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DEFINITIO NS

Words nsed in mul(iple sections of this document are defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. C<.am rules regarding the usage of words used in this document are also provided in Section 16.

(A} "Security Instrameni" ievus this docoment, which is dated  JANUARY 22, 2009 , together
with all Riders to this documerst,

(B) "Borrower"is JOHN RI\U AJD CAROLYN RAU, HUSBAND AND WIFE, AS
TENANTS BY THE ENTIREIY

Borrower is the mortgagor under this Secarity I wuent.

(C) "MERS"is Mortgage Electronic Registration Sy~cacs, Inc. MERS is 2 separate corporation that is acting
solely as a nominee for Lender and Lender’s successor: and a_signs. MERS is the mortgagee under this Security
Instrument. MERS is organized and existing under the iwws 4t Delaware, and has an address and telephone number
of P.0. Box 2026, Flint, MI 48501-2026, tel. (888) 679-M¥".3

) "Lender"is WINTRUST MORTGAGE

Lenderisa  ILLINOIS CORPORATION . organized
and existing under the laws of ILLINOIS ,
Lender's addressis 18660 MIDWEST ROAD, OAKBROOK TERRNCI, ILLINOIS

60181

() "Note" means the promissory note signed by Borrower and dated JANUARY 27, 2009

The Note states that Borrower owes Lender THREE HUNDRED ONE THOUSANT T".REE
HUNDRED AND 00/100 Dollars (U.S. $ 301,300.00 ) plus interest.
Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in ful uot later than
FEBRUARY 1, 2039 .

(F) “Property" means the property that is described below under the heading "Transfer of Rights in the ‘“rope. 1y."

ILLINOIS—Single Family—Fannie Mae/Fraddie Mac UNIFORM INSTRUMENT - MERS DocMagic EFZIIS 800-649-1362
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(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due under this Security Instrument, plus intezest.

(H) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are
to be execnted by Borrower [check box as applicable]:

[0 Adjustable Rate Ridex [ Planned Unit Development Rider
[ Balloon Rider ([} Biweekly Payment Rider

[0 1-4 Family Rider [ Second Home Rider

[0 Condominium Rider ] Other(s) [specify]

(P "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and
doynistrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial
opimizns.

& "“Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other ¢harges
that ave ¥.posed on Borrower or the Property by a condominium association, homeowners association or similar
organiza*ion.

(K) "Elecarei’c Pands Transfer” means any transfer of funds, other than a transaction originated by check, draft,
or similar papus ipvaument, which is initiated through an electronic terminal, telephonic instrument, computet, ot
magnetic tape 50 as *5 o der, instruct, or authorize a financial institution to debit or credit an account, Such term
includes, but is not sivstS to, point-of-sale transfers, automated tefler machine transactions, transfers initiated by
telephone, wire transters, anr-sutomated clearinghouse transfers.

(L) "Escrow Items" mears th.so &wems that are described in Section 3.

M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by any
third party (other than insurance pr¢ :¢eds paid under the coverages described in Section S) for: (i) damage to, or
destruction of, the Property; (if) conu>mna*~a or other taking of all or any part of the Propesty; (ifi) conveyance in
lieu of condemnation; or (iv) misrepreset tatir o5 of, or omissions as o, the value and/or condition of the Property.
@9 "Mortgage Insurance” means insurance pro’ :criag Lender against the nonpaymen? of, or default on, the Loan.
(O) "Periodic Payment" means the regularly sc*.~¥led amount due for (i) principal and interest under the Note,
plus (if) any amounts under Section 3 of this Secur.ty Instment.

(P) "RESPA" means the Real Estate Settlement Proc( dures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they i=ight U amended from time to time, or any additional or
successor Jegislation or regulation that governs the same subiict matter. As used in this Security Instrament,
"RESPA" refers to all requirements and restrictions that are impo ied 4 regard to a "federally related morigage loan”
even if the Loan does not qualify as a “federally related mortgage 107a" vadexr RESPA.

(Q) "Successor in Interest of Borrower" means any party that has ta%.er at's to the Property, whether or not that
party has assumed Borrower's obligations under the Note and/or this Securi.v. Zustrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and ali rencwals, cai= sions and modifications
of the Note; and (i) the performance of Borrower's covenants and agreements under this Security “ustor.oent and the Note.
For this purpose, Borrower does hereby mortgage, grant and canvey to MERS (salely as nomines fr { end-s and Lender's
successors and assigns) and to the successors and assigns of MERS the following described property locat in the

COUNTY of COOK
[Type of Recarding Jurisdicﬁon) [Nams of Recording Jurisdiction}
ILLINOIS~Single Family=Fannla Maa/Freddie Mac UNIFORM INSTRUMENT - MERS DocMagic EFRIND 800-645-1362
Form 3014 1/01 Page 2 of 14 www.,docmagic.com
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1OT 19 IN OAKLEY GARDENS, BEING A RESUBDIVISION OF PART OF LOT 3
IN BLOCK 1 IN W.B. OGDENS SUBDIVISION OF THE SOUTHWEST 1/4 OF
SECTION 18, TOWNSHIP 40 NORTH, RANGE 14 EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

A.P.N.: 14-18-309-058-0000

which currently has the address of 4212 N. OBRKLEY AVENUE
[Street)
CHICAGO , Minois 60618 ("Property Address”):
[City} [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
apyartrzances, and fixtores now or hereafter a part of the property. All zeplacements and 24ditions shall also be
cover d by tis Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.*
Borrower and rstands and agrees that MERS holds only legal title to the interests granted by Borrower in this Security
Instrument, ora., iV necessary to comply with law or custom, MERS (as nomines for Lender and Lender’s successors
and assigns) has thr right: to exercise any or all of those interests, including, but not limited to, the right to foreclose
and sell the Property; an'l to take any action required of Lender inchuding, but not limited to, releasing and canceling
this Security Instrurer /. : :

BORROWER COVEN/TTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
1o mortgage, grant and convey'dv: Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and-will defend generally the title to the Property against all claims and demands, subject
10 any encumbrances of record,

THIS SECURITY INSTRUME, T co=:hines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to consiitut” 2 uniform security instrament covering real property.

UNIFORM COVENANTS. Borrower a7 Londer covenant and agree as follows:

1. Paymentof Principal, Interest, Escrow tems. ®x=payment Charges, and Late Charges. Borrower shall
pay when due the principal of, and interest on, the debt svider sed by the Note and any prepayment charges and late
charges due under the Note, Borrowar shall also pay funlz fr2 Tscrow ltems pursuant to Section 3. Paymenis due
under the Note and this Security Instrament shall be made. in/t)S, currency. However, if any check or other
instrument received by Lender as payment under the Note or thi¢ Serurity Instrument is returned to Lender unpaid,
Lender may require that any or all subsequent payments due under b No e and this Security Instrument be made in
one or more of the following forms, as selected by Lender: (2) cash; (b) w0y order; (¢) certified check, bank check,
\reasurcr's check or cashier's check, provided any such check is drawn upun £ instimtion whose deposits are insured
by a federal agency, instrumentality, or entity; ot (d) Electronic Funds ‘I ransfer.

Payments are deemed received by Lender when received at the facation desi/ mated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions u-Section 15, Lender may return
any payment or partial payment if the payment or partial payments aré insufficient to brig b Loan current. Lender
may accept amy payment or partial payment insufficient to bring the Loan curent, witlior” wa'ver of any rights
hereunder or prejudice to its rights to refuse such payment or partial payments in the futur. vat Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic Paywent i5applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such vr spplied funds
until Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable penvd of
time, Lender shall either apply such funds or remrn them to Borrower. If not applied earlier, such fonis wil b~
applied to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or elam

ILLINOIS=Singla Femily—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS DocMagic GIRoTee 800-645-1362
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which Borrower might have now or in the future against Lender shall relieve Borrower from meking payments dne
under the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. BExcept as otherwise described in this Section 2, all payments
accepted and applied by Lender shatl be applied in the following order of priority: (2) interest due under the Note;
(b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it became due. Any remaiaing amounts shall be applied first to late charges, second
10 any other amounts due under this Security Instroment, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent paymert and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment ¢an be paid in full. To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess may
be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges and then
28 described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
303" ot extend or postpone the due date, or change the amount, of the Periodic Payments.

5+, Funds for Eserow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the
Noto. »af? the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a) taxes and
assessrimts and other items which can attain priority over this Security Instrument s a lien or encumbrance on the
Property; (b7 s273ehold payments or ground rents on the Property, if any; () premiums for any and all insurance
tequired by Lenrru-der Section S; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower
1o Lender in lieu ¢ th, payment of Mortgage Insurance premiums in accordance with the provisions of Sectien 10.
These ites are catler "iscrow Jtems." At origination or at any time during the term of the Loan, Lender may require
that Community Associatios yies, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Bsomw ¥sm. Borrower shall promptly furnish to Leader all notices of amounts to be paid
under this Section. Borrow¢y shall. 2av Lender the Punds for Escrow Items unless Lender waives Borrower's
obligation to pay the Funds for an} or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender
Funds for any or al} Bscrow Items at 2=y #ize. Any such waiver may only be in writing. In the event of such waiver,
Bosrower shall pay directly, when and \/her. nayable, the amounts due for any Escrow ftems for which payment of
Funds has been waived by Lender and, if Linde: re;juires, shall furnish to Lender receipts evidencing such payment
within such time period as Lender may require. %.ozcwer's obligation to make such payments and to provids receipts
ghall for all purposes be deemed to be a covenant .ind ap=tent contained in this Security Instrument, a5 the phrase
*covenant and agreement” is used in Section 9. If Ba rower is obligated to pay Bscrow Htems ditectly, pursumt to
a waiver, and Borrower fails 1o pay the amount due for a=Besivw tem, Lender may exercise its rights under Section
9 and pay such amount and Borzower shall then be obligatod »iudzr Section 9 to repay to Lender any such amount.
Lender may revcke the waiver as to any or all Escrow kiems at ¢ ay ¥i.ae by 2 notice given in accordance with Section
15 and, upon such revocation, Borrower shall pay to Lender all f-oris, ind in such amounts, that are then required
under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) suff exi 1o permit Lender to apply the Funds
at the time specified under RESPA, and (b) not 10 exceed the maximum amount 7 Jczler can require under RESPA.
Lender shall estimate the amount of Funds due on the basis of current data and | sasoncbl~ estimates of expenditures
of future Escrow Items or otherwise in accordance with Applicable Law.

‘The Funds shall be held in an institution whose deposits are insured by a feder az.nsy, instrumentality, or
enfity (including Lender, if Lender is an institution whose deposits are so insured) or 1 any Tederal Home Loan
Bank. Lender shall apply the Funds to pay the Bscrow Items no later than the time specified uz ze1 RESPA, Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow accotn, or verifying
the Bserow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permiv>)_ender to make
such acharge. Unless an agreement is made in writing or Applicable Law requires interest to be paid or e ¥ mds,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender car apics

ILLINOIS—Single Family-~Fannie Mas/Freddie Mac UNIFORM INSTRUMENT - MERS DocMagic €FoITND 200-845-1352
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in writing, however, that interest shall be paid on the Punds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA,

If there is 2 surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. If there is a shortage of Punds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than
12 monthly payments.

Upon payment i full of all sums secured by this Security Instrument, Leader shall promptly refund to Borrower
any Funds held by Lender.

4. Charges; Lieus. Borrower shall pay all taxes, assessments, charges, fines, and impositions ateributable to
the Property which can attain priority over this Security Instrument, leaseiold paymerts or ground rents on the
Property, if any, and Community Association Dues, Pees, and Assessments, if any. To the extent that these items
are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(3) aprees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only
s0.on7-2¢ Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against
enforvem.at of the lien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien
while the e priceedings are pending, but only until such proceedings are concluded; or (¢) secures from the holder
of the lien ar’ gicement satisfactory to Lender sobordinating the lien to this Security Instrument. If Lender
determines thaian purt of the Property is subject to a lien which can attain priority over this Security Instrument,
Lender may give Borsoy er a notice identifying the lien, Within 10 days of the date on which that notice is given,
Borrower shall satisty *2< iien or take one or more of the actions set forth above in this Section 4.

Lender may require Bor-vwrer to pay a onc-time charge for a real estate tax verification and/or reporting service
used by Lender in connection »ith (ais Loan,

5. Property Insurance. < Borrover shall keep the improvemenis now existing or hereafter erected on the
Property insured against loss by fire, hazar Is included within the term *exteaded coverage,” and any other hazards
including, but not limited to, earthqual=s 223 floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (including deuc.ol levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences cz a cb.ns- during the term of the Loan. The insurance carrier providing
the insurance shall be chosen by Borrower subject 7 uder's right to disapprove Borrower's choice, whichright shall
not be exercised unreasonably. Lender may recquire Sorror i ¢o pay, in connection with this Loan, either: (a) aone-
time charge for flood 20ne determination, certification a1 d trac_ing services; or (b) a one-time charge for flood zone
determination and certification services and subsequent chig2s <ach time remappings or similar changes occur which
reasonably might affect such determination or certification. 3n7.orier shall also be responsible for the payment of
any fees imposed by the Federal Emergency Management Agenc, ip <onnection with the review of any flood zone
determinatjon resulting from an objection by Borrower.

I Borrower fails to maintain any of the coverages described above, ] <ner may obtain insurance coverage, at
Lender's option and Borrower's expense. Lender is under no obligation 1o ¥ ur-Liase any particulat type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might no* paatect Borrower, Borrower's
equity in the Property, or the contents of the Property, against any risk, bazard or | ability a~d might provide greater
or lesser coverage than was previously in effect, Borrower acknowledges that the cosi o7 the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtaingd."~nv amounts disbursed
by Lender under this Section 5 shall beconze additional debt of Borrower secured by this Secvrity Yistrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, 1 vith such interest,
upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Leaier's rinht to
disapprove such policies, shall include a standand mortgage clause, and shall name Lender a5 mortgagee anc /or as
additional loss payee. Lender shall have the right to hold the policies and renewal centificates. If Lender romices,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains anv
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form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or a5 an additional Joss
payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
ingurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in 2 series of progress payments as the work is completed. Unless an agreement
is made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or eamings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Berrower.
If the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds

a'l be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
tuGorrower. Such insurance proceeds shall be applied in the order provided for in Section 2,

¥ Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
relat d patrers. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered t setle a claim, then Lender may negotiate and settle the claim, The 30-day period will begin when the
notice 15 gives. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lexder /) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Sscurity Instrument, and (b) any other of Borrower's rights (other than the right to any refund
of unearned premiums r<id by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverap~<f the Property. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amounts ur;,aj” under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrover shall.accupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this S curity Instrament and shall continue to occupy the Property as Borrower's
principal residence for at least one ye.= fixr-the date of occupancy, unless Lender otherwise agrees in writing, which
consent shall not be unreasonably withhe.d, 7+ rnless extenuating circumstances exist which are beyond Borrower's
control,

7. Preservation, Maintenance and Prote.-ca of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteziavate or commit waste on the Property, Whether or not
Borrower is residing in the Property, Borrower shall 1 iainta.n the Property in order to prevent the Property from
deteriorating or decreasing in value due to jts condition. Caluss ¥t is determined pursuant to Section 5 that repair or
restoration is not economically feasible, Borrower shall promrisv repair the Property if damaged to avoid further
deterioration or damage. If insurance or condemnation proceeds ire 7 «id in connection with damage to, or the taking
of, the Property, Borrower shall be responsible for repairing or rsrurin:, the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repair: ard restoration in a single payment or in
a series of progress payments as the work is completed. If the insurance or ¢ ncmnation proceeds are not sufficient
10 repair or restore the Property, Borrower is not relieved of Borrower's ooligation %o the completion of such repair
or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Prugerty . Ifit has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give bar ower notice at the time
of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defanit if, during the Loar « jpiirution process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge ¢i consent gave
materially false, misleading, or inaccurate information or statements to Lender (or failed to providr Lender with
material information) in connection with the Loan. Material representations include, but are not li-uited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence.

ILLINOIS-Single Family—~Fannie Mae/Fraddie Mec UNIFORM INSTRUMENT - MERS Dochagic CROTTIS 400-649-1362
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9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument, If (3)
Borrower fails to perform the covenants and agresments contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security Instrument
(such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may
attain priority over this Security Instrament or to enforce laws or regulations), or (c) Borrower has abandoned the
Property, then Lender noay do and pay for whatever is reasonable or appropriate to protect Lender's interest in the
Property and rights under this Security Instrument, including protecting and/or assessing the value of the Property,
and securing and/or repairing the Property. Lender's actions can include, but are not limited to: (2) paying anty sums
secured by 2 lien which has priority over this Security knstrument; (b) appearing in court; and (¢) paying reasonable
attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including its secured
position in 2 bankruptcy proceeding, Securing the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other codz violations or dangerous conditions, and have utilities turned on or off. Although Lender may take action
under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. Itis agreed that
Lroder incurs no Hability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrumént. These amounts shail bear interest at the Note rate from the date of disbursement and shall be
pzyabls, with such interest, upon notice from Lender to Borrower requesting payment.

'f #.ie Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
Borrowe: sha'. not surrender the Jeaschold estate and interests herein conveyed or terminate or cancel the ground lease.
Borrower snzan(}, without the express written consent of Lender, alter or amend the ground lease. If Borrower
acquires fee tilc to'iwe Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger
in writing. .

16. Mortgage Ir 2=ance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower
shall pay the preminms reqei:cd to maintain the Mortgage Insurauce in effect. If, for any reason, the Mortgage
Insurance coverage required by e er ceases to be available from the mortgage insurer that previously provided such
insurance and Borrower was reuired o make separately designated payments toward the premivms for Mortgage
Insurance, Borrower shall pay the p'emiw 1s required 10 obtain coverage substantially equivalent to the Mortgage
Insurance previously in effect, at a cuer.sp>=tantiaily equivalent to the cost to Borrower of the Mortgage Insurance
previously in effect, from an alternate wortsage insurer selected by Lender. If substantially equivalent Mortgage
Insurance coverage is not available, Borrowes shal coutinue to pay to Lender the amount of the separately designated
payments that were due when the insurance cover;>2ased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in liew of Morts-3= Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid n full, and Lender shall not be required to pay Borrower any
intesest or earnings on such loss reserve. Lender can no luzge: soquire loss reserve payments if Mortgage Insurance
coverage (in the amount and for the period that Lender requires) sirovided by an insurer selected by Lender again
becomes available, is obtained, and Lender requires separately drsipnated payments toward the premiums for
Mortgage Insurance. If Lender required Mortgage Insurance as a covdity m of making the Loan and Bomrower was
required to make separately designated payments toward the premiums o7 mortgage Insurance, Borvower shall pay
the preminms required to maintain Mortgage Insurance in effect, or to provide-a non-refundable loss reserve, until
Lender's requirement for Mortgage Insurance ends in accordance with any writlen = gic>ment between Borrower and
Lender providing for such termination or until termination is required by Applic. ble Law. Nothing in this Section
10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) fo! cov.ain losses it may incur
if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage iriararce,

Mortgage insurers evaluate their total risk on all such insurance in force from time to tire, aad Laay enter inio
agreements with other parties that share or modify their risk, or reduce losses. These agreements ar o1 terms and
conditions that are satisfactory to the mortgage insurcr and the other party (or parties) to these agro=aents. These
agrecments may Tequire the mortgage insurer to make payments using any source of funds thar the mortga e insu rer
may have available (which may include funds obtained from Mortgage Insurance premiums).
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might
be characterized as) 2 portion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or modifying
the mortgage insurer’s risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share
of the insurer's rigk in exchange for 2 share of the premiums paid to the insurer, the arrangement is often termed
*captive r¢insurance,” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Boxrower to any refund.

(b) Any sach agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law, These rights may include the right
to recelve certaln disclosures, to request and obtain cancellation of the Mortgage Insurance, to bave the
Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premivms
that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby assigned to
ano shall be paid 1o Lender,

1f the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property,
if Zae rzstoration or repair is economically feasible and Lender's security is not lessened. During such sepair and
resto.atira veriod, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an
opportur; ¢y v inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that
such inspecuc. <b 11l be undertaken promptly. Lender may pay for the repairs and restoration in a single disburserent
or in a series ol prograes payments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires intere’, to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any
interest or eamings o7 cuch Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender's security would be lr2sened, the Miscellaneous Procseds shall be applied to the sums secured by this Security
Instrument, whether or not ther. 3"+, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall
be applied in the order providex for ip Saction 2.

In the event of 2 total taking, d :struc: fon, or loss in value of the Property, the Miscellaneous Proceeds shall be
applied to the sums secured by this Seemgi*; Instrument, whether or not then due, with the excess, if any, paid to
Borrower.

In the event of a partial taking, destruct'on, >t 'asé in value of the Property in which the fair market value of
the Property immediately before the partial takiug < «=ctruction, or loss in value is equal to or greater than the amount
of the sums secured by this Security Instrument im nediate’; before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, ‘ne swi s secured by this Security Instrument shall be reduced
by the amount of the Miscellaneous Proceeds multiplied L;th7 Sollowing fraction: (a) the total amount of the sums
secured immediately before the partial taking, destruction, o1 los: ir value divided by (b) the fair market value of the
Property immmediately befors the partial taking, destruction, or lo/a i~ alue. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value uf e Jroperty in which the fair market vaiue of
the Property immediately before the partial taking, destruction, or loseun - aine is less than the amount of the sums
secured immediately before the partial taking, destruction, or loss in value, un'zss Borrower and Lender otherwise
agree in writing, the Miscellanegus Proceeds shall be applied to the sums secared by 21z Security Instrument whether
or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Bortewe: that the Opposing Party (a3
defined in the next sentence) offers to make an award to settle a claim for damages, Eoruo wer fails to respond to
Lender within 30 days after the date the notice is given, Lender is authorized to collect and 7 plv.ae Miscellaneous
Proceeds ejther to restoration or repair of the Property or to the sums secured by this Security’ y soewent, whether
or not then due. "Opposing Party” means the third party that owes Borrower Miscellaneous Procee s or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

* Borrower shall be in defanlt if any action or proceeding, whether civil or criminal, is begun that, iv Lenavr's
judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in the Proyer
or rights under this Security Instrument. Borrower can cure such a defanit and, if acceleration has occurred, reineatr
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18 provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's
Judgment, precludes forfeiture of the Property or other material impairment of Lender's interest in the Property or
rights under this Security Instrument. The proceeds of any award or claim for damages that are attributable to the
impairment of Lender's interest in the Property are hereby assigned and shail be paid to Lender.

All Miscellaneons Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall rot operate to release the Jisbility of Borrower or any Successors in Interest
of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower
or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower or aty Successoss in Interest of Borrower, Any
forbearance by Lender in exercising any right or remedy including, without Kmitation, Lender's acceptance of
payments from third persons, entities or Successors in Interest of Bosrower o in amounts less than the amount then
dus, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants ang agrees
thus Barrower's obligations and fiability shall bejoint and several. However, any Borrower who co-signs this Security
Incirurcnt but does not execute the Note (a "co-signer”): (a) is co-signing this Security Instrument only to mostgage,
graut anr convey the co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not
personal’; ob'igated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower can s7¢ 2 to extend, modify, forbear or make anry accommodations with regard to the terms of this Security
Instrument or e Mo without the co-signer's consent,

Subject to the previsions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this f22aaty Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights
and benefits under this Secur’’y Justrument. Borrower shall not be released from Barrower's obligations and Hability
under this Security Instrument ».l¢.s Lender agrees to such release in writing, The covenants and agreements of this
Security Instrument shall bind {vxcept ~=.nrovided in Section 20) and benefit the successors and assigns of Lender,

14. Loan Charges. Lender m'iy cha ge Borrower fees for services performed in connection with Borrower's
default, for the purpose of protecting Y-sp-:x's interest in the Property and rights under this Security Instrument,
incinding, but not Limited to, attorneys’ fas.,rrnerty inspection and valuation fees. In regard to any other fees, the
absence of express authority in this Security lastrap-at to charge a specific fee to Borrower shall not be construed
asa prohibition onthe charging of such fes. Lendr! uay not charge fees that are expresaly prohibited by this Security
Instrument or by Applicable Law.

If the Loan is subject to alaw which sets maximun loa uharges, and fhat law is finally interpreted so that the
interest or other loan charges collected or to be collected i romusction with the Loan exceed the permitted limits,
then: (a) any such loan charge shall be reduced by the amoun: »crisary to reduce the charge to the permitted limit;
and (b) any sums already collected from Borrower which exceed xd rermitted Jimits will be refunded to Borrower.
Lender may choose to mzke this refund by reducing the principal owe<. tm# x the Note or by making a direct payment
to Borrower. If a refund reduces principal, the reduction will be tie>cd as a partial prepayment without any
prepayment charge (whether or not 2 prepayment charge is provided for und:r 2 Note), Borrower's acceptance of
any such refund made by direct payment to Borrower will constitute 2 waiver of ar; nght of action Borrower might
have arising out of such overcharge.

15. Nofices. "All notices given by Borrower or Lender in connection with this seruritv Instrument must be in
writing. Any notice to Borrower in connection with this Security Instrument shall be de ame, 1o have been given 1o
Borrower when mailed by first class mail or when actually delivered to Borrower’s notice ~ddeess if sent by other
means. Notice to any one Borrower shall constirate notice 10 ali Borrowers unless Applicable Liw expiessly requires
otherwise. The notice address shall be the Property Address unless Borrower has designated a sul stitute notice
address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of addross. If Tender
specifies a procedure for reporting Borrower's change of address, then Borrower shall anly report a change ¢ ¢ addn ss
through that specified procedure. There may be only one designated notice address under this Security Inseriey
at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail to Lencer's
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address stated herein uniess Lender has designated another address by notice to Borrower. Ay notice in connection
with this Security Instrument shall not be deemed to have been given to Lender until actually received by Lender.
If any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction, This Security histroment shall be governed by
federal law and the law of the jurisdiction in which the Property is located, All rights and obligations contained in
this Security Instrument are subject to any requirements and Himitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it might be silent, but sach silence shall not be
construed as a prohibition against agreement by contract. In the eveat that any provision or clanse of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mezm and include corresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice
versa; and (c) the word "may” gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrurment.

18. Transfer of the Property or a Beneficial Interest in Borrower. Asused in this Section 18, *Intersst in
the Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
iriereis transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of waick is the transfer of title by Borrower at 2 future date to a purchaser.

K <l o7 any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural persca w1 a beneficial-interest in Borrower is sold or transferred) without Lender's prior written consent,
Lender may requivs kovmediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercisu by Lender if such exercise is prohibited by Applicable Law.

If Lender exercir~z wis option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 da»5om the date the notice is given in accordance with Section 15 within which Borrower

must pay all sums secured Ly #*.8 “acurity Instrument. If Borrower fails to pay these sums prior to the expiration of ~

this period, Lender may invoke any remedies permitted by this Security Instrument without furtber notice or demand
on Borrower.

19. Borrower's Right to Reins~te After Acoeleration. If Borrower meets certain conditions, Borrower shall
have the right to have enforcement of this Sroprity Instrument discontinued at any time prior to the earliest of; (a)
five days before sale of the Property pursua it to Seition 22 of this Security Instroment; (b) such other period 2s
Applicable Law might specify for the termination # Zarrower's right to reinstate; or (c) entry of a judgment enforcing
this Security Instrument, Those conditions are thit Borrswer: () pays Lender all sums which then would be due
under this Security Instrament and the Note as if no 2 :celerciion had occurred; (b) cares any default of any other
covenanis or agreements; (C) pays all expenses incurred iu #aoTeing this Security Instnment, including, but not
limited to, reasonable attorneys' fees, property inspection and v-adon fees, and other fees incurred for the purpose
of protecting Lender's interest in the Property and rights under t. ds Sconrity Instrument; and (d) takes such action as
Lender may reasonably require to assure that Lender's interest ir'the Pmyperty and rights under this Security
Instrument, and Borrower's obligation to pay the surns secured by this Seeriat Instrument, shall continue unchanged
unless as otherwise provided under Applicable Law. Leader may require th ¢ Surrower pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: () c-un; () money oxder; (c) certified
check, bank check, treasurer's check or cashier's check, provided any such check s drawp apon an institution whose
deposits are insured by a federal apency, instrumentality or eatity; or (6) Elecurruic-Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument and obligations secured hereby sha | reapin fully effective as if
no acceleration had occurred. However, this right to reinstate shall not apply in the case of acce’eratiZa under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial inteiest in the Note
(together with this Security Instrament) can be sold one or more times without prior notice to Borrowe., A sale might
yesult in a change in the entity (known as the "Loan Servicer®) that collects Periodic Payments due ader = Note
and this Security Instrument and performs other mortgage loan servicing obligations under the Note, th's Secu ity
Jostrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated o i s’
of the Note. If there i a change of the Loan Servicer, Borrower will be given written notice of the change whick wi’,
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state the name and address of the new Loan Servicer, the address to which payments should be made and zny other
information RESPA requires in connection with 2 notice of transfer of servicing. If the Note is sold and thereafter
the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred 1o a successor Loan Servicer and are-not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual
Yitigant or the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that
alleges that the other party has breached any provision of, or any duty owed by reason of, this Security Instrement,
until such Borrower or Lender has notified the other party (with such notice given in compliance with the requirements
of Section 15) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such
notice to take corrective action. If Applicable Law provides a time period which must elapse before certain action
can be taken, that time period will be deemed o be reasonable for purposes of this paragraph. The motice of
acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given
to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opporunity to take corrective action
provistons of this Section 20.

21. Hazardous Substances, As used in this Section 21: (a) "Hazardous Substances” are those substances
denr A as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances:
gasolic, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
mateyials ¢ratining asbestos or formaldehyde, and radioactive materials; (v) *Environmental Law” means federal
1aws anr? aws of the jurisdiction where the Property is located that relate to health, safety or cnvironmental protection;
(c) "Enviromaen'al Cleanup” includes any response action, remedial action, or removal action, as defined in
Environmentai-L>w; »nd (d) an "Environmental Condition" means a copdition that can cause, contribute to, oF
otherwise trigger ar do /ironmental Cleanup.

Borrower shall /4 cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hamaidous Substances, on or in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting \be 1 erty (a) that is in violation of any Environmental Law, (b) which creates an
Environmental Condition, or () whir®, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding two sentences shall not apply to the
presence, use, or storage on the Propv=ty #: 2mall quantities of Hezardous Substances that ate generally recognized
10 be appropriate to normal residential ase/ 2~d to maistenance of the Property (including, but not limited to,
hazardous substances in consumer products).

Borrower shall promptly give Lender writtr L, wuiice of (a) any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency of private g2ty involving the Property and any Hazardous Substance
or Envirommental Law of which Borrower has actual kn( wledg s, (b) any Environmental Condition, including but not
limited to, any spilling, leaking, discharge, release or turca i release of any Hazardous Substance, and (c) any
condition caused by the presence, use or release of a Hazara~r $rdst which adversely affects the value of the
Property. If Borrower leamns, or is notified by any government: « or {esulatory authority, or any private party, that
any removal or other remediation of any Hazardous Substance afiecung the Property is necessary, Borrower shall
promptly take ll necessary remedial actions in accordance with Bovirozineite} Law. Nothing herein shall create any
obligation on Lender for an Bavironmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further coven. nt anc arree as follows:

22. Acceleration; Remedics, Lender shall give notice to Borrower piior te acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not pz (¢ » fo acceleration under
Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) toe detrult; (b) the sction
required to cure the default; (c) a date, not less than 30 days from the date the notice is g2y o 1o Borrower, by
which the default must be cured; and (d) that failure to cure the default on or before the date & xified in the
notice may result in acceleration of the sums secured by this Security Instromeut, foreclos2 by indicial
proceeding and sale of the Property. The notice shall further infarm Borrower of the right to reinrate a’ter -
acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or wnv <
defense of Borrower to acoeleration and foreclosure. If the default is not cared on or before the date speride”
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in the notice, Lender at its option may require immediate payment in full of all sums secored by this Security
Instrument without further demand and may forecloge this Security Iustrument by judicial proceeding, Lender
shall be entitled to collect all expenses incurred in pursving the remedies provided in this Section 22, inclnding,
but not limited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Secarity Instrument, Lender shall release this Security
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security
Instrument, but only if the fee i3 paid to a third party for services rendered and the charging of the fee is permitved
under Applicable Law.

24. Waiver of Homestead, In accordance with Dlinois law, the Borrower bereby releases and waives all rights
under and by virtue of the [inois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the
insurance coverage required by Borrower's agreement with Lender, Lender may purchase insuranie at Borrower's
expense 1o protect Lender's interests in Borrower's coltateral, This insurance may, but need not, protect Borrower's
inferests. The coverage that Lender purchases may not pay any claim that Borrower makes or any claim that is made
against Borrower in connection with the collateral. Borrower may later cancel any insurance purchased by Lender,
“ut ~nly after providing Lender with evidence that Borrower has obtained insurance as required by Borrower's and
Lusder's agreement. If Lender purchases insurance for the collateral, Borrower will be responsible for the costs of
thy" menrance, including interest and any other charges Lender may impose in connection with the placement of the
insur nce, vutil the effective date of the cancellation or expiration of the insurance. The costs of the insurance may
be added *s Be rrower’s total outstanding balance or obligation. The costs of the insurance may be more than the cost
of insuianue Plttower may be able 10 obtain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

/[é@;(/{ ﬁ el (Seal)

//\/, s

-Borrower carciyN RAU -Borrower

JOHN

- (Seal) (Seal)
-Borrower -Borrower
>, (Seal) (Seal)
-Bomrower -Borrower

Witness: Witnes.:
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{Space Bolow This Line For Acknowledgment)

State of Tilinois

The foregoing instrument was acknowledged before me this 22ND DAY OF JANUARY 2009

by JOHN RAU AND CAROLYN RAU

P O L o m S ot

. @
E 4 ~r \ ! )

"'I\ Trt(' AL S %) | ¢ Josee -
x 430k, KOUTHIC T

g“ Notny Fuu i bioie 2 o't i :ox:;un (s

f My Commissien aptss pot 4, (s

)} ey (Seal Y PRI R acvan Y g
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LOT 19 IN OAKLEY GARGENS, BEING A RESUBDIVISION OF PART OF LOT 3 IN BLOCK 1 IN W.B.
OGDENS SUBDIVISION OF THE SOUTHWEST 1/4 OF SECTION 18 TOWNSHIP 40 NORTH, RANGE 14
EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY ILLINOIS.

PIN(S): 14-18-309-058-0000

CKA: 4212 NORTH OAKLEY AVENUE, CHICAGO, IL, 60618

{147556-RIL.C.PFD/147556-RILC/16)




