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MORTGAGE

DEFINITIONS

Words wsed in multiple sections of this documeit ae defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules vararding the usage of words uscd in this docutment are
also provided in Scction 16,

{(A) "Security Instrument” means this decument, which is date? bily 29, 2009

together with alt Riders 1o this document.

(B) "Borrower" is Kenneth N Cline and Paula E Clise, as-Tenants by the
Enitrety

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is JPMorgan Chase Bank, N.A,

l.ender is a National Banking Association
organized and existing under the laws of the United States
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Lender's address is 1111 Polaris Parkway, Coluwbus, OH 43240

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated July 29, 2009

The Nole states that Borrower owes Lender Three Hundred Sixty Thousand And Zero/100
Dollars

(U.S, $360,000.00 ) plus interest, Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt in full not later than August 01, 2039

(E) "Property' mcans the property that is described below under the heading "Transfcr of Rights in the

Prorirty "

(F) "Lop:" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under/he Note, and all sums due under this Sccurity Instrument, plus interest.

(G) "Riders”'myans all Riders to this Security Instrument that are execuled by Borrower. The [ollowing

Riders are o ¢ 2x¢nuted by Borrower [check hox as applicable]:

L] Adjustable Rate/Kirer {1 Condominium Rider {1 Second Home Rider
Balloon Rider D Planned Unit Development Rider Lliar amily Rider
VA Rider =) Riweekly Payment Rider ] Other(s) [specily]

{H) "Applicable Law" means allcoptrolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and.oc4ges (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(1) "Community Association Dues, Fees, anc Assessments” means all dues, focs, assessments and other
charges that are imposed on Borrower or the [roptrty by 2 condominium association, homgowners
association or similar organization,

() "Electronic Funds Transfer” means any transfec.<f funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiatzd <hrough an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct/orguthorize a financial institution to debit
or credit an account, Such term includes, but is not limited t¢, roint-of-sale transfers, avtomated teller
machine transaclions, fransfers initiated by telephone, wire transfers and automated clearinghousc
transfers,

(K) "Escrow ltems" means those items thal are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, settlement, award of dimages, or proceeds paid
by any third party {other than insurance proceeds paid under the coverages deseriladein Section 5) for: (i)
damage to, or destruction of, the Property; (ii} condemnation or other taking o) allcer any part of Lhe
Property; (iii) conveyance in lieu of condemnation; or {iv} misrcpresentations of, or-emissions as to, the
valuc and/or condilion of the Praperty.

(M) "Mortgage Insurance” means insurance prolecting Lender against the nonpayment ol, or £ofeult on,
the Loan.

(N} "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Nole, plus (ii) any amounts under Section 3 of this Sceurity Instrument.

(0) "RESPA"™ means the Real Eslate Settiement Procedures Act (12 1U.S.C. Section 2601 el seq.} and its
imptementing regulation, Regulation X (24 C.I.R, Part 3500}, as they might be amended [rom time Lo
time, or any additional or successor legislation or regulation thal governs the same subject matier. As used
in this Security Instrument, "RESPA” refers to all requirements and restrictions that are imposed in regard
1o a "lederally related morlgage loan" even if the Loan does not qualify as a "federatly related mortgage
loan" under RESPA.,

1896102697
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@) TICOR TITLE INSURANCE COMPANY

ORDER NUMBER: 2000 000616752 0OC

STREET ADDRESS: 2551 CADDY STREET

CITY: FLOSSMOOR COUNTY: COCK COUNTY
TAX NUMBER: 31-12-203-008-0000

LEGAL DESCRIPTION:

LOT 2 IN O. REUTER AND COMPANY'S SUBDIVISION OF LOT 3 AND 4 AND THE NORTH 1/2 CF
LOT 5 IN CWNER'S SUBDIVISION OF BLOCK 4 AND BLOCK 7 (EXCEPT THE EAST 923 FEET
THEREOF) T THE RESUBDIVISION OF THE NORTH 51 ACRES OF THAT PART OF THE
NORTHEAST 1/2/0F SECTION 12, TOWNSHIP 35 NORTH, RANGE 13, EAST OF THE THIRD
PRINCIPAL MERIDTAM. LYING EAST OF THE ILLINOIS CENTRAL RAILRCAD, IN COOX COUNTY,
ILLINOIS.

LEGALD
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{P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under
this Security Instrument and ihe Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the
couwriey [Type of Recording Jurisdiction]
of Couk [Name of Recording Jurisdiction]:

See Attoired

Parcel 1D Number: 371-12-203-008-0000 which currently has the address of
2551 Caddy Street [Streel]
Flossmoor [City], Lilinois 60422 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafler erected ‘o the property, and all
easements, appurtenances, and fixtures now or hercafier a part of the propernt Al replacements and
additions shall also be covered by this Sceurity Instrument. All of the foregoing iscraferred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby ccaveyd and has
the right to mortgage, grant and convey the Property and that the Property is unencumberca, 2xesnt for
encumbrances of record. Borrower warrants and will defend generally the title to the Property sgaiast all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unifry
covenants with limiled variations by jurisdiction to constitute a uniform sccurity instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when duc the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and tate charges duc under the Note. Borrower shall also pay funds lor Escrow ltems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in 1.8,

1896102697
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currency. However, if any cheek or other instrument received by Lender as payment under the Note or this
Security Tnstrument is returned to Lender unpaid, Lender may require that any or all subsequont payments
due under the Note and this Sccurity Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) moncy order; (¢) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insurcd by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transter,

Payments are deemed received by Lender when received at the lfocation designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 13,
Lender may return any payment or partial payment if the payment or partial payments arc insufficient to
bring the Loan current, Lender may accept any payment or partial payment insufficient to bring the Loan
current, ~without waiver of any rights hereunder or prejudice to its rights to refuse such payment or pertial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
aceepted. i1 zach Periodic Payment is applied as of its scheduled due date, then Lender nced not pay
interest on Urapriicd funds, Lender may hold such unapplied funds until Borrower makes payment to bring
the Ioan curreni-1f Borrower does not do so within a rcasonable peried of time, Lender shall either apply
such funds or return fiera to Rorrower, 1f not applied earlier, such (unds will be applied to the oulstanding
principal balance unde-ine Note immediately prior to forcclesure. No offsel or claim which Borrower
might have now or in the future against Lender shall rclicve Borrower from making payments due under
the Note and this Securily Insteament or performing the covenanis and agreements secured by this Security
Instrument.

2. Application of Payments.orv-Proceeds, Except as otherwise described in this Section 2, all
payments accepled and applied by Lende. chall be appiied in the following order of priority: (a) interest
due under the Note; (b) principal due urder tic Nole; (¢) amounts due under Section 3. Such payments
shall be applicd Lo each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any otfizr amounts due under this Sceurity Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower fori delinquent Periodic Payment which includes a
sufficient amount 1o pay any latc charge due, the paymeat sazy be applied to the delinquent payment and
the late charge. If more than onc Periodic Payment is outstandirg,iender may apply any payment received
from Borrower 1o the repayment of the Periodic Psyments if, <ad/'to the extent that, cach payment can be
paid in full. To the extent that any cxcess exists afler the paymuia is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charg:s due.. Voluntary prepayments shall
be applicd first to any prepayment charges and then as described in the Nore,

Any application of payments, insurance procecds, or Miscellancous Frouends fo principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periadic Payments.

3. Funds for Escrow Ttems. Borrower shall pay to Lender on the day Peiiedic Payments are duc
under the Nate, until the Note is paid in full, a sum (the "Funds") (o provide for payeent of amounts due
for: (a) taxes and asscssments and other items which can allain priority over this Security Inst:ument as a
lign or encumbrance on the Property; (b} leaschold payments or ground rents on the Propesty. i any; (¢)
premiums for any and all insurance required by Lender under Section 5, and (d) Mortgage ipsurance
premiums, i[ any, or any sums payable by Berrower 1o Lender in lieu of the payment of ™orizape
Insurance premiums in accordance with the provisions of Scction 10, These items are called "EsCrary
Ttems," At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Asscssments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow ltem. Borrower shall prompily furnish to Tender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow liems unless Lender waives
Borrower's obligation o pay the Funds for any or all Lscrow [tems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Ttems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

1896102697
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due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation 1o make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuani (o a waiver, and
Borrower fails 1o pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to rcpay to Lender any such
amount. Lender may revoke the waiver as Lo any or all Escrow llems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
suchamuunts, that arc then required under this Section 3.

Lepder may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the IFunds al the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds duc on the basis of current data and
reasonable ‘estiinzics of expenditures of future Escrow Ttems or otherwise in accordance with Applicable
Law.

The Funds sheil oc¢ held in an instilution whose deposils arc insurcd by a federal agency,
instrumentality, or entity {including Lender, i Lender is an institution whose deposits are so insured) or in
any Federal [fome Loan Baiik. Lender shall apply the Funds to pay the Escrow Items no later than the lime
specified under RESPA. Lende: shalt not charge Borrower for holding and applying the Funds, annually
analyzing the escrow accounl, or verifying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits-L2pder to make such a charge. Unless an agreement is made in writing
or Applicable Law requires intercst to he/paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Fumds, Borrswer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, »o.defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA /1 there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower 4s réouired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accorranze with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay 1o Lerder the amount necessary to make
up the deficiency in accordance with RESPA, but in no mote than 12 r onth.y,payments.

Upon payment in full of all sums secured by this Security Instrumen:, Lender shall promptly refund
1o Borrower any Funds held by Lender,

4, Charges; Liens. Borrower shall pay all taxcs, assessments, charges/ fines, und impositions
attributable to the Property which can attain priority over this Security Instrumens, leazchold payments ar
ground rents on the Property, if any, and Communily Association Ducs, Fees, and Asscssments, if any. To
the exteni that these itcms are Escrow ltems, Borrower shall pay them in the manner proviged it Section 3.

Borrower shall promptly discharge any lien which has priority over this Sceurily Instramént unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manncrdereptable
io Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in geod faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion opergie. 1
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or () sccures from the holder of the fien an agreement satisfactory to Lender subordinating
the Jien to this Security Instrument. I Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

1896102697
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Seclion 4.

Lender may require Borrower to pay a one-lime charge for a real estate tax verificalion and/or
reporting service used by Lender in connection with this Loan,

5. Property Insurance, Borrowcr shall keep the improvements now cxisting or hereaficr erecied on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance,
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding scntences can change during the term of
the FOan, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to_sisapprove Borrower's choice, which right shall not be exercised unreasonably. lender may
require’ Burrower to pay, In connection with this Loan, either: (a) a onc-time charge for flood zone
determination, cartification and tracking services; or (b) a ong-time charge for flood zone determination
and certificatici senvices and subsequent charges cach time remappings or similar changes occur which
reasonably mighi-affiet_such determination or certification. Borrower shall also be responsible for the
payment of any fces/imposed by the Federal Emergency Managemenl Agency in connection with the
review of any [eod zorz-gctermination resulting from an objection by Borrower.

If Borrower fails o mainiain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option »4d Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverige. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's eguilv-in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide areutor or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance srverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained.” /.ny amounts disbursed by Lender under this Section 5 shall
became additional debt of Barrower secured by thiy Sequrity Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement ana sha!'-he payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and rencvials of such policics shall be subject to Lender's
right to disapprove such policies, shall include a standard merizage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hotd the policies and renewal
certificates. If Lender requires, Borrower shall promptly give toi.ender.2!! receipts of paid premiums and
renewal notices. [f Borrower obtaing any form of insurance coverage, not utherwise required by Lender,
for damage (o, or destruction of, the Property, such policy shall include < =tandard morigage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance cariies and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Berrovecr otherwise agree
in writing, any insurance procceds, whether or not the underlying insurance was required by Lender, shall
be applicd to restoration or repair of the Property, if the restoralion or repair is cconomicitly {pasible and
Lendet's security is not lessened. During such repair and restoration period, Lender shall havd the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to zasure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undirtaiken
premply. Lender may disburse proceeds for the repairs and resteration in a single payment or in a scriss
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires intercst to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, relained by
Borrower shall not be paid out of the insurance procceds and shall be the sole obligation of Borrower. 1T
the restoration or repair is not economically feasible or Lender's securily would be lessened, the insurance
proceeds shall be applicd to the sums secured by this Security Instrument, whether or not then due, with

1896102697
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the exvess, i any, paid to Borrower, Such insurance proceeds shall be applicd in the order provided for in
Section 2,

If Barrower abandons the Property, Lender may file, negotiale and settle any available insurance
claim and related matiers. If Borrower does not respond within 30 days to a notice from Lender thal the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwisc, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
{(b) any other of Borrower's rights {other than the right to any refund of unearned premiums paid by
Borrzwey) under all insurance policies covering the Property, insefar as such righis are applicable to the
coverage ~f the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amsun's unpaid under the Notg or this Security Instrument, whether or not then due.

6. Ovovpancy, Borrower shall occupy, establish, and use the Property as Borrower's principal
residence wittiin (0 days after the exccution of this Security Instrument and shall continue to occupy the
Property as Borruwe: s rrincipal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless exlenuating
circumstances exist whisii are beyond Borrower's contro).

7. Preservation, Maiiterapce and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair 1o Property, allow the Property lo deferiorate or commit waste on the
Properly. Whether or not Borrowe! is sesiding in the Property, Borrower shall maintain the Property in
order Lo prevent the Property from dzteriarating or decreasing in value dug to its condition. Unless it is
delermined pursuant 1o Section 5 that wojmix or restoration is not cconemically feasible, Borrower shall
promptly repair the Property if damaged ‘o avoid further deterioration or damage. If insurance or
condemnation procceds are paid in connection with damage to, or the taking of, thc Property, Borrower
shall be responsible for repairing or restoring the i“roperty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repaizs.zad restoration in a single payment or in a series of
progress payments as the work is completed. If the insurarce or condemnation proceeds are not suificient
{o repair or resiore the Property, Borrower is not relieved o Porrower's obligation for the completion of
such repair or restoration.

Tender or its agen! may make reasenable entries upon and/inspections of the Property. I il has
reasonable cause, Lender may inspect the interior of the improviments ei-the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spucifying such reasonable cause,

8. Borrower's Loan Application, Borrower shall be in defanlt i) Zuring the Loan application
process, Borrower or eny persons or entitics acling at the direction of Lorceswer or with Borrower's
knowledge or consent gave materially false, mislcading, or inaccurate informatior ar-statements to Lender
{or failed to provide Lender with material information) in connection wita (he, Loan. Material
representations include, but are not limiled to, representations concertiing Borrower's occunancy of the
Property as Borrower's principal residence,

9, Protection of Lender's Interest in the Property and Rights Under this Security iustrazent, [f
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument; (b there
is a legal procecding that might significantly affect Lender's interest in the Property and/or right( under
this Security Instrument (such as a proceeding in bankruptey, probate, {or condemnation or lorfeiture, fw
enforcement of a lien which may attain priority over this Sccurily [nstrument or 1o enforce laws or
regulations), or {c} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate lo protect Lender's interest in the Property and righls under this Sccurity
Instroment, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; {b) appcaring in court; and (c) paying reasonable
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attorneys' foes to protect its interest in the Properly and/or rights under this Security Instrument, including
its secured position in a bankrupley proceeding. Securing the Property includes, but is not limited to,
entcring the Properly to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9. .

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument, These ampunts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such intcrest, upon notice from Lender to Borrower requesting

ayment
e if tis Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. 1l Gorrower acquires foe title to the Property, the leasehold and the fee title shall not merge unless
Lender agiees to the merger in writing.

10, Murigage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shailpre-the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurancs coverage required by Lender ceases to be available from the mortgage insurer that
previously provided sucp insurance and Borrower was required to make separatcly designated payments
toward he premiums for-Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivelent to the Mortgage Tnsurance previously in elfect, at a cosl substantially
equivalent to the cost to Lorrover of the Mortgage Insurance previously in effect, from an alternate
morigage insurer selected by <Lender If substantially cquivalent Mortgage Insurance coverage is not
available, Borrower shall continue (o pay to Lender the amount of the separatcly designated payments that
were due when the insurance coverrge-<cased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve.in licu of Mortgage Insurance. Such loss reserve shail be
non-refundable, nolwithstanding the fact 13a«hs Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnivgs on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (i the amount and for the period that Lender requires)
provided by an insurer selected by Lender agair becomes available, is obtained, and Lender requires
separately designated payments toward the premiums tr'c Mortgage Insurance. [ Lender required Morlgage
Insurance as a condition of making the Loan and Borvovir was required to make scparately designated
payments toward the premiums for Morigage Insurance, Sorcower shall pay the promiums required to
maintain Mortgage Insurance in effect, or 1o provide a ‘nor-rzfundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any’ w/itten agreement between Borrower and
l.ender providing for such termination or unlil termination is reguied by Applicable Law. Nothing in this
Section 10 affects Borrower' s ebligation to pay interest at the ratc provited ih the Note.

Mortgage Insurance rcimburses Lender (or any entity that purchazes fie Note) for certain losses it
may incur il Borrower docs not repay the Loan as agreed. Borrower is ot a party to the Morigage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in (orce froditime Lo time, and may
enter into agreements with ather partics that share or modify their risk, or reduce lossero These agreements
are on terms and conditions that are satistaclory o the mortgage insurer and the other.rarty (or parties) to
these agreements. These agreements may require the mortgage insurer lo make payments vsing any source
of funds that the morlgage insurer may have available (which may include funds oblained froi iortgage
Insurance premiums).

As a result of these agreements, Lendcr, any purchaser of the Note, another insurcr, any wipsarer,
any other eniity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amouats that
derive trom (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, iu
exchange [or sharing or modilying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid Lo the insurer, the arrangement is often termed "captive retnsurance." Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not inerease the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive cerfain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, andfor te receive a
refund of any Mortgage Insurance premiuins that were uncarned at the time of such cancellation or
termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

I{ the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's securily is not lessened,
Durirg such repair and restoration period, Lender shall have the right to hold such Miscellaneous Procecds
until bzader has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs a)d_estoration in a single disbursement or in a series of progress payments as the work is
completed. 17nless an agreement is made in writing or Applicable Law requires intercst to be paid on such
Miscellaneous Pioczeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Pracesds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miseaisneous Proceeds shall be applied to the sums secured by this Sceurity Instrument,
whether or nol then du’_-with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provider-iar in Section 2,

In the event of o tovalaling, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applicd to tiie sums. secured by this Security Instrument, whether or noi then du, with
the excess, if any, paid to Borrower,

In the event of a partial taking,-destruction, or loss in value of the Property in which the fair market
value of the Property immediatcly befor the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums securea by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless’forrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the total amount of the sums sceured immediately before the
partial taking, destruction, or loss in value divided by (b} the fair market value of the Property
immediately before the partial taking, destruction, or lvss fa value. Any balance shall be paid to Borrower,

Tn the event of a partial taking, destruction, or loss ir'vzine of the Property in which the fair market
value of the Property immediately before the partial taking, dusiwuction, or loss in value is less than the
amount of the sums scoured immediately before the partial 12Xmy, destruction, or loss in value, unless
Borrower and Lender otherwise agree in wriling, the Miscellaneoss Proceeds shall be applicd to the sums
seeured by this Security Instrument whether or not the sums are then dve.

If the Property is abandoned by Borrower, or if, after notice by Zender to Borrower thal the
Opposing Parly (as defined in the next sentence) offers to make an awaid <o sellle a claim for damages,
Borrower [ails to respond to Lender within 30 days after the date the notice is fiven, Lender is authorized
to colleet and apply the Miscellancous Proceeds either 1o restoration or repair o+-the Property or to the
sums sceured by this Security Instrument, whether or not then due. "Opposing Party” risans the third party
that owes Borrower Misceilancous Procceds or the party against whom Borrower his a right of action in
regard lo Miscellaneaus Proceeds.

Borrower shall be in defaull if any action or proceeding, whether civil or criminal, is begyn that, in
Lender's judgment, could result in forfeiture of the Property or other material impairmentof Tender's
interest in the Property or rights under this Sceurity Instrument, Borrower can cure such a defau! and, il
aceeloration has occurrcd, teinstate a8 provided in Section 19, by causing the action or proceediig to.be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other ma.eviil
impairment of [.ender's interest in the Property or rights under this Sceurity Instrument. The proccoeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shalt be paid to Lender.

All Miscellaneous Proceeds that are not applied lo restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released: Forbearance By Lender Not a Waiver, Exiension of the time for
puyment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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lo Botrrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower, Lender shall not be required to commence proceedings against
any Successor in Inferest of Barrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower, Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, enlilies or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
prechude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-sizas this Security Instrument but does not execute the Note (a “co-signer™): (a) is co-signing this
Securivy”[nstrument only to mortgage, grant and convey the co-signer's interest in the Properly under the
terms of thiz Security Instrument; (b) is nol personatly obligated to pay the sums secured by this Security
Instrumenit; snd (¢) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
meke any arcommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's constut, ‘

Subject to the provisions of Scction 18, any Successor in Intercst of Borrower who assumes
Borrower's obligations vader this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's right<ind bencfits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and Yability under this Securily Instrument unless Lender agrees to such release in
writing. The covenanls and-ugreements of this Security Instrument shall bind (except as provided in
Scction 20) and benefit the successors and assigns of Lender,

14. Loan Charges. l.ender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of prodecting Lender's interest in the Property and rights under this
Sccurity Instrument, including, bul not iirdited to, altorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of wiprass authority in this Security Instrument to charge a specific
fec to Borrower shall not be construed as a proliibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security listrument or by Applicable Law.

If the T.oan is subject to a law which sets maximum.doan charges, and that law is finally interpreted so
that the intercst or other loan charpes collected or to e rollected in connection with the Loan exceed the
permitied limits, then: (a) any such loan charge shall bereduced by the amount necessary 1o reduce the
charge to the permitted Jimit; and (b) any sums already colleried from Borrower which exceeded permitted
limits will be refunded lo Borrower. Lender may choose fo <npic this refund by reducing the principal
owed under the Note or by making a direct payment to Borroyeess If g refund reduces principal, the
reduction will be trealed ag a partial prepayment without any prepsymicnt charge (whether or not a
prepayment charge is provided for under the Note). Borrower's aceeptance 41 any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Porrewer might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with his Sceurity Instrument
must be in writing. Any notice to Borrower in connection with this Security Instruinent-shall be decmed 1o
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address i sent by other means. Notice to any one Borrower shall constitute nolice t2 ali Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Pioper.y-Address
unless Borrower has designated a substitute notice address by notice to Lender, Borrower shali promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure [or reporting Lorlower's
change of address, then Borrower shall only report a change of address through that specified protedure,
There may be only one designaled notice address under this Sccurity Instrument at any one time. An
notice Lo Lender shall be given by delivering it or by mailing it by [irst class mail to Lender's address
stated herein unless Lender has designated another address by notice 1o Borrower. Any notice in
connection with this Seeurity Instrument shall not be deemed 1o have been given to Lender until actually
received by Lender. If any notice required by this Seeurity Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Securily Instrument are subject to any requirements and limitations of
Applicable Law, Applicable Law might explicitly or implicitly allow the parties to agree by coniract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicabie
Law, such conflict shall net affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (8) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
includ- the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
taks any action,

17./sorrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. ((reasfer of the Property or a Beneficial Interest in Borrower. As used in this Scction 18,
"Interest in 1% Froperty” means any legal or beneficial interest in the Property, including, but not limited
to, those beneiicit interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreemens; thi-intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part-ol’the Property or any Interest in the Property is sold or transferred {or if Borrower
is not a natural person ‘md a bencficial irterest in Borrower is sold or transferred) without Lender's prior
writicn consent, Lender mey vequire immediate payment in full of all sums securcd by this Security
Instrument. However, this ozira shall not be exercised by Lender if such cxercise is prohibited by
Applicable Law.

If Lender exercises this opticn, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30-deys from the date the notice is given in accordance with Section 15
within which Borrower must pay all sanis-secured by this Security Instrument. 1f Borrower fails to pay
these sums prior to the expiralion of this_period, Lender may invoke any remedies permitted by (his
Securily Instrument without further notice ord¢mand on Borrower,

19. Borrower's Right to Reinstate After/Acccleration. 1f Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued al any lime
prior to the earliest of: (a) five days before sale of the Troperly pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might srecify for the termination of Borrower's right
to reinstate; or (¢) entry of a judgment enforcing this Serurny Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due anzer this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any defaull of any othercovenants or agreements; {c) pays all
expenses incurred in enforeing this Security Instrument, including, but puciimited to, reasonable atlorneys’
fees, property inspection and valuation fees, and other fees incurred fol the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (@ L=kes such action as Lender may
reasenably require to assurc that Londer's interest in the Property and vights under this Security
Instrumenit, and Borrewer’s obligation to pay the sums secured by this Security [nsirument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may reqairc that Borrower pay
such reinstatement sums and expenscs in onc or more of the lollowing forms, as se'coted by Lender: (a)
cash; {b) money order; (c) certified check, bank check, treasurer's check or cashier's ¢neckyprovided any
such check is drawn upon an institution whose deposits are insured by a federal agency, irstrun cntality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Scourity imstripcat and
obligations securcd hereby shall remain fully effective as if no acceleration had occurred. Howiever, this
right (o reinstate shall not apply in the case of aceeleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Notc or a partial interesi in.
the Note (logether with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might resull in o change in the entity (known as the "T.oan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security instrument, and Applicable Law. There alse might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of Lthe
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchascr unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of & class) that ariscs [rom the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Scction 15) of such alleged breach and afforded the
other party hereto a reasonable period afier the giving of such notice to take corrective action. 1f
Appliczole-i:aw provides a time period which must clapse before certain action can be taken, that time
period wiil-0r deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity” le-cxae, given Lo Borrower pursuant to Section 22 and the notice of acceleration given 10
Borrower pursuast 14 Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of X3 Section 20,

21, Hazardous-Sabstances. As used in this Section 21; {a) "Hazardous Substances" are those
substances defincd as toxic ‘or izmardous substances, pollutants, ar wastes by Environmental Law and the
following substances: gasoling, kerrzene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, n aterials containing asbestos or formaldehyde, and radicactive materials;
(b) "Environmental Law" means federqi la'vs and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental proiection; (¢) "Environmental Cleanup” ircludes any response
action, remedial action, or removal action, #5 Jefined in Environmental Law; and (d) an "Environmental
Condition" means a condition thal can cause, ~ontiibute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit Lhe presence, w2 ~disposal, storage, or release of any Hazardous
Substances, or threaten to relcase any Hazardous Substances; ewor in the Property. Borrower shall not do,
nor allow anyone clse to do, anything affecting the Property €x) it is in violation of any Environmental
Law, (b) which creates an Envirenmental Condition, or (¢) which, i to the presence, use, or release of a
azardous Substance, creates a condition (hat adversely affects the va'e of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on tue.Property of small quantities of
Hazardous Substances that arc generally recognized to be appropriate to nomal residential uses and to
maintenance of the Property (including, but net limited to, hazardaus substances in Consumer products),

Borrower shall promptly give Lender written natice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving'the Property and any
Hazardous Substance or Environmental Law of which Botrowcer has actual knowaedgy, (b) any
Environmentat Condition, including but not limited to, any spilling, leaking, discharge, releass v threat of
release of any Huzardous Substance, and (c) any condition caused by the presence, wse or reiesse of a
Hazardous Substance which adversely affects the value of the Property. 1/ Borrower Jearns, or is Gotified
by any governmenial or regulatory authority, or any private party, that any removal or other remediatica
ol any Hazardous Substance affccting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedics, Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Scction 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defanlt; (b) the action required te cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d)} that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
furt¥=r inform Borrower of the right fo reinstate after acceleration and the right to assert in the
foreclosv s proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forec’osure. If the defanlt is not cured on or before the date specified in the notice, Lender at its
option may “eyvire immediate payment in full of all sums secured by this Security Instrument
without fuithce dcmand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled 4o rsllect all expenses incurred in pursning the remedies provided in this Section 22,
including, but not liratcd to, reasonable attorneys’ fees and costs of title evidence.

23, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shali pay any recordation costs, Lender may charge Borrower a fee for
releasing this Security Instrument, Jut anly if the fee is paid lo a third party for services rendered and the
charging of’ the fee is permitted under-Arplicable Law.

24, Waiver of Homestead. In accordanie with 1liinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Hlinois honiestead exemption laws.

25. Placement of Collateral Protection Insur=nez. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agrezmipt with Lender, Lender may purchase insurance
at Borrower' s expense to protect Lender's interests in Boirovver's collateral, This insurance may, but need
not, protect Borrower's interests. The coverage that Lender/purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower i coanection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only aiier prowiding Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's agrzement. It Lender purchases
insurance for the collateral, Borrower will be responsible for the costs ol thatansurance, including interest
and any other charges Lender may impose In connection with the placement of-ths insurance, until the
cffective datc of the cancellation or expiration of the insurance. The costs of the incarance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be more than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Sccurity Instrument and in any Rider executed by Borrower and recorded with it.

O@wex% (e,

Witnesses:

Kenneth N Cline Borrower

~ W @/Ml) (Scal)
Patula £ Cline -Borrower

— o {Seal) (Seal)

-Rarrawer -Borrower

(Seal) _(_L (Seal)

-Berrower -Borrower

(Scal) /. (Scal)

-Borrower -Borrower
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STATE OF ILLINOIS, Cook County ss!
LMWARY A~ . St )€ aNotary Public in and for said county and

state do hereby certify that

KENWVETH N. ¢ (vE r///}(,u;ﬁ’ &
‘ CCrnE

personally known to me to be the same person(s) whose name(s} subscribed to the foregoing instrument,
apperied, before me this day in person, and acknowledged that he/shefthey signed and delivered the said
instrument as hisfher/their free and voluntary act, for the uses and purposes therein set forth. ?

Giverunder my hand and official seal, this 4 7 day of \ fy ,/(2)

My Commission Bxpizas:
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