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MORTGAGE

DEFINITIONS

Words used in multiple sections of this document re ¢zfined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the-uszgs of words used in this document are also provided in
Section 16.

(A) "Security Instrument” means this document, which is dued .. ... IBZZIMAL L ,

together with alt Riders to this document.

(B) "Borrower" is STEVENR. FERCHO, A DIVORCED MAN AND NOT SINCEBEMARRIED |
Borrower is the mortgagor under this Security Instrument.

(C3 "Lender" is WGBANKFSB. ..ot rrreiees s/ e N
Lender is a FEDEBALSAVINGSBANK .. ...ttt B e organized and
existing under the laws of THEUNGEQSTATESDEAMERICA ...l fns . Lender's address is
20 7TH AYE SOUTH. ST CLOUR MIUBEI0L. .ot it e acm e e e ceea s e e T e e e . Lender is
the mortgagee under this Security Instrument.

(D) "Note" means the promissory nole signed by Borrower and dated Q6222009..........c C .
The Note states that Borrower owes Lender ONEMIWWON SEYENTY,EIVE TRHQUSANDARDNQUGD .00
......................................................... Dollars (U.S. § 107500000 .............) plus intsies’” Borrower has
promised Lo pay this debt in regular Periodic Payments and to pay the debt in full not fater than ... 07.08:2038......
(E) "Property” means the property that is described below under the heading "Transfer of Kighiz—in the
Properly.”

(F) "Loan" means the debt ¢videnced by the Note, plus interest, any prepayment charges and late charges dic
under the Note, and all sums due under this Security [nstrument, plus iaterest.

(G) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Rideis
are W be executed by Borrower jcheck box as applicable]:

@ Adjustable Rate Rider Condominium Rider O Second Home Rider
O Balloon Rider [0 Planned Unit Development Rider O Other(s) [specity] ...
C 14 Family Rider O Biweekly Payment Rider

(H) "Applicable Law" means all controlling applicable federal, state and local stawtes, regulations, ordinances
and adminsstrative rules and orders (that have the effect of law) as well as all applicable f{inal, non-appealable
judicial opinions.
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@) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium association, homeowners association or similar
organization. ]

(J) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originaied by check, draft,
or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or
magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an account. Such term
includes, but is not limited 1o, point-of-sale transfers, automated telier machine transactions, (ransfers initiated by
telephone, wire transters, and automated clearinghouse transfers.

(K) "Escrow Items" mcans those items that are described in Section 3.

(L) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or procceds paid by any
third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance
in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition ol the
Property.

(M)p"Murtgage Insuraice” means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the Note,
plus (ii) any amounts under Se:tion 3 of this Security Instrument.

(0) "RESPA" means the Kesi Lstate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 CJR. Part 3500), as they might be amended from time (o time, or any additional
or successor legislation or regulatiop/that governs thc same subject matter. As used in this Security Instrument,
"RESPA" refers to all requirements 200 restrictions that are imposed in regard to a "federally related mortgage
loan” even if the Loan does not qualify a:.a"federally related mortgage loan" under RESPA.

(P) "Successor in Interest of Borrower" mears any party that has taken title to the Property, whether or not that
party has assumed Borrower's obligations under ¢ Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the ‘rezayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i1) the performance of Borrovir's covenants and agreements under this Security
Instrument and the Note. [For this purpose, Borrower does iicreby mortgage, grant and convey to Lender and
Lender's successors and assigns, with power of sale, he fuilowing described property located in the

............................ COUNTY. ol BO0K e e
[Type of Recording Jurisdiction] Name of Recording Jurisdiction}
SEE ATTACHED EXHIBIT A
which currently has the address of ................................ 420 EAST WATERSIOE ORIVEUNITS0N ... ...
{Street]
........................... GHICAGD. ..., Tllinois ..o BOBOL ..., ("Property Address"}:
[Cityl [Zip Code]

TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements,
appurtenances, and fixtures now or herealler a part of the property. All replacements and additions shall also be
S?)vcrcd hx this Sccurity Instrument. All of the foregoing is referred to in this Sccurity Instrument as the

roperty.

) BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is unencumbered, xcept for
encumbrances of record. Borrower warrants and will defend generally the title to the Property aggisy all claims
and demands, subject (0 any encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitutc a uniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges
and late charges due under the Note. Borrower shall also pay funds for Escrow ltems pursuant o Scction 3.
Payments due under the Note and this Security Instrument shall be made in U.S. currency. However, if any
check or other instrument received by Lender as payment under the Note or this Security Instrument is returned
10 Lender unpaid, Lender may require that any or all subsequent payments due under the Note and this Security
Instrument be made in onc or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certilied check, bank check, treasurer's check or cashier's check, provided amy such check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds
Transfer.

Payments are sezmed received by Lender when received al the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may rcturn any payment or pertial payment if the payment or partial paymenis arc insufficicnt to bring the Loan
current. [ender may accepruaypayment or partial payment insufficient to bring the [oan current, without waiver
of any rights hereunder or neeidice to its rights (o refuse such payment or partial payments in the future, but
Lender is not obligated to apply Suc’t payments at the time such payments are accepted. If cach Periodic Payment
15 applied as of its scheduled duc datc.then Lender need not pay interest on unapplicd funds. Iender may hold
such unapplied funds until Borrower riakes payment to bring the Loan current. Il Borrower does not do so within
a reasonable period of time, Lender«<tail cither apply such funds or return them to Borrower. If not applied
carlicr, such funds will be applied to the Oustanding principal balance under the Note immediately prior o
foreclosure. No offset or claim which Bortewe: might have now or in the future against Lender shall relieve
Borrower from making payments due under the Nswcwand this Security Instrument or performing the covenants
and agrcements secured by this Security Instrument.

2. Application of Payments or Proceeds. Exccpt)as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the' fsllowing order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts due undir/Section 3. Such payments shall be applied to cach
Periodic Payment in the order in which it became due. A4y remaining amounts shall be applied first to late
cha;gels\j second to any other amounts due under this Security Instrainent, and then to reduce the principal balance
of the Note.

If Lender reccives a payment from Borrower for a delinquent™ Periodic Payment which includes a sufficient
amount (o pay any late charge due, the payment may be applied to the-Gelinquent payment and the late charge. If
more than one Periodic Payment is outstanding, lender may apply any .p<yment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment caii be paid in full. To the extent that
any excess exists after the payment is applied to the full payment of one or rasie Periodic Payments, such excess
may be applied to any late charges due. Voluntary prepayments shall be applied {irst to any prepayment charges
and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceed. o principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payméris.

3. Funds for Escrow Items. Borrowcer shall pay to I.ender on the day Periodic Paymcirz.are duc under the
Notc, until the Note is paid in full, a sum (the “Funds”") w0 provide for payment of amounts ducsior: (a) taxes and
assessments and other items which can attain priority over this Security instrument as a lien or encumbrance on
the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums for, any and all
insurance required by lLender under Section 5; and (d) Morigage Insurance premiums, if any, or sy sums
payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordanc’: with the
provistons of Section 10. These items arc called "Escrow Items.” At origination or at any time during ‘s irm
of the Loan, L.ender may require that Community Association Ducs, Fees, and Asscssments, if any, be cscromwed
by Borrower, and such dues, fees and assessments shall be an Lscrow Item. Borrower shall promptly furnish’1s
Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow
lems unless Tender waives Borrower's obligation to pay the Funds for any or all Escrow ltems. I.cnder may
waive Borrower's obligation to pay to Lender Funds for any or all Lscrow ftems at any time. Any such waiver
may only be in writing. In the event of such waiver, Bortower shall pay directly, when and where payable, the
amounis duc for any Escrow liems for which payment of Funds has been waived by Lender and, if Lender
requires, shall furmsh to Lender receipts evidencing such payment within such tme period as |ender may
require. Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this” Sceurity Instrument, as the phrasc "covenant and agreement” is
used in Section 9. I Borrower is obligated o pay Lscrow ltems directly, pursuant to a waiver, and Borrower
fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and pay such
amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount.
revoke the waiver as 1o any or all Escrow ltems at any time by a notice given in accordance with S
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upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under
this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient (w0 permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under
RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of
expenditures of future Escrow ltems or otherwise in accordance with Applicable 1aw. ‘

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA.
Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and Applicable Law permits
Lender to make such a charge. Unless an agreement is made in writing or Applicable Law requires interest o be
paid on the Funds, Lender shall not be required to pay Borrower any interest or earnings on the I'unds. Borrower
and lender can agree in wriling, however, that intercst shall be paid on the Funds. Lender shall give to
Borrower, without cha:gc; an annual accounting of the Funds as required by RESPA.

If there is a surpius.of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in sccordance with RESPA. If there is a shortage of l'unds held in escrow, as defined under
RESPA, Lender shall nol.fv.Barrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shedag: in accordance with RESPA, but in no morc than 12 monthly payments. If there
is a deficiency of Funds held in/cacrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay io/iender the amount necessary o make up the deliciency in accordance with
RESPA, but in no more than 12 monthiy sayments.

Upon payment in full of all suris secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay” 2l (axes, assessments, charges, fines, and impositions attributable
to the Property which can attain priority over tnis Sccerity Instrument, leaschold payments or ground rents on the
Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the exient that these items
are Escrow ltems, Borrower shall pay them in the manp<r provided in Section 3.

Borrower shall promptly discharge any lien ‘wivei has priority over this Securily Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation sccured by the licn in a manncr acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings whichin Lender's opinion operate to prevent the
enforcement ol the lien while those proceedings are pending, bui onlv. until such proceedings are concluded; or
{c) sccurcs from the holder of the lien an agreement satisfactory to lencer subordinating the lien to this Sccurity
Instrument. If Lender determines that agy part of the Property is subject tora lien which can attain priority over
this Security Instrument, lender may give Borrower a notice identifying <7 iisn. Within 10 days of the date on
which that notice is given, Borrower shall satisfy the lien or take one or mare ol the actions set {orth above in
this Section 4.

Lender may require Borrower to pay a one-time charge for a real estaiw tax vaeification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall kecp the improvements now existing v Jiereatter crected on the
Property insured against loss by fire, hazards included within the term “extended coversge,” and any other
hazards including, but not limited to, earthquakes and tloods, for which Lender requiies insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the pérods” that Lender
requircs. What Tender requires pursuant to the preceding sentences can change during the term ol te) Loan. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right o dissporove
Borrower's choice, which right shall not be exercised unreasonably. Lender may require Borrower o pay, in
conrgeclion with this Loan, either: (a) a one-time charge for flood zone determination, certification and“wacking
services; or (b) a onc-time charge for flood zone determination and certification services and subsequent cnazges
each time remappings or similar changes occur which reasonably might affect such determination or certification:
Borrower shall also be responsible for the payment of any fees imposed by the Federal Cmergency Management
Agency in conneclion with the review of any {lood zone determination resulting [rom an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, |.ender may obtain insurance coverage,
at Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or
amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower's equity in the Property, or the contents of the Property, against any risk, hazard or lisbility and might
provide greater or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the
Insurance coverage so obtained might significantly exceed the cost of insurance that Borrower could have
obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt of Borrower
sceured by this Security Instrument. These amounts shall bear interest at the Note rate from
dishurscment and shall be payable, with such intcrest, upon notice from Lender to Borrower requesting
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All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or
as an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender
requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower
obtains any form of insurance coverage, nol otherwise required by Lender, for damage to, or destruction of, the
Property, such policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an
additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss it not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repair is economically feasible and Lender's sccurity is
not lessencd. During such rcpair and restoration period, Lender shall have the right to hold such insurance
proceeds until Lender has had an opportnity to inspect such Property to ensure the work has been completed to
l.ender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse procceds
for the repairs and restzration in a single payment or in a series of progress payments as the work is completed.
Unless an agreemen?is ‘made in writing or Applicable Law requires interest to bhe paid on such insurance
proceeds, Lender shall pét be required to pay Borrower any interest or earnings on such proceeds. Fees for
public adjusters, or other fird parties, retained by Borrower shall not be paid out of the insurance proceeds and
shall be the sole cbligation<of Borrower. If the restoration or repair is not economically feasible or Lender's
sccurity would be lessened;  the .insurance proceeds shall be applied to the sums securcd by this Sccurity
Instrument, whether or not then (dus, with the excess, il any, paid o0 Borrower. Such insurance procceds shall be
applied in the order provided for in Seci*an 2.

[ Borrower abandons the Proparty, Lender may file, negotiate and settle any available insurance claim and
related matters. [ Borrower does not-icspond within 30 days to a notice from Lender that the insurance carrier
has offered to settle a claim, then Lender may neootiate and settle the claim. The 30-day period will begin when
the notice is given. In either cvent, or if Lender acquires the Property under Section 22 or otherwise, Borrower
hereby assigns to Lender (a) Borrower's rights to iy insurance proceeds in an amount not to exceed the amounts
unpaid under the Notc or this Security Instrument, and (b) any other of Borrower's rights (other than the right to
any refund of uncarncd premiums paid by Borrower) under all insurance policies covering the Property, insofar
as such rights are applicable to the coverage of the I'torcity. Lender may use the insurance proceeds either (o
repair or restore the Property or to pay amounts unpaid w=dzc the Note or this Security Instrument, whether or
not then due.

6. Occupancy. Borrower shall occupy, establish, and use the\Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument.and shall continue to occupy the Property as
Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees
in writing, which consent shall not be unreasonably withheld, or unless Zxtenuating circumstances exist which arc
beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspzctions. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit ‘waste. on the Property. Whether or
not Borrower is residing in the Property, Borrower shall maintain the Propeity’ in order to prevent the Property
from deteriorating or decreasing in value due to its condition. Unless it is determin’d pursuant to Section 5 that
repair or restoration is not economically feasible, Borrower shall prompty repair the Property if damaged to
avoid further deterioration or damage. If insurance or condemnation proceeds are paid in connection with
damage to, or the aking of, the Property, Borrower shall be responsible for repairing ot-reswring the Property
only il Lender has released proceeds for such purposes. Lender may disburse proceeds fi=—ths repairs and
restoration in a single payment or in a series of progress payments as the work is completed. I\ the-insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is ol relieved of
Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has veasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior to such an intcrior inspection specifying such reasonable causc.

8. Borrower's Loan Apy:iication. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entil:. ~ acting at the direction of Borrower or with Borrower's knowledge or consent
gave malerially lalse, misleading, or inaccurate information or statements to Lender (or [ailed to provide Lender
with material information) in connection with the Loan. Material representations include, but are not limited t,
representations concerning Borruwer's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Barrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might significanily affcct I.ender's interest in the Property and/or rights under this Sccurity
Instrument (such as a procecding in bankruptcy, probate, for condemnation or forfciture, for enforcement of a
licn which may attain priority over this Sceurity Instrument or to enforee laws or regulations), or (¢) Borrower

has abefnd.uncd the Property, then lender may do and pay for whatever is reasonable or appropriagw/Jo protect
Lender's interest in the Property and rights under this Security Instrument, including protecting a [ assessing
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the value of the Property, and securing and/or repairing the Property. Lender's actions can include, but are not
limited to: (a) paying any sums secured by a lien which has priority over this Security Instrument; (b) appearing
in court; and (c) paying reasonable atlorneys' fees to protect its interest in the Property and/or rights under this
Sccurity Instrument, including its secured position in a bankrupicy proceeding. Securing the Property includcs,
but is not limited to, cntering the Property to make repairs, change locks, replace or board up doors and
windows, drain water from pipes, eliminate building or other code violations or dangerous conditions, and have
utilities turned on or off. Although Lender may take action under this Section 9, Lender does not have to do so
and is not under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or
all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and
shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to
the merger in writing.

10. Mortgagd ircarance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the siemiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverige required by Lender ceases to be available from the mortgage insurcr that previously
provided such insurance and iorrower was required to make scparately designated payments toward the
premiums for Mortgage Insuizie,, Borrower shall pay the premiums required (o obtain coverage substantially
equivalent (0 the Morlgage Insurapce previously in effect, al a cost substantially equivalent to the cost (o
Borrower of the Morigage Insurance ricviously in cffect, from an alternate mortgage insurcr sclected by Tender.
If substantially equivalent Mortgage: l'isncance coverage is not available, Borrower shall continue to pay (o
Lender the amount of the separately acsignated payments that were due when the insurance coverage ccascd to be
in effect. Lender will accept, use and retaii thegs payments as a non-refundable loss reserve in licu of Mortgage
Insurance. Such loss reserve shall be non-refviidable_ notwithstanding the fact that the Loan is ultimately paid in
full, and Lender shall not be required to pay Borriwer)any interest or earnings on such loss reserve. Lender can
no longer require loss reserve payments if Mortgege Insurance coverage (in the amount and for the period that
Lender requires) provided by an insurer selected by Leader again becomes available, is obtained, and lender
requires separalely designated payments toward the premivms for Mortgage Insurance. I Lender required
Mortgage [nsurance as a condition of making the Loan ana Zsrrower was required to make separately designated
payments toward the premiums for Morigage Insurance, Borrower-shall pay the premiums required to maintain
Mortgage Insurance in effect, or 1o provide a non-refundabl( loss reserve, until Lender's requirement for
Morlgage Insurance ends in accordance with any written agreemeis beuveen Borrower and Lender providing for
such termination or until termination is required by Applicablc /. Nothing in this Secction 10 affccis
Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchasts ‘e Note) for certain losses it may
incur it Borrower does not repay the Loan as agreed. Borrower is not a party e Mortgage Insurance.

Mortgage insurers evaluale their total risk on all such insurance in foree A70m time (o time, and may enter
into agreements with other parties that share or modify their risk, or reduce losses. These agreements are on
terms and conditions that are satisfactory o the mortgage insurer and the othei parly” (or parties) lo these
agreements. These agreements may requice the mortgage nsurcr to make payments using iy source of funds that
the mortgage insurer may have available (which may include funds obtained from Mortgage lnsviance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, <ny reinsurer, any
other entity, or any affiliate of any of the foregoing, may reccive (directly or indirectly) amounts that derive from
(or might be characterized as) a portion ol Borrower's payments for Mortgage Insurance, in exchénge for sharing
or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an zimitate of
Lender takes a sharc of insurer's risk in cxchange for a sharc of the premiums paid to the irsure., the
arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Morigoge
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will o've
for Mortgage Insurance, and they will not entitle Borrower te any refund.

{b) Any such agreements will not affect the rights Borrower has--if any--with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the
right to receive certain disclosures, to request and ebtain cancellation of the Mortgage Insurance, to have
the Morlgage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance
premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned
(o and shall be paid o i.ender.

If the Property is damaged, such Miscellancous Procceds shall be applicd 1o restoration or repgir of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. y
repait and restoration period, Lender shall have the right w hold such Miscellaneous Proceeds um
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had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a
single disbursement or in a serics of progress payments as the work is completed. Unless an agreement 1s madc in
writing or Applicable Law requires interest to be paid on such Miscellancous Proceeds, T.ender shall not be
required to pay Borrower any interest or earnings on such Miscellancous Proceeds. If the restoration or repair 1s
not economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall be apphied to
the sums secured by this Security Instrument, whether or not then due, with the exccess, if any, paid to Borrower.
Such Miscellancous Procceds shall be applied in the order provided for in Section 2. )

In the event of a total taking, destruction, or loss in value ol the Property, the Ml.sccllancous l’rggccds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. . 4 .

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the
amount of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss
in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security [nstrument
shall be reduced by th¢ amount of the Miscellancous Procceds multiplicd by the following fraction: (a) the total
amount of the sums secured immediately before the partial taking, destruction, or loss in valuc divided by (b) the
fair market value of the Proparty immediately before the partial taking, destruction, or loss in value. Any balance
shall be paid to Borrower. ‘ '

In the event of a partis! taing, destruction, or loss in value of the Property in which the fair market value
of the Property immediately beteie the partial taking, destruction, or loss in value is lcss than the amount of the
sums secured immediately before-th< partial taking, destruction, or loss in value, unless Borrower and lender
otherwise agree in wriling, the Misccilzneous Proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are e due.

[f the Property is abandoned by Borrawer, or if, after notice by Lender to Borrower that the Opposing
Party (as defincd in the next sentence) offers.<or(iake an award to setle a claim for damages, Borrower fails to
respond (o Lender within 30 days after the date the notice is given, Lender is authorized 1o collect and apply the
Miscellaneous Proceeds either to restoration or repair) of the Property or to the sums secured by this Security
Instrument, whether or not then due. "Opposing Farty"~means the third party that owes Borrower Miscellaneous
Proceeds or the parly against whom Borrower has a rigat 2 action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or piocceding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Propertv’s:-other material impairment of Lender's interest in
the Property or rights under this Security Instrument. Borrower £an cure such a default and, if acceleration has
occurred, reinstate as provided in Section 19, by causing the aclion or proceeding to be dismissed with a ruling
that, in Lender's judgment, precludes forfeiture of the Property or-ottici material impairment of Lender's interest
in the Property or rights under this Security Instrument, The procceds 4f any award or claim (or damages that
irc gttributablc to the impairment of Lender's interest in the Property (are hereby assigned and shall be paid w

ender.

All Miscellancous Proceeds that are not applied to restoration or repair Otsthe Property shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Lxtensiirof the time for payment
or modification of amortization of the sums secured by this Security Instrument grented by Lender to Borrower
or any Successor in Interest of Borrower shall not operate to release the liability of boriower or any Successors
in Interest of Borrower. Lender shall not be required to commence proceedings against anyvSuceessor in Interest
of Borrower or (o refuse to extend time for payment or otherwise modily amortization of the/supss secured by this
Security Instrument by reason of any demand made by the original Borrower or any Successors an Interest of
Borrower. Any forbearance by Lender in exercising any right or remedy including, without limitaton, Lender's
acceptance of payments from third persons, entities or Successors in Interest of Borrower or in ameunts_less than
the amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower coveiernis and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-sigis
this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this Security Instrum<p:
only to morigage, grant and convey the co-signer's interest in the Property under the terms of this Sccuriiy
Instrument; (b) is not personally obligated o pay the sums secured by this Security Instrument; and (c) agrecs
that Lender and any other Borrower can agree to extend, meodify, forbear or make any accommodations with
regard (o the terms of this Security Instrument or the Note without the co-signer's consent.

_ Subjeci to the provisions of Scction 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Sccurity Instrument in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benelits under this Security Instrument. Borrower shall not be released from Borrower's obligations
and liability under this Security Instrument unless Lender agrees to such release in writing. The covenanis and
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the successors
and assigns of [ender.

14. Loan Charges. lender may charge Borrower f[ees lor services performed in conpélion with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights unde Security
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Instrument, including, but not limited to, atorneys' fees, property inspection and valuation fees. In regard to any
other fees, the absence of express authority in this Security [nstrument to charge a specific fee to Borrower shall
not be construed as a prohibition on the charging of such fec. Lender may not charge tees that arc expressly
prohibited by this Security Instrument or by Applicable Law. . )

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that
the interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted
limits, then: (a) any such loan charge shall be reduced by the amount necessary to reducc the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded 10 Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or
by making a direct payment o Borrower. If a refund reduces principal, the reduction will be treated as a partial
prepayment without any prepayment charge (whether or not a prepayment charge is provided for under the Noie).
Borrower's acceptance of any such refund made by direct payment to Borrower will constituic a waiver of any
right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any notice”to Borrower in connection with this Security Instrument shall bc deemed to have been
given to Borrower wnei-inailed by first class mail or when actually delivered to Borrower's notice address if sent
by other means. Notice/to.any one Borrower shall constitute notice to all Borrowers unless Applicable Law
expressly requires otherwite. - The notice address shall be the Property Address unless Borrower has designated a
substitute notice address by rotive to Lender. Borrower shall promptly notify Lender of Borrower's change ot
address. If Lender specifies” a-pracedure for reporting Borrower's change of address, then Borrower shall only
report a change of address through tiat specified procedure. There may be only one designated notice address
under this Security Instrument at any’cne time. Any notice to Lender shall be given by delivering it or by
mailing it by first class mail to Lender/s-uddress stated herein unless Lender has designated another address by
notice to Borrower. Any notice in connecticz, with this Security Instrument shall not be deemed to have been
given o Lender until actually received by Lcpder. If any notice required by this Security Instrument is also
required under Applicable FLaw, the Applicable/t.aw_requirement will satisty the corresponding requirement under
this Security Instrument.

16. Governing Law; Severability; Rules oi .Construction. This Sccurity Instrument shall be governed by
federal law and the law of the jurisdiction in which th¢ Pronerty is located. All rights and obligations contained in
this Sccurity I[nstrument are subject to any requiremen’s 7nc limitations of Applicablc Law. Applicable Law
might cxplicidy or implicitly allow the parties to agree by ceiiract or it might be silent, but such silence shall not
be construed as a protubition against agreement by contract. In.the event that any provision or clause of this
Security Instrument or the Note conflicts with Applicable Law, such ‘conflict shall not affect other provisions of
this Sccurity Instrument or the Note which can be given effect withou: the conflicting provision.

As used in this Security Instrument: (a) words of the mssculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) wordsin.<ne singular shall mean and include the
plural and vice versa; and (c) the word "may" gives sole discretion without aziy coligation (o take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note apd ¢f this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As/:scd in this Section 18, "Interest
in the Property” means any legal or beneficial interest in the Property, including;” tut not limited to, those
beneficial interests transferred in a bond for deed, contract for deed, installment salss contracl or escrow
agreement, the intent ol which is the transfer ol title by Borrower at a future date 10 a purcliascs.

I all or any part of the Property or any Interest in the Property is sold or transferred. {or-il Borrower is nol
a natural person and a beneficial interest in Borrower is sold or transferred) without [.<nd<r's prior writicn
consent, Lender may require immediate payment in full of all sums secured by this Sccuritv. Instrument.
[lowever, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender cxerciscs this option, Lender shall give Borrower notice of acceleration. The notice shali provide
a period of not less than 30 days from the date the notice is given in accordance with Section 15 within rvhich
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior 10 tic
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without fulth<r
notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shalt have the right to have enforcement of this Security Instrument discontinued at any time prior to the carliest
of: (a) five days before sale of the Property pursuant to Section 22 of this Security Instrument; (b) such other
period as Applicable Law might specify for the termination of Borrower's right o reinstate; or (c¢) entry of a
Judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which
then would be due under this Security Instrument and the Note as il no acceleration had occurred; (h) cures any
default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, rcasonable attorncys' fees, property inspection and valuation fecs, and other fees
incurred for the purpose of protecling [ender's intercst in the Property and rights under this Sccurity [
and (d) takes such action as l.ender may reasonably require to assure that [ender's interest in the

16 Sceurity
‘43014 /6t

rights under this Sccurity Instrument, and Borrower's obligation to pay the sums sccured b
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Instrument, shall continue unchanged unless as otherwise provided under Applicable Law. Lender may require
that Borrower pay such reinstatement sums and expenscs in onc or more of the following forms, as selected by
Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashlcr'§ check, prqwded
any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred.  However, this right to
reinstate shall not apply in the case of acceleration under Scetion 8.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial inlerest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A
sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments duc
under the Note and this Security Instrument and performs other mortgage loan servicing obligations under the
Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrclated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written
notice of the change which will state the name and address of the new Loan Servicer, the address o which
payments should be m<de and any other information RESPA requires in connection with a notice of transfer of
servicing. [t the Not<is Sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of
the Note, the mortgage ivan servicing obligations to Borrower will remain with the Loan Servicer or be
transferred to a successor Zoan Servicer and are not assumed by the Note purchaser unless otherwise provided by
the Note purchaser.

Neither Borrower norlender may commence, join, or be joined to any judicial action (as either an
individual litigant or (he member ¢f 4 class) that arises from the other party's actions pursuant Lo this Security
Instrument or that alleges that the cier party has breached any provision of, or any duty owed by rcason of, this
Security [nstrument, until such Bortovier. or Lender has notified the other party (with such notice given in
compliance with the requirements oi~5ection. 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such nor.ce-to take corrective action. If Applicable [aw provides a time
period which must elapse before certain action <an be taken, that time period will be deemed to be reasonable for
purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant (o
Scction 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be decmed to satisfy the
notice and opportunity to take corrective action provisicas ¢f this Section 20.

21. Hazardous Substances. As used in this Securn 1. (a) "Hazardous Substances” arc those substances
defined as toxic or hazardous substances, polluiants, i «astes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or toxic petrolenm products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldehyde/ anc) radioactive materials; (b) “Environmental
Law" means federal laws and laws of the jurisdiction where the Frepesiy is located that relate to health, safety or
environmental protection; (c) "Environmental Cleanup” includes any respense action, remedial action, or removal
action, as defined in Environmental Law; and (d) an "Environmental. Candition” means a condition that can
cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storzs¢, or release of any lHazardous
Subslances, or threaten (o release any Hazardous Substances, on or in the Propsrty. Borrower shall not do, nor
allow anyonc clse to do, anything affecting the Property (a) that is in violation of 2ay Environmental Law, (b)
which creates an Environmental Condition, or (c) which, due to the presence, usc. or release of a Hazardous
Substance, creates a condition that adversely affects the value of the Property. The precoling two sentences shall
not apply to the presence, use, or storage on the Property of small quantities of Hazardou: Substances that are
generally recognized 1o be appropriate to normal residential uses and to maintcnance of the/Praocrty (including,
but not limited to, hazardous substances in consumer products).

Borrower shall prompily give Lender writien notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and aity Hazerdous
Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Cond'tion,
including but not limited to, any spilling, leaking, discharge, release or threat of release ol any Mazaracus
Substance, and (c) any condition caused by the presence, usc or release of a Hazardous Substance wiicl
adversely affects the value of the Property. If Borrower learns, or is notified by any governmental or regulatory
authorily, or any private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptly iake all necessary remedial actions in accordance  with
Environmenial Law. Nothing hercin shall create any obligation on Lender for an Environmental Cicanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as tollows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior te acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the
action required to cure the default; (c) a date, not less than 30 days from the date the notice i given to
Borrower, by which the default must be cured; and (d) that failure to cure the default on or be
specified in the notice may result in acceleration of the sums secured by this Security

ILLINOIS —Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Bankers Systams, Inc., St. Cloud, MN Form MO-14L 10/16:2000 (ige 9 of 10 puges )




- 7 ’ 0922240029 Page: 11 of 18

UNOFFICIAL COPY

.
3

foreclosure by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of
a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of all
sums secured by this Security Instrnment without further demand and may foreclose this Security
Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this Section 22, including, but not limited to, reasonable attorneys' fees and costs of
title evidence.

23. Release. Upon payment ol all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fec for relcasing
this Security Instrument, but only if the fee is paid to a third party for services rendered and the charging of the
fee is permitted under Applicable Law.

24. Waiver of Homestead. In accordance with fllinois law, the Borrower hereby releases and waives all
rights under and by virtue of the [llinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides lender with evidence of
the insurance cover2sz rcquired by Borrower's agreement with Lender, Lender may purchasc insurance at
Borrower's expense to pretect Lender's interests in Borrower's collateral. This insurance may, but need not,
protect Borrower's interests. The coverage that Lender purchases may not pay any claim that Borrower makes or
any claim that is made ageipci, Borrower in connection with the collateral. Borrower may later cancel any
insurance purchased by Ledder; but only after providing Lender with evidence that Borrower has oblained
insurance as requircd by Borrovier's and Lender's agreement. I Lender purchases insurance for the collateral,
Borrower will be responsible for the'coiis of that insurance, including interest and any other charges Lender may
imposc in connection with the placemént/ of the insurance, until the effective date of the cancellation or cxpiration
of the insurance. The costs of the insurance may be added to Borrower's total outstanding balance or obligation.
The costs of the insurance may be more than/the co<t of insurance Borrower may be able to obtain on its own,

BY SIGNING BELOW, Borrower accepls a7d aprees to the tepafS and gdvenants contaiped in this Security
Instrument and in any Rider exceuted by Borrower aad recorded wj

/
%’ ................................................ (Seal)
STEVEN R. FERCHO -Borrower
........................................................................... (Seal)
-Borrower

OFFICIAL SEAL
ELIZABETH H, SANTELLANO
Notary Public - State of Jilinolg
My Gommission Expires Sep 30, 2012

oBlaabeth UWoedelMone,

.......................................................................................... N

personally known to me to be the same person(s) whose name(s) .................. @re .................... {ubsc ibed
0 the [orcgomg Insicument, appeared before me this day in person, and acknowledged that Ishefthey
signed and delivered the instrument as ............... @t giftheir................ tree and voluntary act, for the uses ard

purposes therein sct forth.

Given under my hand and official seal, this ......... (9:;; .......... day ot‘g\g,k._u,.g‘...zmﬁ ......... .

My Commission expires: !
Cim - AR QOLM} ................. &&3 ...................

Notary Public
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EXHIBIT A

LEGAL DESCRIPTION
Legal Description: PARCEL 1:

UNIT 501 AND PARKING SPACE UNIT P-148, TOGETHER WITH THE EXCLUSIVE RIGHT TO USE STORAGE SPACE S-
1,2,3,4, A LIMITED COMMON ELEMENT IN THE REGATTA CONDOMINIUM AS DELINEATED AND DEFINED ON THE PLAT
OF SURVEY OF THE FOLLOWING DESCRIBED PARCELS OF REAL ESTATE:

LOT 6 AND THE EAST 20 FEET OF LOT 5 IN LAKESHORE EAST SUBDIVISION OF PART OF THE UNSUBDIVIDED LANDS
LYING EAST OF AND ADJOINING FORT DEARBORN ADDITION TO CHICAGO, SAID ADDITION BEING IN THE
SOUTHWEST FRACTIONAL QUARTER OF SECTION 10, TOWNSHIP 39 NORTH, RANGE 14, EAST OF THE THIRD
PRINCIPAL MERIDIAN; ACCORDING TO THE PLAT THEREOF RECORDED MARCH 4, 2003 AS DOCUMENT 0030301045, IN
COOK COUNTY, ILLINGIS.

WHICH SURVEY IS ATTACMED AS EXHIBIT A TO THE DECLARATION OF CONDOMINIUM RECORDED AUGUST 15, 2006
AS DOCUMENT NUMBER 0622717054, AS AMENDED FROM TIME TO TIME, TOGETHER WITH THEIR UNDIVIDED
PERCENTAGE INTEREST IN THF'C®MMON ELEMENTS.

PARCEL 2:

NON-EXCLUSIVE EASEMENTS APPURTENANT TS, AND FOR THE BENEFIT OF PARCEL 1, INCLUDING EASEMENTS FOR
ACCESS TO IMPROVEMENTS BEING CONSTKUCTFD OVER TEMPORARY CONSTRUCTION EASEMENT AREAS, FOR
PEDESTRIAN AND VEHICULAR INGRESS AND EGRZSS ON, OVER, THROUGH AND ACROSS THE STREETS, AND TO
UTILIZE THE UTILITIES AND UTILITY EASEMENTS, A.'-AS MORE PARTICULARLY DEFINED, DESCRIBED AND CREATED
BY DECLARATION OF COVENANTS, CONDITIONS, RESRICTIONS AND EASEMENTS FOR LAKESHORE EAST MADE BY
AND BETWEEN LAKESHORE EAST LLC, LAKESHORE EAST PARZEL P LLC, AND ASN LAKESHORE EAST LLC DATED AS OF
JUNE 26, 2002 AND RECORDED JULY 2, 2002 AS DOCUMENT, J020732020, AS AMENDED FROM TIME TO TIME.

PARCEL 3:

NON-EXCLUSIVE EASEMENTS APPURTENANT TO AND FOR THE BENEEIT OF PARCEL 1 AS CREATED BY THE
DECLARATION OF EASEMENTS, RESERVATIONS, COVENANTS AND RESTRICTIONS RECORDED AUGUST 15, 2006 AS
DOCUMENT NUMBER 0622717053 FOR SUPPORT, COMMON WALLS, CEILINGSAMD FLOORS, EQUIPMENT AND
UTILITIES, INGRESS AND EGRESS, MAINTENANCE AND ENCROACHMENTS, OVER. THE LAND DESCRIBED THEREIN.
(SAID BURDENED LAND COMMONLY REFERRED TO IN THE AFOREMENTIONED DECLARATION AS THE "RETAIL
PARCEL.")

Permanent Index #'s: 17-10-400-035-1030 Vol. 0510 and 17-10-400-035-1470 Vol. 0510

Property Address: 420 East Waterside Drive, Unit 501, Chicago, Illinois 60601
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INITIAL INTEREST ADJUSTABLE RATE RIDER
(1-Year LIBOR Index — Rate Caps)

THIS INITIAL INTEREST ADJUSTABLE RATE RIDER 1s made this 06/22/2009, and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security
Deed (the “Security Instrument™) of the same date given by the undersigned (the “Borrower™) to secure the
Borrower’s Initial Interest Adjustable Rate Note (the “Note”) to ING Bank, fsb, 30 7" Avenue South, St.
Cloud, MN 56301 (the “Lender”) of the same date and covermg the property described in the Security
Instrument and located at:

420 East Waterside Drive Unit 501, Chicago, 1L 60601
(Property Address)

THE -“YOTE CONTAINS PROVISIONS ALLOWING FOR
CHANGESCIN THE INTEREST RATE AND THE MONTHLY
PAYMENT: THE NOTE LIMITS THE AMOUNT THE
BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE tAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. n addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further coveant ind agree as follows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate 6I'+. 750%. The Note provides for interest only payments
until the first fully amortizing principal and interest payent.due date (the “First P&} Payment Due Date™),
which is the first day of 08/01/2019.

The Note provides for changes in the interest rate and the monthly payments as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CEFANGES
(A) Interest Change Dates

The interest rate I will pay may change on the first day of July 152014, and may change on that
day every 12th monith thereafter. Each date on which my interest rate coutd/change is called an “Interest
Change Date.”

(B) The Index

Beginning with the first Interest Change Date, my interest rate will be based on 27 Index. The “Index”

is the one-year London Interbank Offered Rate (“LIBOR”) which is the average of interbank o£fered rates for
one-year U.S. dollar-denomimated deposits in the London market, as published in The Wall Sirect Jawmnal. The
most recent Index figure available as of the date 45 days before each Interest Change Date is called the™“Current
Index.”

If the Index is no longer available, the Note Holder will choose a new index which is based upor

comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Interest Change Date, the Note Holder will calculate my new interest rate by adding 2.500
percentagge points (2.500%) to the Current Index. The Note Holder will then round the result of this addition
to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below,
this rounded amount will be my new interest rate until the next Interest Change Date.

The Note Holder will then determine the amount of the monthly payment. For payment adjustments
occurring before the First P&I Payment Due Date, my monthly payment will be the amount sufficient to repay
all accrued interest each month on the unpaid principal balance at the new interest rate. For payment
adjustments occurring on or after the First P&I Payment Due Date, my monthly payment will be an amount
sufficient to repay the unpaid principal that 1 am expected to owe at the Interest Change Date in full on the
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maturity date at my new interest rate in substantially equal payments. The result of this calculation will be the
new amount of my monthly payment.
(D) Limits on Interest Rate Changes
The interest rate I am required to pay at the first Interest Change Date will not be greater than 6.750%
or less than 2.750%. Thereafter, my interest rate will never be increased or decreased on any single Interest
Change Date by more than two percentage points from the rate of interest I have been paying for the preceding
12 months. My interest rate will never be greater than 10.750%.
(E) Effective Date of Changes
My new interest rate will become effective on each Interest Change Date. { will pay the amount of my
new monthly payment beginning on the first monthly payment date after the Interest Change Date until the
amount of my meiithly payment changes again.
(F) ouile of Changes
The Note Foldszwill detiver or mail to me a notice of any changes in my interest rate and the amount of my
monthly payment befoue tieeffective date of any change. The notice will include information required by law to be
given to me and also the fide 2.1d telephone number of a person who will answer any question I may have regarding the
notice.
B. TRANSFER OF THL PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. UNTIL BORKOWER'S INITIAL INTEREST RATE CHANGES UNDER THE
TERMS STATED IN SECTICN A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT SHALL BE ™ ECFECT AS FOLLOWS:
Transfer of the Propery or a Beneficial Interest in Borrower.
As used in this Section 18, “!nterest in the Property” means any legal or
beneficial interest in the Propeity./including, but not limited to, those
beneficial interests transferred in ¢ bupd for deed, contract for deed,
nstallment sales contract or escrow agle ment, the intent of which is the
transfer of title by Borrower at a future date (4 a pirchaser.
If all or any part of the Property or any: [nterest in the Property is
sold or transferred (or if Borrower is not a natux“l vierson and a bencficial
interest in Borrower 1s sold or transferred) without Ledder’s prior written
consent, Lender may require immediate payment in full of 4thcums secured
by this Security Instrument. However, this option shall not ‘oe/evsreised by
Lender if such exercise is prohibited by Applicable Law.
If Lender exercises this option, Lender shall give Borrower notice
of acceleration. The notice shall provide a period of not less than 30/davs
from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Sceurity Instrument.  If
Borrower fails to pay these sums prior to the expiration of this period.
Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.
2. AFTER BORROWER'S INITIAL INTEREST RATE CHANGES UNDER TH&
TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT DESCRIBED IN SECTION B1 ABOVE SHALL THEN CEASE 1O BE IN
EFFECT, AND THE PROVISIONS OF UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT SHALL BE AMENDED TO READ AS FOLLOWS:
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Transfer of the Property or a Beneficial Interest in Borrower.
As used in this Section 18, “Interest in the Property” means any legal or
beneficial interest in the Property, including, but not limited to, those
beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is
sold or transferred (or if Borrower is not a natural person and a beneficial
interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured
by this Security Instrument. However, this option shall not be exercised by
Lenuer if such exercise is prohibited by Applicable Law. Lender also shall
not‘exsrcise this option if: (a) Borrower causes to be submitted to Lender
inforinatien required by Lender to evaluate the intended transferee as if a
new loan ywers being made to the transferee: and (b) Lender reasonably
determines ‘thaz-Lender’s security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this
Secunity Instrumen’ s acceptable to Lender.

To the extentpermitted by Applicable Law, Lender may charge a
reasonable fee as a conditisn to Lender’s consent to the loan assumption.
Lender may also require the tradsfeize to sign an assumption agreement that
is acceptable to Lender and tuet ebligates the transferee to keep all the
promises and agreements made in vhe Mote and in this Security Instrument.
Borrower will continue to be obligated vuder the Note and this Security
Instrument unless Lender releases Borrow r in writing.

[f Lender exercises the option to ri:quire immediate payment in
full, Lender shall give Borrower notice of acceieration. The notice shall
provide a period of not less than 30 days from the daie (nenotice is givenin
accordance with Section 15 within which Borrower masu pay all sums
secured by this Security Instrument. If Borrower fails to'pay these sums
prior to the expiration of this period, Lender may invoke »2y remedies
permitted by this Security Instrument without further notice or deriandion
Borrower.

BY SIGNING BELOW, Borrower accepts and agrees (o
Rate Rider.

gand covenants contained in this Adjustable

= - L
Steven R. Ferc)‘o -
Borrower

(Seal)

Borrower
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 22ND day of JUNE, 2009 :
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or/sccurity Deed (the "Security Instrument”) of the same date given by the
undersigned (the “Borrower") to secure Borrower's Note to  ING BANK, FSB, 30 7TH AVE SOUTH,

ST CLOUD, MN 55304
(the
“Lender") of the surne’date and covering the Property described in the Security Instrument

and located at: 420 EAST WA [FRSIDE DRIVE UNIT 501, CHICAGO, IL 60601

{Property Address]
The Property includes a unit in, tog<ther with an undivided interest in the common elements

of, a condominium project known as: THEAEGATTA CONDO ASSOC.

[Name of Cordorainium Project]
{the "Condominium Project”}. If the owners dssccintion or other entity which acts for the
Condominium Project (the "Owners Association”} Yiaids title to property for the benefit or use
of its members or shareholders, the Property also inclur'ss.Borrower's interest in the Owners

Association and the uses, proceeds and benefits of Borrd wer's interest.

CONDOMINIUM COVENANTS. In addition to the covenarits .and agreements made in the
Security Instrument, Borrower and Lender further covenant and agrée)as follows:

A. Condominium Obligations. Borrower shall perform all of Borrovier's obligations under
the Condominium Project's Constituent Documents. The "Constituent/2ocuments” are the: (i)
Declaration or any other document which creates the Condominium Project; i) by-laws; {iii)
code of regulations; and (iv) other equivalent documents. Borrower shall Lromedy pay, when
due, all dues and assessments imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with-a cenerally
accepted insurance carrier, a "master” or "blanket" policy on the Condominium Projest which
is satisfactory to Lender and which provides insurance coverage in the amounts {including
deductible levels), for the periods, and against loss by fire, hazards included within the term
"extended coverage,” and any other hazards, including, but not limited to, earthquakes ard
floods, from which Lender requires insurance, then: (i} Lender waives the provision in
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Section 3 for the Periodic Payment to Lender of the yearly premium installments for property
insurance on the Property; and (i} Borrower's obligation under Section 5 to maintain property
insurance coverage on the Property is deemed satisfied to the extent that the required
coverage is provided by the Owners Association policy.

What L<nder requires as a condition of this waiver can change during the term of the
loan,

Borrower<shail, give Lender prompt notice of any lapse in required property insurance
coverage provided.inthe master or blanket policy.

In the event/cf 4 distribution of property insurance proceeds in lieu of restoration or
repair following a loss_tw.the Property, whether to the unit or to common elements, any
proceeds payable to Borrowsi,are hereby assigned and shall be paid to Lender for application
to the sums secured by the Sezurity Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

C. Public Liability Insurance.. Boriower shall take such actions as may be reasonable to
insure that the Owners Association mairiains a public liability insurance policy acceptable in
form, amount, and extent of coverage tc Lender.

D. Condemnation. The proceeds of/ ary award or claim for damages, direct or
consequential, payable to Borrower in connection \with any condemnation or other taking of all
or any part of the Property, whether of the upic-or of the common elements, or for any
conveyance in lieu of condemnation, are hereby ssigred and shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums lLecured by the Security Instrument as
provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with
Lender's prior written consent, either partition or subdivide thé Pronerty or consent to: {i} the
abandonment or termination of the Condominium Project, excépt for abandonment or
termination required by law in the case of substantial destruction by fie or other casualty or
in the case of a taking by condemnation or eminent domain; (i) any/ameandment to any
provision of the Constituent Documents if the provision is for the expre:s beriefit of Lender;
(i} termination of professional management and assumption of self-mahagement of the
Owners Association; or {iv) any action which would have the effect of rendevipg “the public
liability insurance coverage maintained by the Owners Association unacceptable to Lérder:

F. Remedies. If Borrower does not pay condominium dues and assessments whel’ due,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph © sha!:
become additional debt of Borrower secured by the Security Instrument. Unless Borrower and
Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment.
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r accepts and agrees to the terms and covenants contained

(Seal) (Seal)

-Borrower -Borrower

- {Seal) {Seal)
-Borrower -Borrower

(Seai) {Seal)

-Borrower -Borrower
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