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This instrument was prepared by:

When recorded return to: (Name and Address)
Foster Bank.. C/Q. KENNY . LEE . 5225 N Kedzie . Chicago, IL . G082 0. .. e,

MORTGAGE
DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarcing the usage of words used in this document are also provided in
Section 16.

{A) "Security Instrument” means this document, which is dated ....................... 02:18:2009.. ...l ,
together with all Riders to this document.

............................................................................................................................................

Borrower is the mortgagor under this Security Instrument.

(C) "Lender" is FOSIBIBANK ...t e e .
lender is @ COPPOIALION. ... ...ttt ittt it e e ST e et organized and
existing under the laws of the.state of.lingis.................o e . Lender's address is
5225 Narth. Kedzie. Ave,,. Chicage, . IL . BO62B ... . Lender is

the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated 02:18-20035. /... .
The Note states that Borrower owes Lender four. hundred. seventeen.thousand and.ie/10Q............................
......................................................... Dollars (U.S. $ 417,000.00............) plas interest. Borrower has
promised 1o pay this debt in regular Periodic Payments and to pay the debt in full not [ater tlan ... 03-01:2024. ..

...........................................................................................................................................

Property.”

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instrument, plus interest.

(G} "Riders" means all Riders 1o this Security Instrument that are executed by Borrower. The following Riders
are to be exceuted by Borrower [check box as applicable]:

O Adjustable Rate Rider O Condominium Rider O Second Home Rider
O Balloon Rider O Planned Unit Development Rider O Other(s) [specify] .....................
L0 1-4 Family Rider O Biweekly Payment Rider

(H) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances
and administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable
judicial opinions.
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() "Community Asseciation Dues, Fees, and Assessments" means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium asseciation, homeowners associabion or simila
Hrganization.

{33 "Electronic Funds Transfer" means any transfer of funds, other than a transaction orginated by check, dealt,
vr similar paper instrument, which is inifiated through an clectronic terminal, telephonic imstromen:, compuer, o
magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an account Such e
scludes, bud as not limited to, point-of-sale transfers, automated (eller machine transactions. iransiers imibated by
seiephone, wire transfers, and automated clearinghouse transfers.

1K) "Escrow Items" means those items that are described in Scction 3.

(1.} "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or procecds paid by am
iird party (other than insurance proceeds paid under the coverages described in Section 53 tor: (1) damage to, o
destruction of, the Property; (i) condemnation or other taking of all or any part of the Property, (i) conveyance
i dieu of condemnation; or (iv) misrepresentations of, or omissions as 1o, the value and/or condition of the
Property.

M} "Mortgage Insurance" means insurance protecting Lender against the nonpaymeni ol or defaadt an the
Loan.
(N3 "Periodic Payment" means the regularly scheduled amount duc for (i principal and interest under the Nowe
pius (i) any amounts ander Scction 3 of this Security Instrument.
(L3

Lg

31 "RESPA" means-ip Real Estate Scttlement Procedures Act (12 U.S.C §2601 ¢ seq. ) and its implanentiog
regutation, Regulation” X724, C.I.R. Part 3500), as they might be amended from time to sime, or any additional
o1 suceessor legislation ortegulation that governs the same subject matter. As used in this Secunty Instrument
TRESPAT refers to all requirencnts and restrictions that are imposed in regard o0 s “federally relaied mortgape
nan” even if the 1oan does notqualify as a "lederally related mortgage loan” under RESPA

P1 "Successor in Interest of Borrower" means any party that has taken title (o the Properiy. whethes o not tha
manty has assumed Borrower's obligatieos under the Note and/or this Sceurity Instrument.

TRANSEFER OF RIGHTS IN THE PROPERTY,

This Sceurity Instrument seeures to Lender: (& 2ne repayment of the Loan, and all repewals, exwensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under this Security
instrument and the Note. lor this purpose, Borrower cocs hereby mortgage, grant and convey fo Lepder and
bonder's successors and assigns. with power of s2ic) the following described property  located in the

iType of Recording Jurisdiction] IName of Recording Junsdictinnd

LT | IN HAHN SUBDIVISION, BEING A SUBDIVISION IN THE EAST HALF OF THE SOUTHEAST GUARTER ©OF
SECTION 17, TOWNSHIP 42 NORTH, RANGE 13, EAST OF THE THIRU PRINCIPAL MERIDIAN, N C00K
COUNTY, ILLINOIS.

SN (5-17-414-045-000

which currently has the address of ... J3GHINCOLN AVE o
{Streel]
G WINNETKA L , Minois ... ... 60093... ... ... {"Property Address” s
[City! [Zip Codel

TOGETHER WITH all the improvements now or hereafter erected on the property, and all cascmenis,
appuricnances, and fixtures now or hereafier a part of the property.  All replacements and additions shall alse be
covered by this Security Instrument. Al of the forcgoing is referred to in this Sccurity Instrument as fhe
"Froperiy. "

BORROWER COVENANTS that Borrower is lawfully seiscd of the estate hereby conveyed and has ihe
right 1o mortgage, grant and convey the Property and that the Property is unencumbered, cxcept for
encumbrances of record. Borrower warranis and will delend gencrally the title 1o ihe Property against ali claims
and demands, subject to any encumbrances of record.

Forws dii4 Bl
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges
and late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3.
Payments due under the Note and this Sccurity Instrument shall be made in U.S. currency. However, if any
check or other instrument received by Lender as payment under the Note or this Security Instrument is returned
to Lender unpaid, Lender may require that any or all subsequent payments due under the Note and this Security
Instrument be made in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds
Transfer.

Payments ar¢ dcemed received by Lender when received at the location designated in the Note or at such
other location as cnav be designated by Lender in accordance with the notice provisions in Section 15. Lender
may return any payment or partial payment if the payment or partial payments are insufficient to bring the Loan
current. Lender may eCcept any payment or partial payment insufficient to bring the Loan current, without waiver
of any rights hereunde: or prejudice to its rights to refuse such payment or partial payments in the future, but
Lender is not obligated te"#pply such payments at the time such payments are accepted. If each Periodic Payment
is applied as of its scheduled Zue date, then Lender need not pay interest on unapplied funds. Lender may hold
such unapplied funds until Borrower makes payment to bring the Loan current. If Borrower does not do so within
a reasonable period of time, Leider shall either apply such funds or return them to Borrower. If not applied
carlier, such funds will be applied o) the outstanding principal balance under the Note immediately prior to
foreclosure. No offset or claim whici Borrower might have now or in the future against Lender shall relieve
Borrower from making payments due under the Note and this Security Instrument or performing the covenants
and agreements secured by this Security Instmment.

2. Application of Payments or Procceds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applicd. in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (¢) amounis due under Section 3. Such payments shall be applied to each
Periodic Payment in the order in which it became due. \Any remaining amounts shall be applied first to late
charges, second to any other amounts due under this Scenrity Instrument, and then to reduce the principal balance
of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount 1o pay any late charge due, the payment may be applied 1o the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may appiy any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each-yayment can be paid in full. To the extent that
any excess exists after the payment is applied to the full payment of on: or more Periodic Payments, such excess
may be applied to any late charges due. Voluntary prepayments shall be apntied first to any prepayment charges
and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodiv Payments are due under the
Note, until the Note is paid in full, 4 sum (the "TFunds”) to provide for payment of amcants due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrument as o lic: or encumbrance on
the Property; (b) leaschold payments or ground rents on the Property, if any; (c) preiniutns for any and all
insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, it aty, or any sums
payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the
provisions of Section 10. These items are called "Escrow Items.” At origination or at any time during the term
of the Loan, Lender may require that Community Association Dues, Fees, and Assessments, if any, be escrowed
by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to
Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow
Items unless Lender waives Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may
waive Borrower's obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver
may only be in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the
amounts due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender
requires, shall furnish to Lender receipts evidencing such payment within such time period as Lender may
require. Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement" is
used in Section 9. If Borrower is obligated to pay Escrow liems direcily, pursuant to a waiver, and Borrower
fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Scction 9 and pay such
amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lendér may
revoke the waiver as to any or all Escrow ltems at any time by a notice given in accordance with Section 15 and,
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epon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, :hat arc then reguirad wide
this Section 3

{ender may, at any time, collect and hold Funds in an amount (a) suflicient to permit jaader io apply the
tunids at the time specified under RESPA, and (b) not to exceed the maximum amoant s fender gan coguiie under
RESPA. Lender shall estimate the amount of Funds duc on the basis of current dats and reascnahle estimates o
cxpenditures of fuure Escrow ltems or otherwise in accordance with Applicable Law.

‘The Funds shall be held in an institution whose deposits are insured by a federal agency, insirumentality,
v eniity (ncluding Lender, if Lender is an institation whose deposits are so insured) or in any Federal Hormr:
foan Bank. Lender shall apply the Funds to pay the Iscrow ftems no later than the time specified under RESPA.
| ender shall not charge Borrower for holding and applying the Funds, annually analyzing the cserew account, o
verifying the Lscrow Items, unless Lender pays Borrower inierest on the Funds and Apphicable faw permits
| cnder 1o make such a charge. Unless an agreement is made in writing or Applicable Law requires ierest (o be
paid on the Tunds, Lender shall not be required 1o pay Borrower any imterest or earnings on the Funds. Borrower
and Lender can agree in writing, however, that interest shall be pad on the Funds, tender shall give o
Heprower, without charge, an annual accounting of the Funds as required by RESPA

It there is surplus of Funds held in escrow, as defined under RESPA, Lender shall account o Borrewer
ior the excess funds4n accordance with RESPA. 1T there is a shortage of Funds held in escrow, as detined under
“RESPA. Lender shall votily Borrower as required by RESPA. and Borrower shall pay 1o Lender the amours
necessary 10 make up (pg shortage in accordance with RESPA, but in no more than 12 monthly payments. 1 ihere
is a deficiency of Furidsneid in escrow, as defined under RESPA, Lender shall notity Borrower as required by
RESPA, and Borrower shail gay 1o Lender the amount necessary te make up (he deficiency in accordance with
RESPA, but in o more than 17 rionthly payments.

Upon payment in full o all sums secured by this Security Instrument, bender shall prompy sefund i
Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, (ines, and impositions atiributabic
i the Property which can attain priority Over this Sccurity Instrument. leaschold payments or ground sents s 1hu
Property, 1f any, and Community Association Dues, Tees, and Asscssments, il any. To the extent that these e
are Uscrow ltems, Borrower shall pay (hem inripé manner provided in Section 3.

Borrower shall promptly discharge any”lien which has priority over his Sceurily Instrument unless
Borrower: (4) agrees in wriling to the payment ol the-abligation secured by the lien 10 4 manner acceptable 1w
Pender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
Jdefends against enforcement of the lien in, legal proceedings which in Lender's opinion operate o prevent the
cnforcement of the lien while those proceedings are pendirg, but only until such preceedings are concluded; of
/o; secures from the holder of the lien an agreement satisfacioryjto Lender subordinating the fien Lo this Secunty
ostrument If Lender determines that any part of the Property“ie subject to & lien which can attain prioyity oves
this Security Instrument, Lender may give Borrower a notice identiiying the licn. Within 1 days of the dawe on
witich that notice is given, Borrower shall satisly the licn or take onc o more of the actions sl ferth above in
thus Section 4.

tender may require Borrower (o pay a one-time charge for 2 real (befate tax vanfication andéor reponing
service used by Lender in connection with this Loan.

3, Property Insurance. Borrower shall keep the improvements now Cxisting of hereafier erected on the
Propetty insured against loss by fire, hazards included within the term “exicaded coverage,” and any other
fazards including, but not limited to, carthquakes and floods, for which Lender reguires insurance. Phis
asdrance shall be maintained in the amounts (including deductible levels) and for thes periods that Lender
requires. Whai Lender requires pursuant to the preeeding sentences can change during the forin of the Loan, The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right 1o disapprove
Horrower's choice, which right shall not be exercised unreasonably. Lender may require Sudrjwer b pay, iy
comnection with this Loan, either: (a) a one-time charge for flood zone determination, certification and tracking
services: or (b) 4 one-time charge for flood zone determination and certification scrvices and subsequeni charges
cach lime remappings or similar changes occur which reasonably might affect such determination or certification
Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management
Ageney in connection with the review of any flood zone determination resulting from an objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may obtain msurance coverage,
at Lender's option and Borrower's expense. Lender is under no obligation (o purchase any particular type oy
amouni ol coverage. Therefore, such coverage shall cover Lender, but might or might tot proicct Rorrowor,
Borrower's equity in the Property, or the contents of the Property, against any risk, hazard or Habifity and magh
grovide greater or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the
msurance coverage so oblained might significantly cxceed the cost of insurance that Borrower could have
obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt of Borrower
sccured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
Jdishursement and shall be payable, with such intercst, upon notice from Lender to Borrower requesting payment.
L1INOIS . Smyie Family-—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT P S
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All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or
as an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender
requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower
obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the
Property, such policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an
additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repair is economically feasible and Lender's security is
not lessened. During such repair and restoration period, Lender shall have the right 1o hold such insurance
proceeds umtil Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse proceeds
for the repairs and resloration in a single payment or in a scries of progress payments as the work is completed.
Unless an agreement is made in writing or Applicable law requires interest to be paid on such insurance
proceeds, Lender/shill not be required to pay Borrower any interest or earnings on such proceeds. Fees for
public adjusters, or oiker third parties, retained by Borrower shall not be paid out of the insurance proceeds and
shall be the sole oblizalon of Borrower. If the restoration or repair is not economically feasible or Lender's
security would be lesseaei!, the insurance proceeds shall be applicd to the sums secured by this Security
Instrument, whether or nocinen due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be
applied in the order provided for i Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matiers. If Borrower dacs not respond within 30 days to a notice from Lender that the insurance carrier
has offered to seitle a claim, then Lindermay negotiate and settle the claim. The 30-day period will begin when
the notice is given, In either event, or4f Lender acquires the Property under Section 22 or otherwise, Borrower
hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount not to ¢xceed the amounts
unpaid under the Note or this Security Instiuricnt, and (b) any other of Borrower's rights (other than the right to
any refund of uncarned premiums paid by Boricwer) under all insurance policies covering the Property, insofar
as such rights are applicable to the coverage ortz Property. Lender may use the insurance proceeds either to
repair or restore the Property or to pay amounts unpaid-under the Note or this Security Instrument, whether or
not then due.

6. Occupancy. Borrower shall occupy, establish, ziid use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrumicnt and shall continue to occupy the Property as
Borrower's principal residence for at least one year after the i, of occupancy, unless Lender otherwise agrees
in writing, which consent shall not be unrcasonably withheld, or-mess extenuating circumstances exist which are
beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; insvections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit’ waste on the Property. Whether or
not Borrower is residing in the Property, Borrower shall maintain the Propetiy in order to prevent the Property
from deterioraling or decreasing in value due to its condition. Unless it is derzrinined pursuant to Section $ that
repair or restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to
avoid further dcterioration or damage. If insurance or condemnation proceeds, are paid in connection with
damage to, or the taking of, the Property, Borrower shall be responsible for repairing oi restoring the Property
only if Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a serics of progress payments as the work is completzd “If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower /is-not relieved of
Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it lias reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent
gave materially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender
with material information) in connection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security
Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a
lien which may attain priority over this Security Instrument or to enforce laws or regulations), or (c) Borrower
has abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender's interest in the Property and rights under this Security Instrument, including protecting and/or assessing

ILLINOIS—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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(he value of the Property, and securing and/or repairing the Property. Lender's actions can inciude, butl are no
fimited 10 (a) paying any sums secured by a lien which has priority over this Sceurity Instrument; (b} appearing
i courl, and (¢) paying reasonable atlorneys' fees to protect its interest in the Property and/or rights under this
Sceurity Instrument, including its secured position in a bankruptcy proceeding. Securing the Froperty includes,
bt is not limited to, entering the Property o make repairs, change locks, replace or board up doors and
windows, drain water from pipes, eliminate building or other code violations or dangerous conditions, and have
stifities wrned on or off. Although Lender may take action under this Section 9. Lender does not have w dor s
and is nol under any duty or obligation to do so. It is agreed that Lender incurs ne Hahility for nod wking any o
4t actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower scoured
by ihis Sceurity Instrument. These amounts shall bear interest at the Note rate [rom the date of disbursement and
shall he payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Sccurity Instrument is on a leasehold, Borrower shall comply with all the provisions of the teasc. I
Borrower aequires fec title to the Property, the leasehold and the fec title shall not merge unfess fender dgrees o
i merger in wriling,.

10. Mortgage Insurance. If Lender required Morigage Insurance as a condition o making the Loan
Busrower shall pay the premiums required to maintain the Mortgage Insurance in effect. I, foc any reason. tho
Marigage [nsurance poverage required by Lender ceases o be available from the mortgage insurcr that previously
provided such insuranec and Borrower  was required to make separately designaled pavinests toward the
sremiums for Morlgage-imsarance, Borrower shall pay the premiums required (0 obtain coverage substantially
cquivalent to the Mortgage Ansurance previously in effect, at a cost substantially cquivaient 1o ihe cosi W
Borrower of the Mortgage Insurznce previously in cflect, from an alternate mortgage insurer sclected hy bonder
if substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue Ly pay
i ender the amount of the separatchy designated payments that were duc when the insurance coverage ceased 10 b
in effect. Lender will accept, use and-ctain these payments as a non-refundable loss reserve i Heu of Mortgage
fnsurance. Such loss reserve shall be nofd-refundable, notwithstanding the fact that the Loan i ubimately paud fe
fufl, and Lender shall not be required to puy-Rorrower any interest or carnings on such foss reserve. Lender can
5o longer require loss reserve payments if Morigage Insurance coverage {in the amount and for the period that
Lender requires) provided by an insurer sclectsd ny Lender again becomes available, is obtained, and Lender
requires separately designated payments toward | the_premiums for Mortgage Tnsurance. ¥ Lender required
Mortgage Insurance as a condition of making the Lozn aid Borrower was required to make separalcly designated
payments toward the premiums for Mortgage Insuranee Rorrower shall pay the premiums required 10 mainiain
Morigage Insurance in effect, or to provide a non-refupdable loss reserve, until Lender's sequirement for
Muortgage Insurance ends in accordance with any written agreement between Borrower and [ender providing for
uch termination or untl termination is required by Applizabic Law. Nothing in this Section 10 alfouis
Horrower's obligation to pay interest at the rate provided in the Note,

Morigage Insurance reimburses Lender (or any entity thal purciieses the Note) for certam lovses b sy
incur if Borrower does not repay the Loan as agreed. Borrower is not a partvto the Morigage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in foice from uime (o Ume, and may enir
into agreements with other partics that share or modify their risk, or reduce Josses. These agreements are on
ierms and conditions that are satisfactory to the morigage imsurer and the”Giber parly (ur parties; 1o these
agreements. These agreements may require the mortgage insurer Lo make paymenis isig any source ai tfunds that
hee mortgage insurer may have available (which may include funds obtained from Murtgage Insurance promivms;

As a resull of these agreements, Lender, any purchaser of the Notw, anotherlinsurer, any TEINSUILT. ahy
wiher cntity, or any affiliate of any of the foregoing, may receive (dircetly or indirectly) zieunts that derive from
(or might he characterized as) a portion of Borrower's payments for Mortgage Insurance, ap/exchange fos sharing
o7 modifying the mortgage insurer's risk, or reducing losses. 1f such agreement providei teai an altiliaie ol
' cmder takes a share of insurer's risk in cxchange for a share of the premiums paid teine tosurer the
arrangement is often termed "captive reinsurance.” Further:

{a) Apy such agreements will not affect the amounts that Borrower has agreed (o pay for Morigage
insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will ows
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreements will not affect the rights Borrower has—if any--with respect to the Mortgage
fnsurance under the Homeowners Protection Act of 1998 or any other law. These rights may inchide the
right to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, t¢ have
ilie Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance
premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds arc herehy assigned
i and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Procceds shall be applied 1o restoration or repair of the
Property, if the restoralion or repair is cconomically feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right fo hold such Miscellancous Proceeds unil Lender bas

Hi
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had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a
single disbursement or in a series of progress payments as the work is completed. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to
the sums secured by this Sccurity Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Procceds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower,

In the event of & partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the
amount of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss
in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument
shall be reduced by, the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the 1otal
amount of the suris szcured immediately before the partial taking, destruction, or loss in value divided by (b) the
fair market value of 1% Property immediately before the partial taking, destruction, or loss in value. Any balance
shall be paid to Borrover

[n the event of a rariial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediatciy-bsfore the partial taking, destruction, or loss in value is less than the amount of the
sums secured immediately vefore the partial taking, destruction, or loss in value, untess Borrower and Lender
otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument whether or not the suzms are then due.

If the Property is abandoned (oy’ Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence)-offers to make an award to settle a claim for damages, Borrower fails to
respond to Lender within 30 days after th¢ daie the notice is given, Lender is authorized to collect and apply the
Miscellancous Proceeds either to restoraticn or, repair of the Property or to the sums secured by this Security
Instrument, whether or not then due. "Opposing arty” means the third party that owes Borrower Miscellaneous
Proceeds or the party against whom Borrower has-2/riht of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action br proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Proper'y or other material impairment of Lender's interest in
the Property or rights under this Security Instrument. Dormewer can cure such a default and, if acceleration has
occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling
that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights under this Security Instrument. The prosceds of any award or claim for damages that
are attributable to the impairment of Lender's interest in the Praperty arc hereby assigned and shall be paid to
[.ender.

All Miscellancous Proceeds that are not applied to restoration or repait of the Property shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Yxtznsion of the time for payment
or modification of amortization of the sums secured by this Security Instrumer: grznted by Lender to Borrower
or any Successor in Interest of Borrower shall not operate (o relcase the liability of Borrower or any Successors
in Interest of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest
of Borrower or 10 refuse to extend time for payment or otherwise modify amortization df thi: sums secured by this
Security Instrument by reason of any demand made by the original Borrower or any Suclessors in Interest of
Borrower. Any forbearance by Lender in exercising any right or remedy including, without Vimitation, Lender's
acceptance of payments from third persons, entities or Successors in Interest of Borrower or it ainounts less than
the amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs
this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this Security Instrument
only to mortgage, grant and convey the co-signer's interest in the Property under t%e terms of this Security
Instrument; (b) 1s not personally obligated to pay the sums secured by this Security Instrument; and (c) agrecs
that Lender and any other Borrower can agree 1o extend, modify, forbear or make any accommodations with
regard to the terms of this Security Instrument or the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations
and liability under this Security Instrument unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the successors
and asstgns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this Security
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instrument, including, but not limited to, atorneys' fees, property inspection and valuation [ees. In regard o any
ather fees. the absence of cxpress authority in this Security Instrument to charge a specilic fee o Borrower shall
4ot he construgd as a prohibition on the charging of such fee. Lender may not charge foes that are cxpressly
arohibited by this Sceurity Instrument or by Applicable Law.

If the Loan is subject to a law which scts maximum loan charges, and that faw s finally mterpreiad so thal
the interesi or other loan charges collected or to be collected in connection with the Loan exceed e peemiited
limits, then: {a) any such loan charge shall be reduced by the amount necessary (o reduce the charge o the
permitted fimit; and (b) any sums already collected from Borrower which cxceeded permitted Hmits will b
retunded 1o Borrower. Lender may choose to make this refund by reducing the principal owed under the Nole or
by making a direcl payment to Borrower. 1f a refund reduces principai, the reduction witl be treated as & partial
prepayment without any prepayment charge (whether or not a prepayment charge is provided [or under ihe Notel,
Borrower's acceptance of any such refund made by direct payment to Borrower will comstitiine & waiver of any
right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Sceurity instrument must he.
i writing. Any notice o Borrower in connection with this Security Instrument shall be decmed 0 have boen
siven o Borrowst when mailed by first class mail or when actually delivered to Borrower's notice address it sent
by other means. Notice to any onc Borrower shall constitute notice 10 all Borrowers unicss Applicabic Faw
expressly requires oflieywise.  The notice address shall be the Property Address unless Borrower has designated
substitule notice addréss by notice to Lender. Borrower shall promptly notify Lender of Borrowey's change of
addsess. [ Lender specinegsa procedure for reporting Borrower's change of address, then Borrower shall omly
report a change of address tirough that specified procedure. There may be only one designated potice address
under this Security Instrumerd At any one time. Any notice to Lender shall be given by delivering it or by
maihing it by first class mail to Lender's address stated herein unless Lender has designated another address by
natice 1o Borrower. Any notice it connection with this Security Instrument shall not be deemed o have boen
given to Lender until actually recerved by Lender. It any notice required by this Security Instrument 15 alse
required under Applicable Law, the Applicatle Law requirement will satisfy the coreesponding requirerment under
this Security [nstrument.

16. Governing Law; Severability; Kules-of Construction. Fhis Sccurity Instrument shall he governped by
fecieral law and the law of the jurisdiction in whick/the Property is located. All nights and obligations coniained in
this Security Instrument arc subject to any requrements and limitations of Applicable i.aw. Apphcabic taw
myight explicitly or implicitly allow the parties to agrie by contract or it might be silent, but such silence shall not
he construcd as @ prohibition against agreement by cortiet. In the event that any provision o7 clause of this
sceurity Instrument or the Note conflicts with Applicabiv”lzaw, such conflict shall not affect other provisions of
s Security Instrument or the Nole which can be given effect-without the conflicting provision.

As used in this Security Instrument: (1) words ol ke masculine gender shalt ncan and inciude
curresponding neuter words or words of the feminine gender; (by yords in the singular shall mean and inciude she
piural und vice versa; and (¢) the word "may” gives sole discretion withaaeany obligation i take any action

17. Borrewer's Copy. Borrower shall be given one copy of tht Nuke and ol this Sceurity [nstrament.

18. Transfer of the Property or a Beneficial Interest in Borrover: As used in this Section 18, "Imerest
in the Property” means any legal or beneficial interest in the Property; iseiuding, but not Hmited w, those
henelicial interests transferred in a bond for deed, contract for deed, insvdimcnt sales contrach o oserod
agreement, the intent of which is the transier of title by Borrower al a future date't 4 nurchaser.

it alt or any part of the Property or any Interest in the Property is sold or transfested (or i Borrower 1 noi
i natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior writien
consent, Lender may require immediate payment in full of all sums secured by Tibis  Sceurity instrument.
However, this option shall not be exercised by Lender it such exercise is prohibited by Applicatile Law.

I Lender exercises this option, Lender shall give Borrower notice of acceleration. The motice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails 10 pay these sums prior o the
expiration of this period, Lender may invoke any remedies permitied by this Secunity Instrument without {urther
notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. I[ Borrower meets certain condiilons . Horrower
shail have the right 1o have enforcement of this Sccurity Instrument discontinued at any time prioy o the carbicy!
of

I ) five days before sale of the Property pursuant to Section 22 of this Sccurity Instrument: {hi sich otber
periikd as Applicable Law might specity for the termination of Borrower’s right to reinstaiv, or (o ontry of &
1udgment cnforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender ail sums which
then would be due under this Sccurity Instrument and the Note as if no acceleration had oceurred; () cures any
default of any other covenants or agreements; (c) pays all expenses incurred in cnforcing this Sceurity Instrumcent.
ipeluding, but not limited Lo, reasonable attorneys' fees, property inspection and valnation lees, and other fees
ieurred Tor the purpose of protecting Lender's interest in the Property and rights under this Securnty Instrument.
and (J) takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Sccurity Instrument, and Borrower's obligation to pay the sums sceured hy thie Scourity
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Instrument, shall continue unchanged unless as otherwise provided under Applicable Law. Lender may require
that Borrower pay such reinstatement sums and expenses in one or more of the following forms, as selected by
Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check, provided
any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or (d) Electronic PFunds Transfer. Upon reinstatement by Borrower, this Security Instrument and
obligations secured hereby shall remain fully effective as if no accelération had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A
sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments due
under the Note and this Security Instrument and performs other mortgage loan servicing obligations under the
Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written
notice of the change which will state the name and address of the new Loan Servicer, the address to which
payments should be made and any other information RESPA requires in connection with a notice of transfer of
servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of
the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be
transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by
the Note purchaser.

Neither Borrower| nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that/th other party has breached any provision of, or any duty owed by reason of, this
Sccurity Instrument, until such Berrower or Lender has notified the other parly (with such notice given in
compliance with the requirements of-Section 15} of such alleged breach and afforded the other party hereto a
reasonable period after the giving of-suzn notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable for
purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant to
Section 22 and the notice of acceleration given 1> Borrower pursuant to Section 18 shall be deemed to satisfy the
notice and opportunity to take corrective action provisians of this Section 20.

21. Hazardous Substances. As used in this Scction 21: (a) "Hazardous Substances" are those substances
defined as toxic or hazardous substances, pollutants; or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or texic_petroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldehivde, and radioactive materials; (b) "Environmental
Law" means federal laws and laws of the jurisdiction where theProperty is located that relate to health, safety or
environmental protection; () "Environmental Cleanup" includes auv- response action, remedial action, or removal
action, as defined in Environmental Law; and (d) an "Environrieatal Condition" means a condition that can
cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposil, sicrage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in tiie’Peoperty. Borrower shall not do, nor
allow anyone clse to do, anything affecting the Property (a) that is in violation. of any Environmental Law, (b)
which creates an Envirenmental Condition, or (¢) which, due to the presence use, or release of a Hazardous
Substance, creates a condition that adversely affects the valuc of the Property. The preceding two sentences shall
not apply to the presence, use, or storage on the Property of small quantities of i{uzardous Substances that are
generally recognized to be appropriate to normal residential uses and to maintenance cf thi: Property (including,
but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim; demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmeial Condition,
including but not limited to, any spilling, leaking, discharge, relcase or threat of release of any Hazardous
Substance, and (c) any condition caused by the presence, usec or release of a Hazardous Substance which
adversely affects the value of the Property. If Borrower learns, or is notified by any governmental or regulatory
authority, or any private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance with
Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The netice shall specify: (a) the default; (b) the
action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument,
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foreclosure by judicial proceeding and sale of the Property. The notice shall further inform Berrower of the
right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of
a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of all
sums secured by this Security Instrument without further demand and may foreclose this Security
fustrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursving the
remedies provided in this Section 22, including, but not limited to, reasonable attorneys' fees and vosty of
title evidence.

23. Release. Upon payment of all sums secured by this Sccurity Instrument, Lender shall veleasc i
Securily fnstrument.  Borrower shall pay any recordation costs. Lender may charge Borrower a fee for seicasing
this Sceurity Instrument, but only if the fee is paid to a third party for services rendered and the chargtng of the
fec is permitied under Applicable Law.

74. Waiver of Homestead. In accordance with Tllinois law, the Borrower herehy refeases and watves all
rights under and by virtue of the lllinois homestead exemption laws.

75 Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence o
the insurance coverage required by Borrower's agreement with Lender, lender may purchase insurance
Borrower's expensefo protect Lender's interests in Borrower's collateral. This insurance may, bui pecd not
nroteel Bortower's irierests. The coverage that Lender purchases may not pay any claim that Borrower makes o1

any claim that is made against Borrower in comnection with the collateral. Borrower may later cancel angy
inearance purchased oy~tecader, but only after providing Lender with cvidence ihat Borrower has obtained
insurance as required by Boréewer's and Lender's agreement. If Lender purchases insurance for the collateral,
Borrower will be responsible oy the costs of that insurance, including interest and any other charges Lender may
imposc in connection with the-piacement of the insurance, until the effective date of the cancellation or expiration
of the insurance. The costs of the ‘nshirance may be added to Borrower's total outstanding balance or abligation
The costs of the insurance may be mor< than the cost of insurance Borrower may be able ter oblain on its owi.

BY SIGNING BELOW, Borrower weeepts and agrees 1o the terms and covenants contained in thas Sceerity
nstrument and in any Rider cxecuted by Boreewses and recorded with 1.

i " ERCILR c {deal;
HOWARD ©. HAHN ) SFerrowet
L L e "* ,"J"A ? o . {‘ikls!i}
JUNE S. HAHN Berrower

- [Space Below This Line For Acknowledg 'l S

STATE OF ILLINOIS, oo cfoade S Cotny ss:

2, B R R R R R LA .

4 Notary Public in and for said county and state, certify that .HOWARD. ..
CAS. TENANTS BY. THEENTIBETY. ..., UPURUUPRPRNPRITON

personally known 10 me 1o be the same person(s) whose Name(s) .o is/ate. ... LU subseribed
ie: the foregoing instrument, appeared before me this day in person, and acknowledged thai he/she/they
signed and delivered the instrument as ... histhet/their... .......... free and volupiary act. jor the uses and

purposes therein set forth.
Given under my hand and official seal, this ... 18th.... . day ol ... February., 2004

My Commission expires: S 1L L
A S ; a’?/

§'~ ;MMMNMW'\W ) 7 .
; ‘OFFICIAL SEAL- "“’Wg ..... AT .

S ee0rge Vosnos ;
i iy 'y Public, Sate ol ilmong ¢
“OMMission Expirgs 5.’19"'3012 g
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