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, MO 83144
55021
DEFINITIONS

Words used tn multiple scetions of this document(are defined below and other words are defined in
Scctions 3, 11, 13, 18, 20 and 21. Ceriain rules regardine/the usage of words used in this document arc
also provided in Section 16

(A) "Secority Instrument™ means this document, which is datecGJULY.-13, 2009
together with all Riders to this document.
(B) "Borrower”is STEVEN R KOLDERUP AND HEIDI S KOLDER%P, HUSBAND AND WIFE

Borrower is the mortgagor under this Sceurity Instrument.
{C) "Lender"is WELLS FARGO BANK, N.A.

Lender 13 a NATIONAL ASSOCIATION
organized and existing under the laws of THE UNITED STATES

0103711909

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01%

@D, -s00) ooy

®
Page 1 of 15 Initials ;g ISSL
VMP MORTGAGE FORMS - (800)521-7291




0920904023 Page: 3 of 17

UNOFFICIAL COPY

Lender’s address1s P.Q. BOX 11701, NEWARK, NJ 071014701

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory noie signed by Borrower and dated JULY 13, 2009

The Note states that Borrower owes LenderONE HUNDRED NINETY TWO THOUSAND AND 00/ 100
Dollars

(UK. § ****192,000.00 } plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt in full not laier than AUGUST 01, 2039

(E) "Property™ mcans the property that is described below und:.,r the heading ™ Fransfcr of Rights in the

Property””

(F) "Loan™incans the debl evidenced by (he Note, plus interest, any prepayment charges and lale charges

due under the Mote, and all sums due under this Scourity Instrument, plus interest.

(G) "Riders" ricas all Riders to this Sccurity Instrument that are executed by Borrower. The following

Riders are to be ercerted by Borrower [check box as applicable|:

] Adjustablc Ratc Ridur | Condominium Rider [ Sccond Home Rider
Balloon Rider [ ! Planned Unit Development Rider [ 114 Family Rider
VA Rider L Siweckly Payment Rider [] Other(s) |specify]

(II) "Applicable Law" means all cont-0Ming applicable federal, state and local statates, regulations,
ordinances and administrative rules and o1d=¢s/(that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(I) "Community Association Dues, Fees, and Assessments™ means all ducs, fees, assessments and other
charges that are imposed on Borrower or the Properly by a condominium association, homcowners
assoclation or similar organization.

(J) "Electronic Funds Transfer™ means any transter ot dunds, other than a transaction originated by
check, draft, or simtlar paper instrument, which 15 imifiatéd th'ough an clectronic terminal, telephonic
mstrument, computer, or magnetic tape so as to order, mstruct,/ar anthorize a financial institution to dehit
or credit an account. Such term includes, but is not limited to, pomnt-cf-sale transfers, automated teller
machine transactions, transfers initiated by iclephone, wire transiers ~and automated clearinghouse
transfers.

(K) "Escrow Items" mcans those items that are described in Section 3.

(L) "Miscellaneous Proceeds™ means any compensation, settlement, award of daniazes, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in-E=ction 5) for: (1)
damage to, or destruction of, the Property; {ii) condemnation or other taking of all or sinv part of the
Property; (iti) conveyance in lieu of condemnation; or (iv} misrepresentations of, or omissioissas to, the
value and/or condition of the Properly.

(M) "Mortgage Insurance" means tnsurance protecting Lender against the nonpayment of, or defilt on,
the Loan.

(N) "Periodic Payment" mcans the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i1) any amounts under Section 3 of this Security Instrument.

(O) "RESPA" mcans the Real Estate Scttlement Procedures Act (12 U.5.C. Scetion 2601 ¢t seq.) and its
implementing regulation, Regulation X (24 (' F.R. DPart 3500), as they might bc amended from {ime to
time, or any additional or suceessor legislation or regulation that governs the same subject matter. As used
in this Secunity Instrument, "RESPA" refers 10 all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage

loan" under RESPA.
Imlials,§ ; \{m
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(P') "Successorin Interest of Borrower' means any party that has taken fitle fo the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Sceurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (1) the repayment of the Loan, and all renewals, extensions and
modifications of the Noie; and (i) the performance of Borrower’s covenants and agreements under
this Security Instrument and the Note, For this purpose, Borrower does hereby morigage, grani and convey
lo Lender and Lender’s successors and assigns, the following described property located in the
COUNT™ [Type of Recording Jurisdiction|
ol CCOK {Name of Recording Jurisdiction]:

SEE LEGAL TESCRIPTICN ATTACHED HERETO AND MADE APART THEREQF

Parcel I} Number: 02-22-306-037-0000 which currently has the address of

739 S ELM STREET Street]
PALATINE [Ciiy} ltinois 60067 [Zip Code]

{"Property Address™):

TOGETHER WITH all the improvements now or herealier erected ‘oncthe preperty, and all
easements, appurtcnances, and fixtures mow or hereafier a part of the property: All.replacements and
additions shall also be covered by this Security Instrument. All of (he foregoing it refired 10 in this
Security Instrument as the "Property.”

BORROWER COYENANTS that Borrower is lawlully seised of the estate hereby conyéved and has
the right to mortgage, grant and convey the Properly and that the Property is uncncumberea,-crwspt for
encumbrances of record. Borrower warrants and will defend gencrally the title to the Property agamst all
claims and demands, subjeet te any encumbrances of record.

TIIS SECURITY INSTRUMENT combincs uniform covenants for pational use and non-uniform
covenants with limited variations by jurisdiction 1o constitulc a uniform sccurity instrument covering real
property.

UNIFORM  COVENANTS. Borrower and Lender covenant and  agree as  follows:

t. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of. and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the MNote. Borrower shall also pay fonds for Escrow liems
pursuant to Section 3. Payments due under the Note and this Sccurity Instrument shall be made in U.S.

Iﬂillals'§j(__\\£1L
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currency. However, if any check or other instrument received by Lender as payment under ihe Noie or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) moncy order; (¢} cerlified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when reccived at thic location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any paymeni or partial payment if the payment or parlial payments are insufficient to
bring (ke Loan curreni. Leader may accepl any payinent or partial payment insufficient to bring the Loan
current, wiionl waiver of any rights hereunder oz prejudice (o its rights 1o refuse such payment or partial
payments in/the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If ench Pertodic Payment is applicd as of its scheduled due date, then Lender need not pay
interest on unapplcd funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current, 1t Dor:ower does not do so within a reasonable period of time, Eender shall cither apply
such funds or return ther. 12 Borrower. If not applicd carlicr, such funds will he applicd to the outstanding
principal balance under the Mte immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the fuizie/ugainst Lender shall relieve Borrower from making payments due under
the Note and this Security Instrumesit or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments o Precceds. Fxcept as otherwise described in this Section 2, all
payments accepted and applied by Lender «lizdi be applied in the following order of priority: (a) interest
due under the Note; (b} principal duc under (he Note; {¢) amounts due under Sectton 3. Such payments
shall be applicd to cach Periodic Payment in the order in which it became due. Any temaining amounts
shall be applied first to late charges, second Lo any ¢iner amounts due under this Security Instrument, and
then to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for «_sclinaguent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment vnzy be applied 1o the delinquent paymeni and
the kate charge. If more than one Periodic Payment is outstandir g, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and 1) the extent that, cach payment can be
paid in full. To the cxtent that any excess exists after the payment is aprii=d to the full payment of onc or
more Periodic Payments, such excess may be applied to any late charges duc.Voluntary prepayments shall
be applied first to any prepayment charges and then as deseribed in the Note.

Any application of payments, nsurance proceeds, or Misecllancous Proceedsto principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Pedodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Period ¢ Pzyments are due
under the Note, until the Note is paid in full, a sum (the "Funds™ to provide for paymentos amounts due
for: () tuxes and assessments and other items which can allain priorify over this Securily ‘ipstrment as a
lien or encumbtance on the Property; (b} leaschold payments or ground rents on the Property.-ifany; (¢)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payablc by Bortower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Itcms." At origination or at any time during the term of the Loan, Lender may toquire that Community
Association Dues, Fecs, and Asscssments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall prompltly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Fscrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow llems at any time. Any such waiver may only be
in wrifing. In the event of suck waiver, Borrower shall pay direetly, when and where payablc, the amounts

e K N
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due for any Escrow Hems for which payment of Funds has been waived by Lender and, it Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and 1o provide receipts shall for all purposcs be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
ts used in Scction 9. If Borrower is obligated to pay Escrow Items dircetly, pursuant to a waiver, and
Borrowecr fails 1o pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amoun!s, that are then required under this Section 3.

Lenderonay, at any time, collect and hold Funds in an amount (1) sullicient o permit Lender (o apply
the Funds at'th; time specified under RESPA, and (b} not to cxeeed the maximum amount a lender can
require under PiiSPA. Lender shall cstimate the amount of Tunds due on the basis of current data and
reasonable estimatZe of expenditures of future Iscrow Items or otherwisc in accordance with Applicable
Law.

The Funds shall* bz held in an institution whosc deposits are insurcd by a federal agency,
instrumentality, or entity (including Lender, if Lender is an istitution whose deposits are so insured) or in
any Federal Home Loan Bank.-Leader shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender sheil not charge Borrower for holding and applying the Iunds, annually
anulyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lende! 1o make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest 1o be paid on the Funds, Lender shall not be required to pay Borrower
any intcrest or earnings on the Funds. Borrover and Lender can agree in wriling, however, that intercst
shall be paid on the Funds. Lender shall give to(Bortower, without charge, an annual accounting of the
Funds as required by RESPA.

It there is a surplus of Funds held in escrow, as/defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA 1 there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall nofity Borrower as reqpired by RESPA, and Borrower shall pay fo
Lender the amount necessary to make up the shortage in accord<iice with RESPA, bul in no more than 12
monthly payments. If there is 2 deficiency of Funds held in escrow, is defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender-the amount necessary (o make
up the deficiency in accordance with RESPA, bul in no more than [2 morthly pavments.

Upon payment in full of all sums secured by this Sceurity Instrument,” Loader shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, Tines;~and impositions
attributablc to the Property which can attain priority over this Sceurity Instrument, lecscheld payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmepy, if any. To
the extent that these tlems are Escrow Items, Borrower shall pay them in the manner provided 1 Section 3.

Borrower shall promptly discharge any lien which has priority over this Security TostruserEanless
Borrower: (a) agrees in wriling to the payment of the obligation sceured by the lien in a manner aceeptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the licn in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the licn whilc those procecdings arc pending, bul only until such proccedings
are conchuded; or (c) secures from the holder of the lien an agreement satisfaclory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any purt of the Property is subject to a licn
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

Initials. SK \lu\
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lien. Within 10 days of the date on which that notice 15 given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may requirc Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requirces insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant lo the preceding sentences can change during the term of
the Lowre The mnsurance carmier providing the msurance shall be chosen by Borrower subject to Lender™s
righl o dizmoprove Borrower’s choice, which right shall not be exercised unreasonably. Lender way
require Borrower to pay, in conncction with this Loan, cither: (2) a one-time charge for flood zone
determination, <erfification and tracking services; or (b) a onc-time charge for flood zone determination
and certification strvices and subscquent charges cach time remappings or similar changes occur which
reasonably might aifct wuch determination or certification. Borrower shall also be responsible for the
payment of any fecs imroscd by the Foderal Bmergency Management Agency in conncction with the
review of any flood zone determination resulting {rom an objection by Borrower.

If Borrower fails to maiziein any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and YSov-ower's expense. Lender is under no obligation 1o purchase any
particular type or amount of coverege. Therefore, such coverage shall cover Lender, but might or might
nol protect Borrower, Borrower’s equily a.the Properiy, or the contents of the Property, against any risk,
hazard or liability and might provide greate: sit lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance ¢overage so obtained might significantly excced the cost of
insurance that Borrower could have obtained. Any’ ambunls disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this*Sceurity Instrument. These amounts shall bear interest
at the Note rate from the date of dishursement and shail/oc, payable, with such inierest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewald ¢4 such policies shall be subject to Lender’s
right to disapprove sach policies, shall include a standard me=igage clause, and shall rame Lender as
mortgagee and/or as an additional loss payce. Lender shall have the/right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lenderall reecipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, ntutherwise required by Lender,
for damage to, or destruction of, the Properly, such policy shall include & stzadard moengage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompl notice to the insurance carmer and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower htherwise apree
in writing, any insurance proceeds, whether or not the underlying insurance was required by foender, shall
be applicd to restoration or repair of the Property, if the restoration or repair is cconomicarly teasible and
Lunder’s security is not lessened. During such repair and restoration period, Lender shall have the-right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to cnsure the
work has been completed to Lender’s satisfaction. provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or carnings on such procceds. Fees for public adjusters, or other third parties, refained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. 1f
the restoration or repair is not economically feasiblc or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then duc, with

rnlnaW;j;_(ﬁL—
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the excess, if any, paid to Borrower. Such insurance praceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice js given. In cither event. or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
{b) any othcr of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrowss) under all insurance policics covering the Properly, insolar as such rights are applicable o (he
coverage ol the Properly. Lender may use the insurance proceeds either (0 repair or restore the Property or
to pay amovats)unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupuniy. Borrower shall occupy, cstablish, and use the Property as Borrower’s principal
residence within €0, days after the execution of this Sccurity Instrument and shall continuc to occupy the
Property as Borrower’s trincipal residence for at least anc year after the date of occupancy, unless Lender
otherwisc agrees in writing, which consent shall not be unrcasonably withheld, or unless cxtcnuating
circumsiances exist which are Seyond Borrower’s control.

7. Preservation, Mainteupiice and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Propesty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing m the Property, Borrower shall maintain the Property in
order to. prevent the Properly from deleromating or decreasing in value due to its condition. Unless it is
determincd pursuant to Section 5 that repas: sir restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged v avoid further deterioration or damage. If insurance or
condemmation procecds are paid in connection w/ith dimage lo, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Freperty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds fot the repairs»id resloration in a single payment or in a scries of
progress payments as the work is compleded. If the insurapzC pr condemnation proceeds are not sulficient
fo tepair or restorc the Property, Borrower s not relieved of Bortower’s obligation for ihe completion of
such repair or restoration.

Lender or its agent may make reasonable entrics upon and inspestions of the Property. If it has
rcasonable cause, Lender may inspect the interior of the improvemenis i the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spec.fying snch reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if]) drixing the Loan application
process, Barrower or any persons or entitics acting at the direction of Borrowes or with Borrower's
knowledge or consent gave matenially false, misleading, or tnaccurate information-sr statements to Lender
(or failed to provide Lender with maiterial information) in connection with (ne ‘.oan. Malerial
representations include, but are not limiled Lo, representations concemning Borrower’s orlujancy of the
Pruperly as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Inst=vas=nt. I
(a) Borrower fails to perform the covenants and agreemenls contained in this Security Instrument, ¢b) there
is a legal proceeding that might significantly affcet Lender’s interest in the Property and/or rights under
this Security Instrument (such as a procceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a licn which may attain priority over this Sceurity Instrument or to cnforee laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
rcasonable or appropriate to protect Lender’s interest in the Property and nights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, bul arc not limited to: (1) paying any sums sccured by a licn
which has priority over this Security Instrument; (b} appearing in court; and (c) paying reasonable

Initials: SK’ lxv\
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attorncys’ fees fo protect its interest in the Property and/or rights under this Sccurity Instrument, including
its secured position in a bankruptcy procecding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilitics turned
on or off. Although Lender may take action under this Section 9, Lender docs rot have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Scetion ¥ shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment:

I7une Security Instrument 1s on a leaschold, Borrower shall comply with all the provisions of the
lease. If Bomawer acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agress to.the merger in wriling.

10. Mort:ag: Insurance. If Lender required Martgage Insurance as a condition of making the Loan,
Borrower shall pay/ the premiums required to maintatn the Mortgage Insurance in cffeet. I, for any rcason,
the Mortgage Insurapce soverage required by Lender ceases to be available from the mortgage insurer that
previously provided sich’ ipsurance and Borrower was required to make separately designated payments
toward the premivms{or Maorlgage Insurance, Borrower shall pay the premiums required 1o obtain
coverage substantially equivaleut o the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrawer of the Mortgage Insurance previously in effect, from an alternate
mottgage insurer sclected by Lerder. | If substantially equivaleni Mortgage Insurance coverage is not
avatlable, Borrower shall continue (G-puy o Lender the amount of the separately designated payments that
were due when the insurance coverage-Gruced to be in effect. Lender will accept, use and refain these
payments as a non-refundable loss teserve’ i licu of Mortgage Insurance. Such loss rescrve shall be
non-refundable, notwithstanding the fact that 'hc Loan is ultimately paid in full, and Lender shall not be
required (o pay Borrower any irlerest or camning:’ on such loss reserve. Lender can no longer require loss
reserve payments 1f Mortgage Insurance coverage $in.the amounl and for the period that Lender requires)
provided by an insurer selected by Lender again LecOraes available, is obtained, and Lender requires
separalely designated payments toward the premiums for Morteage Insurance. If Lender required Mortgage
Insurance as a conditton of making (he Loan and Borrower ws required 1o make separalely designated
payments toward the premiums for Mortgage Insurance, Begrower shall pay the premiums required to
maintain Mortgage Insurance in cffeet, or to provide a nwu-refundable loss reserve, until Lender’s
requirement for Morlgage Insurance ends in accordance with any wrtten‘agreement between Borrower and
Lender providing for such termination or untif termination is required-oy” Applicable Law. Nothing in this
Section 10 affeets Borrower’s obligation to pay interest at the rale provid=d-n.the Note.

Mortgage Insurance reimburses Lender {or any entity that purchasesdhe/Note) for certain losses it
may incur if Borrower docs not repay the Loan as agreed. Borrower is no. a narty to the Morlgage
Insurance.

Mortgage insurers cvaluate their total risk on all such insvrance in force from tiond o time, and may
enter into agreements with other parties that share or modifly their risk, or reduce losses. Thece agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (4r parties) to
these agreements. These agreements may require the mortgage insurer to make payments usirg a0y source
of funds that thc mortgage insurer may have available (which may include funds obtained from. Martgage
[osurance preminms).

As a result of these agreements, Lender, any purchascr of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
denive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
cxchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s nisk in cxchange for a share of the
premiums paid 1o the insurer, the arrangement is oflen tenmed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other ferms of the Loan. Such apgreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not catitic Borrower to any refund.

Y. G
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(b) Any such agreements wilk not affect the rights Borrower has - il any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and ebtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment ol Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procecds are herchy
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shail be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During ach repair and restoration period, Lender shall have the right to hold such Misccllancous Proceeds
until Lender has had an opportunity to inspect such Properly to ensure the work has been completed to
Lender’s satisioction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and rostiration in a single disbursement or in a series of progress payments as the work is
completed. Urilees =n agreement is made in writing or Applicable Law requires intcrest to be paid on such
Miscellancous Prozecds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Procecds/1f the restoration or repair is not cconomically feasible or Lender’s security would
be lessened, the Miscetlansius Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, witk-ihe excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided f=r 2 Section 2.

In the event of a tfotal taking;~destruction, or loss in value of the Propurty, the Miscellancous
Proceeds shall be applied to the suns sccured by this Sceurity Instrument, whether or not then due, with
the exeess, if any, paid to Borrower.

In the event of a partial taking, desiriciion, or loss in value of the Property in which the fair market
value of the Property immediately before-the nartial taking, destruction, or loss in value is equal 1o or
greater than the amount of the sums secured by this Security Instrument immediately beforc the partial
taking, destruction, or loss in value, unless Borrowdr and Lender otherwise agree in writing, the sums
sccured by this Seccurity Instrument shall be redapcd by the amount of the Miscellancous Proceeds
multiplicd by the following fraction: (a) the total azpint of the sums secured immediately before the
partial taking, destruction, or foss in value divided by (b} Hicfair market value of the Property immediately
belore the partial taking, desiruction, or loss in value. Any ‘balarce shall be paid (o Borrower.

In the event of a partial taking, destruction, or loss in viitur. of the Property in which the fair market
value of the Property immediately before the partial taking, dostruction, or loss in value is less than the
amouat of the sums secured immediately before the partial taking/ desimction, or loss in value, unless
Borrower and Lender otherwise agree in wnting, the Miseellaneous Froseads shall be applied 1o the sums
secured by this Security Instrument whether or not the sums are then due!

If the Property is abandoned by Borrower. or il, afier notice by “Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers lo make an award to jettie a claim for damages,
Borrower fails to respond to Lender within 30 days afier the date the notice 1s given, Lender is authorized
to collect and apply the Miscellangous Proceeds cither to restoration or repair ot the Froperty or Lo the
sums secured by this Security Instrument, whether or not then duc. "Opposing Party" roears the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in defaull if any action or proceeding, whether civil or criminal, is beeup-that, in
Lender’s judgment, could resull in forfeiture of the Properly or other material impairment ol Londer’s
interest in the Property or rights under this Sccurity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Scction 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
tmpairment of Lender’s interest in the Property or rights under this Sceurity Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property

are hereby assigned and shall be paid to Lender. ] _
AH Miscellaneous Proceeds (hat are not applied (o restoration or repair of the Property shall be

applied in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extenston of the time for
payment or madification of amortization of 1he sums secured by this Sccurity Instrament granted by |Lender

Imtals SK; !EL_
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to Borrower or any Successor in [nterest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to cxtend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Botrower or any Successors in Interest of Bosrower. Any forbearance by Lender in cxercising any right or
remedy including, without limitation, Lender’s acceptanee of payments from third persons, entities or
Suceessors in Interest of Borrower or in amounls less than the amount then due, shall not be a waiver ol or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Boand. Borrower covenants
and agrees that Borrower’s obligations and Liability shall be joint and several. However, any Borrower who
co-sign< this Security Instrument bul does not exccule the Note (a "co-signer"): (a) is co-signing this
Security Lnstrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of tois Security Instrument; (b) is not personally obligated to pay the sums secured by this Sccurity
Instrument; ‘=rid{c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accomuizdations with regard to the lerms of this Sccurity Instrument or {ke Note without the
co-signer’s consent

Subject o the provisions of Seclion 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations widar this Security Instrument in writing, and 1s approved by Lender, shall obtain
all of Borrower’s rights and Ycnefits under this Sccurity Instrument. Borrower shall not be released from
Borrower’s obligations and lz%ilzey under this Sceurity Instrument unkess Lender agrees to such release in
writing. The covenants and agroeracists of this Sccurty Instrument shall bind (cxcept as proyvided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of proteiting Lender’s inferest in the Property and rights under this
Security Instrument, including, but not limiii-io, atlomeys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of expressaathority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohitition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Sceurity Ingirunient or by Applicahle {.aw.

Il the Loan is subject Lo a law which scts maximudosn charges, and (hat law is lnally interpreled so
that the interest or other loan charges collected or to be Colicoted in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be redvzed by the amount necessary to reduce the
charge to the permitted limit; and (b} any sums alrcady collected 2om Borrower which exceeded permitied
limits will be refunded 1o Borrower. Lender inay choose to make fisyrelund by reducing the principal
owed under the Nofe or by making a direel payment to Borrower. It a refund reduces prineipal, the
teduction will be treated as a partial prepayment without any prepuviacat charge (whether or not a
prepavment charge is provided for under the Note). Borrower’s acceptasce s any such refund made by
dircct payment to Borrower will constitute a waiver ol any right of action Bor-cwer might have arising out
of such overcharge.

15. Neftices. All notices given by Borrower or Lender in connection with (s S=curity Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrumert shzll be deemed to
have been given to Borrower when mailed by first class mail or when actually deliveied vo-Bormmower’s
notlice address if sent by other means. Notice to any one Borrower shall constitute notice to'a!i Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Proparty’ Address
unless Borrower has designated a subsiitute notice address by notice to Lender. Borrower shall (promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
change of address, then Bomrower shall ondy report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall he given by delivering it or by mailing it by first class mail lo Lender’s address
stated hercin unless Lender has designaled another address by notice 1o Borrower. Any notice in
conncction with this Sccurity Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instroment is also required under Applicable
Law, the Applicable Law requiremeni will satisfy the corresponding requirement under this Sccurity
Instrument.

Iniﬁals.m_
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16. Goverming Law; Severability; Rules of Construction. This Security Instrument shall be
governcd by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Securty Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might cxplicitly or implicitly allow the partics 1o agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (@) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include *av plural and vice versa; and (¢) the word "may" gives sole discretion withowt any obligation to
take any a<gon.

17. Eorzawer’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Trazsfzr of the Property or a Beneficial Interest in Borrower. As used in this Scction 18,
"Interest in the Prorerty” means any lepat or henelicial interest in the Property, including, but not limited
to, those beneficial itarests transferred in a bond for deed, contract for decd, installment sales contract or
escrow agreement, the iztent of which is the transfcr of title by Borrower at a future date fo a purchaser.

If all er any part of th¢ Property or any Intercst in the Property is sold ot transferred (or if Borrower
is not a natural person and aieneficial inferest i Borrower is sold or transferred) withoul Lender’s prior
written consent, Lender may<{ejuirc immediate payment in full of al! sums sccured by this Sccurity
Instrument. However, this option suell not be exercised by Lender if such exercise is prohibited by
Applicable Law.

It Lender cxercises this option, Lenfer shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days iram_the date the notice is given in accordance with Section 15
within which Borrower must pay all sums sc=ured by this Sccunity Instrument. 1f Borrower fails to pay
these sums prior to the expiration of this piriod, Lender may tnvoke any remedies permitted by this
Security Instrument without further notice or dclT.and wn Borrower.

19. Borrower’s Right to Reinstate After Acecleration. if Borrower mects certain conditions,
Borrower shall have the right to have enforcement o1 hie Security Instrument discontinued at any time
prior to the carlicst of: (a) five days before sabe of the Praperty pursuant to Scction 22 of this Sceurity
Instrument; (b} such other period as Applicable Law might specify for the termination of Borrower’s right
to reinstate; or {(¢) entry of a judgment cnforcing this Secur/iv~instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due underints, Security Instrument and the Note
as 1f no acccleration had occurred; (b) curcs any default of any othoy covedanis or agreements; {¢} pays all
expenses incurred in enforcing this Security Instrument, including, but nottimited to, reasonable attorneys’
fees, properly inspection and valuation fees, and other fees incurred for the pipase of protecting Lender’s
inierest in the Properly and rights under this Sceurity Instrument; and (d) takes such action as Lender may
reasonably requirc to assurc that Lender’s imterest in the Property and vights, under this Security
Iostrument, and Borrower’s obligation lo pay the sums secured by this Security Iusirument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may requird, tha! Borrower pay
such reinstalement sums and expenses i one or more of the following [orms, as selecied Cv-Lender: (a)
cash; (b} money arder; (c) certified check, bank cheek, treasurer’s check or cashier’s check, provided any
such check is drawn upon an institution whose deposits are insured by a federal apency, instfufhe Mality or
entity; or (d) Electronic Iunds Transfer. Upon reinstatement by Borrower, this Security Instruinent and
obligations sceured hereby shall remain fully effective as if no aceeleration had oceurred. However, this
right to reinstate shall not apply in the case of accelerution under Section 18.

20. Sale of Note: Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Sceurity Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Apphicable Law. There also might be
one or more changes of the Loan Setvicer unrelated to a sale of the Note. I there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RISPA
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requires in connection with a nofice of transfer of servicing. I the Note is sold and thercafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred 1o a successor Loan Servicer and are not
assumed by the Note purchascr unicss otherwise provided by the Notc purchascr.

Necither Borrower nor Lender may commeneg, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party’s actions purswvant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
nofice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other paity hereto a reasonable period afier the giving of such nofice to take corrective action. If
Applicable Law provides a time period which must clapse before certain action can be taken, that time
period will B¢ desmed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to culc_ziven to Borrower pursuant o Section 22 and the notice of acceleration given to
Borrower pursuant 1+ S#ction 18 shall be deemed to salisfy the notice and opportunity to take corrective
action provisions of this Heciion 20.

21. Hazardouns Swhstzaczs, As used in this Section 21 (a) "Hazardous Substances” are those
substances defined as toxic or pazardous substances, pollutants, or wasics by Environmental Law and the
following substances: gasoline, keloscre, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materialy containing ashestos or formaldchyde, and radioactive materials;
(b) "Envtrommental Law" means federal 1z ws'apd laws of the jurisdiction where the Property 1s located that
relate to health, safety or environmental prouzciion; (¢) "Environmental Cleanup” includcs any response
action, remedial action, or removal action. a5 defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, coptiibute to, or otherwise frigger an Environmental
Cleanup.

Bortower shall not cause or permit the presence, use dmposal, storage, or release of any Hazardous
Substances, or threaten to release any Ilazardous Substances, #a o1 in the Property. Borrower shall not do,
nor allow anyune else o do, anything aflecting the Property {a) thalfs in violation of any Environmental
Law, {b) which creates an Environmental Condition, or (¢} which, due to the presence, vse, or release of a
Hazardous Substance, creates a condition that adversely affects the valoZof the Property. The preceding
iwo sentences shall not apply fo the presence, use, or storage on the Propeity of small quantitics of
Hazardous Substances that arc gencrally rccognized to be appropriate to nornal _residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrowcr shall promptly give Lender written notice of (a) any investigation, claim, cmand, lawsuit
or ther action by any governmental or regalatory agency or private party involving th¢"f-oparty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, releascordireat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or relcase of a
Hazardous Substance which adverscly affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authorily, or any private party, that any removal or other remediation
of any Hazardous Substancc affccting the Property is necessary, Borrower shall promptly take all neccssary
remedial actions in accordance with Environmental Law. Nothing herctn shall create any obligation on
Lender for an Environmenta! Cleanup.
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NON-UNIFORM COVENANTS. Borrower and L ender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of amy covenant or agreement in this Security Instrument (but not prior to
aeceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the defanlt; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further miprm Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosuregroceeding the non-existence of a default or any vther defense of Borrower to acceleration
and foreclogar:. If the default is not cured on or before the date specified in the notice, Lender at its
option may rrquire immediate payment in full of all sums secured by this Sccurity Instrument
without- further dervand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collrit all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited %o, reasonable attorneys® fees and costs of title evidence.

23. Release. Upon payisers of all sums sccured by this Sceunty Instrument, Lender shall relcase this
Sccurity Instrument. Borrower sha’i puy any recordation costs. Lender may charge Borrower a fec for
releasing thig Security Instrument, but only if the foe is paid to a third party for services rendered and the
charging of the fee i¢ permitted under Arplicable Law.

24. Waiver of Homestead. In accordance with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois hometead exemption laws.

25. Placement of Collateral Protection Insurancs. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreement with Lender, Lender may purchase insurance
at Borrower’s expense to protect [ender’s interests in Borrowsy'¢ collateral. ‘This insurance may, but need
not, protect Borrower’s interests. The coverage that Lender purchases may not pay any claim that
Borrower makes or any claim that is madc against Borrower in cofmection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's agraement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that insurance, inchuding intercst
and any other charges Lender may imposc in conncciion with the placement of (e insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the inzuran:= may be added o
Borrower’s total outstanding balance or obligation. The costs of the insurance may be (nore than the cost of
insurance Borrower may be able to obtain on 11s own.
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BY SIGNING BRLOW, Borrower accepts and agrees (o the terms and covenants contained n this
Security Instrument and in any Rider executed by Borrower and recorded with it

Witnesses:

STEVEN R KOLDERUP Borrower

- Mc Y (U&Q@ (Seal)

HEIDI S KOLDERUP \j -Borrower

(Seal) {Scab
norewer Borrower
{Scal) A (Seal)
-Rorrower -Borrower
(Scal) = (Scal)
-Borrower -Borrower
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STATE OF ILLINOIS, COOK County ss:

L Nisle 1. W , a4 Notary Public in and for said county and
state do hereby certify that STEVEN R KOLDERUP AND HEIDI S KOLDERUP

personallv known 10 me to be the same person(s) whose name(s) subseribed to the foregoing instrument,
appearsad brfure me his day in person, and acknowledged that he/she/they signed and delivered the said
instrumeni as histher/their free and voluntary act, for the UHLH and purposes therein scl [urth.

Given (nder my hand and official scal, this [3 day of w 5 90001

My Commission Expires: ij & 6 W
| U/br it

N 48 Puhllc

"OFFICIAL SEAL"
@ Nicole T Bennett

Notary Public, State of illinois
§ My Commission Expires 5/8/2013
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EXHIBIT "A"

LOT 3 IN "HILLSIDE GREEN PHASE 3", BEING A RESUBDIVISION OF LOT 4
IN ARTHUR T. MCINTOSH AND CO.'S QUINTENS ROAD FARMS, IN SECTION
22, TOWNSHIP 42 NORTH, RANGE 10 EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS.
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