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MORTGAGE

DEFINITIONS

Words used in multiple scetions of this documert ar¢ defined below and other words arc defined in
Sections 3, 11, {3, [8. 20 and 21. Certain rules regarziinyy the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" imeans this document. which is dated npril 14, 2009

together with 2ll Riders to this document.

(B) "Borrower" is Vijay Agarwal and Aditi Dron, husbard and wife, as tenants
in entirety

Berrower is the mortgagor under this Security Instrument.
(C) "Lender" 1s Pentagon Federal ¢, U,

Lender is 4 Corporation
organized and existing under the Jaws of The United States of America
8902267075 802267075
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Lender's address is Box 1432, Alexandria, VA 22313

Lender is the mortgagee under this Security Instrument.

{D) "Note'" means the promissory note signed by Borrower and dated April 14, 2009

The Nute states that Borrower owes Lender Three Hundred Eighteen Thousand And
Zero/100 Dollars
(U.S. $318,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than May 01, 2039

(E) "Property” mieans the property that is described helow under the heading "Tran%fer of Rights in the
Property "

(F) "Laan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
duc under ¢ Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders' means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to b executed by Borrower [check box as applicable]:

E’ Adjustable Raterudcs D Condominium Rider i:’ Second Home Rider
D Balloon Rider L_1 Planned Unit Development Rider D -4 Familv Rider
VA Rider [ Biweekl ¥ Payment Rider L] Other(s) [specify]

(H) "Applicable Law" nmeans all eontzalling applicable federal, state and local starutes, regulations.
erdinances and administrative rules anawoerders (that have the effect of law) as well as all applicable final,
nop-appealable judicial opinons.

(I) "Community Association Dues, Fees, ancd Assessments" means all dues, fees, assessments and other
charges that arc imposed on Borrower or the (Propurty by a condominium association, homeowners
association or similar organization.

(d} "Electronic Funds Transfer” meuns any transfer et funds. other than a transaction origimated by
check. draft, or similar paper instrument, which Is initicted orough an electronic terminal, telephonic
Instrument. computer, or magnetic tape so as to arder. instruct,orauthorize a financial institution to debit
cr credit an account. Such term includes, but is not limited to/point-of-sale transfers, automated teller
maching transactions, transfers initiated hy telephone. wire tranifers, and automated clearinghouse
transfers.

{K) "Escrow Trems™ means these items that are desertbed in Seetion 3.

(L) "Mucellaneous Proceeds” means any compensation. settlement. award 0f S2mages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages describedsin Scction 3) for: (i)
damage to, or destruction of, the Property; (1) condemnation or other taking of il or.any part of the
Property; (iii} conveyance in lieu of condemnation; or (iv) misrepresentations of, or o/nissions as to, the
value andfor condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, ¢r.4efault on,
the Loan.

(N) ""Periodic Payment" mcans the regularly scheduled amount due for (1) principal and interest unig=r the
Note. plus (if) any amounts under Section 3 of this Security Instrument.

() "RESPA™ means the Real [state Settfement Procedures Act (12 US.C. Section 2601 ¢t seq.) and its
implementing regutation, Regulation X (24 C.T.R. Part 3500). as they might be amended from time to
time, or any additional or suceessor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan™ under RESFA.
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(P) "Successor in Interest of Barrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security lnstrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Insreument secures to Lender: (i) the repayment of the Loan, and all renewals. extensions and
modifications of the Notc: and (ii} the perfermance of Barrower's covenants and agreements under
this Security Instrument ad the Note. For this purpose, Borrower does bereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the
County |Type aof Recording Jurisdiction’
of Cocir [Name of Recording Jurisdiction]

LOT 246, (BFING A SUBDIVISION OF PART OF THE SOUTH HALF OF SECTION 4,
TOWNSHIF 47 NORTH, RANGE 9, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINCIS.

Tarcel I} Number: 06-04-102-001 which currently has the address of
5312 Galloway Drive [Struet]
Hoffman Estates i), Iinois 60192 |Zip Code

{"Property Address"):

TOGETHER WITH all the improvements now or hereafter crected #a-ibe property. and all
cascments, appurtenances. and fixtures now or hereafter a part of the properwy. &l replacements and
additions shall also be covered by this Security Instrument. All of the foregoing-s refarred to in this
Security Instrument as the "Property

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby convevat.and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, ecept for
encumbrances of record. Berrower warrants and will defend generally the title to the Property woast all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combings uniform cavenants for national use and non-uniform
covenants with limited vanations by jurisdiction to constitute a uniform seeurity instrument covering real
property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

I. Payment of Principal, Tnterest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of, and interest on. the debt evidenced by the Note and any
prepayment charges and late charges duc under the Note. Borrower shall alse pay funds for Bscrow ltems
pursuart to Section 3. Payments duc under the Note and this Sceurity Instrument shall be made in U.S.

902267075 902267075
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currency. However, if any check or other instrument reccived by Lender as payment under the Note or this
Sceurity Instrument is returned to Lender unpaid, Lender may require that any or all subscquent payments
due under the Note and this Security Instrument be made 1n one or more of the following forms, as
selected by Lender: (a) cash: (b) money order; (¢) certified check, bank check. treasurer's check or
cashier'’s check, provided any such check is drawn upen an institution whose deposits are insured by a
federal agency. instrumentality. or entity: or (d) Eleetronic Funds Transfar,

Pavments arc decmed recerved by Lender when reccived at the location designated m the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current, Lender may accept any payment or partial payment insufficient to bring the Loan
current without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments 12ine future, but Lender 13 not obligated to apply such payments at the time such payments arc
accepted. Iflearh Periedic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unayplicd funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. Tt Borcower does not do so within a reasonable period of time, Lender shall either apply
such funds or return tiepi'to Borrower. If not applied eartier, such funds will be applied to the outstanding
principal balance under the-Note immediately prior to foreclosure. No offset or claim which Berrower
might have now or in the futsre, against Lender shall rebieve Borrower from making payments due under
the Note and this Security Tnsivaiment or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Lxcept as otherwise described in this Section 2. all
payments accepted and apphed by Lendas shall be applied in the following order of priority: (a) interest
due under the Noter {b) principal due undes/tbe Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it hecame due. Any remaining amounts
shall be applied first to late charges, sccond to any othor amounts duc under this Security Instrument, and
then to recuce the prinecipal balance of the Note.

It Lender receives a payment from Borrower for a/delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment piay be applied to the delinquent payment and
the late charge. If' more than one Periodic Payment is outstanding. "ender may apply any payment received
tfrom Borrower to the repavment of the Periodic Pavments if, ansto the cxtent that, cach pavment can be
paid in full. To the extent that any excess exists after the payment is {pplied.to the full payment of one or
maore Periodic Pavments, such excess may be applied to any late charges due-Voluntary prepayments shall
bu appleed first to any prepayment charges und thep as deseribed in the Notd

Any application of payiments. insurance proceeds. or Miscellaneous Procesis-te principal due under
the Note shall not extend or postpone the duc date. or change the amount. of the Fericdic Payments,

3. Funds for Escrow [tems. Borrower shall pay to Lender on the day Periodic Payments are due
under the Neote, until the Note is paid in full. a sum (the "Tunds") to provide for payment of amounts due
for: (4) taxcs and assessments and other items which can attain priority over this Security [pétriment as a
lien or encumbrance on the Property; (b} leasehold payments or ground rents on the Property. Atany. (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage lnsugance
premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of Mostgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
[tems.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues. Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shail promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Ttems unless Lender waives
Borrower's obligalion to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such wailver may only be
in writing. In the event of such waiver, Borrower shall puy directly, when and where payable, the amounts

902267075 . 802267075
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish te Lender reccipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to rake such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used n Section 9, If Borrower is obligated to pay Escrow Items directly, pursuant t a waiver, and
Borrower fails to pay the amount due for an Escrow Item. Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revacation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then reguired under this Section 3.

[eadel may. al any time. coltect and hold Funds in an amount (2) sufficient t permit Lender to apply
the Funds a0he time specified under RESPA. and () not to exceed the maximum amount a lender can
require onder RLSPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimiates of expenditures of future Escrow [tems or otherwise in accordance with Applicable
Law,

The Funds shall k¢ held in an institution whose deposits are insured by a federal agency.
instrumentality, or entity /including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Losn Bank~Lander shall apply the Funds te pay the Escrow Trems no later than the time
specified under RESPA. Lended shall not charge Borrower for holding and applying the Funds, annually
analyzing the cscrow account, or veritytng the Bscraw items, unless Lender pays Berrower interest on the
'unds and Applicable Law permits Lendsrto make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be.raid on the Funds. Lender shall not be required to pay Borrower
any interest or earnings on the Funds, Borrowsr and Lender can agree in writing, however, that interest
shall e paid on the Funds. Lender shall give to Borrower. without charge. an annual accounting of the
T'unds as requircd by RESPA,

If there is a surplus of Funds held in escrow, 48 defined under RESPA, Lender shall account to
Borrower for the excess funds fn accordance with RESFAC [t there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as Tequived by RESPA, and Borrower shall pay to
l.ender the amount necessary to make up the shortage in accordznct with RESPA. but in no more than 12
monthly payments. If there is a deficicncy of Tunds held in eseraviyas defined under RESPA. Lender shall
notify Borrower as required by RESPA, and Borrower shalt pay to Lindel the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthiv navments.

Upon payment in full of all sums secured by this Seeurity Instrument, Lerder shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes. assessments. charges, fides, and impositions
attributablc to the Property which can attain priority over this Sccurity Instrument. icaschsld payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assesimen.s. if any. To
the extent that these irems are Escrow Items. Borrower shall pav them in the manner providedin eetion 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrurmeniunless
Borrower: (a) agrees in writing to the pavment of the cbligation secured by the lien in a manner aszeniable
to Lender, but only so long as Borrower is performing such agreement: (b) contests the Tien in good-taith
by. or defends against enforcement of the licn in. legal proceedings which in Lender's opinion operatg to
prevent the enforcement of the tien while those proceedings are pending, but only until such proceedings
are concluded; or (¢) secures trom the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attzin priority over this Security Instrument, Lender may give Borrower a notice identifying the

902267075 1 }tg 902267075
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lien., Within 10 days of the date on which that notice is given. Borrower shall satisfy the lien or take one or
meore of the actions set forth abeve in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and‘or
reporting service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or bereafter erected on
the Property insured against less by fire, bazards included within the term "extended coverage.” and any
other hazards including, but not limited to. carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan, The insurance carrigr providing the insurance shall be chosen by Borrowsr subject to Lender's
right t=" dirapprove Borrower's choice. which right shall not be exercised wnreasonably. Lender may
require Borrower to pay,, in connection with this Loan. cither: (a) a one-time charge for fleod zone
determinaticn, certification and tracking services: or (b) a one-time charge for flood zone determination
and certificaticl sirvices and subsequent charges each time remappings or similar ¢hanges occur which
reasonably might @ifiet such determimation or certification. Borrower shall also be responsible for the
pavment of any feeeimiosed by the Federal Emergency Management Agency in connection with the
review of any flood zone Aetcrminstion resulting from an objection by Borrower.

It Borrower fails to maiiam any of the coverages deseribed sbove, Lender may obtain insurance
coverage, at Lender's option-ana Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore. sueh coverage shall cover Lender. but might or might
not protect Borrower, Borrower's equity.in the Property, or the conternts of the Property, against any risk,
hazard or liability and might provide greatsr or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurancesverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. /iny amounts disbursed by Lender under this Section § shall
become additional debt of Borrower sceured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shsil he payable. with such intergst, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewdls™of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard ‘nattgage clavse, and shall name Lender as
mertgagee and:or as an additienal loss payee. Lender shall have 25 right to hold the policics and rencwal
certiticates. If Lender recuires, Barrower shall promptly give to Lender all receipts of paid premiums and
rerewal notices. 1f Borrower obtains any form of insurance coverage.nel atherwise required by Lender,
for damage to. or destruction of. the Property. such policy shall include wisndard mortgage clause and
shall name Lender as mortgagee andior as an additicnal loss payee.

In the cvent of loss, Borrower shall give prompt notice to the insurance cirricrand Lender. Lender
may make proof of loss if not made promptly by Borrewer. Unless Lender and Barrower otherwise agree
tn writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applicd to restoration or repair of the Property, if the restoration or repair s eeenomically fasible and
Lender's security is not lessened. During such repair and restoration period. Lender shall have #he right to
hold such insurance procesds until Lender has had an opportunity to inspect such Property to =nsvrz the
work has been completed te Lender's satisfaction, provided that such inspection shall be unaertaken
promptly. Lender may disaurse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work 1 completed, Unless ar agreement s made in writing or Applicable Law
regquires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adiusters. or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Barrower. Tf
the restoration or repair is rot economically feasiblz or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Sceurity Instrument, whether or not then due, with
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the cxcess. if any, paid to Borrower. Such insurance proceceds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available msurance
claim and refated matiers. If Borrower does net respond within 36 days to a notice from Lender that the
insurance carrier has offered to setthe a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Scetion 22 or otherwise, Borrower herghy assigns to Lender (a) Borrower's rights to any insurance
proceads in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Berrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insuranee policies covering the Property. insofar as such rights are applicable to the
coverage.or ihe Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay ameants unpaid under the Note or this Sceurity Instrument. whether or not then due.

6. Oclupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence withi) £ days after the execution of this Security {nscrument and shall continue to occupy the
Property as Borrolvers, principel residence for at luast one year atter the date of oceupancy. unless Lender
otherwise agrzes in“writing. which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which 2:¢ beyond Borrower's control.

7. Preservatton, Maintenance and Protection of the Property; Inspections, Borrower shall not
destroy, damage or impair die/rroperty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower s vestding in the Property, Borrower shall maintain the Property 1in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant o Section 5 that'repeiz or restoration is not econormically feasible, Borrower shall
prempely repair the Property if damagedac avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection, with damage to, or the taking of. the Property. Borrower
shall be responsible for repairing or restoring tho' Property only it Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment er i a series of
progress payments as the work is completed. If the insupdnee or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Torrower's obligation for the completion of
such repair ar restoration.

Lender or its agent may make rcasonable entrics apon.ara inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemenis on the Property. Lender shall give
Barrowsr notice at the time of or prior te such an interior inspection specifying such reasonable cause.

8. Borrewer's Loan Application. Borrower shall be in default (£ vduring the Loan apphication
progess. Borrowst or any persons of entities acting at the direction of Bopwer or with Barrower's
knowledge or consent gave matertally false, mislcading, or inaccurate information erstatements to Lender
for failed to provide Lender with material information) in connection withs the_Loan.  Marerial
representations inctude, but are not limited to, representations concerning Borrower’ [ occapancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Lis#mment, [t
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrumert. (n).there
15 @ legal proceeding that might significantly aftect Lender's interest in the Property andfor righis under
this Security Instrument (such as & proceeding in bankruptey. probare. for condemnation or forfeiture, for
enforcement of a lien which may attain priomty over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoued the Property. then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument. including protecting and/or assessing the value of the Property, and securing and/or vepairing
the Property. Lender's actiens can include. but are not limited to: {a) paying any sums secured by a Ifen
which has priority over this Security lnstrumnent; () appearing in court; and (¢) paying reasonable
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attorneys’ fees to protect it mterest i the Property andfor rights under this Security Instrument. ineluding
its sccured position in a bankruptey proceeding. Securmg the Property includes. but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate budding or other code violations or dangerous conditions, and have utilitics turned
on or off. Although Lender may rake action under this Seetion 9. Lender does not have to do so and 1s not
under any duty or cbligation to do so. [t is agreed that Lender incurs no lability for not taking any or all
actions authorized under this Section 9,

Any amounts dishursed by Lender under this Section Y shall become additional debt of Borrower
secured by this Sceurity Tnstrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable. with such interest, upon notice from Lender to Borrower requesting
payment,

If fitis Sceurity Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. 4t Rerrower acquires tee title to the Property, the leaschold and the fee tide shall not merge unless
Lender agrées to the merger in writing,

10. Mortsage Insurance, [t Lender required Mortgage Insurance as a congdition of making the Loan,
Borrower shallpay the premiums required to maintain the Mortgage Insuranee in effect. [, for any reason,
the Mortgage Insulancc coverage required by Lender ceases to be available from the mortgage insurer that
previously provided sucscinsurance and Borrower was required to make separately designated payments
toward the premiums (fo/ Mortgage lnsurance, Borrower shall pay the premiums required to obtain
coverage substantially ‘wquivalent to the Mortgage Insurance previousty in ceffect, at a cost substantiatly
gquivalent to the cost to Borrowes of the Mortgage |nsurance previously in effect, from an alternate
martgage insurer sclected by Lender, If substuntially cquivalent Mortgage Insurance coverage is not
available, Borrower shall continue t0 pay to Lender the amount of the separately designated payments that
were due when the insurance covelege asased to be in cffect. Lender will accept, use and retain these
payments as a non-refundable foss recerteam hieu of Mortgage Tnsurance. Sueh loss reserve shall be
non-refundable. notwithstanding the fact that/the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earinngs on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage i the amount and for the period that Lender requires)
provided by an insurer selevted by Lender again becomes avalable, is obtained, and Lender requires
separately designated payments toward the premiums for Jortgage Insurance. It Lender required Mortgage
Insurance as a condition of making the Loan and Borrewer was required to make separately designated
pavments toward the premiums for Mortgage Insurance. Dorower shall pay the premiums required to
maintain Mortgage Insurance in effect. or to provide a achoefundable loss veserve, until Lender's
requirement for Mortgage [nsarance ends in accordance with anv/wiitien agreement between Borrower and
Lender providing for such termmation or until termination 1s required by pplicable Law. Nothing i ihis
Section 10 affects Borrower's obligation to pay interest at the rate providedan the Note.

Mortgage Insurance reimburses Lender (or any entity that purchasesthe Note) for certam losses it
may ncur if Borrower does not repay the Loan as agreed. Borrower 15 pot 4 party to the Mortgage
Tnsurance.

Mortgage msurers evaluate their twtal risk on all such insurance in force from (ing to time, and may
enter into agreements with other partics that share or medify their risk, or reduce losses, These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other farty (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments wsing, any souree
of funds that the mortgage insurer may have available (which may include funds obtained Trom Mortgage
Insurance premiurms).

As a result of these agreements, Lender. any purchaser of the Note, another insurer, any reinsirer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amourits that
derive from (or might be characterized as} a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage msurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

(a} Any such agreements will net affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,
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(b} Any such agreements will net affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellanecus Proceeds are hereby
assigned to and shall be paid te Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property. it the restoration or repair is economicalty feasible and Lender's security ts not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lesaer has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly, Lender may pay for the
repairs and restoration in 4 single disbursement or in a series of progress payments as the work is
completed. Wplzss an agreement s made in writing or Applicable Law requires interest to be paid on such
Viscelleneous Pracerds. Lender shall not be required to pay Borrower any interest or earnings on such
Miscellancous Protceds, [f the restoration or repalr is not economically feasible or Lender’s seeurity would
be lessened, the Miseellzizous Proceeds shall be applied to the sums sceured by this Security Instrument.
whether or not then due. /with the excess, if any, paid to Borrower, Such Miscellancous Proceeds shalt be
applied in the order provided for in Section 2.

In the event of & total texing. destruction. or loss in value of the Property. the Miscellancous
Proceeds shall he applied to the’sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower

In the event of a partial taking ~dessraction, or loss n value of the Property in which the fair market
value of the Property immediately befors the partial taking, destruction, or loss 10 value 1s equal to or
greater than the amount of the sums scedred by this Sceurity Instrument immediately before the partial
taking, destruction, or loss in value, unlessorrower and Lender otherwise agree in writing, the sums
sceured by this Security lustrument shall be reduced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (4) the fotal_amount of the sums secured immediately before the
partial twking. destructior., or loss in value divided oy {b) the fair market value of the Property
immediately before the partial taking, destruction, or lossinvalue. Any balance shall be paid to Borrower,

In the event of a partial taking. deswuction. or loss m«valie of the Property in which the fair market
value of the Property immediately before the partial taking. Wsstiuction. or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscelianeous Proceeds shall be applicd to the sums
sceured by this Security Instrument whether or not the sums are then cuc.

If the Property is abandened by Borrower, or if, after notice by“Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award-tossertle a claim for damages,
Borrower fails to respond to Lender within 30 days atter the date the notice 15 giveny Lender is authorized
to collect and apply the Miscellancous Proceeds cither to restoration or repair ‘of ‘i Property or to the
summs secured by this Security Instrument, whether or not then due. "Opposing Party® means the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has § rigint of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding. whether civil or criminal. 18 begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment ‘ol Liender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defauitand, if
acceleration has oecurred, remstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that. m Lender's judgment. precludes forfeiture of the Property or other material
impatrment of Lender's interest in the Property or rights under this Security Tnstrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest i the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applicd in the order provided for in Section 2.

12. Borrewer Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the spms secured by this Security Enstrument granted by Lender
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to Borrower or any Suceessor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to cemmence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums seeured by this Sceurity Instrument by reason of any demand made by the ariginal
Borrower or any Suceessors in Interest of Borrower, Any forbearance by Lender in exercising any right or
remedy including, without limitation. Lender's acceptance of payments from third persons, entitics or
Successors in Interest of Borrowser or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrowcer covenants
and agrees that Borrower's obligations and liability shall be joint and several, However, any Borrower who
co-signs this Security Instrument but docs not cxecutc the Note (2 "co-signer™): (a) is co-signing this
Security nstrument only fo mortgage, grant and convey the co-signer's interest in the Property under the
terms of W Security Instrument; (b) is not personally obligated to pay the sums secured by this Secunty
Instrumend: wad (c) agrees that Lender and any other Borrower can agree to extend, modify. forbear or
make any accumimodations with tegard to the terms of this Security Tostrument or the Note without the
co-signer's cefisen. ,

Subject to thevprovisiens of Section 18 any Successor in Interest of Borrower who assumes
Borrower's obtigaticds wider this Sceurity Instrument in writing, and is approved by Lender, shall obtain
all of Boreower's rights snd-henefits under this Security Tnstrument. Borrower shall not be released from
Baorrower's cbligattons and Ligbility under this Scearity Instrument undess Lender agrees to such release n
writing. The covenants and agrodiments of this Security [nstrument shall bind {oxeept as provided in
Section 207 and benefit the succ¢ssorsand assigns of Lender.

14. Loan Charges. Lender thay charge Borrower fees for services performed in connection with
Borrower's default. for the purpose of protecting Lender's interest in the Property and rights under this
Security Tnstrument. including, but not tintited to. attorngys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of exprass authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a pranibition on the charging of such fee. Lender may not charge
tees that are expressly prohibited by this Security Tnsurument or by Applicable Law,

If the Loan is subject 1o a law which sets maximpranloan charges. and that law 1s finally interpreted so
that the interest or other loan charges collected or to »e’pollected in connection with the Loan exceed the
permitted limits. then: {a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted lirit; and (b) any sums already collectzd rom Borrower which exceeded permitted
limits will be refunded to Borrower, Lender mayv choose to dnalie_this refund by reducing the principal
owed vnder the Note or by making a direct payment to Bowower I a refund reduces prineipal, the
reduction will be treated as o partial prepavment without any propayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acegjarce of any such refund made by
dircet payment to Borrower will constitute a waiver of anv right of acticn (Serrower might have arising out
of such overcharge.

18, Notices. All notices given by Borrower or Lender in conncetion with this Seeurity Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrumont shall be deemed 1o
have been given o Borrowar when mailed by first class mail or when actually delivireate Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notive te ol Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Propeity Address
uniess Borrower has designated a substitute notice address by notice to Lender. Borrower shaibpromptly
notity Lender of Borrower' s change of address. If Lender specifies a procedure for reporting 2orrowver's
change of address. then Borrower shall only report a change of address through that specified preecdure.
There may be ouly one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall he given by delivering 1t or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender, If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirament under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed hy federal law and the law of the jurisdiction in which the Property 1s located, Al rights and
obligations contained i this Security Instrument are subject to any requirements and limitations of
Applicable Law, Applicable Law nught explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as 4 prohibition against agreement by contract. In
the cvent that any provision or clause of this Sccurity Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Seeurity Instrument or the Note which can be
given effect without the conflicting provision.

As used in-this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the fernimine gender; (b) words in the singular shall mean and
include the piural and view versa: and (¢) the word "may" gives sole discrotion without any obligation to
take any/detion,

17 Burrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrurnent.

18, Treaster of the Property or a Beneficial Interest in Borrower. As used in this Section L8,
"Interest in the' Property” means any legal or beneficial interest in the Property, including, but not limited
te. thosc beneZiciay interests transferred in a bond for deed, contract for deed, instaliment sales contract or
gscrow agreement/ tha intent of which is the transfer of title by Borrower at a future date to a purchaser,

1f all or any pard of the Property or any Interest in the Property is sold or transterred (or if Borrower
is not a natural person‘and.» heneficial interest in Borrower is sold or transferred) withcut Lender's prior
written consent, Lender may-require immediate payment in full of all sums secured by this Security
Instrument. However. this tntiostshall not he exercised by Tender if such exercise is prohibited hy
Applicable Law,

i Lender exercises this optiel, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30°Gays from the date the notice i< given in accordance with Section |3
within which Borrower must pay all sumissecured by this Scourity Instrument, 1f Borrower fails to pay
these sums prior to the expiration of thiz-pelod. Lender may inveke any remedies permitted by this
Securtty [nstrument without further notice or demand on Borrower,

19. Borrower's Right to Reinstate After’ Acceleration. [f Borrower meets cerain conditions,
Borrower shall have the right to have enforcemeni=ofthis Seeurity Instrument discontinued at any time
prior to the carlicst of: (a) five days before sale of b’ Property pursuant to Scetion 22 of this Seeurity
Instrumuent; (b such other period as Applicable Law mightAeecify for the termination of Borrower's right
to reinstate; or (c) entry of a judgment enforcing this Secwiity Instrument. Those conditions are that
Barrower: () pavs Lender all sums whieh then would be duc Gniier.this Seeurity Instrument and the Note
as 1f no acceleration had cecwrred; (b) cures any default of any-aiher corenants or agreements; (¢) pays all
expenses incurred in enforeing this Sceurity Instrument. including. but not'limited to. reasonable attorneys'
fees, property mspection and valuation fees, and other fees meurred forthe purpose of protecting Lender's
mnterest 10 the Property and rights under this Seeurity lnstrument; and (d) takes such action as Lender may
reasonably require to assure that Lender's nterest in the Property and pahts under this Security
lustrument, and Borrower's obligation to pay the sums sccured by this Sceourity (nstrument. shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay
such rewnstatement sums and expenses in one or more of the following forms, as selecrca by Lender: (a)
cash: (bY money order; (¢ certified check. bank check, treasurer's check or cashier's creck) srovided any
such check s drawn upon an institution whose deposits are insured by a federal agency, insiruieatality or
entity: or {d) Clectronic Funds Transfer. Upon reinstaterment by Borrower, this Security Tnstipmznt and
obligations securcd hercby shall remaim fully etfective as if no acecleration had oceurred. Howevar, this
right to reinstate shall not apply in the case of aceeleration under Section 18,

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial mierest in
the Note {together with thiz Security Instrument) can be sold ene or more times without prior netice to
Borrower. A sale might result mn a change in the entty (known as the "Loan Servicer") that collects
Perindic Payments due under the Note and this Security Instrument and performs other mertgage loan
servicing obligations under the Note, this Sceurity Instrument. and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer. Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address 1o which payments should be wmade and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred 10 a suceessor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Nezither Borrower nor Tender may commence. Join. of be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Sceurity [nstrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of. this Sceurity Tnstrument. until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 13) of such alleged breach and afforded the
other party, hereto a reasonable peried after the giving of such notice to take corrective action. [f
Applicable Zaw provides a time period which must elapse before certain action can be taken, fhat time
period will De deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity todcure given to Borrower pursuant to Section 22 and the notice of acceleration given 10
Borrower pursuant te’ Scction 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of taisaoction 20,

21. Hazardous Suvisstances. As used in this Section 210 (a) "Hazardous Substances” are those
substunces defined as toxic of hizasdous substances, polutants, or wastes by Environmental Law and the
following substances: gasoline. “kerosene, other flammahle or toxic petroleum products, toxic pesticides
and herhicides. volatile solvents. miteriais comaining ashestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal lavvs and laws ot the jurisdicrion where the Property is located that
relate to health, safety or environmental protestion; (¢} "Environmental Cleznup” includes any response
action, remedial action. or removal action. a5 defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, conbibute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, uge. sisposal. storage. or release of any Hazardous
Substances, or threaten to release any Hazardous Substances: or or in the Property. Borrower shall not do,
nor allow anvone clse to do, anything affceting the Property (4) faat is in violation of any Environmental
Law, (b) which creates an Environmental Condition. or (¢) whidii, duca, the presence. use. of release of a
Huzardous Substance. creates a condition that adversely affects the value of the Property. The preceding
twe sentences shall not apply o the presence. use. or storage on the fecperty of small quantities of
Hazardous Substances that are generally recegnized to be appropriate to neimed residential uses and 1o
maintenance of the Property {including. but not timited o, hazardous substances [n consumer preducts).

Borrower shall promptly give Lender written notice of (a) any investigarion, ‘claim. demand, lawsuit
or other action by any govermmental or regulatory ageney o private party involving thi Property and any
Hazardeus Substance or  Eovironmenta] Law of which Borrower has actual knowiedges (b)) any
Environmental Condition, inctuding but not limited to. any spilling. leaking, discharge, releasedr-threat of
refease of any Hazardous Substance, and (c) any condition caused by the presence, use or relzascof a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or i twotified
by anv governmental or regulatory authority, or any private party, that any removal or other remediat:on
of anv Hazardous Substance affecting the Property is necessary, Borrower shall premptly take all necessary
remedial actions in accordance with Environmental Taw, Nothing hergin shall create any obligation on
Lender for an Enyironmental Cleanup.
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NON-UNIFORM COVENANTS. Baorrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (2)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrawer fo acceleration
and toreclssure. If the default is not cured on or bhefore the date specified in the notice, Lender at its
option may_rsouire immediate payment in full of all sums secured by this Security Instrument
without furthbér femand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled {0 callect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limit! to, reasonable attorneys’ fees and costs of title evidence.

23, Release. Upon payrient of all sums secured by this Security Instrument, Lender shalt release this
Security Instrument. Borrower stall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Seeurity Instrument. Fut only if the fee is paid to a third party for services rendered and the
charging of the tee is permitted undesArplicable Law,

24, Waiver of Homestead, [n accordaricd with Minois law, the Borrower hereby releases and waives
all rights under and by virtug of the Tinois hothestead exemption laws,

25, Placement of Coliateral Protection Insurarice) Uniess Borrower provides Lender with evidence
of the insurance coverage requited by Borrower's agreerrent with Lender. Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Bortower's cotlateral. This insurance may, but need
not. protect Borrower's interests. The coverage that lLender purchases may not pay any claim that
Borrower makes or any ciaim that is made aganst Borrower m/connection with the collatcral. Borrewer
may later cancel any insurance purchased by Lender, but only after (providing Lender with evidence that
Borrower has obtained insurance as required hyv Borrower's and Lencer's/agreement. If Lender purchases
msurance for the collateral, Borrower will be responsible for the costs of that insurance, including interest
and any other charges Leuder may impose in connection with the placement #t.ihe insurance. until the
cffective date of the cancellation or cxpiration of the insurance, The costs of the insurance may be added to
Borrower's total outstanding balance or obligation. The costs of the tnsurance may e more than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW. Barrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider cxecuted by Borrower and recorded with it.

Winesses:
U)(’Whﬂf’% {Scal)
Vijay Agarwal -Horrawer
AT e el
Aditi Dron -Borrower
o (Seal) (Seal)
-Garrower -Borrower
(Seal) s e {Seal)
'B(\t‘ro“"el' -noﬂ'ﬂ“’r}l’
(Scal) A {Scal)
-Botrewer -Borrawer
902267075 902267075

@%-vﬁtlu 09103.02 Page 14 of 13 Formn 3014 1/01




0912122122 Page: 16 of 23

UNOFFICIAL COPY

STATE OF TLLINOIS, Ccok County ss:

LTS A Gwld«l( . @ Notary Public in and for said county and
state do hereby certify that Vijay Agarwal and Aditi Dron

persenally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared hefore me this day in person. and acknowledged that he/sheithey signed and delivered the said
instrmrant 25 hischer/their free and voluntary act. for the uses and purposes therein set forth,

Uivenaunder my hand and official scal, this 14th day of April, 2009

My Commission Expies:

Nomary Public

AAARAAAARARRAN AMMANY
: FEIGIAL SEAL: o 3;
\.n‘.

!
% ROBERT A ERUSE
NOTARY PubLiC - STHTEL
B DOMMESIN EHPIRESLS |
i mM-p,.ﬂ n,t;‘hlhhf * /

'n
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ADJUSTABLE RATE RIDER

(3 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RDER is made this 14th day of April, 2009
and e incarporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust./or Security Deed (the "“Security Instrument") of the same date given by the
undersigned fihe "Borrower") to secure Borrower's Adjustable Rate Note (the "Note") to
Pentagon Fudecal C. U.

(the "Lender') of thc, same date and covering the property described in the Security
Instrument anc ocated at.
5312 Galloway Drive
boffman Estates, IL 60192
{Property Address]

THE NOTE CONTAINS PRCVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE WMSMTHLY PAYMENT. THE NOTE UMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BCRRONER MUST PAY.

ADDITIONAL COVENANTS. In addition to (ne covenants and agreemenis made in the
Security Instrument, Borrower and tender further covznent and agree as follows :

A. INTERESTRATE AND MONTHLY PAYMENT CHANGEZ
The Note provides for an initial interest rate of 4.625 %. The Note
provides for changes in the interest rate and the monthly payments.as follows

4, INTEREST RA'E AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interesi rate | wil| pay may change on the first day of May, 2014
and on that day every B80th month thereafter. Each date on which my interest rate could
change is called a " Change Date."

(B) The Index
Beginning with the first Change Date, my interest rate will be based on an Index. The
"Index" is the weekly average yield on United States Treasury securities adjusted to a

902267075 902267075
MULTISTATE ADJUSTABLE RATE RIDER-5 YEAR ARM - Single Family - Fannie Mae/Freddie
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constant maturity of five years, as made available by the Federal Reserve Beard. The most
recent Index figure available as of the date 45 days before each Change Date is called the
"Current Index."

Ift5e Index s no longer available, the Note Holder will choose a new Index that is based
upon comparable (nformation, The Note Holder will give me notice of this choice.

(C) Calcuia’on of Changes

Before eacH Cliznge Date, the Note Holder will caiculate my new interest rate by adding
One and three quscrers percentage points
{ 1.%50 %) to the Current Index. The Note Holder will t hen round the result
of this acdition to the nexrest one-sighth of one percentage point (0.125% ). Subject to the
limits stated in Section 4(5y keiow, this rounded amount will be my new interest rate untif the
next Change Date,

The Note Holder will ther detesine the amount of the monthly payment that would be
sufficient to repay the unpaid principalirat | am expected to owe at the Change Date in full
on the maturity date at my new interest rate.in supstantially equal payments. The result of
this caiculation will be the new amount of my mant hiy payment,

(D} Limits on Interest Rate Changes
The interest rate | am required to pay at the first Change Date will not be greater than
£.625 % or less than 2.825 %. Thereafter, my interest
rate wiii never be increased or decreased on any singiz”Change Date by more than two
percentage points {2.0% ) from the rate of interest | have bcen paying for the preceding 60
months. My interest rate will ne ver be greater than 9.625 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date! | will pay the amount
of my new monthly payment beginning on the first monthly payment datz aftar the Change
Date untif the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Molder wil | deliver or mail to me a notice of any changes in my interest.rare and
the amount of my monthly payment before the effective date of any change. The notice will
include information required by iaw to be given to me and aiso the title and telephone number
of a person who will 2 nswer any question | may have regarding t he notice.
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B. TRANSFER CF THE PROPERTY OR A BENEFLCIAL INTEREST N BORROWVER
Section 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used In this
Sertion 18, "Interest in the Property” means any legal or beneficial interest in the
Property -including, but not limited to, those beneficial interests transferred in a
bond far dized, contract for deed, installment sales contract or escrow agresment,
the intent 0% which is the transfer of title by Borrower at a future date to a
purchaser.

If all or any pert of the Property or any Interest in the Property is sold or
transferred (or if Borrower is not & natural person and a beneficial interest in
Borrower is sold or transierrad) without Lender's prior written consent, Lender
may requre immediate payment in ful of all sums secured by this Security
Instrument. Howsver, this azusn shall not be exercised by Lender if such
exercise is prohioited by Applicanie Law. Lender also shall not exercise this
option if: (a) Borrower causes to bo submitted to Lender information required by
Lender to evaluate the intended transferee as if a new loan were being made to
the transferee; and (b) Lender reasonabiy gitermines that Lender's security will
not be impaired by the loan assumption and that the risk of a breach of any
covenant or agresment in this Security Instrurient)is acceptable to Lender.

To the extent permitted by Applicable Law, Leider may charge a reasonable
fee as a condition to Lender's consent to the loan assumpiion. Lender may aiso
require the transferee to sign an assumption agreemenl ihat is acceptable to
Lender and that obligates the transferee ta keep all the proiniges and agreements
made in the Note and in this Security Instrument. Barrower ‘wi continue to be
obligated under the Note and this Security Instrument unless'Lender releases
Borrower in writing.

If Lender exercises the option to reguire immediate payment in ful] lepdar
shall give Borrower notice of acceleration. The notice shall pravide a period of /et
less than 30 days from the date the notice is given in accordance with Sectian
15 within whic h Borrower must pay all sums secured by this Security Instrument.
If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument wit hout further
notice or demand on Borrower.

902267075 902267075
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BY SIGNING BELOW, Borrowe r accepts and agrees to the terms and covenants contained
in this Adjustable Rate Rider.

\;’\)(‘YL@ ﬁL {Seal) i /&ZEZL t’@m" {Seal)

Vijay Ajrja.r:al -Borrower Aditi Dron -Borrower
_ Seal) {Seal)

-Borrowe r ~Borrowe r

(Geal) (Seal)

-Borrovrer -Borrower

{Seal} /. (Seal)

-Borrower -Borrower

902267075 902267075
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MODIFICATION TO ADJUSTABLE RATE RIDER
(5 Year Treasury Index-Rate Caps}

THIS MODIFICATION CONTAINS PROVISIONS ALLOWING FOR
CHANGES IN MY INTEREST RATE AND MY MONTHLY PAYMENT. THIS
MODIFICATION LIMITS THE AMOUNT THE BORROWER'S IN TEREST
RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

This Modification to Adjustable Rate Rider is made thisiagn  day of
April 20 09 . and is incorporated into and shall be deemed to amend and
supplenrent the Adjustable Rate Rider (“Rider™) of the same date given by the
undersigned (the “Borrower™) to Pentagon Federal Credit Union, a federally chartered
credit unigny with its principal place of business at 2930 Eisenhower Avenue,
Alexandria, Virginia 22314 (the “Lender™) for a loan sccured by the property located at:

5312 Galloway Lsive
Hoffman Estates I 60192

The first sentence of Section.(B) of the Rider is hereby amended to read as follows:

(B) The Index/Rate

Beginning with the first Change Date, my interest rate will be based and calculated
pursuant to Scction 4.(C} of the Rideraschanged by this Modification on the lesser of an
Index or the Lender's then-current intercst rate for its 5 Year Treasury Index/S Year Rate

Adjustment loan product.

Section 4.(B) of the Rider is hereby further amended by adding the following to the end
of the provision:

The Lender reserves the right to discontinus-offering the lLender's 5 Year
Treasury Index/5 Year Rate Adjustment loan product, In tne cvent Lender discontinucs
offering its 5 Year Treasury Index/S Year Rate Adjustment josp aroduct, the rate will be
calculated by using the Index plus margin as described in the Adjustable Rate Rider as
changed by this Modification.

The first paragraph of Section 4 (C) of the Rider is hereby amended as follows:

(C) Calculation of Changes

Belore cach Change Date, the Lender will calculate my new mnterest ratc by adding
cither Ome and  percentage points (1.750 %) to the Current Index or ZKro
pereentage points (0%) 1o ils then-current interest rate for its 5 Year Treasury Index/5
Year Rate Adjustment loan product. The Lender will the round the result of the additions
to the nearest one-eighih of one percentage point (0.125%) and determine the lesser of
the two rates, Subject to the limits stated in Section 4.(D) of the Rider, the lesser of the
two rounded amounts will be my new interest rate until the next Change Date. In the
event Lender discontinues offering its 5 Year Treasury Index/5 Year Rate Adjustment
loan product, 11e new interest rate will be caleulated in accordance with this section by
using the Current Index, subject to the limits stated in Section 4.(D) the Rider,

RMZOOSA




0912122122 Page: 22 of 23

UNOFFICIAL COPY

All other terms and conditions of the Rider remain in full force and effect,

WITNESS THE HANIXS) AND SEAL(S) OF THE UNDERSIGNED BORROWER(S).

\M‘%MA L (Seal) WW (Seal)

Borrower viyjay Agarwal Borrower Aditi Dron

{Seal) (Seal)
Borrower Borrower

AM3005B
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Legal Description

THE FOLLOWING DESCRIBED REAL ESTATE SITUATED IN THE COUNTY OF COOCK, IN THE
STATE OF ILLINOIS, TO WIT:

LOT 246, BEING A SUBDIVISION OF PART OF THE SOUTH HALF OF SECTION 4,
TOWNSHIP 41 NORTH, RANGE ¢, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS.

TAX ID #: 06-04-102-001-0000
BEING ALL AND THE SAME LANDS AND PREMISES CONVEYED TO VIJAY AGARWAL AND
ADIT! DRGN: HUSBAND AND WIFE, AS T/E BY RAC CLOSING SERVICES LLC IN A

CORPORATF-DEED EXECUTED 5/31/2006 AND RECORDED 9/1/2006 IN DOCUMENT NO.
0624450005 Cr THE COOK COUNTY, ILLINOIS LAND RECORDS.

VT# 3143964, Agarwal, Vijay




