SSA DVISION 0 WTgRconry S S77 G194 oMt

1999-11-01 15:28:23

; UNOFFICIAL CQithmrars &

Cock County Recorder 41.50
M
Prepared by:
STEPHANIE SKEATE
MIDWEST FUNDING CORPORATION _
1020 31ST STRrET, SUITE 300
DOWNERS GROVE, ILLINOIS 60515 et .
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‘ FHA Case No.

LOANNO. 1503651186 MORTGAGE: 137:0181750 729

THIS MORTGAGE ("Security Instrument®) is g'ven on . October 21, 1999
The Mortgagor is JUAN ZAVALA VARGAS and LUY DZL CARMEN. GOMEZ, HIS WIFE

(‘Borrower). This Security Instrument is given to
CITYWIDE MORTGAGE, AN ILLINOIS CORPORATION

, which Is

organized and existing under the laws of ILLINOIS ,and

whose address is 4305 W. IRVING PARK ROAD, CHICAGO, IL 60641

("Lender”). Borrower owes Lender the principal sum of
One Hundred Fifty Five Thousand Four Hundred Dollars and Zero Cents

Dollars {U.S. $ 155,400.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which

provides for monthly payments, with the full debt, if not paid earlier, due and payable on

November 1, 2029 . This Security Instrument secures to Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the
payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
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LOAN NO. 1503651186

5. Occupancy, Preservation, Maintenance and Protection of the Property, Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within sixty days after the execution of this Security Instrument (or within sixty days of a later sale
or transfer of the Property) and shall continue to occupy the Property as Borrower’s principal residence for
at least one year after the date of occupancy, unless Lender determines that requirement will cause undue
hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrower’s control,
Borrower shall notify Lender of any extenuating circumstances. Borrower shall not commit waste or
destroy, damags or substantially change the Property or allow the Property to deteriorate, reasonable wear
and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is in
default. Lender.inay take reasonable action to protect and preserve such vacant or abandoned Property.
Borrower shall also-02 in default if Borrower, during the loan application process, gave materially false or
inaccurate information or statements to Lender (or failed to provide Lender with any material information) in
connection with the lori 2videnced by the Note, including, but not limited to, representations concerning
Borrower’s occupancy of ine'Property as a principal residence. If this Security Instrument is on a leasehold,
Borrower shall comply witl: the-provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and fee title shall not be-merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds-ct any award or claim for damages, direct or consequential, In
connection with any condemnation or other taking of any part of the Property, or for conveyance in place
of condemnation, are hereby assigned ard shall be paid to Lender to the extent of the full amount of the
indebtedness that remains unpaid under tn Not2 and this Security instrument. Lender shail apply such
proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order provided in zaragraph 3, and then to prepayment of principal. Any
application of the .proceeds to the principal shall not extend or postpone.the due date of the monthly
payments, which are referred to in paragraph 2, or c'iarge the amount of such payments. Any excess
proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security
Instrument shall be paid to the entity legally entitled thereto:

7. Charges to Borrower and Protection of Lender’s Right=-in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not iincluded in paragraph 2. Borrower -
shall pay these obligations on time directly to the entity which is owed-the payment. If failure to pay would
adversely affect Lender’s interest in the Property, upon Lender’s request For-ower shall promptly furnish to

Lender receipts evidencing these payments.
- It Borrower fails to make these payments or the payments required by paritgrdoh 2, or fails to perform
any other covenants and agreements contained in this Security Instrument, or there is a legal proceeding
that may significantly affect Lender’s rights in the Property (such as a proceeding in bankruptcy, for
condemnation or to enforce laws or regulations), then Lender may do and pay whalever.iz necessary to
protect the value of the Property and Lender's rights in the Property, including paymen? o taxes, hazard
insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional dekt o Rorrower
and be secured by this Security Instrument. These amounts shall bear interest fronr-tho date of
disbursement, at the Note rate, and at the option of Lender, shall be immediately due and pgyable.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender; (b) contests in good faith the lien by, or defends against enforcement of the -lien in, legal
proceedings which in the Lender's opinion operate to prevent the enforcement of the lien; or (c) secures
from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority
over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satlsty
the lien or take one or more of the actions set forth above within 10 days of the giving of notice.
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8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of
payment defaults, require immediate payment in full of all sums secured by this Security Instrument
if: : .

(i) Borrower defaults by failing to pay in full any monthly payment required by this Security

Instriinent prior to or on the due date of the next monthly payment, or

(ii) ‘Ber-ower defaults by failing, for a period of thirty days, to perform any other obligations

contairec-in this Security Instrument,
(b) Sale Witbont Credit Approval. Lender shall, if permitted by applicable law (including Section
341(d) of theda:n-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with
the prior approvil of the Secretary, require immediate payment in full of all sums secured by this
Security Instrumentif:

(i) All or part of the Preperty, or a beneficial interest in a trust owning all or part of the Property, is

sold or otherwise transferiad (other than by devise or descent), and:

(ii) The Property Is not cociiled by the purchaser or grantee as his or her principal residence, or

the purchaser or grantee dozs so occupy the Property but his or her credit has not been

approved In accordance with *he requirements of the Secretary.
(¢) No Waiver. If circumstances oZctr that would permit Lender to require immediate payment in
full, but Lender does not require such psiyments, Lender does not walve its rights with respect to
subsequent events.
(d) Regulations of HUD Secretary. In many sircumstances regulations issued by the Secretary will
limit Lender's rights, in the case of paymert defaults, to require immediate payment in full and
foreclose If not paid. This Security Instrument does not authorize acceleration or foreclosure if not
permitted by regulations of the Secretary.
(e} Mortgage Not Insured. Borrower agrees that if t!iis Security Instrument and the Note are not
determined to be eligible for insurance under the Natioria! Housing Act within 60 days from the date
hereof, Lender may, at its option, require immediate payaient in full of all sums secured by this
Security Instrument. A written statement of any authorized ageit o the Secretary dated subsequent
to 60 days from the date hereof, declining to insure this Security Instrument and the Note, shall be
deemed conclusive proof of such ineligibility. Notwithstanding the ‘ore.going, this option may not be
exercised by Lender when the unavailabllity of insurance is solely duz to'Lender’s failure to remit a
mortgage insurance premium to the Secretary.

[

10. Reinstatement. Borrower has a right to be reinstated if Lender has required iminediate payment in
full because of Borrower's failure to pay an amount due under the Note or this Securitv Instrument. This
right applies even after foreclosure proceedings are Instituted. To reinstate the Sesuriy-Instrument,
Borrower shall tender in a lump sum all amounts required to bring Borrower's account currerit-including, to
the extent they are obligations of Borrower under this Security Instrument, foreclosuic zosts and
reasonable and customary attorneys’ fees and expenses properly associated with the ioteclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures
shall remain in effect as if Lender had not required immediate payment in full. However, Lender is not
required to permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current
foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (jii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument. -

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to any successor in interest of Borrower shall not operate to release the liability of the original Borrower or

FHACase No. 137:0181750 729
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LOAN NO. 1503651186

BY SIGNING BELOW, Borrower accepts and agrees to the terms
and in any rider(s) executed by Borrower and recorded with it.

contained in this Security Instrument

- - /
c%@a (Seal gz{%@ﬂﬂ%ﬂ%
JUAN ZAVALA VARGAS -Borrower  LUZ DEL

(Seal)
CARMEN GOMEZ -Borrower
~ (Seal)- (Seal)
-Borrower -Borrower
‘3zal) (Seal)
-boicwer -Borrower
(Seal) (_ (Seal)
-Borrower -Borrower
STATE OF ILLINOIS,

Cosn
\ County ss:
l, i he » @ Notary Public in and for said county un state do hereby certify that
JUAN ZAVALA VARGAS and LUZ DEL CARMEN GOMEZ . ;uo w%

+

)

appeared before me this day in person, and acknowledged that
instrumentas  their

personally known to me to be the same person(s) whose nama(§) subscribed to ths
free and voluntary act, fo
Given under my hand and official seal, this

¢ they '
aeuses DOSE gin, . qqq
LS+ s |9
My Commission Expires: '“'
“”““ " »
: < AWN BRAGG JLLINOIS &
$ TP\RYDPUBL\C- sTate OF S
L] NO

8, 2000 &
igsion Expires Qct. 2 :
MY GQTTOOOOOO *d
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1355181750 720
ADJUSTABLE RATE RIDER

THIS ADJUCTAZLE RATE RIDER is made this 21st day of October , 1999 |
and is incorporated fa and shall be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed ("Security Instrument”) of the same date given by the undersigned (‘Borrower) to
secure Borrower's Note ("vote”) to  CITYWIDE MORTGAGE, AN ILLINOIS CORPORATION

(the “Lender’) of the same dateaid covering the Property described in the Security Instrument and
located at: ~

2905 N. LONG AVE,CHICAGO ,IL 60641

[Pro derty Address)

_THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY EaYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE AN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST FAY.

ADDITIONAL COVENANTS. In addition to the covenants anc agieements made in the Security
Instrument, Borrower and Lender further covenant and agree as follgws:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{(A) Change Date :

The interest rate may change on the first day of January , 2001 ,and on
that day of each succeeding year. "Change Date" means each date on which the ‘nterast rate could
change. »

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. "indey’ means
the weekly average yield on United States Treasury Securities adjusted to a constant maturity of one
year, as made available by the Federal Reserve Board. "Current Index" means the most receht Index
figure available 30 days before the Change Date. If the Index (as defined above) is no longer
available, Lender will use as a new Index any index prescribed by the Secretary. As used in this Rider,
"Security means the Secretary of Housing and Urban Development or his or her designee." Lender
will give Borrower notice of the new Index. .

Page1of3 FHA Multistate ARM Rlder - 10/95
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

JUAN ZAVALA VARGAS -Borrower LUZ DEL CARMEN GOMEZ

A (Seal) : (Seal)
-Borrowsr -Borrower
(Seal) (Seal)
-Borrower -Borrower
. (Seal (Seal)
-torrower -Borrower
ELF-591 {geo1) Page 3 of 3
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