UNOFFICIAL COP
Fl il

llinois Anti-Predatory

Lending Database
Program

Certificate of Compliance

Nedhno Sule 09871
Report Mortgage Frzud
800-532-8785

The property identified as: /- PIN: 05-08-309-020-0000

Address:
Street:

Street line 2:
City: GLENCOE

300 SHERIDAN RD

State: IL

Lender:  Astoria Federal Mortgage Corp

Borrower: David Craven, Karen B Craven

Loan / Mortgage Amount: $619,000.00

Certificate number: B662D4EB-ACS5A-483A-B4A1-51C41ECODAD4

(LR

Doc#: 08168008240 Fee: $86.00
Eugene “Qene* Moore RHSP Fee:§10.0C

Cook County Recorder of Deeds
Cate: 06/09/2009 12:20 PM Pg: 1 of 26

ZIP Code: 60022

Pursuant to 765 ILCS 77/70 et seq., this Certificate authorizes the Cook County Recorder of [eeds to record a residential
mortgage secured by this property and, if applicable, a simultaneously dated HELOC.

Execution date: 05/26/2009

it




0916008240 Page: 2 of 26

UNOFFICIAL COPY

Return To:

FIDATA SERVICE CORP.
1 Selleck Street

Norwalk, CT, 06855

Prepared By:
ASTORIA FEDERAL MORTGAGE
CORP.

[Space Above This Line For Recording Data)

MORTGAGE

DEFINITIONS

Words used in multiple sections of this documnt are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regaiding the usage of words used in this document are
also provided in Section 16. '

{A) "Security Instrument” means this document, which is daje May 26, 2009
together with all Riders to this document,
(B) "Borrower" is

DAVID CRAVEN and KAREN BELL CRAVEN

Borrower is the mortgagor under this Security Instrument.

(C) "Lender” is

ASTORIA FEDERAL MORTGAGE CORP.

Lender is a Corporation

organized and existing under the laws of The State Of New York

ILLINOIS - Singte Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
@ ~B(IL) 10010;
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Lender's address is 211 STATION ROAD, 6th FLQOR

MINEQLA, NEW YORK 11501

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated May 26, 2009

The Note states that Borrower owes Lender §ix Hundred Nineteen Thousand and

00/100ths Dollars
(U.8.5619,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than June 1, 2039 .

(E) "Property" means the property that is described below under the heading “Transfer of Rights in the
Property.”"

(F) "Loan’ means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due underne Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders" soeans all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to b er.ecuted by Borrower [check box as applicable]:

[x] Adjustable Rate Riger ] Condominium Rider [ ] Second Home Rider
__| Balloon Rider [ Planned Unit Development Rider [ 114 Family Rider

VA Rider [~ Biweekly Payment Rider [x] Other(s) [specify]
[_| Home Equity Rider LEGAL DESCRIPTION

@ AF Mortgage Rider

(H) "Applicable Law" means all copsolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and-ciders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(I "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the (Property by a condominium association, homeowners
association or similar organization.

{(J) "Electronic Funds Transfer" means any transfer or funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiatzd ‘hrough an electronic terminal, telephonic
Insirument, computer, or magnetic tape so as to order, instruct-or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited o, point-of-sale transfers, automated teller
maching transactions, transfers initiated by telephone, wire tran'fers, and automated clearinghouse
transfers.

(K) "Escrow Items" means those ttems that are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, settlement, award of Gamages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages desciibed in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of &l or-any part of the
Property; (i) conveyance in lieu of condemnation; or (iv) mistepresentations of, or oluissions as to, the
value and/or condition of the Property.

(M} "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, drdaefzult on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(O) "RESPA" means the Real Estate Settlement Procedures Act (12 U.5.C, Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan™ even if the Loan does not qualify as a "federally related mortgage
loan” under RESPA.

@% -6lIL) w10 Page 2 0i 15 Form 3014 1/01
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(P) "Successor in Interest of Borrower" means any party that has taken title (o the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender’s successors and assigns, the following described property located in the
County [Type of Recording Jurisdiction]
of COLK [Name of Recording Jurisdiction]:

SEE ATTACHLD SCHEDULE A LEGAL DESCRIPTION

Parcel ID Number: 05-08-309-020-0000 VOL:098 which currently has the address of
300 SHERIDAN ROAD [Street]
GLENCOE [City], Ilinois 60022 [Zip Cede]

("Property Address™).

TOGETHER WITH all the improvements now or hereafter erected <n the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the properly. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing s refarred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby convevid.and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered ~except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property agaizst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constifute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

@E-S{ILJ 10010 Page 3 of 15 Form 3014 1/01
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Lots 7 and & 1n Lapier Manor being a subdivision of Block 3, Together with the North Westerly Half of the strip of
land adjacent thereto lying between said Block 3 and Block 6 and Lots 1, 2, 3, 4 and 5 in Block 6 together with the
South Easterly Half of the Strip of land adjacent to said lots lying between said Block 6 and Block 3 (excepting the
Easterly 6 feet thereof taken for Sheridan Road) in Taylorsport, a subdivision in the South west fractional quarter
of fractional Section 8. Township 42 North, Range 13 East of the Third Principal Meridian in Cook County,

[Hinots )
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; {c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits arc insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
currere, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments Zir the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. It euch Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on upspplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current./ 1% 3orrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return‘thels o Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offser or claim which Borrower
might have now or in the futuse against Lender shall relieve Borrower from making payments due under
the Note and this Security Instivzaent or performing the covenants and agreements secured by this Security
[nstrument.

2. Application of Payments.or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Letde. shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due unde: tiie Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in/the order in which it became due. Any remaining amounts
shall be applied first 1o late charges, second to ary otlier amounts due under this Security Instrument, and
then 1o reduce the principal balance of the Note.

It Lender receives a payment from Borrower fur 4 delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymen 4y be applied to the delinquent payment and
the late charge. [f more than one Periodic Payment is outstandirz. Lender may apply any payment received
from Borrower 1o the repayment of the Periodic Payments if, ar<d to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is/applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges 2oe Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceéds to principal due under
the Note shall not extend or postpene the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periclic Pavments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paym:nt o amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Jxsi-ament as a
lien or encumbrance on the Property; (b} leasehold payments or ground rents on the Propercy/ vFany; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Tnsuvance
premiums. if any, or any sums payable by Borrower to Lender in lieu of the payment of Merigage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing, In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

@D-suu {0010) Page 4 of 15 Form 3014 1/01
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Viendsr may, at any time, collect and hold Funds in an amount () sufficient to permit Lender to apply
the Fundsa: the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require uner RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estima.es of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law,

The Funds shall 0¢ held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity Gincluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Lean Ban'sLender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA, Lendp shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or vzirying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Tendar to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to'he/p2id on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds, Borriser and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall givi to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow . as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPAL If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower a2 required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrov, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 tsonsly payments.

Upon payment in full of all sums secured by this Security Instrumet, Lander shall promptly refund
to Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fiss, and impositions
attributable to the Property which can attain priority over this Security Instrument,-leasehald payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Asseisments, if any. To
the extent that these jtems are Escrow Items, Borrower shall pay them in the manner provides i1/ Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Inst{urient unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acczptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in goed faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate (o
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

@9@ -6(IL} o1 Page 5 of 15 Form 3014 1/01
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower (o pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right 20 disapprove Borrower's choice, which right shall not be exercised unrcasonably. Lender may
require Boitower to pay, in conncction with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certificaridn cervices and subsequent charges each time remappings or similar changes occur which
reasonably might  affect such determination or certification. Borrower shall also be responsible for the
payment of any fees iniposed by the Federal Emergency Management Agency in connection with the
review of any flood zone dedermination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option-anu Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coversge. Therefore, such coverage shall cover Lender, but might or might
not protect Barrower, Borrower's equinv-in the Property, or the contents of the Property, against any risk,
hazard or hiability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance’ civerage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and skati be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard “porigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have'siic right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lenuer ¢il receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage;-nsi otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include astandard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prampt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Bar:ower otherwise agree
in writing, any insurance proceeds, whether or not the underiying insurance was requird by Lender, shall
be applied o restoration or repair of the Property, if the restoration or repair is cconomucally fzasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have te right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to'ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undeiiaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest (o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

@B-suu 10010} Page 6 of 15 Form 3014 1/01
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the excess, If any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2,

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claini. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Botrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coveras: of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
te pay amgnls unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence with'a 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in.wriiing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which ar2 beyond Borrower’s control.

7. Preservation, Maintzizance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair th c'roperty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is vesiding in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that ‘renair or restoration is not cconomically feasible, Borrower shall
prompily repair the Property if damaged <o avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the/Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs aid restoration in a single payment or in a series of
progress payments as the work is completed. If the insurzice or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration,

Lender or its agent may make reasonable entries upon an’t inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements onithe Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifyIng such reasonable cause,

8. Borrower's Loan Application. Borrower shall be in default i:. aering the Loan application
process, Borrower or any persons or entities acting at the direction of Borrawer, or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or-statements to Lender
{or failed to provide Lender with material information) in connection with-the Toan. Material
representations include, but are not limited to, representations concerning Borrower's occt pancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Inst:vment. If
{a) Borrower fails to perform the covenants and agreements contained in this Security Instrument,./h-there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights-under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the vatue of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (¢) paying reasonable

@%““"-' wotor Page 7 of 15 Form 3014 1/01
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not fimited fo,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and 1s not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all

actions authorized under this Section 9. ‘ -
Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower

secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

Ayment,
pay If #itis Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the

lease. ‘1 Burrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agzees-to the merger in writing,

10. Mortz2ge Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shallpa; the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided suciz insurance and Borrower was required to make separately designated payments
toward the premiums’for Morigage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially “cyuivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrowar of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Zender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue /0 pay to Lender the amount of the separately designated payments that
were due when the insurance coveiage-ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve.in liew of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is uitimately paid in full, and Lender shall not be
required to pay Borrower any interest or earinags on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage n the amount and for the period that Lender requires)
provided by an insurer selected by Lender agais becomes available, is obtained, and Lender requires
separately designated payments toward the premiums ‘or.vortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrowe: was required to make separately designated
payments toward the premiums for Mortgage Insurance, Bor ower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a npi-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with anv/wiltten agreement between Borrower and
Lender providing for such termination or until termination is requirer by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided/in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases e Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower Is rot« party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from iime to time, and may
enter into agreements with other parties that share or modify their risk, or reduce lucses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other farty (or parties) to
these agreements, These agreements may require the mortgage insurer to make payments-uslng 2ny source
of funds that the mortgage insurer may have available (which may include funds obtained trom Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsirer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage [nsurance, in
gxchange for sharing or modifying the mortgage msurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Morigage Insurance, and they will not entitle Borrower to any refund.
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{(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned (o and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's securily is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds
until Looder has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's-satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs a2ad restoration in a single disbursement or in a series of progress payments as the work is
completed. Urless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Price.ds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Misceltuneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due/ with the excess, if any, paid to Borrower. Such Miscellanecus Proceeds shall be
apptied in the order pravided for in Section 2.

In the event of a totil tuking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrowe'.

In the event of a partial taking,.destruction, or loss in value of the Property in which the fair market
value of the Property immediately befor. the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secared Uy this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless sorrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be rraucsd by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the towal amount of the sums secured immediately before the
partial taking, destruction, or loss in value diviced by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss irvalue. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss invaiue of the Property in which the fair market
value of the Property immediately before the partial taking; d<siruction, or loss in valiue is less than the
amount of the sums secured immediately before the partial lakung, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Frovgeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then Jue,

If the Property is abandoned by Borrower, or if, after notice /oy l.ender to Borrower that the
Opposing Party {(as defined in the next sentence) offers to make an award 1pzettle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is giver, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of (e Property ot to the
sums secured by this Security Instrument, whether or not then due. "Opposing Partj:” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has @ right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is bepun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment’¢i i.ender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defaulz and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceedinig lo be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are atiributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or medification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Securify Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms or-inis Security Instrument; {b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any cceorrmodations with regard to the terms of this Security Instrument or the Note without the
co-signer’'s conseut

Subject to (fie provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations inder this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's righits and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liahility under this Security Instrument unless Lender agrees to such release in
writing. The covenants an! agrovments of this Security Instrument shall bind (except as provided in
Section 20) and benefit the suczessoreand assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose o protecting Lender's interest in the Property and rights under this
Security Instrument, tncluding, but noi-trmilied to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence oreariess authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security instrament or by Applicable Law.

If the Loan is subject to a law which sets masinwm loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or tc be moltected in connection with the Loan exceed the
permitied limits, then: (a) any such loan charge shall be teduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already coliectod from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose toanske this refund by reducing the principal
owed under the Note or by making a direct payment to Bersower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any p/epayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptauce of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection witn this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually deliveied, to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to 2% Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Pripeity Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shail-promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Rorzawer's
change of address, then Borrower shall only report a change of address through that specified procudure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
[nstrument,
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject o any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision,

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take anv/action.

{7:®orrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. 7ir~nsfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in'ths Property" means any legal or beneficial interest in the Property, including, but not limited
10, these beneiici-i_interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement| th: intent of which is the transfer of title by Borrower at a future date to a purchaser.

1f all or any part of'the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural persori-ard a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may. require immediate payment in full of all sums secured by this Security
Instrument. However, this Opt.gr-shall not be exercised by Lender if such exercise is prohibited by
Applicable Law,

If Lender exercises this optiod, Linder shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 3¢-days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums-secured by this Security Instrument, If Borrower fails to pay
these sums prior to the expiration of this.peiiod, Lender may invoke any remedies permitted by this
Security Instrument without further notice or'd2mand on Borrower.

19. Borrower's Right to Reinstate After” Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of-this Security Instrument discontinued at any time
prior to the earliest of: () five days before sale of the' Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law mightsrecify for the termination of Borrower’s right
lo reinstate; or (c) entry of a judgment enforcing this Secvrity Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be duedinser this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any-<ifier covenants or agreements; (¢) pays all
expenses incurred in enforcing this Security Tnstrument, including, byt no limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred fur-the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (@) takzs such action as Lender may
reasonably require (o assure that Lender's interest in the Property and rghts under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Insirument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may requir: that Borrower pay
such reinstatemnent sums and expenses in one or more of the following forms, as selectci by Lender: (a)
cash; (b} money order; (¢) certified check, bank check, treasurer's check or cashier’s check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instru-ientality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Listtoment and
obligations secured hereby shall remain fully cffective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 13.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer"} that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assurnied by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
totice given in compliance with the requirements of Section 15) of such aileged breach and afforded the
other rarty hereto a reasonable period after the giving of such notice to take corrective action. If
ApplicableLaw provides a time period which must clapse before certain action can be taken, that time
period will bel deemed o be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity 1o crre given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursualt to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of ‘this’ Section 20.

21. Hazardous Sv%stances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline; kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, n aterials containing ashestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federit 12ws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental (pretection; (c) "Environmental Cleanup" includes any response
action, remedial action, or removal action, 4s defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, coniribute to, or otherwise trigger an Environmental
Cleanup.

Barrower shall not cause or permit the presence, vse, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances; an or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property fa} hat is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) whicn, due-to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the 'value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on thé Froperty of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normdi residential uses and to
maintenance of the Property (in¢luding, but not limited to, hazardous substances in Consumer products).

Borrower shall promptly give Lender written notice of (1) any investigation| c'aim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowlesge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, relezseor threat of
release of any Hazardous Substance, and (¢} any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is rotified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shatl promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclisne proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forec’ssure. If the default is not cured on or before the date specified in the notice, Lender at its
option mgy require immediate payment in full of all sums secured by this Security Instrument
without further lemand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled cc _:ollect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not Yimii2d to, reasonable attorneys' fees and costs of title evidence,

23. Release. Upeon pavmient of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrows: iall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, Yuronly if the fee is paid to a third party for services rendered and the
charging of the fee is permitted uncar Anplicable Law.

24. Waiver of Homestead. In acco-d?inC with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois fiomestead exemption laws.

25. Placement of Collateral Protection Insuieucz. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agrecment with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender’s interests in Boziower's collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lerder purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after proyiding Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of thiz. insurance, including interest
and any other charges Lender may impose in connection with the placement 4f the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the'inserance may be added (o
Borrower's total outstanding balance or obligation. The costs of the insurance may b more than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

St -

DAVID CRAVEN -Borrower

Witnesses:

A q{ﬂm W G/Q g

KAREN BELL CRAVEN -Borrower

(Seal) (Seal)
dorrower -Borrower
(Seal) /N (Seal)
-Borrower -Borrower
(Seal} o {Seal)
-Borrower -Borrower

@D-BHLI 10010) Page 14 of 15 Form 3014 1/01




0916008240 Page: 17 of 26

UNOFFICIAL COPY

STATE OF ILLINOIS, COOK County ss: D\) 1
I, \”IL ,\_)mh_i b;..r\ﬁvfk, . a Notary Public in and for said county dnd

state do hereby certify that
DAVID CRAVEN and KAREN BELL CRAVEN

L]

personally known to me to be rthe same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instriicen. as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Givzuunder my hand and official seal, this 26th day of May, 2009

My Commission Expires: 3/ II 10
1604

i e
N

Notary Public

************** th-;,-i
OFFICIAL SEAL
LISA O BUI ;

TARY PUBLIC - STATE OF ILLINOIS
Nhg( COMMISSION EXPIRES AUG. 01, 2010
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FIXED/ADJUSTABLE RATE RIDER

(One-Year Treasury Index - Rate Caps)

TS FIXED/ADJUSTABLE RATE RIDER is made this26th  day of May, 2009
and is incoiporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Dead/(the "Security Instrument") of the same date given by the undersigned ("Borrower") to
secure Borrowér's Fixed/Adjustable Rate Note (the "Note"} to
ASTORIA FEDElI AL MORTGAGE CORP.

("Lender") of the same dite“and covering the property described in the Security Instrument and located at:
300 SHERIDAN ROAD, GLE/ICOE, ILLINOIS 60022

[Property Address]

THE NOTE PROVIDES FOR #-CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE (NTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUIA RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to tiie/‘covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agres as follows:

A. ADFUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of4.375 %. The Note also
provides for a change in the initial fixed rate to an adjustable interest raic, s follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The initial fixed interest rate I will pay will change to an adjustable intercst rate on the first day of
June, 2014 , and the adjustable interest rate T will piy may change on that

day every 12th month thereafter. The date on which my initial fixed interest rate changes t¢ an adjustable
interest rate, and each date on which my adjustable interest rate could change, is called a "Cbznzo Date.”

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - ONE-YEAR TREASURY INDEX- Single Family -
Fannie Mae Uniform Instrumant
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{B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The
“Index” is the weekly average yield on United States Treasury sccurities adjusted to a constant maturity of
one year, as made available by the Federal Reserve Board. The most recent Index figure available as of the
date 43 dnys before each Change Date is called the "Current Tndex. "

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable ir.formation. The Note Holder will give me notice of this choice.

(C) Ca'culition of Changes

Before eacn Change Date, the Note Holder will calculate my new interest rate by adding
Two and 500/150° percentage points
(2.500 %) to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-sighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded atwov:t will be my new interest rate until the next Change Date,

The Note Holder will then dZterinine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that [ ain.expected to owe at the Change Date in full on the Matrity Date at my
new interest rate in substantially equal.mayments. The result of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required (o pay at 'the first Change Date will not be greater than
6.375 % or less than 2, 500 %. Thereafter, my adjustable interest
rate will never be increased or decteased on any singie‘Change Date by more than two percentage points
from the rate of interest I have been paying for the precedinz 12 months. My interest rate will never be
greater than 10. 375 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount of my new
monthly payment beginning on the first monthly payment date after tiie'Change Date until the amount of
my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my initia} fixed interest rate to
an adjustable interest rate and of any changes in my adjustable interest rate before tlie effective date of any
change. The notice will include the amount of my monthly payment, any information 1 :quisred by law to be
given to me and also the title and telephone number of a person who will answer any queszo l.may have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument shall read as follows:
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Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property" means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the transfer of title by
Berrower at a future date to a purchaser.

It all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrewer is not a natural person and a beneficial interest in Borrower is sold or transferred)
wiihout,Lender's prior written consent, Lender may require immediate payment in full of all
sums sscizred by this Security Instrument. However, this option shall not be exercised by Lender
if such-cxercise is prohibited by Applicable Law.

If Leider =xercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Srction 15 within which Borrower must pay all sums secured by this Security
Instrument. If Bovtower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remcdics permitted by this Security Instrument without further notice or
demand on Borrower.

2. When Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument described in Section B1 above
shall then cease to be in effect, and the provisions of Uniform Covenant 18 of the Security Instrument shall
be amended to read as follows:

Transfer of the Property or a“d¢neficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreeraent.~the intent of which is the transfer of title by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Intersst/ip the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial irierst in Borrower is sold or transferred)
without Lender's prior written consent, Lender may {esuive immediate payment in full of ail
sums secured by this Security Instrument. However, this ortion shall not be exercised by Lender
if such exercise is prohibited by Applicable Law. Lender alsosiall not exercise this option if
(a) Borrower causes to be submitted to Lender information rewired by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender’s security will not be impaired by the loan assumption and
glat the risk of a breach of any covenant or agreement in this Security Listriment is acceptable to

ender.

To the extent permitted by Applicable Law, Lender may charge a ressonable fee as a
condition to Lender's consent to the loan assumption. Lender also may require thz wansferee to
sign an assumption agreement that is acceptable to Lender and that obligates the trrosferee to
keep all the promises and agreements made in the Note and in this Security [rstiment.
Borrower will continue to be obligated under the Note and this Security Instrumerit anless
Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accordance with Section [5 within which Borrower must pay all
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sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

WY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Fixed/Ad;ustable Rate Rider,

7%6 R (Seal) M&%« (Seal)

v

-Borrower DAVID CRAVEN -Borrower

S (Seal) %ﬁ, 5 [’( {0 G &
-Borrower KAREN BELL CRAVEN -Borrower

(Seld) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower
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Loan No., 770148511

LENDER'S MORTGAGE RIDER

| FURTHER COVENANT, PROMISE AND AGREE WITH THE LENDER AS FOLLOWS:

1. Printed Note An3 Mortgage And This Rider; "Lender". This Rider changes, adds to, or deletes, certain
provisions of the prifited bortgage/Deed of Trust/Security Deed ("Mortgage” or "Security Instrument"). 1 agree
that the Note referred to-ir_this Mortgage, including the rider to such Note (collectively, the "Note™), and this
Rider, are all part of the Mortgage. Whenever the Mortgage differs or conflicts with this Rider, this Rider wili
control. The term "Lender” includes any owner and/or holder of the Mortgage. This Mortgage and Rider cannot
be changed, altered, modified, waived or terminated orally.

2. Borrower's Defaults. Sections 19 ar.d.Z2-of the Mortgage arc deleted. Any reference to Section 22 of the
Mortgage is changed to refer to this Section 21 fail to keep any of the promises made by me in this Mortgage or
in the Note which it secures, Lender may aeccleratcthe normal maturity of the Loan and require that I pay
immediately any and all sums I owe to Lender (callec."Immediate Payment In Full").

Lender may also invoke any other remedies perrxitted by law, the Mortgage, the Note, and/or any other
document [ give in connection with the Loan, including tiie puwer of sale for the purpose of foreclosure by
advertisement, by means of which Lender may take away all of w1y remaining rights in the Property and sell the
Property at public auction.

If Lender requires Immediate Payment In Full, Lender may, amony.othe! things, increase my interest rate by
five {5) percent per year as provided in the Note, and bring a lawsuit to take awey all of my remaining rights in the
Property and to have the Property sold. However, the increase will not be inex‘ess of the lifetime ceiling on
interest rate adjustments set forth in the Note, if applicable. At this sale Lender or anotiier person may acquire the
Property. This is known as "foreclosure and sale”. In any lawsuit for foreclosure and sale; Lender will have the
right to collect all costs allowed by law, and other reasonable costs, expenses and attorney's-{ess. If Lender has
required immediate payment in full, I understand that [ have no tight to have enforcement/of the Mortgage
discontinued.

Prior to requiring Immediate Payment in Full, Lender will send to me, in the manner described-in Section
I3 of the Mortgage, a notice that states (i) the promisc or agreement that T failed to keep or the default that has
occurred; {ii) the action that I must take to correct the default; (iii) a date, at least 30 days from the date the notice
is given, by which [ must correct the default; (iv} that if I do not correct the default by the date stated in the notice,
Lender may requirc Immediate Payment in Full, and Lender or another Person may acquire the Property by means
of Foreclosure and Sale; and (v) that | have the right in any lawsuit for Foreclosure and Sale to argue that I did

keep my promises and agreements under the Note and Mottgage, and to present any other defenses that may
have

Page [ of 3 MTGRIE]




0916008240 Page: 23 of 26

UNOFFICIAL COPY

3. Foreclosure Search; Receiver, Foreclosure and Sale. If I do not keep a promise and/or agreement [ have
made to Lender, Lender may, among other things, obtain a "foreclosure search" and/or refer this Loan to an
attorney for collection. T give Lender the right to have a receiver appointed without giving notice to me and
whether or not the value of the Property is worth more than the amount I owe on the Mertgage or this Rider. T
will pay the Lender reasonable rent from the date any judgement of foreclosure is entered for as long as T occupy
the Property, but this does not give me the right to occupy the Property. If there is a foreclosure and sale, I agree
that all of the Property or any part of the Property that is affected by the Mortgage may be sold together as one
parcel unless the Lender requests that the Property be sold in more than one parcel. Lender may exercise its
option to require Immediate Payment Tn Full during any default regardless of any prior forbearance. If suit is
brought to collect any amount due to the Lender, Lender shall be entitled to coltect all reasonable costs, expenses
and attorney's fees. Furthermore, if I am in default, I promise to pay all costs of collection including reasonable
attorney-zees, whether or not a lawsuit is commenced as part of the collection process. Costs shall include the cost
of a foreclosure search. My obligation to pay attorney fees and collection and court costs will survive my default
or the termination-af the Note, this Mortgage or any other document I sign in connection with this loan, or the
repayment of the Toam

4. Forfeiture. Anything 1 the seventh paragraph of Section 11 of the Mortgage to the contrary notwithstanding,
Lender may require imniciiate nayment in full and/or enforce any and all of its rights if any such civil or ¢riminal
action or proceeding for forfeiturs i2'begun and prior to the entry of such final and binding court ruling,

5. Authorization. If the Mortgagor s a corporation, the execution of this Mortgage has been duly authorized by
its Board of Directors. If the Mortgagor is a partnership, limited partnership, limited liability company, limited
tiability partnership or other entity, the executiupof this Mortgage has been duly authorized and consented to in
accordance with the partnership agreement, operzting aoreement, or other applicable organizational document.

6. Miscellaneous Proceeds. The fourth and fifth patagraphs of Section 11 of the Mortgage are superseded by the
provisions of this Scction. If all or if only a part of thc Pronerty is taken, destroyed or reduced in value, the
proceeds will be used to reduce the sums secured. If any of tn= praceeds remain after the amount I owe to Lender
has been paid in full, the remaining proceeds will be patd to me. <{ svill give Lender any and all assignments and
other instruments required by Lender for the purpose of assigning the ayard or awards to the Lender free of any
other right or claim of any kind or nature. If for a time after any property.is taken the agency or authority delays
making paymeat but instead pays interest, T will pay Lender the difference Lei-veen the interest Lender receives
and the interest 1 would owe under the Note,

7. Borrower's Payments. The provisions of Section | of the Mortgage notwithstandiag, Lender, at its option,
need not apply partial or incomplete payments, and may hold any partial or incomplete pay nent, until Lender has
actually received funds comprising a full and complete payment. Lender need not pay interest ca vuapplied funds
regardless of whether interest on principal accrues as if all Periodic Payments had been paid when Gué,

8. Mortgage Transfer. Lender may transfer the Note, and transfer or assign the Mortgage, and Note Lender's
right, title and interest, in whole or in part, without notice and without my consent. If the (i) Federal National
Mortgage Association (FNMA), (ii) the Federal Home Loan Mortgage Corporation (FHLMC), (iii) the Federal
Home Loan Bank (FHLB), or (iv) any other entity other than an entity which is owned in whole or in part by
Lender, an owner of Lender, or any successor to Lender or its owner, buys all or some of the Lender's rights, this
rider witl automatically be deemed void, in which event all the terms and conditions contained in the Note and
Mortgage will be fully effective. The Lender, and any other party who buys any or all of Lender's rights, may, at
any time, also terminate the effectiveness of this rider, or any part of this rider, by merely voiding same and
notifymg the Borrower to that effect, in which event the applicable terms and conditions of the Note or the
Mortgage will be fully applicable. However, either FNMA, FHLMC, FHLB, Note Holder, or any assignee may
reinstate any of the provisions of this rider at any time by notifying the Borrower to that effect, in which event
such provision will be in full force and effect.
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9. Rental Payments and Possession of the Property. As additional protection for Lender, I give to Lender all of
my rights to any rental payments from the Property. However, until Lender requires Immediate Payment In Full
under Section 2 herein, or until T abandon the Property, I have the right to collect and keep those rental payments
as they become due. I will not collect more than one (1) month’s rent in advance without the Lender's written
consent. I have not given any of my rights to rental payments from the Property to anyone else, and I will not do
so without Lender's consent in writing. If Lender requires Immediate Payment In Full under Section 2 herein, or if
I'abandon the Property, then Lender, persons authorized by Lender, or a receiver appointed by a court at Lender's
request may: (A) Collect the rental payments including overdue rental payments, directly from the tenants; (B)
cnter on and take possession of the Property; (C) manage the Praperty; and (D) sign, cancel and change leases., I
agree th>< i€ Lender notifies the tenants that Lender has the right to collect rental payments directly from the
tenants under“this Section 9 the tenants may make those rental payments to Lender without having to ask whether 1
have failed t5 kiep my promises and agreements under this Mortgage. If there is a judgment for Lender in a
lawsuit for forsolosure and sale T will pay to lender reasonable rent from the date the judgment is entered for as
long as T oceupy tue Picnerty. However, this does not give me the right to occupy the Property. All rental
payments collected by Lenler or by a receiver, other than the rent paid by me under this Section 9, will be used
first to pay the costs of collectixg the rental payments and of managing the Property. The balance, if any, will be
used to reduce the amount that T owe to Lender under the Note and under this Mortgage. The costs of managing
the Property may include receiver's fles, 12asonable attorney's fees, and the cost of any necessary bonds. Lender
and the receiver will be obligated to acconnt hnly for those rental payments that they actually receive.

10. Effect of this Rider. Nothing contained i1 fits Rider shall be construed as depriving Lender of any right or
advantage available under the Note, Mortgage, or ally of the other loan documents, or under any applicable law,
rule or regulation, but any provision in this document diifei ing from the Note, Mortgage, other loan documents or
any law, rule or regulation shall be construed as conferring wdditional, and not substitute, rights and advantages. If
I'fail to comply with the promises and agreements I have madé in'this Rider, you, the Lender, can declare a default
and avail yourself of all of the rights and remedies set forth in any of th¢ loan documents.

v

BY SIGNING BELOW, [ accept and agree to the promises and agreements coptained in this Rider.

DAVID CRAVEN 05/26/2009

oo é(/w Crau

KAREN BELL CRAV 05/26/2009

05/26/2009

05/26/2009
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ASTORIA FEDERAL MORTGAGE CORP.

NOTICE OF PREPAYMENT PENALTY
ADDITIONAL NOTE AND/OR CONSOLIDATION, EXTENSION AND
MODIFICATION AGREEMENT ("CEMA") RIDER

I FURTHER COVENANT, PROMISE AND AGREE TO THE FOLLOWING :

1. Agreements About the Printed Note, Security Instrument, CEMA and this Rider -- This Rider
makes certain changes and additions or deletions to the attached printed Note (the "Note") and/or CEMA
(the "CEMA") evidencing the Loan I have promised to pay (the "Loan"), which is protected by a
Mortgage or Deed of Trust (the "Security Instrument”). T agree that the provisions of the Security
Instrument.and of this Rider, are all part of the Note and/or the CEMA. Whenever the terms, conditions
and proruse. contained in the Note and/or the CEMA differ or are in conflict with this Rider, the
provisions ofthis Rider will control.

2. Borrower's Payiaents Before They are Due; Prepayment Penalty - [ may pay all or any part of the
principal amount due in advance at any time, which is called a "prepayment.” A refinance or
consolidation of thislean shall be deemed a prepayment. A modification of any of the terms of this loan
shall also be deemed a (repayment. Any such refinance, consolidation or modification will be deemed a
prepayment of the entire-wutstanding principal balance. Any other provision of this Note and/or the CEMA
notwithstanding, if [ make a preravment of the entire outstanding principal balance at any time within the
first tweive (12) months following the closing date, T will be required to pay a prepayment charge equal to
one percent {1%) of the outstanding orincipal balance,

3. Note Holder's Right to Transfer Not¢, Secarity Instrument and/or CEMA; Effect on this Rider
Note Holder has the right to transfer the Nt and/or the CEMA, including this Rider, and transfer or
assign the Security Instrument, including any rideis, and Note Holder's right, title and interest under the
Note, the Security Instrument, and/or the CEMA,.in.whole or in part, without notice and without my
consent. If the Federal National Mortgage Associaticn {FNMA), the Federal Home Loan Bank (FHLB),
or the Federal Home Loan Mortgage Corporation (FHLME )buys all or some of the Note Holder's rights
under the Note, the Security Instrument, and/or the CEMA this Rider will automatically be deemed void
and of no further force and effect, in which event al] the terms znd conditions contained in the Note, the
Security Instrument, and/or the CEMA will be fully effective.-Tne Nete Holder, and any other party who
buys any or all of Note Holder's rights, may, at any time, also termilate the effectiveness of this Rider or
any part of this Rider by merely voiding same and notifying the Bortowver to that effect, in which event
the applicable terms and conditions of the Note, the Security Instrument, aud/or the CEMA will be fully
applicable. However, either FNMA, FHLMC, FHLB or Note Holder may ieirstate any of the provisions
of this Rider at any time by notifying the Borrower to that effect, in which eveuit sieh provision will be in
full force and effect.

4. Captions - The captions and titles of this Rider are for convenience only. They tiay 4ot be used to
interpret or define the terms of the Note and/or the CEMA, or of this Rider.

3. Effect of this Rider -- Nothing contained in this Rider shall be construed as depriving Note idoider of
any right or advantage available under the Note, the Security Instrument, and/or the CEMA, or any other
loan documents, or under any applicable law, rule or regulation but any provision in this document
differing from the Note, the Security Instrument, and/or the CEMA other loan documents or any law, rule
or regulation shall be construed as conferring additional, and not substitute, rights and advantages. If I
fail to comply with the promises and agreements | have made in this Rider, you can declare a default and
avail yourself of all of the rights and remedies set forth in any of the loan documents.
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BY SIGNING BELOW, or by signing the Note and/or the CEMA which makes reference to this Rider, T
accept and agree to the promises and agreements contained in this Rider.

Date: 05/26/2009 W L (Seal)

DAVID CRAVEN -Borrower

qg_{k- éLL/ @\‘ﬁ b~ (Seal)
KARE

ELL CRAVEN -Borrower

(Seal)
-Borrower

(Seal)
-Borrower

BEPRTNR2




