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MORTGAGE

THIS MORTGAGE IS DATED OCTOBER 25, 1999, Letween GIL D. HANNON and TERESA A. HANNON, HIS
WIFE, AS TENANTS BY THE ENTIRETY, whose addrees-is 16301 EVERGREEN DRIVE, TINLEY PARK, IL
60477 (referred to below as "Grantor"); and Harris Truzc and Savings Bank, whose address is 111 W.
Monroe, P.O. Box 755, Chicago, IL 60690 (referred to below &s“i.ender").

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgriges, warrants, and conveys to Lender all
of Grantor's right, title, and interest in and to the following describea rea! property, together with all existing or
subsequently erected or affixed buildings, improvements and fixtureszll easements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (includinia stock in utilities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real propety, including without limitation
all minerals, oil, gas, geothermal and similar matters, located in COOK Couniy, Stiate of Illinois (the "Real
Property"):

LOT 96 IN GALLAGHER AND HENRY’S TINLEY MEADOWS UNIT NUMBER 4, P=ING A SUBDIVISION
OF PART OF THE EAST 1/2 OF THE SOUTHEAST 1/4 OF SECTION 23, TOWNSHIP 36 NORTH, RANGE
12, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

The Real Property or its address is commonly known as 16301 EVERGREEN DRIVE, TINLEY PARK, IL 60477.
The Real Property tax identification number is 27-23-419-013.

Grantor presently assigns to Lender all of Grantor’s right, title, and interest in and to all leases of the Property and
all Rents from the Property.. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in
the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not
otherwise defined in this Morigage shall have the meanings attributed to such terms in the Uniform Commercial
Code. All references to dollar amounts shall mean amounts in lawful money of the United States of America.

Credit Agreement. The words "Credit Agreement” mean the revolving line of credit agreement dated October
25, 1999, between Lender and Grantor with a credit limit of $32,700.00, together with all renewals of,
extensions of, modifications of, refinancings of, consolidations of, and substitutions for the Credit Agreement.
The interest rate under the Credit Agreement is a variable interest rate based upon an index, The index
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e

protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all
other acts, in addition to those acts set forth above in this section, which from the character and use of the
Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all
sums secured by this Mortgage upon the sale or transfer, without the Lender's prior written consent, of all or any
part of the Real Property, or any interest in the Real Property. A "sale or transfer” means the conveyance of Real
Property or any right, title or interest therein: whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold
interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any
beneficial interest in or to any land trust holding title to the Real Property, or by any other method of conveyance
of Real Property intarest. If any Grantor is a corporation, partnership or limited liability company, transfer also
includes any chaiige-«n ownership of more than twenty—five percent (25%) of the voting stock, partnership interests
or limited liability coiapany interests, as the case may be, of Grantor. However, this option shall not be exercised
by Lender if such exerciszis prohibited by federal law or by llinois law.

InA)étEs AND LIENS. The “diiowing provisions relating to the taxes and liens on the Property are a part of this
ortgage. ’

Payment. Grantor shall pay ywhen due (and in all events prior to delinquency) all taxes, payroll taxes, special
taxes, assessments, water cliarges and sewer service charges levied against or on account of the Property,
and shall pay when due all claims for work done on or for services rendered or material furnished to the
Property. Grantor shall maintain-ip< Property free of all liens having priority over or equal to the interest of
Lender under this Mortgage, except foithe lien of taxes and assessments not due, except for the Existing
Indebtedness referred to below, and ecept as otherwise provided in the following paragraph.

Right To Contest. Grantor may withhold puvment of any tax, assessment, or claim in connection with a good
faith dispute over the obligation to pay, S0 ltng 35 Lender’s interest in the Property is not g‘eoPardlzc;:d. If a tien
arises or is filed as a result of nonpayment, \.antor shall within fifteen (15) days after the lien arises or, if a
lien is filed, within fifteen (15) days after Grantcr has.natice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
satisfactory to Lender in an amount sufficient to discharge the lien é)lus any costs and attorneys’, fees or other
charges that could accrue as a result of a foreclosure o sale under the lien. In any contest, Grantor shall
defend itself and Lender and shall satisfy any advers: iudgment before enforcement _agams_t the Property.
Grantoa _shall name Lender as an additional obligee uncer any surety bond furnished in the contest
proceedings.

Evidence of Payment. Grantor shall upon demand furnish to‘Lender satisfactory evidence of payment of the
taxes or assessments and shall authorize the appropriate governmznte! official to deliver to Lender at any time
a written statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15y.days before any work is commenced,
any services are furnished, or any materials are supplied to the Property,r 2ity mechanic’s lien, materialmen s
lien, or other lien could be assérted on account of the work, services, v materials and the cost exceeds
$10,000.00. Grantor will upon request of Lender furnish to Lender advance assiurances satisfactory to Lender
that Grantor can and will pay the cost of such improvements.

W(r:t)PERTY DAMAGE INSURANCE. The following provisions relating to insuring ths Property are a part of this
ortgage. : -

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insdrance with standard
extended coverage endorsements on a replacement basis for the full insurable _value covering all
Improvements on the Real Property in an amount sufficient to avoid application of any coineurance clause, and
with a standard mortgagee clause in favor of Lender. Policies shall be written by such insurance companies
and in such form as may be reasonably acceptable to Lender. Grantor shall defiver to Lender certificates of
coverage from each insurer containing & stipufation that coverage will not be cancelled or diminished without a
minimum of ten (10) days’ prior written natice to Lender and not containing any disclaimer of the insurer s
liability for failure to give such notice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any
other person. Should the Real Property at any time become located in an area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and
maintain Federal Flood Insurance for the full unpaid principal balance of the loan, up to theé maximum policy
limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain
such insurance for the term of the loan.

Application of Proceeds. Grantor shall promé)tly notiB/ Lender of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $5,000.00. Lender may make proof of loss if Grantor fails 10
do so within fifteen (15) dagrs of the casualty. Whether or not Lender’s security 1S impaired, Lender may, at its
election, apply the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property,

or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration and repair,
Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender.
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the
-reasonable cost of repair or restoration if Grantor is not In default under this Mortgage. Any proceeds which

. have not been disbursed within 180 days after their receipt and which Lender has not committed to the repair

.
L]




“wsiom  UNOFFIGIAL COPPE™Prm oy s

Loan No " (Continued)

or restoration of the Property shall be used first to pay any amount owing to Lender under this Mortgage, then
to pay accrued interest, and the remainder, if any, shall be agplled to the principal balance of the
Inqgt%tecénes?. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be
paid to Grantor,

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the
purchaser of the Property covered by this Mortgage at an¥ trustee’'s sale or other sale held under the
provisions of this Mortgage, or at any foreclosure sale of such Property.

Compliance with ExistinP Indebtedness, During the period in which any Existing Indebtedness described
below is in effect, comﬁ lance with the insurance provisions contained in the instrument evidencing such
Existing Indebtedness shall constitute compliance with the insurance provisions under this Mortgage, to the
extent compliance with the terms of this Mortgage would constitute a duplication of insurance requirement. If
any proceeds from the insurance become payable on loss, the provisions in this Mortgage for division of
rgcg?dds shall apply only to that portion of the proceeds not payable to the holder of the Existing
ndebtedness.

EXPENDITURES PV LENDER. If Grantor fails to comply with any provision of this Mortgage, includin any
obligation to mair.air Existing Indebtedness in good standing as required below, or if any action or proceeding is
commenced that wowid materially affect Lender’s interests in the Property, Lender on Grantor's behalf may, but
shall not be required *u, take any action that Lender deems appropriate. "Any amount that Lender expends in so
doing will bear interest-ar-che rate provided for in the Credit Agreement from the date incurred or paid by Lender to
the date of regarment by Grantor, All such expenses, at Lender’s option, will aR be payable on demand, (b) be
added to the bafance of th= credit line and be apportioned among and be payable with any installment payments
to become due during either 41) fie term of any applicable insurance policy or- (i} the remaining term of the Credit
Agreement, or (c) be treated ‘as A balioon payment which will be due and payable at the Credit Agreement’s
maturity. Thrs__ origage also wul secure payment of these amounts. The rights provided for in this paragraph
shall be in addition to any other righis r.any remedies to which Lender may be entitted on account of the default.
Any such action b)‘] Lender shall not Ue construed as curing the default so as to bar Lender from any remedy that
it otherwise would have had.

VMVArIt:lRANTY; DEFENSE OF TITLE. The foilaving provisions relating to ownership of the Property are a part of this
ortgage. )

Title. Grantor warrants that: (a) Grantor halris. good and marketable title of record to the Property in fee
simple, free and clear of all liens and encumbrances other than those set forth in the Real Property description
or in the Existing Indebtedness section below or i1 any title insurance policy, title report, or final title opinion
tssued in favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor has the full
right, power, and authority to execute and deliver this'Mzrtgage to Lender.

Defense of Title. Subject to the exception in the paragrzph above, Grantor warrants and will forever defend
the title to the Property against the lawful claims of all persens. In the event any action or proceeding is
commenced that questions Grantor’s title or the interest of Lender under this Mortgage, Grantor shall defend
the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be
entitled to participate in the proceeding and to be represented in e proceeding by counsel of Lender’s own
choice, and Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request
from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor’s use of the Property complies with
all existing applicable laws, ordinances, and regulations of governmental auvirioriies.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the "Existing
Indebtedness") are a part of this Mortgage.

Existing Lien. The lien of this Mortgage securing the Indebtedness may be secendary and inferior to an
existing lien. Grantor expressly covenants and ‘agrees to pay, or see to the pavirient of, the Existing
Indebtedness and to prevent any default on such indebtedness, any default under the instuments evidencing
such indebtedness, or any default under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has priority over this Mortg%aEe %y which that agreement is modified, amended,
extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor accept
any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mortgage.

Apgllcatlon of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings
or by any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any
gortlon of the net proceeds of the award be applied to the Indebtedness or the repair or restoration of the

roperty. The net proceeds of the award shall mean the award after payment of all reasonable costs,
expenses, and attorneys’ fees incurred by Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action” and obtain the award.
Grantor may be the nominal party in such proceeding, but Lender shall be entitled to participate in the
proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or
catrJtse tot.be delivered to Lender such instruments as may be requested by it from time to time to permit such
participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions

relating to governmental taxes, fees and charges are a part of this Mortgage:
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otherwise required by law), and shall be effective when actually defivered, or when deposited with a nationally
recognized overnight courier, or, if mailed, shall be deemed effective when deposited in the United States mail first
class, certified or registered mail, postage prepaid, directed to the addresses shown near the beginning of this
Mortgage. Any party may change its address for notices under this Mortgage by giving formal written notice to the
other parties, specifying that the purpose of the notice is to change the party's address. All copies of notices of
foreclosure from the holder of any lien which has priority over this Mortgage shall be sent to Lender's address, as
shown near the beginning of this Mortgage. For notice purposes, Grantor agrees 10 keep Lender informed at all
times of Grantor's current address. :

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Morigage. No alteration of or amendment to this

ortgage shall be etfective unless given.in writing and signed by the party or parties sought to be charged or
bound by the aiteration or amendment.

Applicable Lav:. This Mortgage has been delivered to Lender and accepted by Lender in the State of
lllinois. This Niurtgage shall be governed by and construed in accordance with the laws of ,the State of
fllinois.

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be
used to interpret or delire the provisions of this Mortgage.

Merger. There shail be no rearger of the interest or estate created by this Mortgage with any other interest or
estate |tn fthLe IDtjropeny at aiy time held by or for the benefit of Lender in any capacity, without the written
consent of Lender. :

Multiple Parties. All obligations of Grantor under this Mortgage shall be ir?int and several, and all references
to Grantor shall mean each and .everv Grantor. This means that each of the persons signing below Iis
responsible for all obligations in this Mortgage.

Severability. If a court of competeni jurisdiction finds any provision of this Mortgage to be invalid or
unenforceable as to any person or circuinstance, such finding shall not render that provision invalid or
unenforceable as to any other persons or Circrinstances. 1f feasible, any such offending ﬁrowslon shall be
deemed to be modified to be within the limite i enforceability or validity; however, if the offending provision
cannot be so modified, it shall be stricken and all siner provisions of this Mortgage in all other respects shall
remain valid and enforceable.

Successors and Assigns. Subject to the limitations stted in this Mortgage on transfer of Grantor’s interest,
this Mortgage shall be binding upon and inure t0 the pansfit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person cihen than Grantor, Lender, without notice to Grantor,
may deal with Grantor's successors with reference to ffs Mortgage and the Indebtedness by way of
Ioab%ettr%nce or extension without releasing Grantor from the ‘obfications of this Mortgage or liability under the
ndebtedness.

Time [s of the Essence. Time is of the essence in the performance of this Mortgage.

Waiver of Homestead Exemption. Grantor hereby releases anu weives all riﬁhts and benefits of the
homestead exemption laws of the State of lllinois as to all Indebtedness secured by this Mortgage.

Waivers and Consents. Lender shall not be deemed to have waived am{_rir;hts under this Mortgage {or under
the Related Documents) unless such waiver is in writing and signed by Lende:." No delay or omission on the
part of Lender in e_xt_armsm%_any right shall operate as a waiver of such right or any. other right. A waiver by
any party of a provision of this Morigage shall not constitute a waiver of or prejudice tt e party’s‘right otherwise
to demand strict compliance with that provision or any other provision.. No priot-waiver by Lender, nor any
course of dealing between Lender and Grantor, shall constitute a walver of any of Leader’s rights or any of
Grantor’s obligations as to an%future transactions. Whenever consent by Lendeér is reguired in this Morigage,
the granting of such consent by Lender in any instance shall not constitute continuing conscnt to subsequent

instances where such consent is required.
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

IL D. HANNON

TERESA A. KANNON

INDIVIDUAL ACKNOWLEDGMENT

STATEOF __ R0 imAl0 ) A?jgﬁ%kssgt%z
) ss Notary Public, State of Illinois
COUNTY OF M ~ ) My Commission Expires 3/30/2000

On this day before me, the undersigned Notary Fublic, personally appeared GIL D, HANNON and TERESA A.
HANNON, to me known to be the individuals described-irrand who executed the Mortgage, and acknowledged that
they signed the Mortgage as their free and voluntary act apd deed, for the uses and purposes therein mentioned.

Given under my hand and official seal this aj{t\ day of mdo‘-\)% ; 19% .

By D-DM‘AW \DCQ AO Residiag at | LIS S. !'E/l l@h\ /&/U{’
Notary Public in and for t é‘gate of N0 W

My commission expires 3‘ 36] 2000
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