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ILLINOIS AFFORDABLE HOUSING TAX CREDIT
REGULATORY AGREEMENT

Project Sammary

Project Owzier:. Hollywood House Limited Partnership

Project Owner’s'Address: 208 S. LaSalle St., Suite 1818, Chicago, IL 60604

"Sponsor": Heart!and Housing, Inc. ' '

Project Name: Hollywood House

Project Address: 5700/ Sheridan Road, Chlcago, IL 60660

County/MSA: Cook

SHTC No.:  STC-2908-08

Project Unit Count: 177197 (mumber of Low Income units/total number of units in project)

THIS _ILLINOIS AFFGLDABLE  HOUSING TAX CREDIT
REGULATORY AGREEMENT (this "/greement") is made as of the 1st day of
December, 2008 by and between the Illmois Housing Development Authority (the
“Authority”), the Sponsor and the Project Owner, with its pr1n01pal offices located at the
office referred to above in the Project Summary.

RECITALS:

A. The Owner is the holder of legal title of certain real property upon which a
housing Project is erected, or to be erected, with the common address set forth above in
the Project Summary, and legally described on Exhibit A attached to and marle a part of
this Agreement (the "Real Estate"). The Real Estate and the improvemeris-to be
constructed on it are collectively referred to in this Agreement as the "Project.”

B. The Authority is administrator of the Affordable Housing Tax Credit
Program (the "Program") for the State of Illinois, as authorized under Section 7.28 of the
Illinois Housing Development Act (the “Act™), and the rules promulgated thereunder (the
"Rules"). As Administrator of the Program, the Authority is responsible for reserving
and allocating Affordable Housing Tax Credits in connection with qualified Affordable
Housing Projects. All capitalized terms used in this Agreement and not otherwise
defined shall have the meanings established in the Rules.

' units are Very Low Income units,

Neer North National Title
222 N.LaSalle
Chicago, IL 60601
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C. The Sponsor, an Illinois not-for-profit corporation, has received a
Donation for the Project, which is of financial benefit to Owner; the Authority has
determined that the Project qualifies as an Affordable Housing Project and has allocated
or will allocate Affordable Housing Tax Credits in connection with that Donation.

D. It is a requirement of the allocation of Affordable Housing Tax Credits
that the Sponsor and Owner enter into this Regulatory Agreement and consent to be
regulated and restricted by the Authority as provided herein, and as provided for in the
Act and the Rules.

NOW, THEREFORE, in consideration of the foregoing recitals and the
allocaticir o7 Affordable Housing Tax Credits in connection with the Donation made to
the Project, the Owner agrees as follows:

1. Incorporation. The foregoing recitals are incorporated in this Agreement
by this reference.
2. Act and Rul:s Sponsor and Owner agree that for so long as this

Agreement is in effect, their acts-regarding the Project shall be in conformance with
Section 7.28 of the Act and the Rules, as they may be amended and supplemented from
time to time.

3. Representations and Agreeineints. Owner further represents and agrees
that:

a. At least fifty (50) of the one hundred seventy-seven (177) low income
units set forth above in the Project Summary shall be occupied by Households (as
defined in Paragraph 8 hereof) whose income, at ‘ne *ime of initial occupancy,
does not exceed the income limits for Very Low Incurie-Households (as defined
in Paragraph 8 hereof) and at least one hundred twenuy-séven (127) of the one
hundred seventy-seven (177) low income units set forth ‘zbove in the Project
Summary shall be occupied by Households whose income, at the time of initial .
occupancy, does not exceed the income limits for Low Income I{ouseholds (as
defined in Paragraph 8 hereof);

b. On forms approved by the Authority, Owner shall obtain from. each

~ prospective Very Low Income Household and Low Income Household prior to its

" admission to the Project, a certification of income (the "Certification"). Owner

shall submit such Certifications to the Authority in the manner prescribed by the
Authority;

c. In the manner prescribed by the Authority, Owner shall obtain written
evidence substantiating the information given on such Certifications and shall
retain such evidence in its files at the Project for three (3) years after the year to
which such evidence pertains. Within thirty (30) days after the end of each
calendar year, Owner shall certify to the Authority that, at the time of such
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certification and during the preceding calendar year, Owner was in compliance
with the requirements of this Paragraph 3, or, if Owner is not or has not been in
compliance with such requirements, Owner shall give notice to the Authority of
its failure to comply and the corrective action Owner is taking or has taken;

d. Owner shall comply with the rent limitations contained in the definition
of Affordable Housing Project in Section 355.103 of the Rules; Owner shall
annually submit to the Authority for approval a schedule of rents for the units in
the Project subject to the income restrictions set forth in this Agreement; Owner
shall not change the rent schedule for such units without the Authority's approval.

4, Transfer or Change of Ownership. Owner shall not, without the prior
written approval of the Authority (which may be given or withheld in the Authority's
reasonable discrétion) transfer or change the ownership of the Project.

5. Owner_ outies. In addition to, but not by way of limitation of, the other
duties of Owner set fortziin this Agreement, Owner shall comply with the following;

a. Audit. The Project and the books, contracts, records, documents and
other papers relating to 1r;.an2 the books and records relating to Owner, shall at all
times be maintained in rcasonable condition for, and shall be subject to,
examination, inspection and <opying by the Authority or its agent or
representative upon reasonable prior/otice during normal business hours.

b. Furnishing Information. At th¢ request of the Authority, Owner shall
furnish such operating reports, certificatioiis.and other information as may be
required by the Authority to monitor the Project's compliance with this
Agreement.

6. Violation of Agreement by Owner. Upon viziation of any of the
provisions of this Agreement by Owner, the Authority may give notice of such violation
to Owner as provided in Paragraph 15 hereof. If such violation is no: corrected to the
satisfaction of the Authority within thirty (30) days after such notice, the ‘Aufaority may
declare a default under this Agreement, effective on the date of notice of such‘dsclaration
of default to Sponsor and Owner, and upon such default, and so long as such détault is
continuing, the Authority may do the following:

a. Apply to any court, state or federal, for specific performance of this
Agreement, for an injunction against any violation of this Agreement, or for such
other relief as may be appropriate. Because the injury to the Authority arising
from a default under any of the terms of this Agreement would be irreparable and
the amount of damages would be difficult to ascertain, Sponsor and Owner
acknowledge and agree that the Authority's remedies at law, in the event of a
violation of this Agreement, would be inadequate to assure the Authority's public
purpose under the Act; or

0835211113 Page: 3 of 19 o
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b. Exercise such other rights or remedies as may be available to the
Authority under this Agreement, at law or in equity.

If the Authority takes legal action to enforce this Agreement and prevails in its
position, Owner shall pay the Authority's reasonable attorneys' fees, costs, disbursements,
and other expenses in connection with such legal action.

The Authority's remedies are cumulative and the exercise of one shall not be
deemed an election of remedies, nor foreclose the exercise of the Authority's other
remedies. No waiver by the Authority of any breach of this Agreement shall be deemed
to be a waiver of any other or subsequent breach. The failure or delay of the Authority in
exercising any of its rights under this Agreement in any one or more instances, or the
exercise of !ess than all of its rights in any one or more instances, shall not be deemed or

~construed as a-wsiver of any such rights.

7. Terminziion of Liabilities. In the event of a sale or other transfer of the
Project, all of the dutizs, obligations, undertakings and habilities of Owner or other
transferor (the "Transferor”) rnder the terms of this Agreement shall thereafter cease and
terminate as to the Transferor, exscpt as to any acts or omissions or obligations to be paid
or performed by the Transferor that cocurred or arose prior to such sale or transfer. Asa
condition precedent to the terminztion of the liability of the Transferor under this
Agreement, the transferee of the Projeci {>"New Owner"), as a condition precedent to its
admission as a New Owner, shall assume in writing, on the same terms and conditions as
apply to the Transferor, all of the duties ana-okiigations of the Transferor arising under
this Agreement from and after the date of such sal¢ or transfer. Such assumption shall be
in form and substance acceptable to the Authority.” Ay such New Owner shall not be
obligated with respect to matters or events that occur‘o: 2rise before its admission as a
New Owner.

8. Definitions. -

a. "Very Low Income Household". As used in this Agreement, the phrase
"Very Low Income Household" means a single person, family or unrelated
persons living together whose adjusted income is less than or equal tc fifty
percent (50%) of the median income of the County, or the metropolitan statstical
area set forth above in the Project Summary (the "Median Income") , adjustea or
family size, as such adjusted income and median income are determined from
time to time by the United States Department of Housing and Urban Housing for
purposes of Section 8 of the United States Housing Act of 1937.

b. "Low Income Household". As used in this Agreement, the phrase
"Low Income Household" means a single person, family or unrelated persons
living together whose adjusted income is less than or equal to sixty percent (60%)
of the Median Income.
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c. "Household". As used in this Agreement, the word "Household" means
a person, family or unrelated persons leasing a Unit in the Project.

_ 9. Term of Agreement; Covenants Run with Project.

a. The term of this Agreement shall be ten (10) years from the date the
building is placed in service. Placed in service shall mean the date on which the
building is ready and available for its specifically assigned function, i.e., the date
on which the first unit in the building is certified as being suitable for occupancy
in accordance with state or local law.

b. The covenants and agreements set forth in this Agreement shall
encumber the Project and be binding on any New Owner and any other future
owners 01 the Project and the holder of any legal, equitable or beneficial interest
in it for the ie'm of this Agreement.

¢. Netvithstanding any of the provisions of this Paragraph 9 and
Paragraphs 7 and (3 hereof, if the Project is foreclosed or title to the Project is
transferred pursuant o 2-deed in lien of foreclosure, this Agreement and all
covenants and agreemerts contained in it shall automatically terminate upon
either entry of a final, non-aprealable order confirming the foreclosure sale and
delivery of a deed to a purchaser at-such a sale, or delivery of the deed in lieu of
foreclosure to a new owner, as the case inay be. Any such foreclosure or transfer
that occurs prior to term of this Agrecinent shall not terminate the covenants and
restrictions contained in this Agreement 1t such foreclosure or transfer is pursuant
to an arrangement between Owner and any other party, a purpose of which is to
terminate such covenants and restrictions.

10. Amendment of Agreement. This Agreemen: chall not be altered or
amended without the prior written approval of the Authority.

11.  Execution of Conflicting Documents. Owner warrants that it has not
executed, and it agrees that it shall not execute, any other agreement with provisions
contradictory, or in opposition, to the provisions of this Agreement, and tlia%; in any
event, the requirements of this Agreement are and shall be paramount and contigiliag as
to the rights and obligations set forth in such other agreement and supersede any ‘otlier
requirements in conflict with this Agreement. :

12.  Partial Invalidity. If any term, covenant, condition or provision of this
Agreement, or its application to any circumstance, shall, at any time or to any extent, be
determined by a court of competent jurisdiction to be invalid or unenforceable, the
remainder of this Agreement, or the application of it to circumstances other than those as
to which it is held invalid or unenforceable, shall not be affected by such determination
and each term, covenant, condition and provision of this Agreement shall be valid and
enforceable to the fullest extent permitted by law.
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13.  Successors. Subject to the provisions of Paragraph 7 hereof, this
Agreement shall bind Owner, its legal representatives, successors in office or interest and
assigns; however, Owner may not assign this Agreement, or any of its obligations under
this Agreement, without the prior written approval of the Authority.

14.  Captions. The captions used in this Agreement are used only as a matter
of convenience and for reference and in no way define, limit or describe its scope or
ntent.

15.  Notices. Any notice, demand, request or other communication that any
party may desire or may be required to give to any other party under this Agreement shall
be giver i writing, at the addresses set forth below, by any of the following means: (a)
personal seivize; (b) overnight courier; or (c) registered or certified United States mail,
postage prepaid, return receipt requested.

Ifto Owner: The addiess set forth above in the Project Summary
If to Authority:

Illinois Housing Development Autherity
401 N. Michigan Ave., Suite 700
Chicago, Illinois 60611

Attention: Legal Department

Such addresses may be changed by nouse fo the other party given in the same
manner as provided in this Paragraph 15. Ary astice, demand, request or other
communication sent pursuant to subsection (2) shall ¢ ssrved and effective upon such
personal service. Any notice, demand, request or other co:amunication sent pursuant to
subsection (b) shall be served and effective one (1) business day after deposit with the
overnight courier. Any notice, demand, request or other commurnication sent pursuant to
subsection (c) shall be served and effective three (3) business days afier proper deposit
with the United States Postal Service.

16.  Incorporation of HUD-Required Provisions Rider. This docum<p: entitled
“HUD Required Provisions Rider” attached hereto as Exhibit B is hereby incorzoration
into this Agreement by this Reference as if fully set forth herein and shall remaina part
of this Agreement so long as the Secretary of HUD or his/her successors or assigns are
the insurers of holders of the promissory note evidencing the Senior Loan (known as the
Mortgage Note in the HUD-Required Provisions Rider). Upon such time as HUD is no '
longer the insurer or holder of the foregoing Mortgage Note or such time as the Note 18
paid in full, the parties hereto agree that the HUD-Required Provisions Rider shall no
longer be a part of this Agreement.

17.  Subordination. In addition to its subordination to the documents listed in the
attached HUD Required Provisions Rider, this Agreement shall be subject and
subordinate to that certain Hollywood House Apartments Redevelopment Agreement by
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and between the City of Chicago (the “City”), the Project Owner and the Sponsor, dated
of even date herewith, that certain Junior Mortgage, Security Agreement and Financing
Statement by and between the City and the Project Owner, dated of even date herewith,
that certain Regulatory Agreement by and between the City and the Project Owner, dated
of even date herewith, that certain Assignment of Rents and Leases by and between the
City and the Project Owner, dated of even date herewith, that certain Regulatory and -
Land Use Restriction Agreement by and between the Project Owner and the Authority,
dated of even date herewith, that certain Third Junior Mortgage, Security Agreement and
Assignment of Rents and Leases by and between the Project Owner and the Authority,
dated of even date herewith, and that certain Fourth Junior Mortgage, Security
Agreement and Assignment of Rents and Leases by and between the Project Owner and
the Authority, dated of even date herewith.

(SIGNATURES ARE ON THE FOLLOWING PAGE]




0835211113 Page: 8 of 19

UNOFFICIAL COPY

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be
executed by their respective duly authorized representatives, as of the day and year set
forth above.

AUTHORITY:

ILLINOIS HOUSING DEVELOPMENT AUTHORITY

By: W
ShellyJ Tcctarelli; Manager of Tax Credits W

£alt'family Finance Department

OWNER:

HOLLYWOOD HOVSE LIMITED PARTNERSHIP,
an [llinois limited partnerskip

By: Hollywood Sheridan Neighborhood Development
Corp., NFP, an Illinois not-foi-piofit corporation

By:
Printed Name: Andrew E. Geex
Its: Secretary

SPONSOR:

HEARTLAND HOUSING, INC,,
an Ilhnois not-for-profit corporation

By:
Printed Name: Andrew E. Geer .
Its: Executive Director
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be
executed by their respective duly authorized representatives, as of the day and year set
forth above.

AUTHORITY:

ILLINOIS HOUSING DEVELOPMENT AUTHORITY

By:
Shelly J. Tucciarelli, Manager of Tax Credits
Multifamily Finance Department

OWNER:

HOLLYWOOD HOLSE LIMITED PARTNERSHIP,
an lllinois limited partr.ciship

By: Hollywood Sheridan¥eighborhood Development
Corp., NFP, an Illinois not-for-profit corporation

By: C— ()

Printed Name: Andrew E. Geer
Its: Secretary

SPONSOR:

HEARTLAND HOUSING, INC.,
an Illinois not-for-profit corporation

By: ﬁ— E N—
Printed Name: Andrew E. Geer
Its: Executive Director
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STATE OF ILLINOIS )
| ) SS
COUNTY OF COOK )

.1, the undersigned, a Notary Public in and for the County and State aforesaid,
certify that Shelly Tucciarelli, personally known to me to be the Tax Credit Manager of
the ILLINOIS HOUSING DEVELOPMENT AUTHORITY, and personally known to me
to be the same person whose name is subscribed to the foregoing instrument, appeared
before me this day in person and acknowledged that she signed and delivered the said
instrument_in her capacity as Tax Credit Manager of the ILLINOIS HOUSING
DEVELGPMENT AUTHORITY as her free and voluntary act and deed and as the free
and voluniary- act and deed of the ILLINOIS HOUSING DEVELOPMENT
AUTHORITY is1 the uses and purposes therein set forth. -

Given under ‘my hand and official seal this SOA(\N day of D{ &QW&\Q@(

2008.

\ 1 an\kaK ng )

Notary Public Staé 010\330‘52,2010 ;
EXPIeS e
WJ Notary Public ¢/

(e
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STATE OF ILLINOIS )
) SS
COUNTY OF COOK )

I, the undersigned, a Notary Public in and for the County and State aforesaid,
certify that Andrew E. Geer, personally known to me to be the Secretary of Hollywood
Sheridan Neighborhood Development Corp. NFP, and personally known to me to be the
same person whose name is subscribed to the foregoing instrument, appeared before me
this day 1n person and acknowledged that he signed and delivered the said instrument in
his capacity @s) Secretary of Hollywood Sheridan Neighborhood Development Corp.
NFP, as his fre< aud voluntary act and deed and as the free and voluntary act and deed of
Hollywood Shericau Neighborhood Development Corp. NFP, as General Partner for
Hollywood House Liratzd Partnership, for the uses and purposes therein set forth.

Given under my haixd-and official seal this [2'“’" day of Decembotr
2008.

CDaudid P

Notary Public

OFFICIAL SEAL
CLAUDIA BELL
Notary Public - State of llinois

My Commission Expires Sep 26, 2010
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STATE OF ILLINOIS )
) SS
COUNTY OF COOK )

I, the undersigned, a Notary Public in and for the County and State aforesaid,
certify that Andrew E. Geer, personally known to me to be the Executive Director of
Heartland Housing, Inc., and personally known to me to be the same person whose name
is subscribed to the foregoing instrument, appeared before me this day in person and
acknowledged that he/she signed and delivered the said instrument in his/her capacity
Executive Director of Heartland Housing, Inc., as his/her free and voluntary act and deed
and as the fr=e and voluntary act and deed of Heartland Housing, Inc., for the uses and
purposes therein set forth.

Given uncer my hand and official seal this [Z% day of De.cember |

2008.

ClawdiaP

Notary Public

OFFICIAL SEAL
CLAUDIA BELL
Notary Public - State cf lHincis
14y Commission Expiies Sep 26, 2010
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HUD-REQUIRED PROVISIONS RIDER TO
ILLINOIS HOUSING DEVELOPMENT AUTHORITY
JLLINOIS AFFORDABLE HOUSING TAX CREDIT REGULATORY AGREEMENT

THIS RIDER (the “Rider”) is attached to and made a part of that certain Illinois
Affordable Housing Tax Credit Regulatory Agreement (the “Document”), dated as of December
1, 2008, entered into by and between the ILLINOIS HOUSING DEVELOPMENT
AUTHORITY, a body politic and corporate established pursuant to the Illinois Housing
Development Act, ILCS 3805/1 et seq. (the “Authority”), and HOLLYWOOD HOUSE
LIMITED PARTNERSHIP, an Illinois limited partnership (the “Partnership” or “Owner”), and
HEARTLAND HOUSING, INC. (the “Sponsor”) relating to the property known as Hollywood
House and locaied-at 5700 North Sheridan Road, Chicago, Illinois. In the event of any conflict,
inconsistency or “armiviguity between the provisions of this Rider and the provisions of the
Document, the provisicns of this Rider shall control. All capitalized terms used herein and not
otherwise defined hereir{ shall have the meaning given to such terms in the Document. As used
herein, the term “HUD” chall mean the United States Department of Housing and Urban
Development; the term “FHA”(sha!mean the Federal Housing Administration, an organizational
unit within HUD; the term “Project’” shall have the same meaning as in the HUD Regulatory
Agreement described below; and the term “HUD/FHA Loan Documents” shall mean the
following documents relating to the HUS-insured mortgage loan for the Project (Project No.
071-35795): :

A. Commitment for Insurance dated Ocisoer -24, 2008, issued by the Secretary of
HUD pursuant to Section 221(d)(4) to-Drvelopers Mortgage Corporation and
assigned to PNC Bank, N.A. (“Mortgagee”) In- the original principal amount of
$11,511,100;

B. Building Loan Agreement, dated December 1, 2008, hetween the Owner and
Mortgagee;

C. Mortgage Note, dated December 1, 2008, made by the Owner payavle to the order
of Mortgagee in the principal amount of $11,511,100 (the “Mortgage Note™);

D. Mortgage, dated December 1, 2008, made by the Owner in favor of Muitgagee
and encumbering the project as security for the said Mortgage Note (the
“Mortgage”);

E. Financing Statements made by the Owner, as debtor, in favor of Mortgagee and/or
the Secretary of HUD as their interests may appear, as secured party recorded
with the Cook County Recorder’s Office and to be filed with the Illinois Secretary
of State;

F. Regulatory Agreement for Multifamily Housing Projects, dated December 1,
2008, between the Owner and HUD (the “HUD Regulatory Agreement”);

~CHGO02:20093964.v5 15/2/03 4:39 PM
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G. Assignment of Rents and Leases from Owner to Mortgagee dated as of December
1,2008;

H. Assignment of Contracts and Documents from Borrower to Mortgagee dated as of
December 1, 2008; and

L Security Agreement dated as of December 1, 2008 between the Owner, as debtor,
and Mortgagee and/or the Secretary of HUD as their interests may appear, as
secured party.

R-1  Notwithstanding anything in the Document to the contrary, the provisions of the
Dosument are subordinate to all applicable Federal statutes, HUD mortgage
insurance ~regulations and related HUD directives and administrative
requiremerits; other than those HUD mortgage insurance regulations, related HUD
directives and/or-administrative requirements which have been waived in writing
by HUD with resrect to the Project. The provisions of the Document are also
expressly subordinat: to'the HUD/FHA Loan Documents. In the event of any
conflict between the Docunent and the provisions of applicable Federal statutes,
HUD mortgage insurance regiiations, related HUD directives and administrative
requirements, or HUD/FHA Loan Documents, the Federal statutes, HUD
mortgage insurance regulations, related HUD directives and administrative
requirements and HUD/FHA Loan Tecuments shall control, unless waived in

* writing by HUD with respect to the Project: '

R-2  Failure on the part of the Partnership an<-the Sponsor to comply with the
covenants contained in the Document shall not ‘serve as the basis for default on
any HUD-insured or HUD-held mortgage on the I'ritect. Additionally, and not
withstanding any term or condition to the contrary in tiie Document or any of the
Subordinate Lender’s Loan Documents, no failure on the ‘part of the Owner or its
successors or assigns to comply with the covenants in the Merigage Note, the
HUD Mortgage, the HUD Regulatory Agreement, or any of the.otliec HUD/FHA
Loan Documents shall serve as a basis for the Subordinate Lendet, its successors
or assigns, or any other party acting by or through the rights providec therein, to
declare a default under the Document or any of the Subordinate Lender’s Loan
Documents or to exercise any other rights provided in the Subordinate Lender’s
Loan Documents, without the express written approval of the Senior Lender, or its
successors and assigns to the HUD Mortgage, and HUD.

R-3  Compliance by the Partnership and the Sponsor with the provisions and covenants
of the Document and enforcement of the provisions and covenants contained in
the Document, but not limited to, any indemnification provisions or covenants,
will not and shall not result in any claim or lien against the Project, any asset of
the Project, the proceeds of the Mortgage, any reserve, or deposit required by

~CHGO2:20093964.v5 |5/2/03 4:39 PM
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'HUD in connection with the Mortgage transaction or the rents or other income

from the Project, other than distributable “Surplus Cash™ (as that term is defined

" in the HUD Regulatory Agreement).

No amendment to the Document made after the date of the HUD initial
endorsement of the Mortgage Note shall have any force or effect until and unless
such amendment is approved in advance in writing by HUD. No amendment
made after the aforesaid date to any HUD/FHA Loan Document shall be binding
upon the Authority unless the Authority has consented thereto in writing.

Unless waived in writing by HUD with respect to the Project, any action
prohibited or required by HUD pursuant to applicable Federal law, HUD
repulations, HUD directives and administrative requirements or the HUD/FHA
LaznDocuments, shall supersede any conflicting provision of the Document; and
thé performance or failure to perform of the Partnership in accordance with such
laws, reguistions, directives, administrative requirements or HUD/FHA Loan
Documents shall not constitute an event of default under the Document.

Intentionally deieted.

So long as HUD is the wsurer or holder of any mortgage on the Project or any

- indebtedness secured by & ricitgage on the Project, the Partnership shall not and

is not permitted to pay any araount required to be paid under the provisions of the
Document except from distributable Surplus Cash, as such term is defined in, and
in accordance with the conditions prescribed in the HUD Regulatory Agreement.

In the event of the appointment, by any s0uit, of any person, other than HUD or
Mortgagee, as a receiver, as a mortgagee' or/party in possession, or in the event of
any enforcement of any assignment of leases, rems, issues, profits, or contracts
contained in the Document, with or without coust<action, no rents, revenue or
other income of the Project collected by the receivar, person in possession or
person pursuing enforcement as aforesaid, shall be utilized for the payment of
interest, principal or any other amount due and payable under the provisions of
the Document, except from distributable Surplus Cash in accordznce with the
HUD Regulatory Agreement. The receiver, person in possession’ Or person
pursuing enforcement shall operate the Project in accordance with ail provisions
of the HUD/FHA Loan Documents.

A duplicate of each notice given, whether required or permitted to be given, under
the provisions of the Document shall also be given to:

Department of Housing and Urban Development
77 West Jackson Boulevard
Chicago, IL 60604

Attention:  Director of Multifamily Housing

~CHGO2:20093964.v5 |5/2/03 4:39 PM
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Project No. 071-35795
HUD may designate any further or different addresses for such duplicate notices.

R-10 Notwithstanding anything in the Document to the contrary, and expressly
excepting residential leases and subleases which conform to the HUD Regulatory
Agreement and HUD directives and policies, the Partnership and its successors
and assigns may sell, convey, transfer, lease, sublease or encumber the Project or
any part thereof, provided it obtains the prior written consent of HUD to any such
sale, conveyance, transfer, lease, sublease or encumbrance. Notwithstanding
anything in the Document to the contrary, the Partnership may make application
to HUD for approval of a Transfer of Physical Assets in accordance with HUD
rcpnlations, directives and policies. A duplicate copy of such application shall be
served on the Authority. Within 90 days after such service, the Authority shall
serve-viitten notice of its approval of such transfer, or of its requirements for
approval 51 such transfer, on HUD, the Mortgagee and the Partnership. No such
transfer shall cccur or be effective until the requirements shall have been satisfied.
In the event the/Anthority fails to serve such notices on HUD, the Mortgagee and
the Partnership wichin.caid time, then any consent by HUD to such transfer shall
be deemed to be the Authority’s prior written consent to such transfer and
consummation of such tiansfer shall not be a default under the Document.

R-11 Notwithstanding anything in tae Decument to the contrary, the provisions of this
HUD-Required Rider are for the benefit and are enforceable by HUD and the
Mortgagee.

R-12 Intentionally deleted.

R-13 The Document and all covenants and provisions thezein and all lien nights created
thereby, if any, shall automatically terminate in the event of a deed in lieu of
foreclosure of any mortgage insured or held by HUD with resnect to the Project or
any portion thereof. Upon such termination, the Authority shall furnish to HUD
and the Mortgagee such releases and other documentation as' HUD or the
Mortgagee shall deem necessary or convenient to confirm or «evulence such
termination.

R-14 This Rider may be executed in several counterparts, which shall be treated as
originals for all purposes, and all so executed shall constitute one agreement,
binding on all of the parties, notwithstanding that all parties are signatory to the
original or the same counterpart. Any such counterpart shall be admissible into
evidence as an original hereof against the party who executed it.
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Executed as of the date set forth above.
OWNER:

:
HOLLYWOOD HOUSE LIMITED PARTNERSHIP, an
Illinois limited partnership

By: Hollywood Sheridan Neighborhood Development Corp., NFP,
an Illinois not-for-profit corporation

By: (-‘———‘ & A—
Trinted Name: Andrew E. Geer
Iz:Secretary

SPONSOR:

HEARTLAND HOUSING, F:N©., and Illinois
not-for-profit corporation

By: a—-— E N0

Printed Name: AndrewE, &ear
Its: Exewdve Director

AUTHORITY:
ILLINOIS HOUSING DEVELOPMENT AUTHORITY
By:

Name:
| Title:
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Executed as of the date set forth above.
OWNER:

HOLLYWOOD HOUSE LIMITED PARTNERSHIP, an
Illinois limited partnership

By: Hollywood Sheridan Neighborhood Development Corp., NFP,
an Illinois not-for-profit corporation

By:
Trinted Name: Andrew E. Geer
ite-Secretary

SPONSOR:

HEARTLAND HOUSIN, INC., and Illinois
not-for-profit corporation

By:
Printed Name:
Its:

AUTHORITY:

ILLINOIS HOUSING DEVELOPMENT AUTHORITY

By: %_-/‘ \5‘ é; ‘ '
Name:

Title: __Aesistant Executive Dimetor
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EXHIBIT A

LEGAL DESCRIPTION OF REAL ESTATE

THE SOUTH 20 FEET OF LOT 9, ALL OF LOTS 10, 11 AND 12 IN BLOCK 6 IN COCHRAN'S
ADDITION TO EDGEWATER BEING A SUBDIVISION OF SOUTH 1946 FEET OF WEST 1320
FEET OF EAST FRACTIONAL 1/2 OF SECTION 5, TOWNSHIP 40 NORTH, RANGE 14, EAST
OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PIN 14-05-4046-021-0000
Commonly known as 5700 N. Sheridan Road, Chicago, Illinois 60660
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