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MORTGAGE

Granter/Mortgagor: TIMOTHY HENNELLY AND GALE HENKELLY, HUSBAND AND
WIFE
Grantee/Mortgagee: Alliant Credit Union

Property Address: 625 E ROCKWELL STREET ARLINGTON HEIGHTS, IL o005
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Return To:  ALLIANT CREDIT UNION
11545 W TOUHY AVE
CHICAGO, IL 60666

Prepared By: TENNILLE PEERCY
ALLIANT CREDIT UNION
4801 FREDERICA 8T
OWENSBORO, KY 42301

[Space Above This Line For Recording Data]

MORTGAGE

LOAN:# 7883106638

DEFINITIONS

Words vsed in multiple sections of this docuzerit are defined below and other words are defined in Sections
3,11, 13, 18, 20 and 21, Certain rules regarding the »cage of words used in this document are also provided
in Section 16.

(A) "Security Instrument” means this document, which i~ dated MARCH 3,2009 ,
together with all Riders to this document.

(B) "Borrower" is

TIMOTHY HENNELLY AND GALE HENNELLY , WIFE AKND HUSDAND

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is ALLIANT CREDIT UNION

Lenderisa CREDIT UNION
organized and existing under the laws of THE STATE OF ILLINOIS

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01

@% S(IL) (010) v
" o BA AR

VMP MORTGAGE FORMS - (B00)521-T24
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Lender's address is 11545 W. Touyy AVENUE,, CHICAGO, II 60666

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the Promissory note signed by Borrower and dated MARCH 3, 2009 .

The Note states that Borrower owes Lender ONE MILLION ONE HUNDRED SIXTY Two THOUSAND
FIVE HUNDRED AND NO/1gp Dallars

(US.$ 1,162,500, 00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt in full not later than APRIL 1,2¢39 .

(E) "Property" meang the property that is described below under the heading "Transfer of Rights in the

Property. "

(F)} "Loan" means the debt evidenced by the Note, plus interest, any Prepayment charges and lage charges

due undsr the Note, and all sums due under this Security Instrument, plus interest, _

(G) "Riders" means ap) Riders to this Security Instrument that are executed by Borrower, The following

Riders arz'to be execnted by Borrower [check box as applicable]: :

(x] Adjustable Reic Rider | Condominium Rider l:J Second Home Rider
Balloon Rides: Planned Unit Development Rider [ 14 Family Rider
D VA Rider D Biweekly Payment Rider Other(s) Ispecify]

(H) "Applicable Law" means all cuntrolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as wel) as all applicable final,
nor-appealable judicia] opinions,

] "Community Association Dues, Fees, arg Assessments” means a[] dues, fees, assessmenis and other
charges thar are imposed on Borrower or the Promerty by a condominium association, homeowners
association or similar organization,

(1) "Electronic Funds Transfer" means any transfer o/ finds, other than 5 transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
Computer, or magnetic tape so as to order, instruct, or authorize s financial institution go debit or credit an
account. Such term includes, but is pot limited to, point-ofisale transfers, automated feller machine
transactions, transfers initiated by telephone, wire transfers, and auiomates vlearinghouse transfers.

(K) "Escrow Items" means those items that are described in Sectian 3.

(L) "Miscellaneous Proceeds” means any compensation, settlement, award ol damages, ar proceeds paid by

candition of the Property.

M) "Mortgage Insurance” meang insurance protecting Lender against the nempayment or;or default on,
the Loan.

(N) "Periodic Payment” means he regularly scheduled amount due for (i) principal and interest (nien the
Note, pius (i) any amounts under Section 3 of this Security Instrument.

(O) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R.Part 3500}, as they might be amended from time to time,
Or any additional or successor legislation or Tegulation that governs the Same subject matter, As used in this
Security Instrument, "RESpPA" refers to all requirements and restrictions that are imposed in regard 1o a
“federally related morigage loan" even if the Loap does not qualify as a "federaily related mortgage loan"

under RESPA.
T

Initialgy” M

2 6L (010, Pagazof 15 Form 3014 1/01
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This Security Instrument secnyeg to Lender: (i) the Tepayment of the Loan, and all renewals, extensions and
odifications of (he Note; and (ii) the performance of Borrower's Covenants and agreements under this
Security Instrument ang the Note, For this purpose, Borrower does hereby morigage, grant angd convey
lo Lender and Lender's -Successors and assigns, the following described property located in the
PUBLIC RECORDS {Type of Recording furisdiction)
of Coog COUNTY {Name of Recording Jurisdictionj:
SEE LE7ATL, DESCRIPTION ATTACHED HERETO aNp MADE A pagt THEREOF

Parcel ID Number: 03-32-422-002 which currently has the address of
625 E ROCEWELL gT [Street]
ARLINGTON HEIGHTS (it Ilinois s0g 05 [Zip Code)

{("Property Address "):

TOGETHER wWiTH all the improvements ow or hereafter erected op the property, and af] easements,
appurtenances, and fixpures DOw or hereafter 3 part of the property. All replacemente and additions shalj also
be covered by this Security Instrumen. Al of the foregoing is referred 1o in this Security Instrument as the

BORROWER COVENANTS tha; Barrower is lawfully seised of the Estate hereby coavey.d. and bas
the right 1o mortgage, srant and convey the Property and that the Property is unencumbereq. exeept for
encumbrances of record. Borrower warrants and wil] defend generally the title to (he Property agaisi alt

THIS SECURITY INSTRUMENT combines uniform Covenants for national pse and non-uniform
Covenants with limiteq variations by Jurisdiction o constitute a uniform Security instrument covering regl

UNIFORM COVENANTS, Borrower and Lenger covenant and agree as foligws:

L Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shal) Pay when due the principal of, and interest on, the debt evidenced by the Note and any
Prepayment charges and Jage charges due under the Note. Borrower shajy also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note apd this Security Instrument sha)l pe made in U.§.

e
Initiais: .
% 6(IL) 0010y Page 30f 15

Form 3014 1701
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them to Borrowwer, 1 pot applied earlier, such funds will be applied 1o the outstanding principal halance under
the Note immediate) 5 _mior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender stall relieve Borrower from making paymems due under the Note and this Security
Instrument or performing e covenants apd agreements secured by this Security Instrument, :

2. Application of Paymept; - Proceeds, Except as otherwise described in this Section 2, all payments
accepted and applied by Lender ahall k2 applied in the following order of Priority: (a) interest due under the
Note; (b} principal due under the Ny i€, () amounts due under Section 3. Such Payments shall be applied to
each Periodic Payment ip the order in waic!; it became due, Any remaining amounts shall be applied first 1o

full. To the extent that any excess exists afier the payment is arpliad to the ful payment of one or more
Periodic Payments, such €xcess may be applied to any late chareis due Voluntary prepayments shall be
applied first to any Prepayment charges and then as described in the Note

Any application of Payments, insurance proceeds, or Miscellaneous Frocrcds to principal due under the
Note shall not extend or postpore the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periogi Fayments are due under -
the Note, until the Note i paid in firll, 2 sum (the "Funds") to provide for payment of aounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrurieny as a lien or
encumbrance on the Property; (b) leasehold bayments or ground rents on the Property, if A0V AC) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance pretunzine, if any,
Or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance Prermas in
accordance with the provisions of Section 10. These items are called "Escrow Items." At origination or 4t aay
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.

-y
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipls evidencing such
payment within such time period as Lender may require. Borrower's obligation to make such payments and
1o provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow liems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shail
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not 10 exceed the maximum amount a lender can
require uncer RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable £:timates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law,

The Fyads shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (inclu’mg Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lendtr shall apply the Funds w pay the Escrow Items no later than the fime specified under
RESPA. Lender shal nec charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lende: io make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paic’cu the Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower anc Leader can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, ywithout charge, an annual accourting of the Funds as required by
RESPA. '

If there is a surplus of Funds held i=escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA, If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower us required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in sscrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shali nay o Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12'monthly payments.

Upon payment in full of all sums secured by this Security lzstrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liems. Borrower shall pay all taxes, assessments, cliages, fines, and impositions
attributable (o the Property which can atain priority over this Security Instrerier:, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, anc /issessments, if any. To the
extent that these items are Escrow ltems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security lustrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manne. 2cceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in gwod Gaith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to rigvent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are corctuded:
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien o this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien, Within 10

i
Initials;/%
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days of the date on which thay notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower o Pay a one-time charge for 3 rea] estate tax verification and/or Teporting
service used by Lender in connection with this Loan,

5. Property Insurance, Borrower shall keep the improvements Tow existing or hereafter erected op the
Praperty insured against ioss by fire, hazards included within the ferm "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This

requires. What Lender réquires pursuant to the preceding sentences can change during the term of the Loan,

The insurance carrier providing the insurance shall he chosen by Borrower subject 1o Lender's right to

disapprove Borrower's -choice, which right shall not be exercised unreasonably. Lender may require:

Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zope determination,
certifiction and fracking services; or (b a one-time charge for fiood zope determinatior. apd certification
services ard- subsequent charges each time remappings or similar changes occur which reasonably might
affect such (det rmination or certification. Borrower shal also be responsible for the payment of any fees
imposed by the Fodara] Emergency Management Agency in connection with the review of any flood zone
determination Tes.titiy from an objection by Borrower, ‘

If Borrower faiis 1o maintain any of the coverages described above, Lenger may obtain insurance -

coverage, at Lender's orton and Borrower's expénse. Lender is under no obligation to purchase any
particular type or amount of coveraze, Therefore, such coverage shall cover Lender, byt might or might not
protect Borrower, Borrower's equity in-the Property, or the contents of the Property, against any risk, hazard
or liability and might provide graaler or lesser coverage than was previously in effect, Borrower
acknowledges that the cost of the insuranre coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained, \ry amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by’ 1ms Security Instrument, These amounts shall bear interest at
the Note rate from the date of disbursement and shal? be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and rencwris of such policies shall be subject to Lender's .
right to disapprove such policies, shall inchide a standard riorigage clause, and shall name Lender as-

mortgagee and/or as an additional Josg payee. Lender shall havé (ne right to hold the policies and renewsl
certificates. If Lender requires, Borrower shall prompily give to.T zuder al) receipts of paid premiums and
renewal notices. If Borrower oblains any form of insurance coverage, not otlierwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a Surderd mortgage clause and shall
name Lender as mortgagee and/or as an additiona] loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrie; aud Lender. Lender may
make proof of loss if not made promptly by Borrower, Unless Lender and Borrowe- otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance wag required by Lender, shall he

applied (o restoration or repair of the Property, if the restoration or repair is economically/ feasible and -

T
tnitials 2 Z%
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. : '

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiaic and settle the claim. The 30-day period-will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
othierwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (h) any other of Borrower's
rights (other than the right to any refund of uncarned premiums paid by Borrower) under all insyrance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Insirument, whether or not then due.

6./ Jccupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 duys after the execution of this Security Instrument and shall continue to occupy the Property as.
Borrower's yrircipal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, ‘which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyosr. Borrower's control,

7. Preservatior, Miintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or-not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or ecreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is “iot cconomically feasible, Borrower shall promply repair the Property if
damaged to avoid further deterioraiion. or damage. If insurance or condemnation proceeds are paid in
connection with damage (o, or the takiLg o5 the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has reicased nroceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment-or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient 0 repair or restore the Property,
Borrower is not relieved of Borrower's obligation for th cc mpletion of such repair or restoration:

Lender or its agent may make reasonable entries dprut, and inspections of the Property. If it has

- reasonable cause, Lender may inspect the interior of the improverents on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defait if, Zuring the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or »with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or sia*cfents to Lender (or failed 1o
provide Lender with material information) in connection with the Loan. Materia? renresentations include, but
are not limited to, representations concerning Borrower's occupancy of the Property as Borrower's principal
residence.

9. Protection of Lender's Interest in the Property and Rights Under this Securiy instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instremzps (h) there is
a legal proceeding that might significantly affect Lender's interest in the Property and/or righ*s 1nder this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfauce, for
enforcement of a lien which may auain priority over this Security Instrument or to enforce liwe or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the vaiue of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
bhas priority over this Security Instrument: {b) appearing in court; and (c) paying reasonable

-V
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptey proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change jocks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have 10 do so and is not under any
duty or obligation to do so. It i agreed that Lender incurs no Tiability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment. )

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the Jease.
If Borrower acquires fee title 1o the Property, the leasehold and the fee title shall not merge uzless Lender
agrees 1o.the merger in writing, '

Y. Mortgage Insurance. If Lender required Morigage Insurance as a condition of making the Loan,
Borrower sall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, -
the Mortgag: ['surance coverage required by Lender ceases to be available from the mortgage insurer that
previously prorided such insurance and Borrower was required to make separately designated. payments
toward the premiwi: Jor Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivaier: f-the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower ot e Morigage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If suustantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the tmr.u=i of the separately designated payments that were due when the insurance
coverage ceased to be in effect, Zender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding: the fact that
the Loan is ultimately paid in full, and L nder shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longerrigeire loss reserve payments if Mortgage Insurance coverage (in .

required to make separately designated payments toward ihe premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insur=aes in effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Morigage Insurance ¢ras in accordance with any written agreement
between Borrower and Lender providing for such termination o vl termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay/iricrest at the rate provided in the Note,

Mortgage Insurance retmburses Lender (or any entity that purchases tiiz Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party i~ the Morigage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in for+e from time to time, and may
enter into agreements with other parties that share or maodify their risk, or reduce l4ss7s. These agreements are
on 1erms and conditions that are satisfactory to the mortgage insurer and the other sarty (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
that the morigage insurer may have available (which may include funds cbtained frou: Mortaage Insurance

remiums),
P As a result of these agreements, Lender, any purchaser of the Note, another insurer, ally roonarer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in Xcoange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides {nat an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance. " Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,

(b} Any such agreements will not affect the rights Borrower has - if any - with respeet to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cql_lfll"ft/inn of the Mortgage

lnnials:L&l_

@ 6(L) (0o Page 8 of 15 Form 3014 1/01
®




0907519060 Page: 11 of 22

UNOFFICIAL COPY

Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened, During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds unfil
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
Testoration. in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earmings on such Miscellaneous Proceeds, I the
restoration or repair is not economically feasible or Lender's security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2 ‘

In the event of a toal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied t5-the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrowsz, .

In the event of & rartial taking, destruction, or loss in value of the Property in which the fair markel
value of the Property imnicdiately before the partial taking, destruction, or loss in value is equal to or greater -
than the amount of the soms secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, urlcss Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be rsiced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount o< the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the {1ir market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shill be paid to Borrower.

In the event of a partial taking, destruction..or loss in value of the Property in which the fair market
value of the Property immediately before tie jostial taking, destruction, or loss in value is less than the
amount of the sums secured immediately befcre tho-vartial taking, destruction, or loss in value, umless
Borrower and Lender otherwise agree in writing, tne Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sims are then due,

It the Property is abandoned by Borrower, or if, alier notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an awar? i settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice 45 given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair ot the-Property or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” meanc me third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a righ: of ardon in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil o7 criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material imp=i=ment of Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure such a Jefzalt and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding ) be dismissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or other mate ial 1pairment of
Lender's interest in the Property or rights under this Security Instrument. The proceeds of aiavard or claim
for damages that are attributable to the impairment of Lender's interest in the Property are herzor assigned
and shall be paid o Lender,

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify zmortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or

e
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any Successors in Interest of Borrower. Any forbearance hy Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several, However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to morigage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's
consent. .

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assummes Borrower's
obligatiops under this Security Instrument in writing, and is approved by Lender, shall obwin all of
Borrovet's rights and benefits under this Security Instrument. Borrower shall not be released from.
Borrower's ‘obligations and liability under this Security Instrument unless Lender agrees to such release in -
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section -
20) and benefii.*ue successors and assigns of Lender. .

14. Loan Chavses, Lender may charge Borrower fees for services performed in connection with
Borrower's _default; frr the putpose of protecting Lender's interest in the Property and rights under this
Security Instrument, inc weang, but not limited to, atorneys’ fees, property inspection and valuation fees, In
regard to any other fees, e absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be consrued 43 2 prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Seenrity Instrument or by Applicable Law, :

If the Loan is subject to a law whicly sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges-coliected or to be collecied in connection with the Loan exceed the
permitted limits, then; (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
lo the permitted limit; and (b) any sums aleesdy collected from Borrower which exceeded permitted limits
will be refunded to Borrower, Lender may chooe to make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower, ' a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepaymer charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower
will constirute a waiver of any right of action Borrower migatipve arising out of such overcharge.

I3. Notices. All notices given by Borrower or Lender in comrication with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Sccyrity Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actraily, delivered to Borrower's notice
address if sent by other means. Notice 10 any one Borrower shall constitute <otice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall e Property Address unless
Borrower has designated a substitute notice address by notice 1o Lender., Barriwer shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporuig Sorrower's change of
address, then Borrower shall only report a change of address through that specified pro‘edure. There may be
only one designated notice address under this Security Instrument at ary one time. Anyzotice+0 Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated hetzin vnless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Ystrument
shall not be deemed to have been given to Lender until actually received by Lender, If any notice regyired by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument,

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. Al rights and obligations

%
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not affect other provisions of this Security Instrument or the Noie which can be given effect without the
conflicting provision. ' '

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of titte by Borrower at a future date 1o a purchaser,

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
Dot & praut 2l person and a beneficial interest in Borrower s sold or transferred) without Lender's prior written
consent, Leader may require immediate payment in full of all sums secured by this Security Instrument,
However, this ¢ption shall not be exercised hy Lender if such exercise is prohibited by Applicable Law. .

If Lender exircises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period 1 vat less than 30 days from the date the notice is given in accordance with Section 15
within which Borrow:r riast pay all sums secured by this Security Instrument. If Borrower fails to pay these
SUmS prior to the expiranex of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower. _

19. Borrower's Right (o Keinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have entorcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale'uf the Property pursuant o Section 22 of this Security Instrument;
(b) such other period as Applicable Law st specify for the termination of Borrower's right to reinstate; or
(c) entry of a judgment enforcing this Secuiit; Tnstrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due unde; this Security Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenants or agreements; {(c) pays all expenses incurred in
enforcing this Security Instrument, including, but not Limited to, reasonable attorneys' fees, property
inspection and valuation fees, and other fees incurred for the mirpose of protecting Lender's interest in the
Property and rights under this Security Instrument: and (d) e such action as Lender may reasonably
require to assure that Lender's inferest in the Property and tights-under this Security Instrument, and
Borrower's obligation to pay the sums secured by this Security Instrumeit; shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Berrowér pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lendeér (3, cash: (b) money order; (©
certified check, bank check, treasurer's check or cashier's check, provided any suck check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Elecironic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations. ecured hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shzil no -apply in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial iuterest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Lorrsver.,
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with g
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to Section 22 ang the ‘notice of acceleration given 1o Borrower pursuant to Section 18 shall be deemed 1o

Substances defined as to:ic or hazardous Substances, poliutants, or wagtes by Environmenal Law and the
following substances: sasolize, kerosene, other flammable or toxjc petroleum products, toxic pesticides and
herbicides, volatile solvents, aarerials containing asbestos or formaldchydc, and radioactive materials;
"Environmentaj Law" means fedefa] laws and laws of the Jurisdiction where the Property is locateq that refate
to health, safety or environments] [Irote.tion; {c) "Environmenta) Cleanup” includes any response action,
remedial action, or removal action, as de{in/g in Environmena] Law; and (d) an "Environmenta] Condition"
Imeans a condition that cap Cause, contribuieto o otherwise trigger an Environmental Cleany . ‘

Borrower shall got Cause or permit the prisence use, disposal, storage, or release of any Hazardous
Substances, or threaten (o release any Hazardoys § bstauces, on or in the Property. Borrower shail not do,
nor allow anyone else 1o do, anything affecting the Pr Pety (a) that is in violatiog of any Environmenta)
Law, (b) which Creales an Environmeng] Condition, or (¢} waich, due to the presence, use, or release of 3
Hazardous Substance, creafes 5 condition that adversely affects pe vilue of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Pregerty of smajl qQuantities of Hazardous
Substances that are generally recognized 1o he appropriate to normal re: 1denial uses and 1o mainienance of
the Property (including, but not limited to, hazardous substances in consumer Jraducts),

Borrower shall promptly give Lender written notice of (a) any investigaion <izim, demand, Jawsyi or
other action by any governmentai or regulatory agency or privale party involvig); e Property and any
Hazardous Substance or Environmental Law of which Borrower hgg acwal krowledge, (b) any
Environmentg) Condition, including but not limited to, any spilling, leaking, discharge, refease or threat of
release of any Hazardous Substance, and {c} any condition caused by the presence, use or repdse of a
Hazardous Subsiance which adversely affects the value of the Property. If Borrower learns, or is Dapised by
any governmental or regulatory authority, or any Private party, that any removal or other remediation o9 sy ¥
Hazardous Subsance affecting the Property is necessary, Borrower shai promptiy take al] Lecessary remedig]
aCtions in accordance with Environmenga] Law. Nothing herein shall create any obligation on Lender for an
Environmena} Cleanup.

Form 3014 1101
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant ang agree as follows:

22 Acceleration; Remedies, Lender shal give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement jn this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
defanlt on or hefore the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreciosure by judicial Proceeding and sale of the Property. The notice shail
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of default or any other defense of Borrower to acceleration
and foreclosure, If the default is not cured on or before the date specified in the notice, Lender at jts

optior ma - require immediate payment in fuj] of all sums secured by this Security Instrument without

23. Release, Upor payment of all sums secured by thig Security Instrument, Lender shall release this
Security Instrumen, Borower shail Pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrurien), kus only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted wider Apolicable Law.

24. Waiver of Homestead. In accord tnce with IMinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Iflinois Fom:sread exemption laws.

25, Placement of Collateral Protection Insviance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agrezrient with Lender, Lender may purchase insurance at
Borrower's €xpense to protect Lender's interests in Bortewst's callateral, This insurance may, but need not,
Protect Borrower's interests. The Coverage that Lender purchise; 17ay not pay any claim that Borrower makes
Or any claim that is made against Botrower in connection with e callateral. Borrower may later cancel any
insurance purchased by Lender, bur only after providing Lender. w:di evidence that Borrower has obtained
insurance as required by Borrower's and Lender's agreement. If Lende: purchases insurance for the
collateral, Borrower wil be responsible for the costs of that insurance, including interest and any ather
charges Lender may impose in connection with the placement of the insurance, ups! fhe effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be ~¢ded- to Borrower's total
outstanding balance or obligation. The costs of the insurance may be more than tle\cost of insurance
Borrower may be able 1o obtain on its own,

-
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

Z’._ 2 Z - EW {Seal)

/ TIMOTHY HENNELLY' / -Borrower

|

7 - - V. é;k;ﬂ o Hernmalles (Seal)

GALE HENNELLY (] -Borrower

(Seal) (Seal)
Borrower -Borrower
(Seal) J (Seal)
-Borrower -Barrower
(Seal) / (Seal)
-Borrower -Borrower

@D-S(IL) (0010 Page 140715 Form 3014 1/01
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STATE OF ILLINOIS, Czedl. County ss:
1, w (,. 0 . Avé-auo th"-)"’ﬁ . , a Notary Public in and for said county and
state do hereby certify that

TIMOTHY HENNELLY AND GALE HENNELLY , WIFE AND EUSBAND

?

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument, -
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrumient as his/her/their free and voluntary act, for the uses and purposes therein set forth,

Given under my hand and official seal, this j day of W ZM

My Commissior) Expires: [ )’/ %

OFFICIAL SEAL ¢ Notary Public /
KANELLA D. ANTONOPOULOS
NOTARY PLBLIC STATE OFILLINGIS
MY COMMISSION EXPIRES 2- 12009

Bk
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LOAN: 7883106638

ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 3rD day of MARCH 2009
and is incorporated into and shall be deemed to ameng and supplement the Mortgage
Deed. ¢ Trust, or Security Deed (the "Security Instrument’} of the Same date given by the

undersigrag.. (the "Borrower") tg Secure Borrower's Adjustable Rate Note {the "Note") o
ALLIANT (RLDTP UNION

(the "Lender”) of the Same date apg covering the property described i the Security
Instrument and focatec-ar

€25 E ROCEWELL ST, AVLIN®ION HEIGHTS, ILLINOIS 60005

{Praperty Address]

THE NOTE CONTAINS PROVISICNS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY FAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST) RATE GAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE THE BJRROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenaats and agreements made in the
Security Instrument, Borrower and Lender further covenant and agres-as follows:

A.INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 4.750 %. The Note
pravides for changes in the interest rate and the monthly payments as follows:

4.INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The interest rate | will pay may change on the first day of APRIL 2014

and on that day every 12th month thereafter. Each date on which my interest rate coutd
change is called a "Change Date "

MULTISTATE ADJUSTABLE RATE RIDER . ARM 5.2 . Single Family - Fannie
Mae/Freddie Mac UNIFORM INSTRUMENT
Fannie Mae 4-2/5-2/6-2 ARM
Form 3111 1/01 ‘]’H Ve
@&-822R (0405)
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(B) The Index
Beginning  with the first Change Date, my interest rate will be based on an Index. The
“Index” is the weekly average vyisld on United States Treasury Securities  adjusted o a

"Current Index "

the Index s no longer available, the Note Holder wil| choose a new index which is
based upsn somparableinformation. The Note Holder will give me notice of this choies.

{C) Calcwation of Changes

Before each Chienge Date, the Note Holder will Calculate my new interest rate by
adding TWO AND TFREE-QUARTERS ' percentage points
{ 2.750 %) to the Current Index. The Note Holder will then round the resyjt
of this addition 1o the nearegt one-eighth of one percentage point (0.125%). Subject to the
limits stated in Section 4D} below, this rounded amount wij| be my new interest rate ynti;
the next Change Date.

The Note Holder will than determing the amount of the monthly payment that would be
sufficient to repay the unpaid principayipat l'am expecteq to owe at the Change Date In_full
on the maturity date at My new interest jate i substantially equal payments. The result of
this calculation wi be the new amount of my mor.thly payment.

(D) Limits on Interest Rate Changes '
The interest ratg I'am required to pay at the firg; Cninge Date will not be greater thanp
§.750 % or less than 2.750 %. Thereafter, my interest
rate will never pe increased or decreassd on any single Chiang: Date by more than two
percentage points {(2.0%) from the rate of interest I have bee, neying for the preceding 12
months. My interest rate will never be greater than 9,750 %.

interest rate wif become effective on each Change Date, | Wil pav-the amaunit
of my new monthly payment beginning on the first monthly payment date after tha Thange

(F) Notice of Changes

a1, .
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or Beneficial Interast in Borrower, As yseqd in
this Section - 18, "Interest in the Property® means any fegal or beneficial interest in
e Property, including, but not limited to, those beneficial interegts transferred in a
bord for deed, -contract for deed, instaliment sales contract or esCrow agreement,

purchszer.

If alf of = part of the Property or any Interest in the Property is sold or
transferred (ar’ii Borrower g not a natural person and a beneficial interest in
Borrower is soid or trenofarred) without Lender's prior written consent, Lender may
fequire immediate payment.in fuli. of a)f Sums secured by thig Security Instrument.
However, this option shal not be exercised by Lender if such exercise is prohibited
by Applicable Law. Lender/ s'3a shall not exercige this option if {a) Borrower
causes to be submitted to Lende’ iformation required by Lender to evaluate the
intended transferee. as if a new ioan were being made to the transferes; ang (b)
Lender réasonably determines - that Lendur's secunity will not pe impaired by the
loan assumption and that the risk of a Lieach of any covenant or agreement in thig
Security fnstrument is acceptable to Lender.

To the extent permitted by Applicable Law, “e'ider may charge a reasonabie
fee as a Condition to Lender's consent 1o the lozi assumplion. Lender may also
féquire the transferes to sign an assumption agreeinent - that is acceptable to
Lender and that obligates the transferee to keep all the piciaises and agreements
made in the Note angd in this Security Instrument. Borrower wii continue to be
obligated under - the Note and this Security Instrument unless, Lender releases

If Lender exercises the option to fequire  immediate payment in tuh, Londer
shall give Botrower notice of acceleration, The notice shall provide a period” r{ not
less than 30 days from the date the notice is given in accordance with Sectior, 15
within which Borrower must pay all sums secured by this Security Instrument.- L4
Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or
demand on Borrower,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Adjustable Rate Rider.

— AN - (Seal)

T {Seal)

JTIMOTHY HENNE

-Borrower T1iMo LLY V -Borrower
(Seal) Y 5P _ XAy (Seal)

-Borrower o -Borrower
seal) {Seal)

-Boriower : -Borrower
(Seal) A (Seal)

-Borrower -Borfrower

- @-822R (0405) Page 4 of 4 Form 3111 1/01
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Order ID: 5556916
Loan No.: 7883106638

EXHIBIT A
LEGAL DESCRIPTION

The followiny dzscribed property:

Lot one and that pa:.of Newberry Place now vacated which lies between the South line of Rockwell
Street extended Eact and the South line of Lot 1 extended East all in Scarsdale Estates, being a
subdivision of the East'na!i of the Southwest quarter and the West half of the Southeast quarter of
Section 32, Township 40 North, Range 11, East of the Third Principal Meridian, in Cook County,
Hiinois (except the North 685.4 {e=t thereof also except the East 40 acres of that part of the West half
of said Southeast quarter lying €ur.ch of the North 685.4 feet thereof and also except that pan of the
East half of said Southwest quarter lviiiy Westerly of the center line of Arlington Heights Road (called
State Road) and the South of the No.th 635.4 feet thereof).

Assessor's Parcel Number: 03-32-422-002




