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THIS MORTGAGE made this  I15th m. m "”l m"H |'

day of September, 1999 between BARBARA C. _0S014E2
HECKENBACH, as Trustee of the Barbara C. T
Heckenbach Trust dated July 23, 1997,
(hereinafter referred to as "Mortgagor")
and THE VILLAGE OF MOUNT PROSPECT, a
municipal corporation, whose address

is 100 S. Emerson Street, Mount Prospect,
Illinois 60056 (hereinafter referred to
as "Mortaagee");

MORTGAGE

WHEREAS, Mortgagor is indebted to
Mortgagee in (che principal sum of TWENTY
THOUSAND THREE HUNDRED FORTY-NINE AND
NO/100 ($20,349.n%) DOLLARS, which CUQK CGUNTY
indebtedness is evidenced by Mortgagors’
Note dated September !5, 1999  , 13999 RECORDER
(hereinaftexr referred Lo 'as the "Note"), " " c
which provided for paymernts of the EUGENE GENE” MOORE

indebtedness as set forth (lerein. ROLLING MEADOWS

Recorder’s Cffice Only

NOW THEREFORE, the Mortgagoc, to secure the payment of the
Note with interest thereon, if any, the payment of all other sums
with interest thereon advanced in a¢cordance herewith to protect
the security of this Mortgage, and the pcrformance of the
covenants and agreements of the Mortgagor-iierein contained, does
hereby mortgage, grant and convey to Mortaagee the following
described real estate located in the Vlllagu >f Mount Prospect,
County of Cock, State of Illinocis to-wit:

Lot 7 in Block 4 in Wedgewood Terrace being.a Subdivision of
part of the East 1/2 of the South West 1/4 of (Se:tion 27,
Township 42 North, Range 11, East of the Third Piriucipal
Meridian, in Cook County, Illinois.

P.I.N.: 03-27-302-007

Which real estate has the address of 1110 N. Meadow Lane, Mount
Prospect, Illinois and which, with the property herein described,
is referred to herein as the "Premises".

TOGETHER with all improvements, tenements,. easements,
fixtures and appurtenances thereon belonging, and all rents,
issues and profits thereof for so long and during all such times
as Mortgagor may be entitled thereto (which are pledged primarily
and on a parity with said real estate and not secondarily ), and
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all fixtures, apparatus, equipment or articles now or hereafter
therein or thereon used to supply heat, gas air conditioning,
water, light, power, sprinkler protection, waste removal,
refrigeration (whether single units or centrally controlled) and
ventilation, including (without restricting the foregoing): all
fixtures, apparatus, equipment and articles, other than such as
constitute trade fixtures used in the operation of any business
conducted upon the Premises as distinguished from fixtures which
relate to the use, occupancy and enjoyment of the Premises, it
being understood that enumeration of any specific articles of
property shall in no way exclude or be held to exclude any items
of property not specifically mentioned. All of the land, estate
and proverty hereinabove described, real, personal and mixed,
whether affixed or annexed or not {except where otherwise
hereinabove) specified) and all rights hereby conveyed and
mortgaged acre intended so to be as a unit and are hereby
understood, cgreed and declared to form a part and parcel of the
real estate and C» be appropriated to the use of the real estate,
and shall be for/-the purposes of thig Mortgage to be deemed to
be real estate and conveyed and mortgaged hereby.

Mortgagor covenan:s that Mortgagor is lawfully seized of the
real estate hereby conveyed and has the right to mortgage, grant
and convey the Premises; tiiet the property is not subject to
homestead rights of any perscs, that the Premises is unencumbered
and that Mortgagor will warrant ¢nd defend generally the title to
the Premises against all claims. znd demands, subject to any
declarations, easements and restrictions listed in a schedule of
exceptions to coverage in any title insurance policy insuring
Mortgagor’s interest in the Premises:

IT IS FURTHER UNDERSTQOOD THAT:

1. Mortgagor shall promptly pay when due-the principal of
and interest, if any, on the indebtedness evidinced by the Note,
and the principal of and interest on any future advances allowed
under and secured by this Mortgage.

2. In addition, the Mortgagor shall:

(a) Promptly repair, restore or rebuild any improvem<nt now
or hereafter on the property which may become damaged or
destroyed.

(b) Pay immediately when due and payable all general taxes,
special taxes, special assessments, water charges, sewer service
charges, condominium association assessments and other taxes and
charges against the property including those heretofore due, and
to furnish the Mortgagee, upon request, with the original or
duplicate receipts therefore, and all such items extended
against said property shall be conclusively deemed valid for the
purpose of this requirement.
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(c) Keep the improvements now existing or hereafter erected
on the property insured against loss or damage by fire,
lightning, wind storm or such other hazards, as the Mortgagee may
reasonably require to be insured against under policies providing
for payment by the insurance companies of monies sufficient
either to pay the cost of replacement or repairing same or to pay
in full the indebtedness secured hereby, in such companies
through such agents or brokers and in such form as shall be
satisfactory to the Mortgagee, until said indebtedness is fully
paid, or in the case of foreclosure, until expiration of the
period of redemption; such insurance policies, including
additional and renewal policies shall be delivered to and kept by
the Moriyagee and shall contain a clause satisfactory to the
Mortgagee-making them payable to the Mortgagee, as its interest
may appear, and in case of loss under such policies, the
Mortgagee 15 authorized to adjust, collect and compromise, in
its discreticn) all claims thereunder and Mortgagor agrees to
sign, upon demand, all receipts, vouchers and releases required
of it by the insvrance companies; application by the Mortgagee of
any of the proceeds of such insurance to the indebtedness hereby
secured shall not exsuse the Mortgagor from making all monthly
payments until the ind:btedness is paid in full. 1In the event of
a loss, Mortgagor shall 4ive prompt notice toc the insurance
carrier and Mortgagee. Moctgagee may make proof of loss if not
made and promptly delivered- at least 10 days before such
insurance shall expire. All policies shall provide further that
Mortgagee shall receive 10 days-petice prior to cancellation. So
long as this Mortgage is not in d<fault, such insurance proceeds,
after deducting therefrom any expensés incurred in the collection
thereof, shall be made available by the Mortgagee for the
rebuilding or restoration of the Premices.

{d) Complete within a reasonable time any buildings or
improvements now or at any time in process ¢t crection upon said
property.

(e) Subject to the provisions hereof, restore-and rebuild
any buildings or improvements now or at any time upor said
property and destroyed by fire or other casualty so as ro be of
at least equal value or substantially the same charactéil as prior
to such damage or destruction. In any case, where the irsurance
proceeds are made available for rebuilding and restoration, such
proceeds shall be disbursed upon the disbursing party being
furnished with satisfactory evidence of the estimated cost of
completion thereof and with architects certificates, waivers of
lien, contractors and subcontractors sworn statements and other
evidence cost and payment so that the disbursing party can verify
that the amounts disbursed from time to time are represented by
completed and in place work and that said work is free and clear
of mechanics lien claims. No payment prior to the final
completion of the work shall exceed ninety percent (90%) of the
value of the work performed from time to time and at all times
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the undisbursed balance of such proceeds remaining in the hands
of the disbursing party shall be at least sufficient to pay for
the cost of completion of the work free and clear of lieng. If
the cost of rebuilding, repairing or restoring the buildings and
improvements can reasonably exceed the sum of $50,000.00, then
the Mortgagee shall approve plans and specifications of such work
before such work shall be commenced. Any surplus which remains
out of said insurance proceeds after payment of such costs of
building or restoring shall at the option of the Mortgagee be
applied on accounts of indebtedness secured hereby or be paid to
any party entitled thereto without interest.

(£, Keep said Premises in good condition and repair without
waste and-free from any mechanics or other lien claims of lien
not expressly subordinated to the lien hereof.

(g) Not to suffer or permit any unlawful use of or any
nuisance to exish on said Premises nor to diminish nor impair its
value by any act er omission to act.

(h) Comply wiir all requirements of law or municipal
ordinances with respec!. to the Premises and the use thereof.

3. Any sale by conveyance or transfer of any right, title
or interest in the Premises Gt any portion thereof or any sale,
transfer or assignment of all or any part of the beneficial
interest in any trust holding vitle to the Premises without the
prior written approval of the Mo:rtgagee shall, at the option of
the Mortgagee, constitute a default hereunder on account of which
the holder of the Note secured hereby iiay declare the entire
indebtedness evidenced by said Note to/be immediately due and
payable and foreclose this Mortgage immediately or at any time
such default occurs.

4. In the case of a failure to perform any of the covenants
herein, or if any action or proceeding is commenced which
materially affects Mortgagee's interest in the Premises,
including but not limited to, eminent domain, insolvensy, code
enforcement, or arrangements or proceedings involving  bankrupt
or decedent, the Mortgagee may do on the Mortgagor’s beélalf
everything so covenanted; the Mortgagee may alsc do any act it
may deem necessary to protect the lien hereof; and the Mortgagor
will repay upon demand any monies paid or disbursed, including
reasonable attorneys fees and expenses, by the Mortgagee, for any
of the above purposes and such monies together with interest
thereon at the rate set forth in the Note secured hereby shall
become so much additional indebtedness hereby secured and may be
included in any decree foreclosing this Mortgage and be paid out
of the rents or proceeds of sale of said Premises if not
otherwise paid. It shall not be obligatory upon the Mortgagee to
inquire into the validity of any lien, encumbrance or claim in
advancing monies as above authorized, but nothing herein
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contained shall be construed as requiring the Mortgagee to
advance any monies for any purpose nor to do any act hereunder;
and the Mortgagee shall not incur any personal liability because
of anything it may do or to do hereunder nor shall any acts of
Mortgagee act as a waiver of Mortgagee’s right to accelerate the
maturity of the indebtedness secured by this Mortgage or to
proceed to foreclose this Mortgage.

S. It is the intent hereof to gecure payment of the Note
whether the entire amount shall have been advanced to the
Mortgagor at the date hereof or at a later date, or having been
advanced, shall have been repaid in part and further advances
made at e later date, which advances shall in no event operate
to make the principal sum of the indebtedness greater than the
original wrincipal amount plus any amount or amounts that may be
added to tpe mortgage indebtedness under the terms of this
Mortgage for (the purpose of protecting the security.

6. Time is/of the essence hereof, and if default be made in
performance of any Covenant herein contained or contained in the
Note or obligation ©r any extension or renewal thereof, or if
proceedings be institulec to enforce any other lien or charge
upon any of the Premises; or upon the filing of a proceeding in
bankruptcy by or against Cile Mortgagor, or if the Mortgagor shall
make an assignment for the hionefit of its creditors or if its
property be placed under contrwiof or in custedy of any court or
officer of the government or ii. the Mortgagor abandons the
Premises, or fails to pay when duc-any share or assessment
(whether for insurance premiums, meiitenance, taxes, capital
improvement), then and in any of said events, the Mortgagee is
hereby authorized and empowered, at it<-option, and without
affecting the lien hereby created or the (priority of said lien or
any right of the Mortgagee hereunder, to dedlare, without notice
all sums secured hereby immediately due and mpeyable, whether or
not such default be remedied by Mortgagor, and apply toward the
payment of said mortgage indebtedness any indebtedness of the
Mortgagee to the Mortgagor, and said Mortgagee may also
immediately proceed to foreclose this Mortgage, anc. ic any
foreclosure a sale may be made of the Premises as a siugle parcel
without the offering of the several parts separately. Mortgagor
shall not be in default of any payment specified herein <. in the
Note unless at least fifteen (15) days shall have passed frowm the
due date of said payment.

7. Upon the commencement of any foreclosure proceeding
hereunder, the court in which such bill is filed may at any time,
after the sale, appoint either the Mortgagee as "Mortgagee in
Possession" or a receiver, with power to manage and rent and to
collect the rents, issues and prefits of said Premises during the
pendency of such foreclosure suit and the statutory period of
redemption and such rents, issues and profits, when collected,
may be applied before as well as after the foreclosure sale,

5
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towards the payment of the indebtedness, costs, taxes, insurance
and other items including the expenses of such receivership or on
any deficiency decree whether there be a decree therefore in
personam or not, and if a receiver shall be appointed he shall
remain in possession until the expiration of the full period
allowed by statute for redemption, whether there be redemption or
not, and until the issuance of a deed in case of sale, but if
no deed be issued, until the expiration of the statutory period
during which it may be issued and no lease of said Premises
shall be nullified by the appointment or entry in posse551on of a
receiver but he may elect to terminate any lease junior to the
lien hereof; and upon foreclosure of said Premises, there shall
be allowed and included as an additional indebtedness in the
decree oil-sale all expenditures and expenses together with
interest’ tnereon at the rate of three percent (3%) above the
Interest Rale as defined in the Note, which may be paid or
incurred by c¢r in behalf of the Mortgagee for attorneys fees,
Mortgagee’s fecs, appraiser’s fees, court costs and costs (whlch
may be estimated /z2s to and include items to be expended after the
entry of the decreej and of procuring all such data with respect
to title as Mortgagee may reasonably deem necessary either to
prosecute such suit or/tc evidence to bidders at any sale held
pursuant to such decree tn= true title to or value of said
premises; all of which aforesaid amounts together with interest
as herein provided shall be ‘mmediately due and payable by the
Mortgagor in connection with (a) any proceeding, including
probate or bankruptcy proceediprgs to which either party hereto
shall be a party by reason of this Mortgage or the Note hereby
secured; or (b) preparations for{lhe accrual of the right to
foreclosure, whether or not actually cummenced; or (c)
preparations for the defense of or intezvention in any suit or
proceeding which might affect the premises br the securlty
hereof. 1In the event of a foreclosure sale’~f said Premises
there shall first be paid out of the proceeds thereof all of the
aforesaid items, then the entire indebtedness whether due and
payable by the terms hereof or not and the interest due thereon
up to the time of such sale, and the overplus, if any., shall be
paid to the Mortgagor, and the purchaser shall not be cbliged to
see to the application of the purchase money.

8. Extension of the time for payment or modificaticn of
amortization of the sums secured by this Mortgage granted by
Mortgagee to any successor in interest of Mortgagor shall not
operate to release in any manner the liability of the original
Mortgagor and Mortgagor’s successor in interest. Mortgagee shall
not be required to commence proceedings against such successor or
refuse to extend time for payment or otherwise modify
amortization of the sum secured by this Mortgage by reason of any
demand made by the original Mortgagor and Mortgagor’s successors
in interest.
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9. Any forbearance by Mortgagee in exercising any right or
remedy hereunder or otherwise afforded by applicable law, shall
not be a waiver of or preclude the exercise of any such right or
remedy. The procurement of insurance or the payment of taxes or
other liens or charges by Mortgagee shall not be a waiver of
Mortgagee's right to accelerate the indebtedness secured by this
Mortgage.

10. All remedies provided in this Mortgage are distinct and
cumulative to any other right or remedy under this Mortgage or
afforded by law or equity and may be exercised concurrently,
independently or successively.

11. -The covenants contained herein shall bind and the
rights hereunder shall inure to, the respective successors and
assigns of Mortgagee and Mortgagor subject to the provisions of
paragraph 3 hewveof. All covenants and agreements of Mortgagor
shall be bindinug upon the beneficiaries of Mortgagor and any
other party claiming any interest in the Premises under
Mortgagor.

12. Except to the extent any notice shall be required under
applicable law to be glvrn in another manner, any notice to
Mortgagor shall be given by mailing such notice by certified mail
addressed to Mortgagor at or at such other address as Mortgagor
may designate by notice to Morfgagee as provided herein and any
notice to Mortgagee shall be given by certified mail, return
receipt requested, to Mortgagee’: - 2ddress stated hereln or to
such other address as Mortgagee may <esignate by notice to
Mortgagor as provided herein. Any nctice provided for in this
Mortgage shall be deemed to have been ¢iven to Mortgagor or
Mortgagee when given in the manner desigrated herein.

13. ©Upon payment of all sums secured Ly this Mortgage,
Mortgagee shall release this Mortgage without <harge to
Mortgagor. Mortgagor shall pay all costs or recordation of any
documentation necessary to release this Mortgage.

14. Mortgagor assigns to Mortgagee and authorizes the
Mortgagee to negotiate for and collect any award for coérnd=mnation
of all or any part of the Premises. The Mortgagee may, iL. their
discretion, apply any such award to amounts hereunder, or for
restoration of the Premises.

15. Mortgagee shall have the right to inspect the Premises
at all reasonable times and access thereto shall be permitted for
that purpose.

16. Mortgagor will at all times deliver to the Mortgagee
duplicate originals or certified coples of all leases, agreements
and documents relating to the Premises and shall permit access
by the Mortgagee to its books and records, insurance policies and
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other papers for examination and making copies and extracts
thereof. The Mortgagee, its agents and designees shall have the
right to inspect the Premises at all reasonable time and access
thereto shall be permitted for that purpose.

17. Mortgagee in making any payment hereby authorized: (a)
relatlng to taxes and assessments, may do so accordlngly to any
bill, statement or estimate procured from the appropriate public
offlce without inquiry into the accuracy of such bill, statement
or estimate or into the validity of any tax, assessment, sale,
forfeiture, tax lien or title or claim therefore, or (b} for the
purchase, dlscharge, compromlse or settlement of any other prior
lien, may do so without inquiry as to the validity or amount of
any claim-for lien which may be asserted.

18. DO construction shall be commenced upon the land
hereinbefore escribed or upon any adjoining land at any time
owned or controlied by Mortgagor or by other business entities
related to Mortgsgor, unless the plans and specifications for
such constructlon gnell have been submitted to and approved in
wr1t1ng by Mortgagor. to the end that such construction shall not,
in the reasonable judgment of the Mortgagee, entail prejudice to
the loan evidenced by thliz Note and this Mortgage.

19. The Mortgagor will . pay all ut111ty charges incurred in
connection with the Premises ana‘all improvements thereon and
maintain all utility services now-or hereafter available for use
at the Premises.

20. If the Premises are now or ‘hereafter located in an area
which has been identified by the Secrelary of Housing and Urban
Development as a flood hazard area and ir which flood insurance
has been made available under the Nationai #lood Insurance Act of
1968 (the Act), the Mortgagor will keep the Fremises up to the
maximum limit of coverage available under the Zct.

21, This Mortgage shall be governed by the laws, of the
State of Illinois In the event one or more of the rcovisions
contained in this Mortgage shall be prohibited or invalid under
applicable law, such provision shall be ineffective oniy to the
extent of such prohibition or invalidity, without 1nva11ca*1ng
the remainder of such provision or the remaining provisions of
this Mortgage.

22. In the event of a deficiency upon a sale of the
Premises pledged hereunder by Mortgagor, then the Mortgagor shall
forthwith pay such deficiency including all expenses and fees
which may be incurred by the holder of the Note secured by this
Mortgage in enforcing any of the terms and provisions of this
Mortgage.
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23. All provisions hereof shall inure to and bind the
respective heirs, executors, administrators, successors, vendees
and assigns of the parties hereto, and the word "Mertgagor" shall
include all persons claiming under or through Mortgagor and all
persons liable for the payment of the indebtedness or any part
thereof, whether or not such persons shall have executed the Note
or this Mortgage. Whenever used, the singular number shall
include the plural, the singular and the use of any gender shall
be applicable to all genders.

IN WITNESS WHEREOF, this Mortgage is executed as of the day
and year first above written.

Barbara C. Heckenbach, as Trustee
as aforesaid and not personally,
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STATE OF ILLINOIS }
) 88S.
COUNTY OF COOK )

I, the undersigned, a notary public in and for the County
and State aforesaid, DO HEREBY CERTIFY that Barbara C.
Heckenbach, personally known to me to be the Trustee of the
Barbara C. Heckenbach Trust dated July 23, 1997, and personally
known to me to be the same person whose name is subscribed to the
foregoing instrument appeared before me this day in person and
severally acknowledged that as such Trustee, she signed and
delivered the said instrument as Trustee of said trust and caused
the seal to be affixed thereto, pursuant to authority given by
the Trusi-as her free and voluntary act, for the uses and
purposes se: forth therein.

et
......................

TAL SEALT ¢
ROBERTA C. CLINGER - §
2 Notary Publo, Stato of fincls ~ &
2 My Commisslon Expres 09600 ¥

SUBSCRIBED and SWORN.cCoO
before me this &+h ‘day

of SeEpTammee 1999,

Notary Public

This Instrument Prepared by:

MICHAEL J. MORAN

ATTORNEY AT LAW

121 S. Wilke Road, Suite 201
Arlington Heights, IL 60005
(847) 577-8556
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EXHIBIT A

VILLAGE OF MOUNT PROSPECT
HOUSING REHABILITATION LOAN PROGRAM
LOAN AGREEMENT

This Agreement dated this 15th  day of September , 1999,
entered into by and between the VILLAGE OF MOUNT PROSPECT, an
Illinois Municipal corporation (hereinafter referred to as the
"Village") and Barbara C. Heckenbach, as trustee under the Barbara
C. Heckcnbach Trust dated July 23, 1997, (hereinafter referred to
as the "uwmer"):

WITNESSETH as follows:

A, Pursuiant to its home rule powers, the Village has
established a Houeing Rehabilitation Loan Program for the purpose
of providing financicl assistance in the form of deferred payment,
non-interest bearing loans to homeowners with certain income levels
to allow damaged or d:teriorated residence dwellings within the
Village to be restored Lo the standards established by the Federal
and Village building codes. |

B. The Owner has made a4, application for a loan in the
amount of $20,349.00 under the. said Housing Rehabilitation Loan
Program and has submitted statements and information to the Village
in support of eligibility under the Program as to the following:

1. That the Owner owns and occ:pies a dwelling unit
(either single family, duplex, or/ townhouse) at the
address hereinabove set forth, and that- euch property has
been owned by said Owners for at least one. vear prior to
submission of the application herein.

2. That the household income attributable to said Owner
from all sources, including wages and tips, ‘peacions,
alimony (but not child support), interest, divideuds, net
rental income, pubic assistance and social security,
earned by the Owner and spouse (if any) plus reguiar
contributions made by other adult members of the Owner’'s
household (if any) during the calendar year preceding the
date of said application is within the income limits
established by the U. $S. Department of Housing and Urban
Development (80% of the SMSA median).

3, That the subject dwelling structure is damaged or
deteriorated to a point where it no longer meets the
applicable building code requirements in force and effect
in the Village; said building code being collectively
comprised on the U. S. Department of Housing and Urban
Development Section 8 - Housing Quality Standards, the
BOCA One and Two Family Dwelling Code, the Mount Prospect
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Property Maintenance Code, and applicable building
provisions of the Village Code of Mount Prospect.

4, That the Owner is entering into a contract with a
contractor, approved by the Village, to bring the subject
dwelling structure into compliance with said codes, at a
contract price which does not exceed the amount of the
loan provided for herein.

5. That the full amount of the loan applied for shall
be applied toward the subject contract for correction of
existing or anticipated building code violations, and no
moie than ten percent of said loan amount shall be used
for additional general home improvements.

6. Mat the total loan applied for herein does not exceed
the sum (i §25,000.00.

C. The sai2 Housing Rehabilitation Loan Program shall be
funded from time to cime by Federal grant funds under the Community
Development Block Grant Program or other similar grant-in-aid
programs, and the parties hereto shall abide by and comply with
such Federal standards, guidelines or regulations as may be
established from time to Cime with respect to the use of such
Federal funds.

D. Based upon the information submitted to it by the COwner,
the Village has detexrmined tozt the Owner 1is eligible to
participate in the said Housing Rehalilitation Program and to enter |
into this locan Agreement.

WHEREFORE, upon the considerations herzinabove set forth and
for other good and valuable considerations, the parties do hereby
agree:

1. A loan in the amount of $19,968.50 shall be made by the
Village to the Owner pursuant to requirements of chz-said Housing
Rehabilitation Loan Program for the purpose of rehecbilitation and
restoring the Owner’s dwelling structure.

2. Said loan shall be a deferred payment, non-interest
bearing loan and shall be payable, in full, to the Village, at such
time as the title to or interest in the real estate, which is the
subject of said loan, shall be transferred, by sale, assignment, or
by operation of law upon the death of the Owner, or upon the
expiration of a term of twenty years from the date of this
Agreement, whichever occurs first. The loan may be prepaid in full
or in part at any time. Notwithstanding the foregoing provisions,
if title or interest in the subject real estate is transferred by
sale or assignment of the Owner within three years from the date of
this Agreement there shall be paid to the Village, in addition to
the entire loan balance due, an amount equal to 10% of the loan
amount; which payment may be waived by the Village, in its
discretion, in cases of extenuating circumstances.
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3. As evidence of said lcan, the Owner shall execute a
Promissory Note in the form of Note attached hereto, labelled
Exhibit A, and made a part of this Agreement by reference; which
Note and the loan to which it refers shall be secured by a Mortgage
upon the real estate which is the subject of the loan executed by
the Owner and all other person having title to said real estate, on
the form of Mortgage attached hereto, labeled Exhibit B and made a
part of this Agreement by reference.

4. The administration of this Housing Rehabilitation Loan
Program and the disbursement of locan proceeds thereunder shall be
handled by the Village of Mount Prospect at a cost of $381.00 which
will inzlude title and credit examination costs, recording costs,
contractur statement and lien waiver examination costs and the
costs of /preparing and processing the 1loan documents. This
administrative cost shall be included in the amount of the lcan and
shall be paid to the Village at the time the loan becomes due. In
the event that’ the Owner withdraws his application prior to the
execution of thie Loan Agreement, but after the village has
completed the title and credit examination, then the administrative
costs shall be due ara payable to the Village by the Owner at the
time of withdrawal of the application.

5. Loan proceeds < shall be disbursed directly to the
contractor pursuant to a cupiract entered into with the Owner the
residential real estate which is the subject of this loan, and
under the following conditions:

a, Proceeds shall be pala.- ko the contractor upon
completion of the improvements <antracted for and upon
acceptance thereof by the Villace, as complying with
Federal and Village building code requirements relating
to said dwelling improvement.

B. Partial payment of loan proceeds ir -the form of
progress payments will be made only with  regard to
contracts that exceed $7,500.00 in cost;, =and such
payments shall be made pursuant to provisions th:arefore
in the contract, and shall, in the aggregate, not axceed
50% of the entire contract price.

C. No loan proceeds shall be disbursed unless and until
there has been submitted to the Village by the
contractor, a sworn contractor’s statement covering the
cost of the contract improvements and itemizing therein
the various subcontractor, labor, and material costs, and
the pertinent waivers of mechanic’s and materialman’s
liens on such forms as are satisfactory to the village.

D. Commensurate with the final disbursement of loan
proceeds, the contractor shall submit to the Village its
written guarantee to repair or replace defective
workmanship and materials occurring the said improvements
within the period of one year from the date of completion
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and acceptance thereof by the Village, including
workmanship and materials which fail to comply with the
requirements on the contract documents.

E. Final disbursement of the loan proceeds to the
contractor shall be made by the Village no later than ten
(10) days after completion of the work and Village
acceptance therecf, following written notification by its
Bureau of Code Enforcement that the work has been
completed in accordance with the contract and all
applicable building codes.

6. That actual amount of such loan to be paid by the Owner
to the Village shall be derived of the actual amount of money paid
to the contractor for residential rehabilitation improvement work
pursuant to/the contract and all change orders issued thereunder,
and the administration costs incurred by the village of Mount
Prospect.

7. Should it pecome necessary to incur other additional and
unforseen costs relative to the rehabilitation 1mprovements
undertaken herein in crder to bring the real estate in questions
into compliance with Federal and Village building codes and
regulations, then said amodnt. shall be added to and become a part
of the loan proceeds to be paid to the Village by the Owner and the
Owner shall execute such other rocuments as are deemed necessary to
authorize this loan and ensure tbhe Village’s security interest in
the repayment thereof.

8. Throughout the term of tris Loan, the Owner shall
maintain the mortgaged real estate in acod condition and repair and
shall pay all taxes and assessments levied or assessed thereon and
gshall keep the same insured against fire azd extended perils and
provided for in the terms and conditions of 'tp2 mortgage.

9. In the event of a default in the terms of this Loan
Agreement of the Note and mortgage provided hereundei; the Village
shall have the right, at its option, to declare the .loan to be
immediately due and payable and to take such steps a8 ore deemed
necessary to collect the same, which right shall be in adaition to
any other right or remedy available to the Village under the laws
of the State of Illinois.

Barbara C. Heckenbach, as
trustee of the Barbara C.
Heckenbach Trust dated
July 23, 1997

MM




