thirty (39} days before the Change Date
(“Current Index™). Before cach Change Date, the new interest rate will be calculated by adding a magin to the Current Index.
The sum of the margin plus the Curent Index will be called the "Calculated Intercst Rate” fur ealh Change Date. The
Caleulated Interest Rate will be compared to the intcrest mate in effect immediately prior to the ceirer. Change Date (the

"Existing Interest Rate).

Annually Adjusting Variable Rate Feature - The interest rate will never increase or deereasc by more
than two percentage points (2.0%) on 2ny single Change Date. The interest rate will never be more than
five percentage points (5.0%) higher or lower than the initial interest rate stated in Paragraph 2 of this Note.

X Monthly Adjusting Variable Rate Feature - The Calculated Intercst Rate will never increase above
13.980%.

The Caloulated Interest Rate will be adjusted if necessary to comply with the rate limitation(s) described above and will be in
effeet until the next Change Dale. At any change date, if the Calculated Intcrest Rate cquals the Existing Intercst Rate, the

1. 2% Mongage
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interesl rate will not change.

23, Release. Upon payment of all suns sceured by (his Security Instrument, Lender shall release this Security Instrument
without charge to Borrowet. Borrower shall pay any recordation costs.

24. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

25, Riders to this Security Instrument. [f one or morc riders are executed by Borrower and recorded together with this
Seeurity Instrument, the covenants and agrecments of each such tider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Sccurity Instrument. {Check
applicable box(es)].

Crndominium Rider PUD Rider
Slared Appreciation Rider Other

BY SIGNING BELZiW, Rorrower accepts and agrees to the terms and covenants contained in this Security Instrument and in
any ridet(s) executed by Borrawer and recorded with it.

Signature:

State of [Hin
County of @(D(C/

LY
b M—GQW‘ V"—Lbé . & Notary Public in and for said ¢ount; and state do hereby certify that Alsenger

Wash'ington, personally knewn to me {or proved to me on the basis of salisfactory eidence) to bpthe persens,whose names are
subscribed to the foregoing instrument, appeared before me this day in person, and a\kffwledge thak tht d and delivercd
the xaid insteament as their free and vohg\ary act, for the uses and pufoses therein sct forthoy

Dated: @%W : .20 08

Name: 9 ) g -t YN

Mail to:

OFFICIAL SEAL

NORMA DESHIELDS BROWN.
e of flinois

Oct 14, 2008

Notary Public - Stat
My Cornmission Expires

{Recorder's Box ¥

DO NOT WRITE BELOW THIS LINE

1L 2™ Mongage
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EXHIBIT A
Tixhibit A to the Mortgage given on August 18, 2008, by Alsenger Washington, an unmarried woman ("Borrowcr")
1o the Sccretary of Housing and Urban Development, and whosc address is 451 Seventh Street, S.W., Washington,
D.C. 20410, ("Lender" or "Secrelary™). The Property is localed in the county of Cook, statc of IL, described as
fallows:

Description of Property

Legal Description attached hereto as ‘Exhibit A' and by this reference made a part hereof.

IL 2™ Mongage
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LEGAL DESCRIPTION

LOT 10 IN BLOCK 20 IN CHATHAM FIELDS, BEING A SUBDIVISION OF THE NORTH EAST QUARTER OF
SECTION 34, TOWNSHIP 38 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS

Qur File Number: 0001063NILO8

PN — So-3Y-2d0-Q -




