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In type
MORTGAGE MIN 1000142-4000043869-1

THIS MORTGAGE ("Security Instinmes(") is given on November 17, 1999 . The mortgagor is

RALPH ZACCAROD and MARIA ZACCARU, 4USBAND AND WIFE, FACH TO AN UNDIVIDED 1/2 INTEREST
AS TENANTS IN COMMON.

("Borrower"). This Security Instrument is given to Mortgage Elecroric Registration Systems, Inc. ("MERS"), (solely as
nominee for Lender, as hereinafter defined, and Lender’s successors sad assigns), as beneficiary. MERS is organized and
existing under the laws of Delaware, and has an address and telephone aumber ~f P.O. Box 2026, Flint, MI 48501-2026, tel.
(888) 679-MERS.

APPROVED FINANCIAL, INC.

("Lender") is organized and existing under the laws of THE UNITED STATES OF AMERICA , and has an
address of 9400 W FOSTER AVE., CHICAGO, IL 60656

*

. Borrower owes Lendel tire principal sum of

Two Hundred Thousand and no/100

Dollars (U.S. $ 200,000.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on August 1, 2030

This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this
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3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promiptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flocding, fri which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. Tlie insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unrzasonably withheld. If Borrower fails to maintain coverage described above, Lender'may, at Lender’s
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies ard renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. f the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not in>de promptly by Borrower.

Unless Lender and Borrower otherwiss agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or répzir s economically feasible and Lender’s security is not lessened. If the restoration or
repair is not ¢conomically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether Or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lendei «miey use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then <ae. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in wviriting, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to(in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrowzs s right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lendz: 20 the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the ¥’rcoerty; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s princip2! residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which conscat snall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrowcr shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrovesr shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith ju<zment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lende:’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or procecding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in/the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security interest. Borrowor cnall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statezneats to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
1o, representations concerning Borrower’s occupancy of the Property as a principal residence. If this Securiiy Instrument is on a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title tv the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there 1s a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to (Frotect the value of the Property and Lender’s rights in the Property. Lender's actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attomneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be inﬂfcct Borrower shall pay the premiu;%required o

Initials;

rm 3014 9/90

@D—GN(ILJ (9802).01 Page 3 of §




iy

06/6 L0t u.u

. W/-UNOFFI(;[Q\L COP¥ozaaz3

01 [rewr sse[d 1sIy Aq USAIS 3q [[eys Jopu 01 2omou AUy "ISpU] 01 200U £q SaeuSISap JOMOLIOg SSAIppE 1aYIo Aue 1o
§sUppy Auadold U3 01 PaIOAIIp 3¢ [[RYS 20110U SN[, "POYISM Iaioue o asn saxmnbar mep s[qeoifdde ssapun prew ssepo 1s1y £q 11
urprewr Aq 1o 1t SULBALRP AQ UIAIS aq [[RYS JuAWNNSU] AIINDAS SIY) ui 10§ papiaoid Jamo110g 01 901100 AUY *SIIION bl
"2JON 21 Japun aFreyd wawAedard
Aue jnoynm wswdederd reured v se pajean aq (s vononpar sy ‘fediound ssonpar punyar ® J| Iomoriog o1 juaitfed
Wanp v 3uIyew AQ 10 JloN 3y Iapun pamo Tediounrd oy Surdnpar Aq punyar STy W 0} ISOOYD ABW IPUI ‘Iamollog
01 Papunjal aq [[I4 S| pannuIod papasdxa YIIUM I9MOLIOY WOy PAJa][0d Apealfe swns Aue (q) pue ‘| panuuad oyl o)
231eyd oy} 20npa1 01 ATessadau junowure a1y Aq paonpal aq [[eys 931eyd weo[ yons Lue () :uoy ‘s pannutad 11 paadxe URo]
A} N UOTIIUUOD UI PII[[0I 3Q 0} IO P3IOIY[00 $IZIRLD URO] JAIO JO IS3I2UT Y3 Jer) os pajardiajuy A[[eur) st me| 18y pue
‘SBIeYD URO] LWNLIIXEW $13S YOTYM ME] B 01 103[qns 1 JUSWINIST] ANINDOG STyl AQ PaINdds uro| Ay Jj *sadIeyy) ueory ¢y
"JUISTUOD S, IIMOIIOF 1B INOYILA JJON SY) 10 JUSWNNSU] AJLINIAG SIYR JO SULISY ) 0) pIrefar il SUCHIEPOUNLOIIE AU Syew
10 18310} ‘AJIpOWL’ pUR)Xa 01 9315e Aew Jomoliog Jape Aue pue I1apua Jey) sea1de (3) pue QUaWLISU] AIUN0AS S1E AQ PaImass
swns ay) Ked 01 paredi;qu Ajeuosiad 10U st (q) Huswnnsu] KNG STy JO SULIS) 33 Japun AU3dold 241 Ul 1S3ISIUIL § 19MOLI0g
Teyy £3auod pue el ‘wfrduow o) A[uo Juawnusu] Ansag sty SuruSis-0d s1 (8) 310N ) SIN0SXI 10U S0P INQ IUIWALISU]
Anoag sty suFis-00 oua tumonog Auy [e1oass pue jutol aq [jeys siuawoide pue sITRUAA0Y s 1amouog L] ydeidered
jo suorstaoid ay) 01 13[qns FAacTIog pue I9PUYT Jo SUSISSE PUR SI0SSI00NS Y)Y JYIUDG PUE PUIQ [[EYS JUSWNNSU] K)INIIS
SIY) JO SHUAWAAIFe PUE SWBUIACO WU, *sIoudis-0D) (ANqelT [81242 pue jujof ‘punog sudissy pue 510ss900n§ 7]
*Apawral 10 ySu AUE JO 951013
ayy apnpaard 10 Jo 13areM ® 9q j0u ey Anrzal 1o y3U Aue SuISIDINXD UL JAPUY] AQ 20UBIESQIO) AUV ‘1SIIOIUI UI SIOSSIIINS
s JJomolog 10 1omo110f [EUISLIO 34 AQ SpRUT-pURISp AUe jo UOsedl Aq Juawnmsuj AJINJ3G SIp Aq PaIndas swns ai jo
UOTIEZ[JIOUE AJIPOW ISTMIAYI0 10 Juowiked Jof SuIl puaIXa 01 ISNJaI IO JSATNUL U 10883000 Aue JsureSe sSuipassold aousuIod
0) paxinbar aq 10U |[eys JopUI] "ISIIAUI UL SIOSSIIINS § JIMOLIOG 10 Jamouiog [eUISLI0 31 Jo ANIqer] 2 aseaal o) ayerado jou
[[eYs JoMO1IOg JO 1S3191UT Ul 108530008 AUE 03 J3PUY A0 priueld Juaunnsu] AILIndag suy) AQ paIngss swns oyl JO UOTEZILOULE JO
UOHRIIIPOW 20 JuauAed 10 JWII Y JO UOISUIXH “JIAIFAL B JON JOPUI] Af URIBIQIO,] {PISLdY JON nmoiog ‘11
"sjuawAed yons Jo unoure ay3 93ueyo 1o g pue | sydeiderrd w1 o) paiiyjar sjuawAed A[yiuow oy jo a1ep anp Ay suodised
Io puaxa jou jreys fediound o) spoasord Jo uonesijdde Aue—‘Sunum ur a01Fe ISIMIIYIO JIMOLIOY PUE 10PUY] sSajun
: 9NN USY) 10U JO IYIAYM “TUSWIRIISU] AILINDaS ST Aq painoas
sums 3y} 01 10 Auadoid oy Jo 1redar 10 oneIEISAL ©) Iad ‘uondo 5311k ‘spaaooxd am A1dde pue 199{[00 ) pazUOYINE ST 1apUA]
“UBAIZ ST 000U AU} d5ep Y 19)e SKBD (¢ UNIM I5pUT 03 puodsar 07 sirey IamoLiog ‘safewep 10j UIE[D B A[IAS 10 pIeme
2 YUl 01 $I91J0 JOUWISPUOD A1) 1BY] JIMOII0F 0) JOPUIT AQ 210U IaJe- 4t 10 ‘1amoniog AQ pauopueqe st Auadolg ayi Jj
*anp UAL) aTe SWAS 3Y) 10U 10 JAYISYM UL (] A10138 SIY1 Aq PaInoas swns i 01 pardde agq
Treys spacord 3y “sapraoid asimaio mey apqeoridde ssapun 1o Sunum ur 99188 26141910 JAPUYT PUR J2MOLIOE SSIUN ‘Surye)
311 210J2q A[SIBIPSWIT PIINI3S SWINS A1) JO JUNOWE Y UeY) s3] s1 FUINe) 2y} 910§+q Fswipaunur Auadold agt Jo anjea joxTeur
e} o orym ur Kuadord sy jo Surye eured e Jo 1WAl 2 Ul “1amoriog o) pred wUjjegs adueeq Auy Supyel oyl sI0eq
Aerpaurury £)radoid 9y) Jo anfea 1axrew ey 9y (q) Aq papiatp ‘Surye) ay) 210§3q A[IRILIUTT PAINISs SWNS Ay) JO JUNOUTE
Te103 2y () :uondely Fumo[[o} g Aq parjdnynur spasdoxd 2y Jo Junowe Ay Aq paonpal 8¢ [JeYs WSWNISU] AILINIAS SIY)
£q panoas swns Ayl ‘SunLIM Ul 2013 ASTMIIYIO JIPUYT PUR JIMOLIOG SSI[UN ‘FUINE) 3Y) 210§9q /ML LW JUAWNNSL] AILINDSS
SIY1 AQ PAINJVS SUINS 3Y) JO Junowre 3yl Uy Jajeard Jo 0) [enbo s1 Suryer oYy a10Joq A[SIRIPAWW] ALS021d 31 JO ANJBA J3YIEW
ey ayy g wr Auadord oy Jo Furpel rened e Jo waAd a1 uf “Jamoniog 01 pred $sa0xa Aue g Onp UL 10U 10 1AM
“uswnusu] AJIRdaS SIYI AQ parnods swns oy o3 patjdde aq [reys spaasoxd ayy ‘Auadorg o jo Suryer e101 € 3 1WAAS oY) U]
"10pu] 01 pred aq ffeys
pue pouisse £goIay S¢ ‘UONIRUWIOPUOD JO NAI| W 99UeAIAL0I 10] 1o ‘Auadord ay jo wed Aue jo Sumyel I9G10 10 UONBUWIPUOD
Aue ynm uondauued ut ‘fenusnbasuos 10 joemp ‘safeurep 1o0j wirepd 1o preme Lue jo spasooid oyl UONEAMPNO]) ‘(]
“uonadsur 2y 10§ asned o[qeuosear Juikioads uonoadsur ue 0 Jouxd 10 jo SWIN A ¥ 3IOU JIMOLIOY
aA18 [[eys Iopus] *Aiadold a1 jo suoroadsur pue uodn salnud ajqeuosear ayew Aew juafe su Jo Iapuy] ‘wendsdsuy <6
"Me] [qeat[dde 10 J9pUIT PUB I2MOLIO] U9MIAq JUNL22ITE USHLIA AR (iIM S0URPIOIIE UL SPUS JIURINSUL
23e3now 103 Justuaambal 3T [HUN “9A13531 s50[ B ap1a0xd 01 10 ‘1991J3 U1 soueInsur afeSuow urejuTew 0} patinbal swnruwaid o
Aed {[eys 1amoLI0g “pauTeIqO S1 PUE J[qE[IEAR SaW023q UleSe Japudy] Aq poaoidde 1answy ue Aq papiacid (saxmbal Iapua tey)
potzad sy 10} pue junowre ay1 ur) a5e12400 souensul afeSiow J1 repuary jo uondo oy e ‘parnbar aq 19Fuo] ou Aew syuswsed
JAI9S21 §SO] aouwansul IFeduow JO NI} Ul aAIdsal ssof e se syuawked asayr urelax pue asn 1dadoe [[14 JIPUT 1109]J3 Ui aq
01 pasead Jo pasde] 9819400 soueInsul Ay Uaym Jomoriog Aq pred Swaq winmuraxd souensur aFeduiow A€k A JO YyEaMI-oUO
0} Tenba Wns e QUOW Ydea 13pu¥] 0l Aed [[eys Iomoliog ‘A[qE[IEAE Jou ST 95813400 aourInsuT aFeSiiow JuoreAlnba A[enueIsqns
J1 “30puy] Aq paroidde ramsur sFeSuow ajeuwraie we Wolj 0p5e ur Asnoiaald soueins 9FeTLoW Y1 JO JomoLIog 01 1509
a1 0} JusreArnba A[jenueisqns 1500 B 18 ‘199339 ur A[snotaard aoweinsur aFeSuow ayi 01 Juoreainbs Aqenueisqns a8eaaod umiqo




" UNOFFICIAL CORa2423 .. .., .

Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Lorrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Irstrument without further notice or demand on Borrower.

18. Borrower’s Rigitt .o Reinstate. If Borrower meets certain conditions, Borrower shall have the right 1o have
enforcement of this Security Insicvment discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reiusiatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of » judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due r.nder this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants ci agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorreys” fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Vpon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective 25/if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Notz. ot a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice wo'Rorrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under tir Mote and this Security Instrument. There also may be one
oor more changes of the Loan Servicer unrelated to a sale of the Note. If<bere is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above z=d applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should D¢ niade. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, ‘vee, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyznc else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall mot apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized-to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, law'svi or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance on Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or reguiat¢ry authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless

% '4/ '"“‘é
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps - Fixed Rate Conversion Option)
AP# 20 ZACCARO.R LN# 1417993
THIS ADJUSTABLE RATE RIDER is made this 17th day of November ,
1999 , and is incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed of Trust or Security Deed (the "Security Instrument”) of the same date given by the
undersigned ~ (the "Borrower”) to secure Borrower’s Adjustable Rate Note (the "Note") to

APPROVED FINANCIAL, INC.

(the "Lender™) of the.saric date and covering the Property described in the Security Instrument and located
at:

9935 -NORWOOD AVENUE,ROSEMONT, IL 60018

[Property Address]

THE NOTE CONTAINS PFROYISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE NMOWTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S ACJUSTABLE INTEREST RATE CAN CHANGE
AT ANY ONE TIME AND THE MAXITAUN RATE THE BORROWER MUST PAY.
THE NOTE ALSO CONTAINS THE Or7T'ON TO CONVERT THE ADJUSTABLE
RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition to the coveiarits and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as-{otlows:
A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGEY

The Note provides for an initial interest rate of 7.8750 %. The Note provides for
changes in the adjustable interest rate and the monthly payments, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CE/NGES

(A) Change Dates

The adjustable interest rate I will pay may change on the first day of November ’

2000 , and on that day every 12th month thereafter. Each date on which my auixstable interest
rate could change is called a "Change Date."

:'VIULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER - Single Family - 1 Year Treasury Index - FNMA Uniform
nstrument

- @), 845U 19705) Form 311
Page 1 of 5 MWO05/97 Initial i g/
VMP MORTGAGE FORMS - (800)521-7291
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5. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate

I have a Conversion Option that I can exercise unless I am in default or this Section 5(A) will not
permit me to do so. The "Conversion Option" is my option to convert the interest rate I am required to pay
by this Note from an adjustable rate with interest rate limits to the fixed rate calculated under Section 5(B)
below,

The coxuversion can only take place on a date(s) specified by the Note Holder during the period
beginning on ‘th< first Change Date and ending on the fifth Change Date. Each date on which my
adjustable interest.rarz-can convert to the new fixed rate is called the "Conversion Date.”

If I want to exercisz<he Conversion Option, I must first meet certain conditions. Those conditions are
that: (i) I must give the Motz Holder notice that I want to do so; (ii) on the Conversion Date, [ must not be
in default under the Notc-ur the Security Instrument; (iii) by a date specified by the Note Holder, I must
pay the Note Holder a convers.or frc of U.S. $ 200.00 ; and (iv) I must sign and give
the Note Holder any documents tie N2t Holder requires to effect the conversion.

(B) Calculation of Fixed Rate

My new, fixed interest rate will be eoual to the Federal National Mortgage Association’s required net
yield as of a date and time of day specified by tae Note Holder for (i) if the original term of this Note is
greater than 15 years, 30-year fixed rate mo tgages covered by applicable 60-day mandatory delivery
commitments, plus five-eighths of one percentage powat (0.625%), rounded to the nearest one-eighth of
one percentage point (0.125%), or (ii} if the originalteim of this Note is 15 years or less, 15-year fixed
rate morigages covered by applicable 60-day mandatorv delivery commitments, plus five-cighths of one
percentage point (0.625%), rounded to the nearest one-eiguth of one percentage point (0.125%). If this
required net yield cannot be determined because the applicat’e “ommitments are not available, the Note
Holder wilt determing my interest rate by using comparable infe: mation. My new rate calculated under this
Section 5(B) will not be greater than the Maximum Rate stated in Section 4/D) above.

{C) New Payment Amount and Effective Date

If I choose to exercise the Conversion Option, the Note Holder willdetermine the amount of the
monthly payment that would be sufficient to repay the unpaid principal I“an ¢xpected to owe on the
Conversion Date in full on the Maturity Date at my new fixed interest rate in subatcntially equal payments.
The result of this calculation will be the new amount of my monthly payment. Begianipg with my first
monthly payment after the Conversion Date, I will pay the new amount as my monthiy-2;10ent until the
Maturity Date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWIL.R

1. Until Borrower exercises the Conversion Option under the conditions stated in Sectior. B'of this

Adjustable Rate Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Inijj
@D,845V (9705) Page 3 of 5 /% ,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjustable Rate Rider.
(Seal) L, Wsm)
-Borrower RW ZWO -Borrower

J (Seal) (Seal)
-Borrower MAR 1 A ZACCARO -Borrower

a (Seal) (Seal)

-Borrower . -Borrower

—_ (Seal) (Seal)

-Borrower -Borrower
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CONSTRUCTION LOAN MORTGAGE RIDER
(ILLINOIS)

This Construction Loan Mortgage Rider amends and supplements the attached Mortgage of the same date
("Security Instrument") given by the undersigned Borrower ("Borrower") to Old Kent Mortgage Company
("Lender") with respect to the property described in the Security Instrement ("Property") to secure payment and
performance of the indebtedness and obligations described in the first paragraph of the Security Instrument,
including the debt evidenced by the promissory note referred to in that paragraph ("Note"). The following
provisions are added to the Security Instrument:

A. Borrower, Lender and contractor ("Contractor") are entering into a Residential Construction Loan
Agreement of the same date ("Agreement"), under which Lender has agreed to extend to borrower a loan
in an’omount of up to the principal amount of the Note ("Loan") to finance Borrower’s construction of a
residence and related improvements on the Property ("Project"), on the terms and subject to the
condition; se: forth in the Agreement. The Agreement provides for Lender to make periodic
disbursemep’s ¢f the proceeds of the loan from time to time in the future ("Advances") . The Note
evidences Borrewer’s obligation to repay all Advances that Lender shall make under the Agreement,
together with inierzst accrued on them.

B. In addition to securing payment and performance of the indebtedness and obligations described in it,
this Security Instrument a’so secures (i) Borrower’s obligation to repay all Advances, together with
interest accrued on them, and (i) all other obligations of Borrower under the Agreement, including,
without limitation Borrower’s oliligation to repay all amounts that Lender shall expend under Section
5.2{ej of the Agreement to compi=te construction of all or any part of the Project, including all interest
accrued on those amounts.

C. This Security Instrument is a construction rnortgage and secures obligations incurred for the
construction of improvements on the Property,

D. Paragraph 2 of this Security Instrument shall not take effect or apply until Lender shall have made the
final Advance of Loan proceeds under the Agreemer.. The first sentence of Paragraph 6 of this
Security Instrument is amended to provide that the sixe~day.period referred to in that sentence shall
begin on the date that Lender makes final Advance of Loar proceeds under the Agreement,

E. The maximum amount that shall be secured by this Security Instrument is the sum of (a) the total
principal amount of all Advances made by Lender to or for the bexfit-of Borrower and of all other
obligations of Borrower under the Agreement, including, without lirriia’on, Borrower’s obligation to
repay all amounts that Lender shall expend under Section 5.2(e) of the Agrrément to complete
construction of all or any part of the Project, which total principal amount <halt not exceed $

200.000.00 , {b) all amounts advanced by Lender or its assignee or successor in
interest to (i} preserve or restore the Property, (ii) preserve the lien of this Security/instrument or its
priority or (iii) enforce this Security Instrument, and (c) interest that shall accrue on ali o7 the foregoing
amounts.

F. The statement in paragraph E of this Rider about the maximum amount that may be secured b;~this
Security Instrument is included solely to establish the priority of the lien of this Security Insti:nient and
does not create or imply any obligation of Lender to make loans or extend credit to borrower other than
as set forth in the Agreement.

This Rider shall terminate when and if Lender sells the Note and the Security Instrument to Federal National
Mortgage Association, Federal Home Loan Mortgage Corporation or to any other institutional purchaser of
mortgage loans in the so-called "seco market".

{Borrower) /ﬁ /ﬁ/’M

(Borrower) ,

MORTGAGE COMPANY

cdg:IL CONST RIDER {9/98)




