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MORTGAGE

MURPHY

Loan #: 88117608

PIN: 18-31-408-004-0000
MIN: 100511600000109444

DEFINITIONS

Words used m multiple sections of this document are def¥ied below and other words are defined in Sections 3, 11, 13, 18, 20 and
21. Certain rules regarding the usage of words used in this docueiient are alse provided in Section 16.

(A} "Security Instrument” means this decument, which 1s dated MARZE 6, 2009 together with all Riders to this document,

(B) "Borrower” is JAMES P MURPHY AND LISA E MURPHI ~FUSBAND AND WIFE, AS TENANTS BY THE
ENTIRETY. Borrower is the mortgagor under this Security Instrument.

(C) "MERS" 1s Mortgage Electronic Registration Systems, Inc. MERS is a supiir#te corporation that is acting solely as a nomines
for Lender and Lender's suceessors and assigns. MERS is the mortgagee under this Sscurity Instrument. MERS is organized
and existing under the laws of Delaware, and has an address and telephone number of P.0r Box 2026, Fiint, MI 48501-2026, tel.
(888) 679-MERS.

(D) "Lender” is INTERBANK MORTGAGE COMPANY. Lender is a CORPORATION organised and existing under the laws of
ILLINOIS. Lender's address is 3200 DOOLITTLE DR., NORTEBROOK, IL 60062

(E) "Note” means the promissory note signed by Torrower and dated MARCH 6, 2009. The Mt states that Borrower owes
Lender THREE HUWDRED SIXTY THREE THOUSAND Dlollars (U.8. $363, 000. 00) plus interest. Poriower has promised to
pay this debt in regular Periodic Payments and to pay the debt in full not later than APRIL 1, 2039

(F) "Property" meuns the property thal is described below under the heading “|ransfer of Rights in the Proporty

(6} "Loan" means the debt evidenced by the Note, plus inlerest, any prepayment charges and late charges dée/uniler the Nole
and all sums due under this Security Instrunient, plus interest.

(H) "Riders" means all Riders (o this Secunty Instrument that are executed by Borrower. The following Riders arc 10 be executed
by Borrower [check box as applicable|:

5

LlAdjustable Rate Rider [ Condominin Rider L) 8econd Home Rider
{1 Balloon Rider i< Planned Unit Development Rider {3 Biweckly Payment Rider
{1-3 Family Rider LI Other(s) [specifv]

(I) " Applicable Law" means al] controlling applicable federal, state and local statutes, regulations, ordinances and administrative
rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other charges that are
imposed on Borrower or the Property bv a condominium association, homeowrners assogiation or similar organizalion.

(K} "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, drafi, or similar
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paper instrument, which is initiated through an electronic lerminal, telephenic instrunment, computer. or magnetic tape 5o as o
order. nstruet, or authorize a financial institution to debit or credit an account. Such term ineludes, bu! 1s nol hmited to, point-of-
sale transfers, automated leller machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Ifems” means those items that are described in Section 3.

(M) "Miscellaneous Proceeds"” means any compensation, settlement, award of damages, or proceeds paid by any third party
(other than insurance proceeds paid under the coverages described in Section 3) for: (1} damage to, or destruction of, the Property;
(i1} condemnation or other taking of all or any part of the Property; (iii} conveyance in ligu of condemnation; or (iv)
misrepresentatzons of, or emissions as to, the value and/or condition of the Property,

(N) "Mortgage lnsurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.

(0) "Periodic Paynent" means the regularly scheduled amount due for (i) principal and interest under the Note, plus (ii) any
amounts under Secugn 3 of this Security Instrument.

(P) "RESPA™ meany ih: Real Estate Settlement Procedures Act (12 U S.C. 35 2601 et seq.) and its implementing regulation,
Regulation X (24 C.F.R.4dnt 3500), as they might be amended [rom time to lime, or any additional or successor legislation or
regulation that governs tii 7aiye subject matter, As used in this Security Instrument, "RESPA” refers to all requirements and
restrictions Lhal are imposed-in 7cgard (o a “federally related mortgage loan" even if the 1.oan does nol qualify as a "lederally
related mortgage loan" under REGPA.

(Q) "Successor in Interest of Ecirower"” means any party that has taken title to the Property, whether or not that party has
assumed Borrower's obligations under (the Nete and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERT?Y

‘This Security [nstrument secures to Lender: (1) the repayment ol the Foun, and all renewals, extensions and modifications of the
Note; and {i1) the performance of Torrower's covenaris 2od agreements under this Security Instrument and the Note. For this
putpose, Borrower does hereby mortgage, grant and convey to MERS (solely as nominee for Lender and Lender's successors and
assigns) and to the successors and assigns of MERS the fotlowing dzseribed property located in the COUNTY of COOK:

which currently has the address of 8624 DORY LN, WILLOW SPRINGS, IL 60480 (herein "Property Address™).

TOGETHER WITH all the improvements now or hereafler erected o the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. Ali replacements and addition’-shall also be covered by this Security Instrument.
Alt of the forcgoing is referred to in this Security Instrument as the "Property.” Borrgwer understands and agrees that MERS holds
only legal title to the interests granted by Borrower in this Sccurity [nstrument, buwif pécessary to comply with law or custom,
MERS (as nominee for Lender and Lender's successors and assigns) has the right: 14 2 ercise any or all of those interests,
including, but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender including, but
not limited to, releasing and canceling this Security Instrument,

BORROWER COVENANTS that Borrower is lawtully seised of the estate hereby converediand has the right to
mortgage, prant and convey the Properly and that the Property 1s unencumbered, except for encumbrances ofrecord. Rorrower
warrants and will defend generally the title to the Property against all clatms and demands, subject to anv epdiriorances of record.

THIS SECURITY INSTRUMENT combines uniform covensnts for national use and non-uniform covenaals with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay when
due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due under the
Nole. Borrower shall also pay funds for Escrow [tems pursuant to Section 3. Payments due under the Note and this Scenrity
Instrument shall be made in U.S. currency. Flowever, it any cheek or other instrument received by Lender as paymenl under the
Note ar his Seeurity Instrument is retumed to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instrument be mude in one or more of the [ollowing fonns, as selected by Lender: (a) cash: (b) money
order; (¢} certitied check, bank check, treasurer's check or cashier's check, provided any such check is drawn upen an institution
whaose deposits are insured by a federal agency, instrumentality, or enlity; or (&) Electronic Funds Transfer.

Payments arc deemed received by Lender when reecived at the location designated in the Note or at such other location as
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may be designated by Lender in accordance with the netice provisions in Section 15. Lender may retumn any payment or partial
pavment if the payment or partial pavments are insufficient to bring the Loan current. Lender may aceept any payment or partial
payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its nghts to refuse such
payment or partial payments in the luture, but Lender is not obligated to apply such payments at the time such payments arc
accepted. [T each Perivdic Payment is applied s of its scheduled due date, then Lender need not pay interest on unapplied funds.
Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current, If Borrower does not do so within
a reasonable period of time, Lender shall either apply such funds or return them to Borrower, If not applied earlier, such funds will
be applied to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim which
Borrower might have now or in the {uture against Lender shall relieve Borrower from making payments due under the Note and
this Security Instrament or performing the covenants and agreements secured by this Security Tnstrument.

2. Application of Payments or Proceeds. [xcept as otherwise described in this Section 2, all payments accepted and
applied by Lendlr stail be applied in the following order of priority: (a) interest due under the Note; (b) principal due under the
Note, (¢) amounts deeaunder Section 3. Such payments shall be applied to each Periodic Payment in the order in which it became
due. Any remaining asiounts shall be apphed first to late charges, second to any other amounts dug under this Security Instrument,
and then to reduce the porcipal balance of the Note.

[t Lender recetves g pavment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to pay
any lule charge due, the paymentmay be applied 1o the delinqueat payment and the late charge. If more than one Periodic Payment
is vutstanding, Lender may apply/any payment received from Borrower (o the repayment of the Periodic Payments if, and to the
extent that, ach payment can be puid in full. To the exlent that any excess exists alfer the payment is applied to the full payment
of one or more Periodic Payments, suck ex.csz may be applied to any late charges due. Voluntary prepayments shali be applied
first to any prepayment charges and then as’'described in the Note,

Any application of payments, insuran’:c proceeds, or Miscellaneous Proceeds to principal due under the Note shall not
extend or postpone the due date, or change the amsant, of the Periodic Payments.

J. Funds for Escrow Items. Borrower shali piy 1 Lender on the day Periodie Payments are due under the Note, until the
Note 15 paid i {ull, a sun (the "Funds”) to provide foiprement of amounts due for: (a) taxes and assessments and other items
which can atlam prionity over this Security Instrument as a lien orencumbrance on the Property; (b) leasehold payments or ground
rents on the Property, if any; (¢) premiums for any and all {isuraace required by Lender under Section §; and (d) Mortgage
Insurance premiums, if any, or any sums payable by Borrower toLcnder in leu of the payment of Mortgage Insurance premiums
in accordance with the provisions of Seetion 10. These items are ealivd " Escrow [tems." At origination or at any time during the
term of the Loan, Lender may require that Community Associationi)ucs, Fees, and Assessments, if any, be escrowed by
Borrower, and such dues, {ees and assessmenls shall be an Escrow item. Bodre'wer shall promptly furnish to Lender a}l notices of
amounts 1o be paid under this Section. Borrower shall pay Lender the Funds fr'r Escrow Items unless Lender waives Borrower's
obligation to pay the Fuads for any or all Escrow Items. Lender may waive [sorrowes's abligation to pay to Lender Funds for any
or all Escrow Items at any time. Any such waiver may only be in writing. In the evelt of such waiver, Borrower shall pay directly,
when and where payable, the amounts due for any Escrow [ems for which payment of Zaids has been waived by Lender and, if
Lender requires, shall furnish to Lender receipts evidencing such payment within such Gsne period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes‘oe d=emed to be 4 covenant and
agreement conlsined in this Security Instrument, as the phrase "covenant and agreement” is used-in Section 9. If Borrower is
obligated to pay Escrow ltems direetly, pursuant te a waiver, and Borrower fails to pay the ameunt (s for an Eserow Item, Lender
may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated urder Jection 9 to repay 1o
Lender azny such amount. Lender may revoke the waiver as to any or ali Fscrow Items at any time hy 4 nutize 4iven in accordance
with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, Tt z¢ then required
under this Section 3,

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Trnds at the
time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender shall
estimate the amount of Funds duc on the basis of current data and reasonable estimates of expenditures of future Escrow ltems or
otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality | or entity
(including Lender, 3f Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow ltems no later than the time specified under RESPA, Lender shall not charge Borrower for
holding and applving the Funds, annually analyzing the escrow account, or verifying the Hscrow ltems, unless Lender pays
Borrower inteigst on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in
writing or Applicable Law requires interest (o be paid on the Funds, Lender shall not be required to pay Borrower any interest or
carnings on the I'unds. Borrower and Lender ean agree in writing, however, that interest shall be paid on the Funds. Lender shall
give to Borrower, without charge, an anmual aceounting of the Funds as required by RESPA,
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If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Berrower for the excess
funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in accordance
with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Bomrower shall pay to Lender the amount necessary {o make up the
deficiency in accordance with RESPA, but in ne more than 12 menthly payments.

Upen payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4. Charges; Licns. Borrower shail pay all taxes, asscssments, charges, fines, and impositions attributable to the Property
which can attain priority over this Security Instrument, leasehold payments or ground rents on the Property, if any, and
Community Assosiation Dues, Fees, and Assessments, if any. To the extent that these items are Escrow [tems, Borrower shall pay
them in the mauneszrovided in Section 3.

Borrower snall.promptly discharge any lien which has priority over this Security [nstrument unless Borrower: (a) agrees
in writing to the payrcr. of the obligation secured by the lien in a manner acceptable to Lender, but only so long as Bomower is
performing such agreement (b contests the lien in good faith by, or defends against enforcement of the lien in, legal proceedings
which in Lender's opinion o)einte to prevent the enforceinent of the lien while those proceedings arc pending, but enly until such
proceedings are concluded; or () sotures from the holder of the lien an agreement satisfactory 1o Lender subordinating the lien to
this Security Instrument. If Lendur netormines that any part of the Property 1s subject to a lien which can allain priority over this
Security Instrument, Lender may give Besrower a notice identifving the lien. Within 10 days of the date on which that notice is
given, Borrower shall satisfy the lien ol takeUne or more of the actions set forlh above in this Section 4.

I.ender may require Borrower 1o pay a-cue-time charge for a real estate tax verification and/or reporting service used hy
Lender in connection with this Loan.

5. Property Insurance. Borrowcer shall kdep the improvements now cxisting or hereafter erected on the Property insured
against loss by fire, hazards inciuded within the term "e: tended coverage,” and any other hazards including, but not limited te,
earthquakes and floods, for which Lender requires insra wee. This insurance shall be maintained in the amounts (including
deductible levels) and for the periods that Lender requires. Whai Lender requires pursuant to the preceding sentences can change
during the term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Bomrower's choice, which right shall not be exercised uricatonably. Lender may requirc Borrower to pay, in connection
with this Loan, either: (a) a one-time charge for flood zone determination, certification and tracking services; or (b) a one-time
charge for floed zone determination and certification services and subsequent charges each time remappings or similar changes
oceur which reasonably might affect such determination or certification. Beite'wer shall also be responsible for the payment of any
fees imposed by the Federal Emergency Management Agency in connection »wvith the review of any flood zone determination
resulting from an objection by Borrower.

If Borrower {ails to maintain any of the coverages described above, Lendezmay obtain insurance coverage, at Lender's
option and Berrower's expense. Lender is under ne obligation to purchasc any particuis’ tve or amount ol coverage. Therelore,
such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity 71 the Property, or the coments of
the Property, against any risk, hazard or liability and might provide greater or lesser coverage tnan was previously in effecl.
Borrower acknowledges that the cost of the insurance coverage so obtained might significantly excerd the cost of iasurance that
Berrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall beconie ad<itional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbrrsement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's 7ighi Lo disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additioriiloss payee.
Lender shall have the right to hold the policies and renewal certilicates. If' Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices, If Borrower obtains any form of insurance coverage, not otherwise required by
Lender, for damage to, or destruction of, the Property, such poliey shall include a standard mortgage clause and shall name Lender
as mortgagee and/or as an additicnal loss payee.

In the evenl of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrewer. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds, whether
or not the underlying msurance was required by Lender, shall be applied to restoration or repair of the Property, it the restoration
or repair 1s economicatly feasible and Lender's security is not lessened. During such repair and restoration period, Lender shall
have the right te kold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work has
been completed (o Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such insurance procecds, Lender shall not be
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required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other thurd parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrewer. It the restoration or repair is
not cconomically feasible or Lender's sccurity would be lessened, the insurance proceeds shall be applied Lo the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be
applied in the order provided for in 8ection 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance ¢laim and related
matiers. Iff Borrower does not respond within 30 days Lo a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In either event, or 1f
Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights 1o any
insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and (b} any other of
Borrower's rights{other than the right to any refund of unearned premiums paid by Dorrower) under all insurance policies
covering the Propert’, insofar as such rights are applicable to the coverage of the Property. Lender may use the insurance proceesds
either to repair or restore the Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then
due.

6. Occupancy./3orrower shall occupy, establish, and use the Property as Borrower's principal residence within 60 days
after the execution of this Seeurity Instrument and shall continue to occupy the Property as Borrower's principal residence for at
least one year after the dale 6f Occupancy, unless Lender otherwise agrees in writing, which consent shall nol be unreasonably
withheld, or unless extenuating (iroumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance 2nd Pretection of the Property; Inspections. Borrower shall not destroy, damage or
impair the Property, allow the Property o sietwiiorate or commit waste on the Property. Whether or not Borrower is residing in the
Property, Borrower shall mainlain the Progerty inorder o prevent the Property from deteriorating or decreasing in value due o its
condition. Unless it is determined pursuant t¢ Section § that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avowd-fiuer deterioration or damage. If insurance or condemnation proceeds are paid
in connection with damage to, or the taking of, the Propurty, Borrower shall be responsible for repairing or restoring the Property
only if Lender has released proceeds for such purposcs-Lsader may disburse proceeds for the repairs and restoration in a single
payment or in a series ol progress payments as the work 1 tompleted. If the msurance or condemnation proceeds are not sufticient
1o repair or restore the Property, Borrower is not relieved of Bartowr's obligation for the completion of such repair or restoration.

Lender or its agent may make reascnable entries upon an inspections of the Property. If it has reasonable cause, Lender
may inspect the interior of the tmprovements on the Property. Lends( shall give Borrower notice at the time ol or prior to such an
interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if] during the Loan application process, Borrower or any
persens or entities acting at the direction of Borrower or with Borrower's knov/ledge or consent gave materially false, nusleading,
or inaceurate information or statements o Lender (or failed to provide Lender with material information) in connection with the
1.0an. Material representations include, but are not limited to, representations conccrming Borrower’s occupaney of the Property as
Borrower's principal residence.

9. Protection of Lender's Ingerest in the Property and Rights Under this Securicy Zastrument. 1f (a) Borrower fails
to perform the covenants and agreements contained in this Security Instrument, (b) there 15 & legal proceeding that might
significantly affect Lender's interest in the Property and/or rights under this Security Instrunient (such as a proceeding in
bankruptey, probate, for condemnation or forfeiture, for enforcement of a lien which may atiuin priecity over this Security
Instrument or to enforce laws or regulations), or (¢) Borrower has abandoned the Property, then Liznder may do and pay for
whatever is reasonable or appropriate to protect Lender's interest in the Property and rights under tns sesarity Instrument,
including protecting and/or assessing the value of the Property, and securing and/or repairing the Property /iefider's actions can
inclede, but are not limited io: (2) paying any sums secured by a lien which has priority over this Security Iustrument; (b)
appearing in court; and {¢) paving reasonable attorneys' fees to protect ils interest in the Property and/or rights undir .is Security
Instrument, including its seeured position in a bankruptey proceeding. Securing lthe Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain waler from pipes, eliminate
building or other code violattons or dangerous conditions, and have utilities turned on or off. Although Lender may take action
under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs
e liability for not taking any or all actions authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additionai debt of Borrower secured by this Secuwrity
Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such
interest, upon notice from Lender to Borrower requesting payiment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease. Borrower shall
not surrender the feasehold estate and interests herein conveyed or terminate or cancel the ground lease. Borrower shall not,
without the express written: consent of Lender, alter or amend the ground lease. If Borrower acquires fee title to the Properly, the
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leasehold and the [ee title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. Tf Lender required Morlgage Tnsurance as a condition of making the Loan, Borrower shall pay
the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance coverage required
by Lender ceases to be available from the mortgage insurer that previously provided such insurance and Borrower was required to
make separately designated payments toward the promiums for Mortgage Insurance, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the Morigage Insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the Mortgage Insurance previously n effect, from an alternate mortgage insurer selected by Lender. If
substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue to pay to Lender the amoun? of the
separately Jdesignated payments that were due when the insurance coverage ceased to be in effect. Lender will accepl, use and
retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and L.ender shall not be required to pay Borrower any Interest or
earnings on suck los reserve. Lender can no longer require loss reserve payments if Morigage Insurance coverage {in the amount
and for the period that Lender requires) provided by an insurer selected by Lender again becomes available, 1s obtained, and
Lender requires sepetately designated payments towurd the premiums for Mortgage Insurance. If Lender required Morlgage
Insurance as a conditivp/oDmaking the Loan and Borrower was required te make separaiely designated payments toward the
premiums for Mortlgage Tusrrance, Borrower shall pay the premiums required 1o maintain Mortgage Insurance in effect, or o
provide a non-refundable loss oserve, unlil Lender's requirement for Mortgage Insurance ends in accordance with any written
agreement between Borrower and ['ender providing for such termination or until termination is required by Applicable Luw.
Nothing in this Section 10 affects/Bomrower's obligalion (o pay interest at the rale provided in the Note.

Mortgage Insurance reimburse’ Lender (or any entity that purchases the Note) for eertain losses it may incur if Borrower
does not repay the Loan as agreed. Borrowsz: is not a party to the Mortgage [nsurance.

Mortgage insurers evaluate their total (isk ¢a all such insurance in foree from time {o time, and may enter into agreements
with other parties that share or modify their 1isks oy reduce losses. These agreements are on terms and conditions that are
satisfactory lo the mortgage insurer and the othergesiy (or parties) to these agreements. These agreements may require the
morigage insurer to make payments using any source @f'(rnds that the mortgage insurer may have available (which may include
funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchase - of tle Note, another insurer, any reinsurer, any other entity, or any
afliliate of any of the foregoing, may receive (directly or indireetly jamounts that derive from (or might be characterized as) a
poriion of Borrower's payments for Mortgage Insurance, in exchasgs for sharing or modifying the mortgage insurer's risk, or
reducing losses. 1 such agreement provides that an affiliate of Lender tzged-« share of the insurer's risk in exchange for a share of
the premiwms paid to the insurer, the arrangement is often termed "captive rarcurance.” Further:

(a} Any such agreements will not affect the amounts that Borrowrrlias agreed to pay for Mortgage Insurance, or
any other terms of the Loan. Such agreements will not increase the amount Parrawer will owe for Mortgage Insarance,
and thev will not entitle Borrower to any refund.

(b) Any such agrecments will not affect the rights Borrower has - if any - vith respect to the Mortgage Insurance
under the Homeowners Protection Act of 1998 or any other law. These rights may icride the right to receive certain
disclosures, to request and obtain cancellation of the Mortgage Insurance, to have thd jaorigage Insurance terminated
automatically, and/or to receive a refund of any Mortgage Insurance premiums that were unicarned at the time of such
cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds arc hereny assioned to and shall be
paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of oo Troperty, if the
restoration or repair 1s economically feasible and Lender's security 1s not lessened. During such repair and restpiaiion period,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect sush Properly to
ensure the work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender
may pay for the repairs and restoration 1n a single disbursement or in a series of progress payments as the work is completed.
Unless an agreement 1s made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender
shall not be required to pay Borrewer any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not
economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower, Such Miscellaneous Proceeds shail be
applied in the order provided for in Section 2.

In the event of a total {aking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair markel value of the Property
nnmediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums secured by
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this Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwisc
agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately befors the partial taking, destruction, or
loss in value divided by (b)Y Lhe fair market value of the Property immediately before the partial taking, destruction, or less in
value. Any balance shall be paid to Berrower.

I the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured immediatety before
the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Procecds
shall be applicd 1o the sums sectred by this Security Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined in
the next sentenceatfers to make an award to settle a claim for damages, Borrower fails to respond to Lender within 30 days after
the date the notice.is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or yepair of
the Property or to the swns secured by this Secarity Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Nlisozllaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Botrower shall be in'dzfault if any action or proceeding, whether civil or criminal, is begun that, in Lender's judgment,
could resul! in forfeiture of the Pruperty or other material impairment of Lender's interest in the Property or rights under this
Security Instrument. Borrower cen zure such a default and, if acceleration has occurred, reinstate as provided in Scetion 19, by
causing the action or proceeding 10 be diemissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or
other material impairment of {ender's inteszs'an the Property or rights under this Security Instrument. The proceeds of any award
or claim for damages that arc attributable o the impaimment of Lender's interest in the Property are hereby assigned and shall be
paid o Lender,

All Miscellancous Proceeds that arc notepplied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By £.Cnder Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor in Interest of
I3orrower shall not operate to release the liability of Borrowbr or any Successors in Interest of Borrower. Lender shail not be
required to commence proceedings against any Successor in Intirest of Borrower or to refuse to extend time for paynient or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearancs by 1 .ender in exercising any right or remedy including,
wilhout limitation, Lender's acceptunce of payments from third persons; edtities or Successors in lnterest of Borrower or in
amounts less than the amount then due, shall not be a waiver of or precludi tiie ¢xercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns dound. Borrower covenants and agrees that
Borrower's abligations and Hability shall be joint and several. However, any Borroveer wiio co-signs this Security Instrument but
does not execute the Note (a "co-signer”); (2) ts co-signing this Security Instrument on'y o mortgage, grant and convey the co-
signer's interest in the Property under the terms of this Security Instrument; (b} is not personsily ~oligated to pay the sums secured
by this Security Instrument, and (¢) agrees that Lender and any other Borrower can agree to ¢x end. modity, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Neote without the co-signer's consent.

Subieet Lo the provisions of Section 18, any Successor in Interest of Borrower who assumes Boriovwer's obligations under
tlus Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights and Lenefits xmder this Security
Instrument. Borrower shall not be released [tom Borrower's obligations and liability under this Security Instiwi=nt unless Lender
agrecs to such release in writing. The covenants and agreements of this Seeurity Instrument shall bind (exelptas provided in
Section 20) und benefit the successors and assigns of Lender.

14. Lean Charges. Lender may charge Borrower fees for services performed 1n connection with Borrower's defaull, tor
the purpese of protecting Lender's interest in the Property and rights under this Security Instrument, including, but not limited to,
attorneys' fees, property inspection and valuation fees, In regard to any other fees, the absence of express authority in this Security
Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not
charge fecs that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sels maximum loan charges, and that law is finally interpreied so thal the intercst or
other loan charges collected or to be cellected in connection with the Loan exceed the permitted limits, then: (a) any such loan
charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected
from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing
the principal owed under the Note or by making 2 direct payment o Borrower. If a refund reduces principal, the reduction will be
ireated as a partial prepavment without any prepayment charge (Whether or not a prepayment charge 1s provided for under the
Note). Rorrower's acceplance of any such refund made by direct payment to Borrower will constitute a waiver of any right of
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action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing. Any
notice 10 Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when mailed by
first class mail or when actually delivered to Borrower's notice address if sent by other means. Notice 1o any one Borrower shall
constitute nolice to uil Borrowers unless Applicable Law expressly requires otherwise. The notice address shall be the Property
Address unless Borrower has designated a substitute nolice address by notice to Lender. Borrower shall promptly notify Lender ol
Rorrower's change of address. If Lender specifies 4 procedure [or reporting Borrower's change of address, then Borrower shall
only report a change of address through that specified procedure. There may be only one designhated notice address under this
Seeuritv Instrument at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first ¢lass mail to
Lender's address stated herein unless Lender has designated another address by notice to Borrower. Any notice in connection with
this Security Instr:ment shall not be deemed to have been given to Lender until actually received by Lender. If any notice required
by this Security/1astument is also required under Applicable Law, the Applicable Law requirement will satisfy the corresponding
requirement under fhis Security Instrument.

6. Governing Law; Severability; Rules of Constructien. This Security Instrument shall be governed by federal law
and the law of the jurisdicticn in which the Property is located. All rights and obligations contained in this Security Instrument are
subject 1o any requirements(anc limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the parlies to
apree by contract or it might bestlesd, but such silence shatl not be construed as a prohibition against agreement by contract. In the
event that any provision or claus® oi this Sceurity Instrument or the Note conflicts with Applicable Law, such conflict shall not
affect other provisions of this Secinty Instrument or the Note which ¢an be given effect without the conflicting provision.

As used in this Security [nstruminiC(a) words of the masculine gender shall mean and inelude corresponding neuter
words or words of the feminine gender, (b)Y words-in the singular shall mean and include the plural and vice versa; and (¢) the word
"may" gives sole discretion without any obligation to take any action.

17. Borrower's Copy, Borrower shall be givena one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficia' In‘ercst in Borrower. As vsed in this Section 18, "Interest in the Property"
means any legal or beneficial interest in the Property, includiiug, but not limited 1o, those beneficial interests transfemred in s bond
lor deed, contract for deed, installment sales contract or cscrov agisement, the intent of which is the transfer of title by Borrower
al a future date to a purchaser.

If all or any part of the Property or any Interest in the Progperty is sold or transterred (or if Borrower is not a natural person
and a beneficial interest in Borrower is sold or transferred) without Léndze's prior written consent, Lender may require immediate
payment in full of all sums secured by this Security Instrument, However. (his option shall not be exercised by Lender if such
excrcise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice ol aceeleration. The notice shall provide a period of not
less than 30 days from the date the notice is given in accordance with Seetion 5 within which Borrower must pay all sums
secured by this Secunity Instrument. If Borrower fails to pay these sums priog Lo the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on bBerswer.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain eonditions, Borrower shall have the
Tight (o have enforcement of this Security Instrument discontmnued at any time prier to the earlest 5 (a) five days before sale of
the Property pursuant to Section 22 of this Security Instrument; (b} such other period as Applicatle Law might specify for the
termination of Borrower's right to teinstate; or (¢) entry ol a judgment enforcing this Security Instrumen’. These conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Nowe»s 1700 acceleration had
oceurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable atiomeys' fees, property inspection and valuation fees, and’oner fees Incurred
tor the purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and {d) wks uch action
as Lender may reasonably require to assure that Lender's interest in the Property and rights under this Securily Instrument, and
Borrower's obligation to pay the sums secured by this Security Instrumenl, shall continue unchanged unless as otherwise provided
under Applicable Law. Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the
following forms, us selected by Lender: {a) cash; (b) money order; (¢) certified check, bank check, treasurer's check or cashier's
check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; of {d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured herehy
shall remain {ully effective as if no acceleration had occurred. Howcever, this right to reinstate shall not apply in the case of
aceeleration under Section 18.

20. Sale of Note; Change of Lean Servicer; Notice of Grievance. The Note or a partial interest in the Note {together
with this Security Instrumnent) can be sold one or more times without prior notice to Borrower. A sale might result in a change in
the entily (known as the "Loan Servieer") that collects Periodic Payments due under the Note and this Security Instrument and
performs other mortgage foan servicing obligations under the Note, this Security instrument, and Applicable Law. There also

TLLINOIS-Singic Family-Fannie Mae/Freddie Mac [TNTFORM INSTRUMENT
= 3732 Page & of 10 Form 3014 LA

BB ¢ U a4 e A AR LA A PN 8 A8 LD L g 80 1 A i B s LAY S, SN VY Bt P AN ] A 1 8 8 R B -




0907955029 Page: 10 of 15

UNOFFICIAL COPY

BB117608

might be one or more changes of the Loan Servicer unrelated 0 a sale of the Note. 1f there is a change of the Loan Scrvicer,
Borrower will be given written notice of the change which will statc the name and address of the new Loan Servicer, the address 1o
which payments should be made and any other information RESPA requires tn connection with a notice of transfer of servicing. If
the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan
servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrewer nor Lender may commence, join, o be joined to any judicial action (as either an individual litigant or
the member ol a class} thal arises from the other party's actions pursuant to this Security Instrument or that alleges that the other
party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or Lender has
notified the other party (with such notice given in compliance with the requirements of Section 15) of such alieged breach and
atforded the other purty hereto a reasonable period after the giving of such notice to take corrective action. If Applicable Law
provides a time.ji2ricd which must elapse before certain action can be taken, that time period will be deemed to be reasonable for
purposes ol this parzgraph. The notice of acceleration and opportunity te cure given to Borrower pursuant to Seetion 22 and the
notice of acecleration”gtven to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take
correclive action provisyvas of this Section 20.

21. Hazardous Sutstances, As used in this Section 21; () "Hazardous Substances” are those substances defined as foxic
or hazardous substances, poliutania: or wastes by Environmental Law and the following substances: gasoline, kerosene, other
lammable or toxic petroleum ploducts, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials: (b) "Enwironmental Law" means federal laws and laws of the jurisdiction where the
Froperty 1s located that relale to health,(saf stv-or environmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action; as defined in Environmental Law; and {d) an "Environmental Condition" means a
condition that ean cause, contribute to, or othirwiss trigger an Environmental Cleanup.

Borrower shall not cause or permit thejprésence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on o ie Property. Borrower shall not do, nor allow anyone else to do, anytling
affecting the Property {a) that is in violation of any Furarsnmental Iaw, (b) which creates an Environmental Condation, or (c)
which, due to the presence, use, or release of a 1Tazardous Substance, creates a condition that adversely affects the value of the
Property. The preceding two sentences shall not apply to the presznee, use, or storage on the Property of small quantities of
Hazardous Substances that are gencrally recognized to be approstiate to normal residential uses and to mainienance of the
Property (including, but not limited to, hazardous substances in cupsamer products).

Borrower shall promptly give Lender written notice of (a) anyipvcrtigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party invelving the Property and any Hazardous Substance or Envirommental
Law of which Borrower has actual knowledge, (b) any Envirommental Condition, including but not limited to, any spilling,
leaking, discharge, release or threat of release of any Hazardous Substance, and (¢) sy condition caused by the presence, use or
release of a Hazardous Substance which adversely affects the value of the Propeity. 1! SSorrower leamns, or is notilied by any
governmental or regulatory authority, or any private party, that any temoval or other {eiediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actiors inaceordance with Environmental
Law. Nothing herein shall create any obligation on Lender tor an Environmental Cleanup.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

2. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration lewing Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration unger sestion 18 unless
Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cuce'the: default; (c)
u dale, not less thun 30 days from the dafe the notice is given to Borrower, by which the default must be cured: =ni (d) that
failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secared by this
Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform Borrower
of the right to reinstate after acceleration and the right to assert in the foreclosure procecding the non-cxistence of a default
or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the date specified
in the notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding, Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to, reasonable

attorneys’ fees und costs of title evidence.

13. Release, Upon payment of all swns secured by this Securily [ustrument, Lender shall release this Security [nstrument.
Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the
fee is paid to a third party for services rendered and the chasging of the fee is permitted under Applicable Law,

24. Waiver of Homestead. In accordance with Ilinois law, the Borrower hereby releases and waives all rights under and

ILLINOIS-Single Family-Fannie Mae/Freddic Mac UNIFORM INSTRUMENT
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by virtue of the Illinois homeslead exemption faws.

25, Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the insurance
required hy the Borrower's agreement with Lender, Lender may purchase insurance at Bomrower's expense te protect Lender's
interests. The coverage that Lender purchases may not pay any claim that Borrower makes or any claim that is made against
Borrower in connection with the collateral. Borrower inay later cancel any insurance purchased by Lender, but only afler providing
Lender with evidence that Borrower has obtained as required by Borrower's and Lender's agreement. If Lender purchases
mmsurance for the collateral, Borrower will be responsible for the costs of that insurance, including interest and any other charges
Lender may impose in conneclion witk the placement of the insurance, until the efTective date of the cancellation or expiration of
the insurance. The costs of the insurance may be added to Borrower's tofal outstanding balance or obligation. The costs of the
insurance may be more that the cost of insurance Borrower may be able to olain on his own.

2Y SIGINING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in apy Rider c‘.cor@d by Borrowerand recorded with it,

C-Etb-.,ﬁ/ /. un/)/ é’ 02

AMES PMORZEY - DATE -

STATEOF T L0 S
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COUNTY OF

2 - \f‘
The foregoing instrument was acknowledged before mi= this - é < ]
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Notary Public

by

0&‘#%0&&‘&;@‘0606‘(@0‘5000000064
"GFEICIAL SEAL"
MARIE T. HYNES

fiotary Public, Siete of illinois
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EXHIBIT A

File No.: 9650023
Property Address: 8624 DORY LANE, WILLOW SPRINGS, IL., 60480

LOT 4 IN INDIAN/.CREEK SUBDIVISION, BEING A SUBDIVISION IN PART OF THE SOUTH % OF THE
SOUTHEAST % OF SLOTION 31, TOWNSHIP 38 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COCK COUNTY, ILLINGCIS.

PIN: 18-31-408-004
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PLAMMED UNIT DEVELOPMENT RIDER

MURPHY
Loan #: 88117608
MEN: 100511600000100444

THIS PLANNED UNIT DEVELOPMENNT RIDER is made this 6TH day of MARCH, 2009, and is
incorporated into and shall be deemed to amend and suprigirent the Martgage, Deed of Trust or Secunity Deed (Lhe
"Secunty [nstrument”) of the same date, given by the undersigned (the "Borrower") to sccure Borrowes's Note to
INTERBANK MORTGAGE COMPANY, (the "Lender”) of the s7me date and covering the Property described in the
Security Instrument and located at:

8624 PORY LN, WILLOW SPRINGS, IL 50480

[Property Address|
The Property ncludes, bul is not limited to, a parcel of land improved with 2 dwelling, together with other such
parcels and certain common areas and facilities, as described in TIIG COVEMANTS, CONDITIONS AND
RESTRICTIONS FILED OF RECORD THAT AFFECT THE PROPERTY (theIeclaration”). The Property is a
part of a planned unit development known as

INDIAN CREEK

[Name of Planned Unit Development]

{the "PUD"). The Property also includes Borrower's interest in the homeowners association or squrvalent entity
owning or managing the cemmon areas and facilities of the PUD (the "Owners Association"} ant! the ases, benefits
and procecds of Borrower's interest.

PUD COVENANTS, In addition to the covenants and agreements made n the Seeurity listument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the

FUL's Constiluent Documents. The "Constituents Documents” are the: (i) Declaration: (i) articles

of incorporation, trust instrument or any equivalent document which creates the Owners

Association, and (iii} any by-laws or other rules or regulations of the Owners Association.

Borrower shall promptly pay, when duc, ali ducs and assessments imposed pursuant to the

Constituent Documents.

B. Property Insurznce. So long as the Owners Association maintains, with a generally
accepted insurance carrier, a "master” or "blanket” policy insuring the Property which is
satisfactory Lo Lender and which provides insurance coverage in the amounts (including

MULTISTATE PUD RIDER- Single Family -Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
© 342 Page 1 of 3 Form 3150 1101




0907955029 Page: 14 of 15

UNOFFICIAL COPY

BB1L7608

deductible levels), for the periods, and against loss by fire, hazards inctuded within the
term "extended coverage,” and any other hazards, including, but not limited to, eatthquakes
and floods, for which Lender requires insurance, then: (i) Lender waives the provision in
Section 3 for the Periodic Payment to Lender of the yearly premium installments for
property insurance on the Property; and (if)} Borrower's obligation under Section 5 to
mainlain property insurance coverage on the Property is deemed satisfied to the extent that
the required coverage is provided by the Owners Association policy.,

What Lender requires as a condition of this waiver can change during the term of
e Toan.

Borrower shall give Lender prompt notice of any lapse in required property
insvfwee coverage provided by the master or blanker policy.

nipeevent of a distribution of hazard insurance proceeds in lieu of restoration or
repair following & loss W the Property, or lo common areas and facilities of the PUD, any
proceeds payable-1o Borrower are hereby assigned and shall be paid to Lender. Lender
shall apply the procecis to the sums secured by the Securily Instrument, whether or not
then due, with the eoCsoif any, paid to Borrower.,

C. Public Liabili*y tosurance. Borrower shall take such actions as may be
reasonable to insure that the Owners Association maintains a public lability insurance
policy acceptable in form, ambup., and extent of coverage to Lender.

D. Condemnation. The {rosesds of any award or claim for damages, direct or
consequential, payable to Borrower i connection with any condemnation or other taking
of all or any part of the Property or the comiton areas and tacilities of the PUD, or for any
conveyance in liew of condemnation, are heihy assigned and shall be paid to Lerder. Such
proceeds shall be applied by Lender to the sums/speured by the Security Instrument as
provided in Section 11.

E. Lender's Prior Consent. Borrower shall fiot/excepl after notice to Lender and
with Lender's prior written consent, either partition or subidivide the Property or consent to:
(1} the abandonment or termination of the PUD, except'Sor abandsnment or {ermination
required by law in (he case of substantial destruction by fire or o her casualty or in the case
of a laking by condemnation or eminent domain, (ii) any amendiieri to any provision of
the "Constituent Documents" if the provision is for the express behef of [ender; (iii)
termination of professional management and assumption of self-manasement of the
Owners Association, or (iv) any action which would have the effect of rende: ing the public
liability insurance coverage mainlained by the Owners Association unaceeptablz 1o Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments whell dul \
then Lender may pay them. Any amounts disbursed by 1Lender under this paragraph Fohal
become additional debt of Borrower sceured by the Sccurity Instrument, Unless Borrower
and Lender agrec to other terms of payment, these amounts shall bear interest from the date
ol disbursement at the Note rate and shall be payable, with interest, upon notice from
Lender to Berrower requesting pavment.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this PUD
Ry

///
’/,i“ w 3 éﬂ‘:/
B(‘ ‘RCWER = JAMES P Pﬁ( - DA /

- BO ROWI':«. TSA MUR HY - DATE -
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