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State of Minois SECOND MORTGAGE
(Horie Lquity Conversion Mortgage)

THIS MORTGAGE SECURES A REVERSE MORTGAGE LOAN

e

THIS MORTGAGE ("Security Instrument” o "Sccond Security Instrument” is given on October 23, 2008. The
mortgagor is Janette Y Lachner, an unmarried woman, whose address is 2347 Schiller Avenue, Wilmette, IL
60091 ("Borrower"). This Security Instrument 1s given io/the Secretary of Housing and Urban Development, whose
address is 451 Seventh Street, $.W., Washington, DC 204104 "Lender" or "Secretary™). Borrower has agreed 1o repay
to Lender amounts which Lender is obligated to advance, including frture advances, under the terms of a Home Equity
Conversion Loan Agreement dated the same date as this Security tnsupment {"Loan Agreement”). The agreement to
repay is evidenced by Rortower's Note dated the same date as this Secirity Instrument ("Second Note"). This Security
Instrument secures to Lender: {a) the repayment of the debt evidenced 0y ¢he Second Note, including all future
advances, with interest, at a rate subject to adjustment, and all renewals, extensions and modifications of the Second
Note, up to a maximum principal amount of Four Hundred Twelve Thousan ¥'ght Hundred and 00/100 Dollars
(U.S. $412,800.00); (b) the payment of al! other sums, with interest, advanced unde{ Peiagraph 5 to protect the security
of this Security Instrument of otherwise due under the terms of this Security Instrunyent, and (c) the performance of
Borrower's covenants and agreements under this Security Instrument and the Second Note., The full debt, including all
amounts described in (a}, (b}, and (c) above, if not paid earlier, is due and payable on Auvzasi &7, 2078. For this
purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender’s succesevrs-and assigns, the
following described property located in Cook County, Tllinois, which has the address of:

2347 Schiller Avenue, Wilmette, IL 60091, and is described more fully on Exhibit A attached 2 and hereby
incorporated into this Mortgage (“Property Address”).

TOGETHER WITH all the improvements now of hereafier erected on the property, and all easements, rights,
appurienances, and fixtures now or hercafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the cstate hereby conveyed and has the right to grant
and convey the Property and that the Property is only encumbered by a First Sceurity Instrument given by Borrower
and dated the same date as this Security Instrument ("First Security Instrument”). Borrower warrants and will defend
generally the title to the Property against all claims and demands, subject to any encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument ¢overing real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall pay when due the principal of, and intercst on, the debt
evidenced by the Second Notc.

2. Payment of Property Charges. Borrower shall pay all property charges consisting of taxes, ground rents, flood
and hazard{nsurance premiums, and special assessments in a timely manner, and shall provide evidence of payment to
Lender,

unless Lender pays property charges by withholding funds from monthly payments due to the Borrower ot by charging
such payments w4 iine of credit as provided for in the Loan Agreement. Lender may require Bomrower to pay
specified property circees directly to the party owed payment even though Lender pays other property charges as
provided in this Paragraph.

3. Fire, Flood and Othet razard [nsurance. Borrower shall insure all improvements on the Property, whether now
in existence or subsequently erected, pzainst any hazards, casualtics, and contingencies, including fire. This insurance
shall be maintained in the amounts, o the.exient and for the periods required by Lender. Borrower shall also insure all
improvements on the Property, whethe now in existence or subsequently erected, against loss by floods to the extent
required by Lender. The insurance policies aid any rencwals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to/Lender.

In the event of loss, Borrower shall give Lender immedizie notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company corgerned is hereby authorized and directed to make payment for
such loss to Lender, instead of to Borrower and Lender jointly, Insurance proceeds shall be applied to restoration or
repair of the damaged Property, if the restoration or repail iscconomically feasible and Lender's security is not
lessencd. If the restoration or repair 1s not economically feasible’or Lender's security would be lessened, the insurance
proceeds shall be applied first Lo the reduction of any indebtedness vader the Second Note and this Security Instrument.
Any excess insurance proceeds over an amount required to pay all cutsianding indebtedness under the Second Note and
this Security Instrument shall be paid to the entity legally entitled thereto,

In the event of foreclosure of this Security Instrument of other transfer of titie t0.the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

4. OQccupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds, Bormrower shall occupy, establish, and use the Property as Borrower's pritcipal residence after the
execution of this Security Instrument and Borrower (or at least one Borrower, if initially miie wan one person are
Borrowers) shall continue to occupy the Property as Borrowcer's principal residence for the torm of the Security
Instrument. "Principal residence” shall have the same meaning as in the Loan Agreement,

Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the Property to
deteriorate, reasonable wear and tear excepted.  Borrower shall also be in default if Borrower, during the loan
application process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender
with any material information) in comnection with the loan evidenced by the Note, including, but not limited to,
represcntations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is
on 4 leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property,
the leasehold and fee title shail not be merged unless Lender agrees to the merger in writing.

5. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all governmental
or municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations

Winois — LLECM - 2°* Morigage - open cnd - variable
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on time directly to the entity which is owed the payment, 1 failure to pay would adversely affect Lender's interest in
the Property, upon Lender's request Borrower shall promptly furnish to Lender receipts evidencing these payments.
Borrower shall promptly discharge any lien which has priority over this Security Instrument in the manner provided in
Paragraph 12(c).

Tf Borrower fails to make these payments or the property charges required by Paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as a proceeding in bankruptey, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary Lo protect the value of the Property and Lender's rights
in the Property, including payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

To protect Lender's security in the Property, Lendet shall advance and charge to Borrower all amounts due to the
Secretary for the Mortgage [nsurance Premium ("MIP") as defined in the Loan Agreement as well as all sums due to
the loan servicer ie{ servicing activities ("Servicing Fee") as defined in the Loan Agreement. Any amounts disbursed
by Lender under (his Patagraph are obligatory and shall become an additional debt of Borrower as provided for in the
Loan Agreement and shal' e secured by this Security Instrument.

6. Inspection. Lender or jts agent may enter on, inspect of make appraisals of the Property in a reasonable manner and
at reasonable times provided that Leidez shall give the Borrower notice priot to any inspection or appraisal specitying a
purpose for the inspection or appraisal which must be related to Lender's interest in the Property. If the Propety is
vacant or abandoned or the loan is in derault, Lender may take reasonable action to protect and presetve such vacant or
abandoned Property without notice to the Brmuwer.

7. Condemnation. The proceeds of any award o claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Propertyy-ar for conveyance in place of condemnation, shall be paid to
Lender. The proceeds shall be applied first to the {~duciion of any indebtedness under the Second Note and this
Secutity Instrument. Any excess proceeds over an amount required to pay all outstanding indebtedness under the
Second Note and this Security [nstrument shall be paid to the cntity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Se-re.ary for the Home Equity Conversion Mortgage
Insurance Program.

9. Grounds for Acceleration of Debt.
(a) Due and Payable. may require immediate payment in full of all sums s>ceved by this Security Instrament if:
(i) A Borrower dies and the Property is not the principal residence of at'iepst one surviving Botrower; ot

(i) Al of a Borrower's title in the Property (or his or her beneficial interest in‘arust owning all or part of the
Property) is sold or otherwise transferred and no other Borrower resains {(a) title t the Property in fee
simple, (b) a leasehold under a lease for not less than 99 years which is renewalie’Or.a lease having a
remaining period of not less than 50 years beyond the date of the 100th birthday of the youngest
Borrower, or (c) a life estate 1p the Property, (or relains a beneficial interest in a tust' with such an
interest in the Property); ot

(i) The Property ceases 10 be the principal residence of a Borrower for reasons other than death and the
Property is not the principal residence of at least one other Botrower; ot

(iv) TFor a period of longet than twelve {12) consecutive months, a Borrower fails to physically occupy the
Property because of physical or mental illness and the Property is not the principal residence of at least

one other Borrower; or

{(v)  Anobligation of the Borrower under this Security Instrument is not performed,
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(b) Notice to Lender. Borrower shall notify the Lender whenever any of the events listed in Paragraph 9(a)(ii)-(v)
oceur.

(¢) Notice to Borrower Lender shall notify Borrower whenever the loan becomes due and payable under
Paragraph 9(a)(i)-(v). Lender shall not have the right to commence foreclosure until Borrower has had thirty
(30) days after notice to either:

(i)  Corect the matter which resulted in the Security Instrument coming due and payable; or
(i)  Pay the balance in full; or

(iti) ~Szil the Property for the lesser of the balance or 95% of the appraised value and apply the net proceeds of
th& sale toward the balance; or

(iv) Providedine Lender with a deed in lieu of foreclosure.

(d) Trusts. Conveyaice of a Borrower's interest in the Property to a trust which meets the requirements of the
Secretary, of conveyanss of a trust's interests in the Property to a Borrower, shall not be considered a conveyance
for purposes of this Paragraplt 9./ A-trust shall not be considered an occupant or be considered as having a principal
residence for purposes of this Pziagranh 9.

10. No Deficiency Judgments. Borrowe: shall have no personal liability for payment of the debt secured by this
Security Instrument, Lender may enforce thie Aett only through sale of the Property. Lender shall not be permitted to
obtain a deficiency judgment against Borrower i 14~ Security Instrument is foreclosed.

11. Reinstatement Borrower has a right to be reinsta.ed if Lender has required immediate payment in full. This right
applies even after foreclosure proceedings are instituted. 7o 'cinstate this Sccurity Instrument, Borrower shall correct
the condition which resulted in the requirement for immedia‘s payment in full. Foreclosure costs and reasonable and
customary attorneys' fees and expenses properly associated with 2 foreclosure proceeding shall be added to the
principal balance. Upon reinstaternent by Borrower, this Security las' rument and the obligations that it secures shall
remain in cffect as if Lender had not required immediate payment in'fdil. However, Lender is not required to permit
reinstatement if: (i) Lender has accepted reinstatement after the commenc:men? of foreclosure proceedings within two
(2) years immediately preceding the commencement of a current forctiosure proceeding, (ii} reinstatement will
preciude foreclosure on different grounds in the future, or (iif) reinstatement wil! adversely affect the priority of the
Security Instrument.

12. Second Lien Status

(a) Modification Borrower agrees to extend this Security Instrument in accordance with/this Paragraph 12(a). If
Lender determines that the original lien status of the Securily Instrument is jeopardized under Jiate law (including
but not limited to situations where the amount secured by the Security [nstrument equals or excerds the maximum
prineipal amount stated or the maximum period under which loan advances retain the same lier. priority initially
granted to loan advances has expired) and state law permits the original lien status to be maintained (cr future loan
advances through the execution and recordation of one or more documents, then Lender shall obtain title evidence
at Borrower's expense. 1f the title evidence indicates that the Property is not encumbered by any liens (except the
First Security Instrument described in Paragraph 13(a), this Second Security Instrument and any subordinate liens
that the Lender determines will also be subordinate to any future loan advances), Lender shall request the Borrower
to cxecute any documents necessary to protect the priority of the lien status of future loan advances. Borrower
agrees to execute such documents. If state law does not permit the original lien status to be extended to future loan
advances, Borrower will be deemed to have failed to have performed an obligation under this Security Instrument.

(b) Tax Deferral Programs. Borrower shall not participate in a real estate tax deferral program, if any liens created by
the tax deferral are not subordinate to this Security Instrument.
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