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CROSS-COLLATERALIZATION AND CROSS-DEFAULT AGREEMENT

This Cross-Collateralizaviupand Cross-Default Agreement is made this 6* day of June, 2008 by and
among MIL PROPERTY GROUP, LL. SERIES 1, an Illincis limited liability company, having an address
of 687 N. Milwaukee Avenue, Chicago, 1Miinois 60622 (“Series 1") and MIL PROPERTY GROUP LLC
SERIES 3, an Hiinois limited liability compary /“Series 3"), having the same address (Series | and Series
3, together, “Loan Parties™), and Diamond Bant, FSB (“Lender™).

WHEREAS, the Lender made three loans to 27 Property Group, LLC, an lllinois limited liability
company (“687") in the aggregate principal amount of £320,000 to Assignor (the “Assumed Loans™) as
evidenced and secured by (i) Loan Agreement dated as of Junuavy 28, 2008 between Assignor and Lender
(the “687 Loan Agreement”), (ii} a certain Promissory Note I catec as of January 28, 2008 in the original
principal amountof One Hundred Sixteen Thousand and 00/100thc Dollars U.S. (8116,000.00) (“Promissory
Note I"), a certain Promissory Note [ dated as of January 28, 2008 in the original principal amount of Ninety
Four Thousand and 00/100ths Dollars U.S. ($94,000.00) (“Promissory Not< 17} and a certain Promissory
Note Il dated as of January 28, 2008 in the original principal amount of One Fv:drzd Twenty Thousand and
00/100ths Dollars U.S. ($120,000.00) (“Promissory Note I{I” and, collectively w.th Promissory Note I and
Promissory Note II, the “Notes™), (iii) three separate Mortgage and Security Agrecn ent and UCC Fixture
Filings made by Assignor as of January 28, 2008 in favor of Lender, each encumbering one of the Parcels
legally described in Exhibit A attached thereto and the improvements located hereor (scllectively,
“Properties”) and recorded with the Cook County Recorder of Deeds (“Recorder™) on Januarv 31, 2008 as
Document Number 0803131049 against Parcel | on Exhibit A hereto (“Mortgage I™), on Januaiy 31, 2008
against the real property commonly known as 1913 W. Armitage, Unit 1F, Chicago, I, (“Parcel II")
(“Mortgage IT”), and on March 13, 2008, as Document Number 0807335143 against Parcel Il on Exhibit A
hereto (“Mortgage III*), respectively, and (iv) the balance of the “Loan Documents” (as defined in the 687
Loan Agreement) and the Assumption Agreement (defined below)(collectively, items (i) through (iv) in this
recital, as amended or modified from time to time, may be referred to herein as the “Series 1 Loan
Documents™);

WHEREAS, in 2008 687 sold Parcel IT and Lender released Mortgage I and the related assignment
of leases and rents;

WHEREAS, simuitaneously herewith, 687 is conveying the remaining Properties encumbered by
Mortgage 1 and Mortgage III (the “Assumed Mortgages™) to Series 1 by deed and Series 1 is assuming ail
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obligations of 687under the Series 1 Loan Documents under that certain First Modification to Loan
Documents and Assignment and Assumption Agreement (" Assumption Agreement™) of even date herewith;

WHEREAS, simultaneously herewith, the Lender is making two loans to Series 3, in the agpregate
principal amount of $708,000 (the “Series 3 Loans”; together with the Assumed Loans, the “Loans™) as
evidenced and secured by (i) Loan Agreement of even date herewith between Series 3 and Lender (the
“Series 3 Loan Agreement™), (ii) a certain Promissory Note of even date herewith in the original principal
amount of Three Hundred Seventy Eight Thousand and 00/100ths Dollars U.S. ($378,000.00) (*Series 3
Promissory Note ™), and a certain Revolving Line of Credit Note of even date herewith in the original
principal amount of Three Hundred Thirty Thousand and 00/100ths Dollars U.S. ($330,000.00) (“Series 3
Revolving Note ™) and (iii) each of which Notes are being secured in part by a Mortgage and Security
Agreement and UCC Fixture Filing (“Series 3 Mortgage”) of even date herewith granted by Series 3 to
Lender on the real property commonly known as 687-89 N. Milwaukee Ave., Units 687-B and 689-B,
Chicago, IL ane legally described on Exhibit A hereto as Parcel | and (iv) any and all documents and
instruments whirh »ow or at any time evidence or secure the Series 3 Loans (collectively, items (i) through
(iv) in this recital, #; araended or modified from time to time, may be referred to herein as the “Series 3 Loan
Documents™; togethier with the Series 1 Loan Documents, the “Loan Documents™),

WHEREAS, in orde~o induce the Lender to approve the Assumption Agreement and extend the
Series 3 Loans, Loan Parties agresd to grant the Lender an expanded security interest in the remaining
collateral previously granted to th Lepder as security for the Loans described hereinabove. Further, in
connection with this Agreement, each Loaa Party represents to the Lender that they are as affiliates with
each other. Each Loan Party further represents to Lender that it will derive an advantage from the Lender’s
extension of Series 3 Loans and approval ct the Assumption Agreement and has agreed to execute this
Agreement as an inducement to the Lender to exiend the financial accommodations described above.

WHEREAS, it is and has been the intention of ¢ Loan Parties and Lender to cross-collateralize and
cross-default the Loans and obligations of the Borrower anc eazh Additional Mortgagor owing to the Lender.

NOW, THEREFORE, in consideration of the foregoing jremises and the promises contained herein
and for other good and valuable consideration, receipt of which is herebyacknowledged, the parties mutually
agree as follows:

1. All of the collateral aranted to Lender by Series 1 to secure tiie Assumed Loans, including
pursuant to the Assumed Mortgages, is hereby pledged to secure ali past, preser.t and firture obligations of
Series 3 to Lender under the Series 3 Loan Documents.

2. All of the collateral granted to Lender by Series 3 to secure the Series 3 Loz.s; including
pursuant to the Series 3 Mortgage, is hereby pledged to secure all past, present and future oeligations of
Series 1 to Lender under the Series I Loan Documents.

3. Any default under the past, present and future obligations of Series 1 owed to Lender,
including an Event of Default under the Series 1 Loan Documents, shall constitute an Event of Default under
the Series 3 Loan Documents; and any default under the past, present and future obligations of Series 3 owed
to Lender, including an Event of Default under the Series 3 Loan Documents, shall constitute an Event of
Default under the Series 1 Loan Documents.

4, The Loan Parties agree that all provisions, stipulations, powers and covenants in the Loan
Documents and other agreements referenced above shall remain in full force and effect except as modified
by or in accordance with this Agreement.
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5. This Agreement shall be construed in accordance with the internal laws of the State of
[linois.

6, This Agreement shall inure to the benefit of the Lender’s successors and assigns, and shall
be binding upon the Loan Parties’ successors and assigns.

[signature page attached]
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IN WITNESS WHEREOF, the parties hereto caused this Agreement as of the date and year first
written ahove.

LOAN PARTIES:

Title: Manager

MIL PROFERTY GROUP, LLC SERIES 3,

Nae: Ex; chs
Title: Manager

Agreed:
DIAMOND BANK, FSB

By:

Name:
Title:
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STATE OF ILLINOIS }
) SS.
COUNTY OF COOK. )

[;j%ﬂﬂ(( t (ﬂu[(( AJ(U(SM% Notary Public in and for said County in the State aforesaid, DO
HEREBY CERTIFY that 1% (1) . the IEE/EMM]LPROPERTY
GROUP, LLC SERIES 3, personally known to me to be the same persons whose names are subscribed to the
foregoing instrument as such manager, appeared before me this day in person and acknowledged that they
signed and delivered the said instrument as their own free and voluntary act, and as the free and voluntary
act of MIL PROPERTY GROUP, LLC SERIES 3, for the uses and purposes therein set forth.

GIVEN under my hand and notarial seal this { ) _day of June, 2008.

OFFICIAL SEAL
JENNIFER LAMELL GOLDSTONE
NOTARY PUBLIC - STATE OF 1LLINOIS
memmm

My Commission Expires

31612
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STATE OF ILLINOIS )
) 8.
COUNTY OF COOK )

s
1, \j:?nn IM / M{( / 60/ 4 Mtary Public in and for saiZ County in the State aforesaid, DO

HEREBY CERTIFYthat___ NV Sa (/1§ ,the 0 1726t MIL PROPERTY
GROUP, LLC SERIES 1, persanally known to me to be the same persons wk oz naffies are subscribed to the
foregoing instrument as such manager, appeared before me this day in person ar:t acknowledged that they
signed and delivered the said instrument as their own free and voluntary act, and as (he free and voluntary
act of MIL PROPERTY GROUP, LL.C SERIES 1, for the uses and purposes thereii set fo:th.

GIVEN uader my hand and notarial seaf this (- day of June, 2008. ¢

M; Cor;mi{ssion Expires JE;‘NIFEW SEAL A
TARY PUBLIC

7{/ ( / MY COMMASSION oy T OF ALLING

AL OSSN EXPRES 1317
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EXHIBIT A

LEGAL DESCRIPTION

PARCEL 1

UNITNUMBER IR IN THE 2709-11 WEST CHICAGO AVENUE CONDOMINIUM, AS DELINEATED
ON A PLAT OF SURVEY OF THE FOLLOWING DESCRIBED PARCEL OF REAL ESTATE:

LOT 4 IN LOUISA GLANZA’S SUBDIVISION OF THAT PART OF BLOCK 4 AND 5, LYING NORTH
AND EAST<OF GRAND AVENUE IN WRIGHT AND WEBSTER’S SUBDIVISION OF THE
NORTHEAST 4-OF SECTION 12, TOWNSHIP 39 NORTH, RANGE 13, EAST OF THE THIRD
PRINCIPAL MEKIDIIAN, IN COOK COUNTY, ILLINOIS, WHICH SURVEY 1S ATTACHED AS AN
EXHIBIT TO THE DECTARATION OF CONDOMINIUM RECORDED AS DOCUMENT NUMBER
0421634017, TOGETERIL WITH ITS UNDIVIDED PERCENTAGE INTEREST IN THE COMMON
ELEMENTS, IN COOK CQUNTY, ILLINOIS.

P.LN. 16-12-200-023-1003

COMMONLY KNOWN AS: 2709-27.1 W.CHICAGO AVENUE, UNIT IR, CHICAGQ, IL 60622

PARCEL II

LOT 12 INBLOCK 6 IN THE SUBDIVISION OF PART F THE NORTH % OF THE SOUTHWEST
¥ OF THE SOUTHWEST % OF SECTION 4, TOWNSHII* 22 NORTH, RANGE 13 EAST OF THE
THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE PLA’t iHEREOF RECORDED JULY 31,
1889 AS DOCUMENT 1135885, IN COOK COUNTY, ILLINO)S

P.LN. 16-04-319-004-0000

COMMONLY KNOWN AS: 5459 W. WALTON STREET, CHICAGO, IL 604. i

PARCEL 1

UNITS 687-B AND 689-B TOGETHER WITH THEIR UNDIVIDED PERCENTAGE INTEREST IN
THE COMMON ELEMENTS IN AVENUE LOFTS COMMERCIAL CONDOMINIUM, AS
DELINEATED AND DEFINED IN THE DECLARATION RECORDED AS DOCUMENT NUMBER
96649607 AND AMENDED BY DOCUMENT NUMBER_O < {(_Eg & Y SOEK, IN THE
NORTHEAST 1/4 OF SECTION 8, TOWNSHIP 39 NORTH, RANGE 14 EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PIN: 17-08-220-048-1001 & 17-08-220-048-1002

COMMONLY KNOWN AS: 687-689 N. MILWAUKEE, UNITS 687-B AND 689-B, CHICAGO,
ILLINOIS




