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This instrument was prepared by: )
AMERICAN FIDELITY MORTGAGE SERVICES, INC.
1751 S. NAPERVILLE RD,, STE 104

WHEATON, Il. 60189

[Space Abave This Ling Far Recording Data]

Loan No: 205876650

Parcel 1D No: 20-25-413-036 FHA Gose No.
MIN: 1003940-0000002289-9 MORTGAGE 137-4712500-703
“HIS MORTGAGE ("Security Instrument") is given cn July 21, 2000 . The mortgagor

is F.OD!E L. CLEAVES, JR. AND JOHNNIE MILLER CLEAVES, HUSBAND AND WIFE

whose ad ress is 7832 § LUELLA AVE
CHICAGO, 1L 30049 ("Borrower"). This Security Instrument
is given to Mortgage Electronic Registration Systems, Inc. ("MERS") (solely as nominee for Lender, as
hereinafter defined ‘an’ Lender's successors and assigns), as beneficiary. MERS is organized and existing
under the laws of D'zlaware, and has an address and telephone number of PQ Box 2026, Flint, MI
48501-2026, tel. (888) 679-M.EDS,
Amaerican Fidelt lr‘gage Services, Inc., a CORPORATION

("Lender™)
is organized and existing under the I ws of  ILLINOIS ,
and has an address of 1751 S Naperviils xuad Suite 104

Wheaton, IL 60120

Borrower owes Lender the principal sum of ‘Or Hundred Sixty Thousand Four Hundred Eighty Nine
DOLLARS and Zero CENTS

Dollars (U.S. $ 160,439.00 ). This debt i"evidznced by Borrower's note dated the same date as
this Security Instrument ("Note"), which provides \»r monthly payments, with the full debt, if not paid
earticr, due and payable on August 1, 2039 . This Security Instrument secures to

Lender: (a) the repayment of the debt evidenced by the Note /with interest, and all renewals, extensions and
modifications of the Note; (b) the payment of all other sums, “wi#i interest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the perioriance of Borrowers covenants and
agreements wnder this Security Instrument and the Note. For' this_nurpose, Borrower does hereby
mortgage, grant and convey to MERS (solely as nominee for Lender 4uu Lenders successors and assigns) and
to the successors and assigns of MERS the following des/ribed vroperty  located in

Cook County, Illinois:
LOT 10 IN THE RESUBDIVISION OF LOTS 29 TO 40 INCLUSIVE IN BLOCK 1 IN B(/YAND HALLS
SUBDIVISION OF THE NORTH 1/2 OF THE WEST 1/2 OF THE EAST 1/2 OF THE SGUTHEAST 1/4 OF
SECTION 25, TOWNSHIP 38 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MER:*AN /N COOK
COUNTY, (LLINOIS.

ILLINOIS - Single Family - FHA Security Instrument
Form 94114 1/98

Laser Forma Inc. (800) 446-3555
LFI#FHAS41t4MERS 1K0 Page 1 of 7 Iniffals: ({,/:' ,
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which has the address of 7638 S. LUELLA AVENUE, CHICAGO
[Stroet] iyl

Illinois 60649- ("Property Address");
[Zip Code)

TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Sccurity Instrument. All of the foregoing is referred to in this Seourity Instrument as the
"Property”.  Berower understands and agrees that MERS halds only legal title to the interests granted by
Baorrower in this Security Instrument; but, if necessary to comply with law or custom, MERS (as nominge for
Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests, inciuding,
"t ot limited to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not limited to, releasing cr canceling this Security Instrument.

SURROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the
right (to 'nortgage, grant and convey the Property and that the Property is unencumbered, except for
encumb.aries, of record, Borrower warrents and will defend generally the title to the Property against all
claims zid dzmends, subject fo any encumbrances of record.

THIS SECUNITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants witt idute variations by jurisdiction to constitute a uniform security instrument covering real
property,

UNIFORM COVE~ANTS, Boorower and Lender covenant and agree as follows:

1. Payment of Princip-i; Tnterest and Late Charge. Bomower shall pay when due the principal of, and
interest on, the debt evidenced ¥y *'w Note and late charges due under the Note.

2. Monthly Payment of Tuxes, Insurance and Other Charges. Borrower shall include in each monthly
payment, together with the principsi anc interest as set forth in the Note and any late charges, a sum for {(a)
taxes and special assessments levied or to be levied against the Property, {b) leaschold payments or ground
rents an the Property, and (c) premiumy foy insurance required under paragraph 4. In any year in which the
Lender must pay a mortgage insuranisyrumium to the Secretary of Housing and Urban Development
("Secretary"}, or in any year in which such prer.iviy would have been required if Lender still held the Security
Instrument, each monthly payment shall also 4 clade either: i} & sum for the annual mortgage insurance
premium to be paid by Lender to the Secretary, or (#}.a monthly charge instead of a mortgage insurance
premium if this Security Instrument is held by the Setretar), in a reasonabie amount to be determined by the
Secretary, Except for the monthly charge by the Secretany,. these items are called "Escrow Items” and the
sums paid to Lender are called "Escrow Funds”.

Lender may, at any time, collect and hold amounts for Escrow Ttems in an aggregate amount not to exceed
the maximum amount that may be required for Borrower's escriw account under the Real Estate Settlement
Procedures Act of 1974, 12 US.C. §2601 ¢f seq. and implemeriung rezulations, 24 CFR Part 3500, as they
may be amended from time to time ("RESPA"), except that the cushsn it Teserve permitted by RESPA for
unanticipated disbursements or disbursements before the Borrower's payrh=:iis are available in the account may
not be based on amounts due for the mortgage insurance premium.

If the amounts held by Lender for Escrow ltems exceed the amounts plrmitted to be held by RESPA,
Lender shall account to Borrower for the excess funds as required by RESPA. 1&the amounts of funds held by
Lender at any time are not sufficient to pay the Escrow Items when due, Lender 112) n¢ tify the Borrower and
require Borrower to make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Secy it Instrument, I
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the
balance remaining for all installment items (2), (b), and (¢} and any mortgage insurance premiu installment
that Lender has not become abligated 1o pay to the Secretary, and Lender shall promptly refuid anv.ovcess
funds to Borrower. Immediately prior to a foreclosure sale of the Properly or its acquisition by Lencer,
Borrower's account shall be credited with any balance remaining for all installments for items (a), (b), and fr

ILLINOIS - Single Famity - FHA Security Instrument

Form 94114 1/98
Laser Farms Inc. (800) 445-3555 .
LFI#FHAS4114-MERS 1409 Page 2 of 7 Initials: -
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3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as
follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge
by the Secretary instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other
hazard insurance premiums, as required;

Third, to interest due under the Note;

Eourth, to amortization of the principal of the Note; and

Fifth, to tate charges due under the Note.

4. Fire, Flood znd Other Hazard Insurance, Borrower shall insure all improvements on the Property,
whether now in existence or subsequently erected, against any hazards, casualties, and centingencies,
including fire, for which Lender requires insurance. This insurance shall be maintained in the amounts and for
the periods that Lender requires, Borrower shall also insure all improvements on the Property, whether now
in existence or subsequently erected, against loss by floods to the extent required by the Secretary, All
insurance shall be carried with companies approved by Lender. The insurance policies and any renewals shall
be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make procf of loss
if not made promptly by Borrower. Each insurance company concerned is hereby aunthorized and directed to
raaice peyment for such joss directly to Lender, instead of to Borrower and to Lender jointly. All or any part
4f tie insurance proceeds may be applied by Lender, at its option, either (a) to the reduction of the
inde’tedness under the Note and this Security Instrument, first to any delinquent amounts applied in the order
in“paragroph 3, and then to prepayment of principal, or (b} to the restoration or repair of the damnaged
Property #ny application of the proceeds to the principal shall not extend or postpone the due date of the
monthty ayrents which are referred 1o in paragraph 2, or change the amount of such payments. Any excess
insurance preusel’s over an amount required lo pay af! outstanding indebtedness under the Note and this
Security Instrumentshall be paid to the entity legally entitled thereto.

In the event of orsclosure of this Security Instrument or other transfer of title 1o the Property that
extinguishes the inueb’ed=zss, all right, title and interest of Borrower in and to insurance policies in force shall
pass to the purchase..

5. Occupancy, Presirvaiior. Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Torriwer shall occupy, establish, and use the Property as Borrower's prineipal
residence within sixty days afier the Cascution of this Security Instrument (or within sixty days of a later sale
or transfer of the Property) and shi Il cortinue to ocoupy the Property as Borrower's principal residence for at
least one year after the date of ouenprucy, unless Lender determines this requirement will cause undue
hardship for Borrower, or unless extaus.ng circumstances exist which are beyond Borrowers control.
Botrower shali notify Lender of any extenvitin, cizcumstances. Borrower shall not commit waste or destroy,
damage or substantially change the Property-orallow the Property to deteriorate, reasonable wear and tear
excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is in default.
Lender may take reasonable action to protect and presrive Luch vacant or abandoned Property. Borrower shall
also be in default if Borrower, during the loan applicalion process, gave materially false or inaccurate
information or statements to Lender {or failed 1o provice Yender with any malerial information) in connection
with the loan cvidenced by the Note, including, but nov.lidnized to, representations concerning Bomower's
occupancy of the Property as a principal residence. If this lLecriaty Instrument is on a leaseshold, Bomower
shall comply with the provisions of the lease. If Borrower acquirss f£: title to the Property, the leasehold and
fee title shall not be merged unless Lender agrees to the merger in writing,

6. Condemnation. The proceeds of any award or claim fo. daumages, direct of consequential, in
connection with any condemnation or other taking of any part of the-Pioperty. .ar for conveyance in place of
condemnation, are hereby assigned and shall be paid to Lender to the e tent »f the full amouni of the
indebtedness that remains unpaid under the Note and this Security Instruicent. <ender shall apply such
proceeds to the reduction of the indebtedness under the Note and this Secur’.y ingtrument, first 1o any
delinguent amounts applied in the crder provided in paragraph 3, and then to prepaviiert of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of 4ne rionthly payments,
which are referred to in paragraph 2, or change the amount of such payments. Any exeds procceds over an
amount required to pay all outstanding indebtedness under the Note and this Security Instrumen( shall be paid
to the entity legally entitled thereto.

7. Charges to Berrower and Protection of Lender's Rights in the Property. Borrower she't pay all
governmental or municipal charges, fines and impositions that are not included in paragraph 2. ‘Borrcwer

ILLINQIS - Single Family - FHA Security instrument
Form 84114 1/96

Laser Fomms Inc. (800) 446-3555 . B
LFI#FHAS4114-MERS 1189 Page 3 of 7 Initials: f .
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shall pay these obligations on time directly to the entity which is owed the payment. If failure to pay would
adversely affect Lender's interest in the Property, upon Lender's request Borrower shall protptly furnish 1o
Lender receipts evidencing these payments,

If Borrawer fails to make these payments or the payments required by paragraph 2, or fails to perform any
other covenants and agreements contained in this Security Ingtrument, or there is a legal proceeding that may
significantly affect Lender's rights in the Property (such as a proceeding in bankruptey, for condemnation or
to enforce laws or regulations), then Lender may do and pay whatever is necessary to protect the value of the
Property and Lender's rights in the Property, including payment of taxes, hazard insurance and other items
mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and
be secured by this Security Instrument, These amounis shall bear interest from the date of disbursement af the
Note rate, and at the option of Lender shall be immediately due and payable.

Horrower shall promptly discharge any lien which has pricrity over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings
which in the Lender's opinion operate to prevent the enforcement of the lien; or (c) secures from the holder of
th= licn an agreement satisfactory to the Lender subordinating the lien to this Security instrument. If Lender
tetermines that any part of the Property is subject to a lien which may attain priority over this Security
Instrement, Lender may give Borrower a notice identifying the lien, Borrower shall satisfy the lien or take
on oraare of the actions set forth above within 10 days of the giving of notice.

8. Fres. Lender may collect fees and charges authorized by the Secretary.

9. Grourds for Acceleration of Debt.

(a) "pifavlt. Lender may, except as limited by regulations issued by the Secretary in the case of
paymentaeiults, require imimediate payment in full of alf sums secured by this Security Instrument if:
{i) Boriov'er defaults by failing te pay in fuli any monthly payment required by this Security
Instrumen. 7<ior to or on the due date of the next monthly payment, or
(i} Barrower deoiaults by failing, for o period of thirty days, to perform any other obligations
contained in th's Sccv iy Instrument.

{b) Sale Without Credit Arpraval, Lender shall, if permitted by applicable law (including section
341(d) of the Gam-St Gernlain Depository Institutions Act of 1982, 12 U.8.C. 17013-3(d}) and with
the prior approval of the Seciviary, wequire immediate payment in full of all the sums secured by this
Security Instrument if:
(i) All or part of the Propeny. or/a beneficial interest in a trust owning all or part of the
Property, is sold or otherwise transfir :d (other than by devise or descent), and
(i) The Property is not occupied by the prurctinser or grantee as his or her principal residence, or
the purchaser or grantee does so occupy (e Property, but his or her credit has not been approved
in accordance with the requirements of the Secriiar.
{t) No Waiver. If circumstances occur that would piimit Lender to require immediate payment in
fuli, but Lender does not require such payments, Lendir 4oes not waive its tights with respect 1o
subsequent events.
(d) Regulations of HUD Secretary, In many circumstancés <eg:lations issued by the Secretary will
limit Lender's rights, in the case of payment defaults, (o reciizs” immediate payment in full and
foreclose if not paid, This Security Instrument does not authorize ac-<icsation or foreclosure if not
permitted by regulations of the Secretary,
(e) Mortgage Not Insured. Borrower agrees that if this Security Instrurent and the Note are not
determined to be eligible for insurance under the National Housing Aél within 60 DAYS
from the date hereof, Lender may, at its option require immediate payment in fvic of all sums secured
by this Security Instrument. A writter: statement of any suthorized agent of {n: 3elretary dated
subsequent to 60 DAYS from the date hercof, declining to insure (ttis Security
Instrument and the Note, shall be deemed conclusive proof of such ineligibility. Notwit standing the
foregoing, this option may not be exercised by Lender when the unavailability of insurance is soizly
due to Lender's failure to remit 2 morigage insurance premium to the Secretary.

ILLINQIS - Single Family - FHA Security Instrument
Form 94114 1/96

Laser Forms inc, (80C) 446-3555
LFI#FHAB4114-MERS 1/89 Paged of 7 Initials: J.m
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10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in
futl because of Borrower's failure to pay an amount due under the Note or this Security Instrument. This right
applies even after foreclosure proceedings are instituted, To reinstate the Security Instrument, Borrower shall
tender in a lump sum all amounts required to bring Bomower's account current including, to the extent they
are obligations of Borrower under this Security Instrument, foreclosure costs and reasonable and customary
attorneys' fees and expenses properly associated with the foreclosure proceeding. Upon reinstatement by
Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if Lender had
not required immediate payment in full. However, Lender is not required to permit reinstatement ift (i)
Lender has accepted reinstatement after the commencement of foreclosure proceedings within two years
immediately preceding the commencement of a current foreclosure proceeding, (ii) reinstatement will preclude
foreclosure on different grounds in the future, or (iii} reinstatement will adversely affect the priority of the lien
created by this Security [nstrument.

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to any
sucgessor in interest of Borrower shall not operate to release the liability of the original Borrower or
Borrower's successor in interest. Lender shall not be required to commence proceedings against any successor
in interest or refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or Borrower's successors in
irterest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
«xer vise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreements of this Seourity Instrument shall bind and benefit the successors and assigns of Lender and
Borrgwer. subject to the provisions of paragraph 9(b). Bemower's covenants and agreements shall be joint
and severu. ) Any Borrower who co-signs this Sccurity Instrument but does not execute the Noter (a) is
co-signing. tic-Security Instrument only to mortgage, grant and convey that Borrower's interest in the
Property und:r e terms of this Security Instrument; (b) is not personally obligated to pay the sums secured
by this Security Jistrnent; and (c) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make an: agiommodations with regard to the terms of this Security Instrument or the Note without
that Borrower's conger «

13. Notices. Any notic=ia Borrower pravided for in this Security Instrument shall be given by delivering
it or by maiting it by first'clers #4il unless applicable law requires use of another method. The notice shall
be directed to the Property Adeiess or any other address Borrower designates by notice to Lender, Any notice
to Lender shall be given by first clrds muil to Lender's address stated herein or any address Lender designates
by natice to Borrower. Any notice provided for in this Security Instrument shall be deemed to have been
given to Borrower or Lender when given s provided in this paragraph.

14. Governing Law; Severability. - Tois-Security Instrument shall be governed by Federal law and the
law of the jurisdiction in which the Property islocated. In the event that any provision or clause of this
Security Instrument or the Note conflicts with 24, licable law, such conflict shatl not affect other provisions of
this Security Instrument or the Note which can b: giver-=ffect without the conflicting provision. To this end
the provisions of this Security Instrument and the Note are deslared to be severabie,

15. Borrower’s Copy. Bomower shall be given.one ~anformed copy of the Note and of this Security
Instrument.

16. Hazardous Substances. Borrower shall not cause or/permit the presence, use, disposal, storage, or
release of any Hazardous Substances on or in the Property. Loriari=r shalf not do, nor allow anyone &lse to
do, anything affecting the Property that is in violation of any Ervironmental Law. The preceding two
sentences shall not apply to the presence, use, or storage on the Freperly of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal resise=iial uses and to maintenance of the
Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving tie-Priperty and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge. If Burriowe- learns, or is notified
by any governmental or regulatory authority, that any removal or other remesintior -of any Hazardous
Substance affecting the Property is necessary, Borrower shall prompily take all necessary “amedial actions in
accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxic o) hazardous
substances by Environmental Law and the following substances: gasoline, kerasene, other flam.able o= toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing as'.estos or
formaldehyde, and radioactive materials. As used in this paragraph 16, "Environmental Law" mean fecer

IELINDIS - Single Family - FHA Security Instrument
Form 94114 1/86

Laser Forms Inc. (800} 448-3555 . _
LFI #FHAS4114-MERS 1/89 Page § of 7 Initials: ) -
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laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental
protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenyes and
hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents. However, ptior to
Lender's notice to Borrower of Bomower's breach of any covenant or agreement in the Security Instrument,
Borrower shall collect and reccive all rents and revenues of the Property as trustee for the benefit of Lender
and Borrower. This assignment of rents constitutes an absolute assignment and not an assignment for
additional security only.

If Lender gives notice of breach to Borrower: (a) all reats received by Borrower shall be held by Borrower
as trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender
shall be entitled to collect and receive all of the rents of the Property; and (c) each tenant of the Property shall
pay ali rents due and unpaid to Lender or Lender's agent on Lender's written demand to the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that
would prevent Lender from exercising its rights under this paragraph 17.

"ender shall not be required to enter upon, take contro! of or maintain the Property before or after giving
nutice of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there
is = bresch. Any application of rents shall not cure or waive any default or invalidate any other right or
remeqy ¢ Lender, This assignment of reats of the Property shall terminate when the debt secured by the
Security Yistr.ment is paid in full.

18, Fore.osire Procedure. If Lender requires immediate payment in full under paragraph 9, Lender
may foreclose this/seenrity Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing tie remedies provided in this paragraph 18, in¢luding, but not timited to, reasonable
attorney's fees and cos’s< title evidence.

If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full unser’ aragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclasure Act of 1994 ("Act”) (12 US.C. 3751 et 52q.) by requesting a
foreclosure commissioner designa'ed urder the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in thopriceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this paragrapu. s neapplicable law.

19. Release. Upon peyment of all sums terired by this Security Instrument, Lender shail release this
Security Instrument without charge to Borrower: t orrower shall pay any recordation costs.

20. Waiver of Homestead, Bomower waives all righiof homestead exemption in the Property.

. ILLINOIS - Single Family - FHA Security Instrument
Form 94114 1/9§

Lager Forms Inc. (800) 446-3555 .
LFI#FHAS4114-MERS 1/99 Page6 of 7 Intzis: .
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Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants of each such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as if the rider{s) were a part
of this Security Instrument. {Check applicable box(es)}.

_| Condominium Rider Growing Equity Rider
_- Graduated Payment Rider Planned Unit Development Rider
[ 7] Other [specify)

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and
ir: any vider{s) executed by Borrower and recorded with it.

Witnesses:

W %Q&q(‘ﬂ&é‘:ﬁ‘* -~
| MILLER-CLEAVES oo
o, j?— s (Seal)

-Borrower

(Seal)
-Borrower

(Seal)

-Borrower

« [5yace Balew This Line For Acknowlsdgment] .
STATE OF ILLINOIS, A( /%L County ss:

/
4 &
I, MMETTE ﬁ Mt“y » @ Notary Public in and for said county and state,
r

do certify that
EDDIE L. CLEAVES, JR. AND JOHENNIE MILLER CLFAVES, HUSBAND AND WIFE

- personally known to me to be the same person(s) whose v mels) Ts/are subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledge: “iat helehe/they signed and delivered the said
instrument as hisdher/their free and voluntary act, for the uses7id rurposes therein set forth,

Given under my hand and official seal, this 21st v pf July, ;&’J

My Commission expires: q . / /‘
' %09 L

. N ryPubliz

PSS o it
OFFIGIAL SEAL, 3
ANNETTE M NEELY
NUTARY PUELIC - STATE OF ILL™OIE ;
MY COMMISSION EXPIRES:09/30:09

ILLINOIS - Single Family - FHA Security Instrument
Form 84114 1/98

Laser Farms inc. (800} 446-3555

LFI #FHAS4114-MERS 11598 Page7 of 7
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Amerlcan Fidelity Mortgage Services, Inc.
1751 & Naperville Road Sulte 104
Wheaton, Il 60189

1-4 FAMILY RIDER

(Assignment of Rents)

Loan No: 205876650 Case No: 137-4712500-703
Carcel/Tax D #: 20.25-413-036 MIN: 1003940-0000002289-9
THIS 14 "AMILY RIDER is made this  21st  day of July, 2009 , and is

incorporated into e shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Seeurity Deed (the 'S20uray Instrument”) of the same date given by the undersigned (the "Borrower") to
secure Borrower's Note o

American Fidelity Mortgag » Services, Inc., a CORPORATION

{the "Lender™)
of the same date and covering the Preperty “eseribed in the Security Instrument and lecated at;
70 ¥ 3. LUELLA AVENUE
CHITAGO, IL 60649
Aroperty Address]

1-4 FAMILY COVENANTS, In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and a7, ree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO 17 SSCURITY INSTRUMENT. In addition to
the Property described in Security Instrument, the followirng “lems now or hereafter attached to the
Property to the extent they are fixtures are added to the Propei'y <escription, and shell also constitute the
Property covered by the Secunity Instrument: building materizls, appliances and goods of every nature
whatsoever now or hereafter located in, on, or used, or intended t» be hsed in connection with the
Property, including, but not limited to, those for the purposes of supplving or distributing heating,
cooling, electricity, gas, water, air and light, fire prevention and extinglis'ung apparatus, security and
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access contrel apparatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor
coverings, all of which, including replacements and additions thereto, shall be deemed to be and remain a
part of the Property covered by the Security Instrument. All of the foregoing together with the
Froperty described in the Security Instrument (or the leasehold estate if the Security Instrument is on a
leasehold) are referred to in this 1-4 Family Rider and the Security Instrument as the *Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Bortower shall not seck, agree to or
make a change in the use of the Property or its zoning classification, unless Lender has agreed in writing
to the change. Borrower shall comply with all laws, ordinances, regulations and requirements of any
governimental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Berrower shall not allow any lien
Zuferior to the Security Instrument to be perfected against the Property without Lender's prior written
pramission.

D, RENT LOSS INSURANCE. Borrower shall maintain insurance against rent foss in addition to
the otl'erbizards for which insurance is required by Section 5.

E. "BOLROWER'S RIGHT TO REINSTATE" DELETED, Section 19 is deleted.

F. BORKOWNER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 conc ziing Borrower's occupancy of the Property is deleted.

G. ASSIGNME™«1 OF LEASES. Upon Lender's request after default, Borrower shal! assign to
Lender all leases of (ke Property and all security deposits made in connection with leases of the Property.
Upon the assignment, Lendersiinll have the right to modify, extend or terminate the existing leases and
to execute new leases, in Limder's sofe discretion. As used in this paragraph G, the word "lease™ shall
mean "sublease” if the Security inirument is on a leasehold.

H. ASSIGNMENT OF RENTS: A'POINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditicnz!ivassigns and transfers 1o Lender all the rents and revenues
{"Rents") of the Property, regardless Of to whom the Rents of the Property are payable. Borrower
authorizes Lender or Lender's agents to colle’e thy Rents, and agrees that each tenant of the Propery
shall pay the Rents to Lender or Lender's ageats. However, Berrower shall receive the Rents until: (3)
Lender has given Borrower notice of default pursiant to Section 22 of the Security Instrument and (ii)
Lender has given notice to the tenant(s) that the Renis re fo be paid to Lender or Lender's agent. This
assignment of Rents constitutes an absolule assignmeni”aru ot an assignment for additional security
only.

If Lender gives notice of default to Borrower: (i) all Retlts ‘ecrived by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, to be appiied to th=.sums secured by the Security
Instrument; (ii) Lender shall be entitled 1o collect and receive all < the Rents of the Property; (iii)
Borrower agress that each tenant of the Property shall pay all Renwi-di¢ and unpaid to Lender or
Lender's agents upon Lender's written demend to the tenant, (iv) unless.spplicable law provides
otherwise, all Rents collected by Lender or Lender's agents shall be applied Tirit to/the costs of taking
control of and managing the Property and collecting the Rents, including, but net’ 'mited to, attorney's
fees, receiver's fees, premiums on receiver's bonds, repair and maintenance costs, insu:ante premiums,
taxes, assessments and other charges on the Property, and then to the sums securea by the Security
Instrument; (v) Lender, Lender's agents or any judicially appointed receiver shall be liable to acsount
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for only those Rents actually received; and {vi) Lender shall be entitled to have a receiver appointed to
take possession of and manage the Property and collect the Rents and profits derived from the Property
without any showing as to the inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebiedness of Borrower to Lender secured by the Security Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior assighment of the Rents
and has not performed and will not perform, any act that would prevent Lender from exercising its rights
under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shall not be required to enfer upen, take
cantrol of or maintain the Property before or after giving notice of default to Bosower. However,
Lender, or Lender's agents or a judicially appeinted receiver, may do so at any time when a default
occurs.  Any application of Rents shall not cure or waive any default or invalidate any other right or
reriedy of Lender. This assignment of Rents of the Property shall terminate when all the sums secured
o¥.ne Security Instrument are paid in full,

17 «OSS-DEFAULT PROVISION. Borrower's default or breach under any note or agreement in
which Leidri-has an interest shall be a breach under the Security Instrument and Lender may invoke any
of the remiedies permitted by the Security Instrument.

BY SIGNING BELC'w, Borrower accepts and agrees to the terms and covenants contained in this 1-4
Family Rider,

A(},&E& {Seal} (Seal)

-Bomower -Bormower

NNIE M. MILLER-CLEAVES

{Ceal) {Seal)

-Borrower “Borrawar

IE L. CLEAVES, JR,
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